3 



t I-V 

S 




*>■ 'v. 


'V s 




Asrtk SGMK ton Ihn __ 

ttMh.OMJOHMl MUmtUtaii IM 

SET , 52 *!* u«*SI 5 d iSS 

2S2* «S2i2 bSS 

Dmnifc no-tLM Kaw Mi3HiO*r Mn 
EOMX . EBUS Kuwait' . MHSMk m 

win ftrorra uwwSSSw jgS 

Mn mrjiLK iMbA PHI 

ST'-’BKSff.SBS-' "S 

(UHWy RW IMh ,H tK.lMM ' ■Mill 

£*?"* W— rt » M»Q1VnMi. BMW 

*»*■ . _»«aitawv ■mmTimy ' uw. 
htfnnaW H^TW&itew.. .OHttlAE- ' i ffn 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL T 



GATT 


EC reels from 
low blows 


Page 33 


FT No. 31,315 

° THE FINANCIAL HUES LIMITED 1990 


Wednesday November 28 1990 


$ D 8523A 


World News 


Gorbachev 
warns force 
'will be used 
against Iraq’ 

Military force will be used 


dent Mikhail Gorbachev of the 
Soviet Union said, and he 
warned Baghdad not to test 
the world's resolve to expel 
ft from Kuwait 
Bis toughest remarks yet dor* 


jonMonday wtthTareq 
Aziz, Iraqi foreign minister. 

Mr Gorbachev said folks with 
his fbnnerallybad been *diffi- 
cnlt; 1 would 'even say harsh". 
Page 22; Editorial C mmL -- 
Page 20 . 

Walesa urges unity 

Lech Waleea, the Polish Soli- 
darity leader, urged prime min- 
ister Tadeusz Mazowfedd. tor 


help roim the 0000 ) 17*8 crisis. 
Page 22 

Lebanon dashes - 

Five Israeli soldiers and right 
Palestinian guerrillas were . 
wiled in a cowth inside thebor- 
der security zonelsrael occur 
pies in south Lebanon. Pages 

Violence Kn Dhaka 

Bangladesh declared a state 
of emergency after political 
violence rocked the 1 
Dhaka at the height 
opposition 1 
Pr esident H ossahr 

Bwlwt|. ‘ 

S Africans kiBssI 

At Least 20 Sooth- Afrirmwi 
were killed in political vio- 
lence, mostly in renewed fight- 
ing between Zulu and 
residents of a squatter nanp 
near Johannesburg. 

RKoft in Tokyo 

Five Japanese radicals fought 
5,000 riot police for 16 hours 
with petrol bombs nnri a home- 
made flamethrower from a bar- 
ricaded bmkUng nearTokyo’s 
Narita iotmwtional airpcat, 
police said. 

US visit by China 

Chinese foreign Tnintetpr’ Qian 
Qichen is to mate an official 
visit to the US this week, flw ■ 
first senior flgtme fttiw.'BdUm . 
to be accepted since Itscri^fc- 
downonpro^temocrscypcn* . 
tests last year. 

Iraqi boat ffrsd on 

US and Spanish warships fired 
warnings shots to stop an Iraqi 
freighter in the Red Sea, the 
French Navy said. 

Gabon forms oabinot 

Gabon announced a new 
multi-party c a binet a llowing 
President Omar Bongo’s offer 
to form a governm ent of 
national unity after 22 years 
of one-party rule. 


Singapore’s deputy prime min- 
ister Goh Chok Tong was for- 
mally asked to forma new gov- 
ernment after prime minister 
Lee Kuan Tew submitted bis 

resignation on Monday after 
31 years in office. 

Serbian concessions 

Opposition parties in the Togo- 
Slav republic of Serbia yester- 


to boycott the first multi-party 
elections in 50 years after forc- 
ing: concessions from the rul- 
ing communists. Page 2 

Nice strike ends 

Staff at Nice airport, France’s 


a 12-day strike, called to pro- 
test against Air Frances deci- 
sion to scrap seven interna- - 
tional routes from the city. 


Spy chief sacked 

Head of Czechoslovakia's 
reformed intelligenc e ser vice 
was by the interior 
minister. 

Bastion breached 

Switzerland’s federal court has 
told the men at the canton of 

Ap purnaafl Inwerrhn^w that 
they must bow to progress and 
grant their wome nf olk a local 
vote, ftaally breaching 
Europe's last basthm of alt 
male suffrage. 
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Business Summary 


Toyota sat to 
spend $800m 
and double 
US output 

Toyota is to spend $800m to 
double the capacity edits US 
car assembly plant in Ken- 
tucky to 400,000 a year. The 
announcement comes against 
the background of an already 
weak US new car market and 
1 for General 
and Ford. 


' GLAVEKBEL, Europe’s third 
Wggest flat glass producer, 
announced mat it had made 
a major investment in Sklo 
Union, state-owned Czech glass 
company . Page 23 

M ARKE TS: In Germany the 
DAX index dosed another 27.90 
lower at 1,415.26, for a three- 
day fall of 80-34, or 5.4 per cent 
and volume stayed sluggish. 


Germany 



In New York the Dow Jones 

was up 7.18 at 2^40.35 by mid- 
day. In. Tokyo the Nikkei 
dosed 1&35 down at23.62&5L 
The French CAC 40 index 
ended L32 down at 1,60552- 
Backpage, Section n 

BOSEHAUGfl,TJK property 
development group, announced 

a pre-tax loss of £165.5m 
($324m) for the year ended 
Jane 30. Page 23- . 

EASTERN AizHnes, ailing US 
ourier already to bankrupt^ 
proceedings, asked thecourts 
to release a farther $l20m in 
order to keep it opm a ting 
through the first quarter of 

umrS^IMsttlfew, Guinness 
spirits company. Is to buy a 
67.5 percent stoke in Asboch, 
producer of Germany’s leading 
ureminm brandy. The mice 
is understood to be around 
ElOOm (3156m) Page 23 

N ORTHER N Feather Holding, 
Danish company whose <»1- 
topse has shaken the Danish 
business wadd, will probably 
show negative equity coital 
when the accounts have been 
completed, reccims warned. 
Page 24 

BRENT Walker, UK leisure 
and property company which 
is s tr ug gling with a ELfira 
($2.7bn) debt mountain, failed 
to complete a crucial £U&3m 
bond issue on tima Page 23 

MS MitsuuulO Kotani, Japa- 
nese stock market raider, 

pleaded guilty to manipulating 
the shares of a leisure com- 
pany. Page 10 

COLES MYER, Australian 
retail chain, forecast improved 
profits for this year provided 
trading during December is 
satisfactory. Page 25 

US GOVERNMENT band prices 
at tbe long end recovered from 
overnight and early session 
weakness to end higher at mid- 
day. Page 26 . . 

DUN & Bradstreet, leading 

business information group, 

has token two subsidiaries off 
the auction block after failing 
to attract enough interest or 
offers from prospective buyers. 


PEPSICO, US drinks mnltlnfl- 


to end the Perrier: 
water group's 27-year-old con- 
tract to bottle and distribute 
Pepsl-Cola in France. Page 24 

CREDIT FONCIER de France, 


which finances housing and 
construction, was the focus 
of rrmttnp ln g controversy over 
tbe issue of Eurobond pricing 
and profitability. Page 27 


Hurd and Heseltine withdraw from Conservative leadership battle and pledge support for new premier 

Major to be UK prime minister 


By Philip Stephens, Political Editor, In London 


MR John Major, Britain's 
youngest prime minister for a 
century, pledged last night to 
reunite the Conservative party 
and lead it to victory at Che 
next general election. 

His decisive defeat of Mr 
Michael Heseltine, former 
defence secretary, in yester- 
day’s Tory leadership ballot 
was followed by a promise to 
heal "totally and absolutely" 
the divisions opened by the 
enforced resignation of Mrs 
Margaret Thatcher. 

Senior colleagues said his 
victory, at the age of only 47, 
would transform the Tories’ 
electoral prospects. It had 
reopened the possibility of a 
election in mid-1991. 
Major instantly won warm 
endorsements from both Mr 
Heseltine and from Mr Douglas 
Hurd, the foreign secretary and 
his other opponent in tbe lead- 
ership race. 

Hfg first C a binet exnected to 
be announced today. Is likely 
to comprise a broad coalition 
from from all wings of the 
party. Mr Heseltine is likely to 
be offered a senior post 

Mrs Thatcher, forced out of 
the contest by Mr Heseltine 
last week. Bald: "I am thrilled 
and delighted John Major is to 
succeed, me as priwia minister." 
She offered him her full sup- 
port daring the leadership con- 
test 

Mr Maj or frag jmficated ♦*??»* 

there will be no dramatic shift 
in pnKriaw muter hiw premier- 
ship- But he is pledged to intro- 
duce a wide-ranging review of 
the community charge, the 
locally based tax; to inject 
more resources into the educa- 
tion system; and to restore 
party unity on the divisive 
issue of European integration. 

Senior ministers who are 
expected to remain in Mr 
Major's cabinet said that t he 
poll tax review was likely to 
cover three key areas: the pos- 
sibility of a sur change for 


those on the highest incomes; 
the removal of some services 
such as education from local 
authority control; and the com- 
plete exemption from the tax 
from those on the lowest 
incomes. 

Such radical ehawg pa might 
have to wait until after the 
general election but could be 
included as a firm promise in 
the Conservative manifesto. In 
tiie interim, there would proba- 
bly be improvements to the 
present system of reliefs and 
rebates. 

The 185 votes cast for Mr 
Major in yesterday's leadership 
ballot technically fen, just short 
of the overall majority of 187 
needed for outright victory. 
But Mr Heseltine, with 131 
votes, and Mr Hurd, with 56 
votes, immediately withdrew 
from the race and offered their 
support to the new prime min- 
ister. 

Mr Heseltine, whose direct 
challenge to Mrs Thatcher had 
appeared to put him in sight of 
Downing Street, suffered from 
a backlash among Conserva- 
tive activists in the constituen- 
cies. With Tory MPs seeking a 
leader who could reunite the 
', Mr HeseUfine’s vote fell 
the 152 he received In the 
first round. 

Mr Major will travel to Buck- 
ingham Palace this morning 
when he will be asked by 
Queen Elizabeth to form a gov- 
ernment He is expected to 
announce his first cabinet later 
in the day amid a general 
expectation at Westminister 
(hat Mr Heseltine will be 
offered a senior post 

There was speculation that 
Mi* Heseltine might replace Mr 
Kenneth Baker as party chair- 
man, hut there were also sug- 
gestions that he could be 
offered a range of other depart- 
ments, including environment 

Senior ministers said that 
Mr Major was expected to 
resist pressure from the right 



AaNay Aatmood 

Britain's next prime minister, John Major, in London yesterday: his first act, to "absolutely win the general ejection” 


of the party to exclude Mr 
Heseltine from the cabinet 

Mr Hurd appears certain to 
remain as foreign secretary. Mr 
Norman Lamont chief secre- 
tary to the Treasury, has 
emerged as the favourite to 
replans Mr Major as chancellor 
of the exchequer, but Mr Ken- 
neth Clarke, education secre- 
tary, and Mr Chris Patten, 
environment secretary may 
also be candidates. 

Most of Mr Major's support 
in the leadership campaign 
came from the right of the 


party, but throughout the con- 
test he insisted that he was not 
in the “thrall” of those MPs 
who had previously backed 
Mrs Thatcher. 

He is expected to stick with 
many of her policies, but to 
slow the pace of radicalism in 
many areas and to adopt a 
more pragmatic approach to 
issues such as privatisation, 
public spending and tax cuts. 

Mr Major’s victory marked 
the conclusion of the most 
meteoric rise in recent political 
history. 


ON OTHER PAGES 


■ Tory loader who rose without trace; New prime 

minis ter speaks his mind Page 10 

■ How he won; Activists rally round; Tory Party 

seeks fresh start; The issues ahead Page 11 

■ Opposition faces new challenge Page 12 

■ Will the real Mr Major stand ur Ecfitorla! Com- 
ment; Observer ..Pag© 20 
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Victory boosts hopes of positive attitude on Europe 


STERLING strengthened amid hopes 
of an early cut in interest rates after 
Mr John Major's success in the Con- 
servative party's leadership ballot, 
write Peter Marsh and Rachel John- 
son in London. 

Share prices tat London are expec- 
ted to be marked up In early trading 
today as financial markets inter- 
preted Mr Major’s victory as ushering 
in a new period of stability in UK 
politics and a more positive attitude 
to European economic integration. 

Immediately after Mr Major’s tri- 
umph, the pound added neatly half a 
cent in New York midday trading to 
about CL9800, before easing: 


Against the German currency it 
climbed by half a pfennig before fall- 
ing back close to its previous level at 
about DM2.922. Earlier in London, 
the pound closed about 1 cent up at 
21-9745, but it was about 1 pfennig 
down at DM23236. 

Mr Paul Gbertkow, chief currency 
strategist at Citibank, the US bank, 
said he thought the new government 
would cut the 14 per cent UK base 
rate by half a percentage point by 
mid-December. This would be after 
government figures are expected to 
show that the annual inflation rate is 
on a downward path. 

Other economists said Mr Major’s 


triumph could be the cue for a state- 
ment from the new prime mfoixter 
about his commitment to Europe, a 
move which would, reassure the mar- 
kets. 

“The City [of London] will welcome 
Mr Major as prime minister but the 
real problems of recession and rising 
unemployment remain,’* said Mr Neil 
MacKinnon, chief economist at the 
London office of Yamalchl, the Japa- 
nese bank. 

Business leaders and city analysts 
greeted Mr Major’s victory with a 
warm welcome. They expect him to 
maintain continuity with Mrs 
Thatcher’s economic policies, while 


enhancing the chances of a Conserva- 
tive victory at the n ext g eneral elec- 
tion. 

Mr Major, who was always the 
City’s preferred candidate and has 
won increasing support among indus- 
trialists In the last few days, won 
praise for his performance as chan- 
cellor and for his social vision of a 
classless society which would deliver 
social advancement on the basis of 
merit. 

The gilts market rose slightly on 
the news of his victory but the mar- 
ket has risen four-points in value 
since Mrs Thatcher’s resignation in 
expectation of a new leader. Traders 


do not expect it to go much further. 

US Investors were relieved that Mrs 
Thatcher’s candidate won and 
thereby assured a continuation of her 
policies. 

“We believe she’s correct; Europe 
doesn’t have a very attractive fixture 
and therefore a rush to join it would 
clearly be a mistake.” said Mr James 
Coxon, senior vicepresident at Cigna 
Investments. 

However, the City's reaction was 
cautions. While most analysts expect 
a base rate cut before Christmas, they 
also stressed the electoral risks of the 
recession. 


European car makers to form 
new grouping without Peugeot 


By Kevin Done, Motor Industry Correspondent, in London 


THE western European 
automotive industry moved 
yesterday to Isolate Mr Jacques 
Calvet, chairman of Peugeot 
and the most vociferous oppo- 
nent of Japanese car imports 
in Europe, by disbanding 
CCMC, the Committee of Euro- 
pean Community Automobile 
Makers. 

CCMC is the most presti- 
[ous pan-European auto 
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mg the chairmen or chief exec- 
utives of 12 leading European 
vehicle makers. 

At a meeting in Paris yester- 
day a group including Mr 
Edzard Reuter, chairman of 
Daimler-Benz, Mr Eberhard 
von Kuenhetm, chairman of 
BMW, Sir Graham Day, chair- 
man of Rover, Mr Raymond 
Levy, chairman of Renault, Mr 
Umberto Agnelli, vice chair- 
man of Fiat, and Mr Fehr GyJ- 
lenhammar, chairman of 
Volvo, decided to form a new 
European auto industry organi- 
sation to replace CCMC. 

The row erupted over Mr 
Calvefs refusal to accent the 
principle of majority voting in 
CCMC in pla ce of tha present 


find only one 
central bank 

A parting gift bom 
Chile’s outgoing 
leader, Gen Pinochet 
(pictured, left), in the 
form of an indepen- 
dent central bank is 
winning plaudits in toe 
Third World 
Page 6 


system of unanimous dedsion- 

w ynkhig - 

CCMC comprises 12 mem- 
bers, the chairmen or chief 
executives of Daimler-Benz, 
BMW, Volkswagen, Porsche, 
MAN Nutzfahrzeuge, Rover, 
Volvo Car BV, DAF, Flat, BoDs 
Royce Motor Cars, Renault and 
Peugeot 

In the face of Mr Calvefs 
veto of majority voting, the 
other 11 members decided to 
resign from, the organisation. 

Mr Eberhard VOU Hnunhani, 

the longest-serving European 
motor industry leader and a 
founder of CCMC in 1972, was 
given the task of forming a 
replacement organisation. 

European cat makers have 
been dismayed at the inaWKty 
of CCMC to become an effec- 
tive voice for the European 
auto industry, not least in 
Brussels, because of the power 
of Mr Calvefs veto. 

They are particularly con- 
cerned about the rapid develop- 
ment of the Japanese auto 
Industry’s lobbying power in 
Brussels. Jama, the Japan 
Automobile Manufacturers 
Association, has moved its 


MARKETS 


main European lobbying 
organisation to Brussels from 
Paris. 

It was claimed last night 
that the European auto indus- 
try had been prevented from 
taking a common stance on 
issues such as Japanese car 
imports and the building of 
Japanese car plants in Europe, 
common vehicle specifications, 
and on environmental and 
safety regulations, because a 
single vehicle maker could 
block any new policy moves. 

The European vehicle mak- 
ers have now decided to adopt 
a system of qualified majority 
voting (80 per cent majority) in 
their new organisation. 

In a further move the 11 car 
makers, minus Peugeot, have 
also de ri ded to invite GM and 
Ford to join their ranks. 

Hitherto, both General 
Motors and Ford of the US 
have been barred from becom- 
ing members in CCMC, despite 
tbe feet that they account for 
more than 20 per cent of the 
European car market and have 
fully fledged vehicle operations 
in Europe. 
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IF YOUR 
INVESTMENT 
PROSPECTS 
SEEM DULL, 
HERE’S A BRIGHT 

IDEA. 

EURO PA, Morgan Grenfell’s newest fond, invests prudently selected European 
Small Companies which we consider to offer excellent buying opportunities. 

It is virtually impossible to judge exactly when dull markets will brighten up. So we 
believe now is a good time to capitalise on low markets with a lump sum or monthly 
investment. 

An idea to brighten up the bleakest investment market. For details of investment 
from as little as £1,000 lump sum or £50 
a month, call us now on 0800 282465. 
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FINANCIAL TIMES WEDNESDAY NOVEMBER ** 


EUROPEAN NEWS 


UN economic commission calls on west to provide short-term financial relief 


E Europe’s 


output down 18 % 


I By William Dullforce in Geneva 


INDUSTRIAL production In 
eastern Europe during the first 
nine months of the year was 
more than 18 per cent lower 
than in the corresponding 
period of 1989, according to the 
secretariat of the United 
Nations Economic Commission 
for Europe (BCE!). Declines var- 
ied between 4 per cent in 
Czechoslovakia and 27 per cent 
in Poland. 

For 1990 as a whole the sec- 
retariat's latest bulletin fore- 
casts an average slide of 20 per 
cent in industrial output and 
one of 11 per cent in net mate- 
rial product (aggregate net 
value added in the sphere of 
goods, the standard measure of 
output) in eastern Europe. 

The ECE calls on western 
governments and international 
institutions to give "Immediate 
attention" to short-term finan- 
cial relief for the countries of 
the region and to decide how 
they can better co-ordinate the 
present multiplicity of we s tern 
aid programmes. 

It warns that, with the peo- 
ple of eastern Europe and the 
Soviet Union facing their hard- 
est winter since the mid of the 
war, the reform process could 
fail with "incalculable" conse- 
quences. 

The grim picture of eco- 
nomic developments in the 
first nine months includes an 
average 20 per cent collapse in 
fixed Investment in eastern 
Europe and a 12 per cent 
decline in the Soviet Union. 

Inflation is high *»"d acceler- 
ating throughout the region 
with doubledigit annual rates 
in most, perhaps all, countries. 
Rough but conservative esti- 
mates put the number of regis- 
tered unemployed at 2£m In 
eastern Europe, with a farther 
2m in the Soviet Union. In 
Poland alone the number has 
climbed from 56,000 in January 
to more than lm in October. 

The ECE secretariat distin- 
guishes two groups of coun- 
tries. In Poland, Hangary, 
Chechoslovakia and the Conner 
East Germany, the slump 
reflects the impact of stabilisa- 
tion policies and efforts to 
speed economic change. But 
the problems of these countries 
have been exacerbated by a 
"multiple energy shock” and 
by the breakdown of Comecon. 

In the Soviet Union, Bulgaria 
nwt Romania the deteriorating 
situation reflects a “collapse of 
central control and a failure to 
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Gloomy outlook for eastern Europe's industry as farther production cuts are forecast 


embark an an ef f ect i ve reform 
programme”. 

The ECE hi ghlig hts the oil 
shock to which the east Euro- 
peans are being exposed by the 
decision of the Soviet Union, 
which supplies some 80 per 
cent of their oil needs, to con- 


duct trade with them from Jan- 
uary at world prices and In 
convertible c ur rency. 

In 1989 the transferable rou- 
ble price the east Europeans 
paid for their oil was equiva- 
lent to $7-68 a barrel, the ECE 
calculates. An increase from 


$7.50 to $18. the world market 
price before the Golf crisis, 
would have in Itself been pro- 
portionately larger than the 
price increase w e st ern econo- 
mies have had to face since the 
crisis began. 

Following the collapse of 


E Germans cut Soviet imports 


THE FORMER East Germany has redimed Its 
imports tcom foe Soviet Union by about 40 per 
cent since German currency union according to 
the Bonn Economics Ministry, writes David 
Goodhart in Bonn. 

Exports from east Germany to the Soviet 
Union - about 40 per cent of the former coun- 
try’s export trade - have held up since July, 
however, as Soviet companies rush to buy 
Investment goods from their old east German 
partners before the introduction of hard cur- 
rency trade throughout the former Comecon 
bloc next year. 

Hard c urren cy trade will hit east German 
exports too but yesterday Mr Helmut Hanas- 
mann, the Bonn economics minister, told a 
news conference that east German-based com- 


panies could expect ge ne rous backing from Her- 
mes, foe export credit guarantee company, for 
Soviet trade. 

This amounts to a relaxation of foe Govern- 
ment's previous opposition to subsidising east 
bloc trade. 

• The financial needs of the newly liberated 
countries of east Europe are tremendous, possi- 
bly as much as EcuUKKHm (£707bn), according 
to Mr Jacques Attali, president designate of the 
European Bank for Reconstruction and Devel- 
opment, writes David Lascelles, Rewiring Editor. 

He told the annual session of the North 
Atlantic Assembly in London yesterday that 
failure by the west to aid these countries in 
their transition to democracy "would he dan- 
gerous for foa whole world”. 


Comecon trade, Czechoslo- 
vakia, Hungary and Poland 
have had limited success in 
finding new outlets in the west 
for their products. Hungary 
managed to offset about a third 
of the foil in its Comecon 
exports by boosting deliveries 
to the west in the first half of 
1990. Helped by a large devalu- 
ation of the zloty, Poland’s 
westwards exports grew by 24 
per emit In volume. 

However, against an average 
increase in volume of around 5 
per cent In exports to the west 
for eastern Europe as a whole, 
imparts Increased sharply by 
20 per cent in the first half. 
The trade balance with the 
west swung into deficit for the 
first time since the early 1980s. 

The current account deficits 
of eastern Europe and even 
more of the Soviet Union have 
worsened this year at the same 
time as the cost of new credit 
has increased, with western 
commercial banks becoming 
more cautious in their lending . 
Most countries have had to 
draw on their official reserves. 


Brussels 

blocks 


nappy 

tie-up 


By Lucy KeUaway in 
Brussels 


THE EUROPEAN Commission 
intervened to prevent 
what it fears could be a near 
monopoly in disposable 
nappies In parts of the 

Community. 

Its action means that 
Procter & Gamble, foe US 
health products company, will 
have to delay plans for a print 
venture with Final, the. Mg 
Italian nappy-maker. 

The C nw i w i w *™ ftwrn that 

the effects of foe deal would be 
anti-competitive and illegal 
under Articles 88 and 88 of the 
Treaty of Rome. 

The arrangement between 
the two companies, which was 
struck in September, would 
have given Procter A Gamble's 
Pampers and Fteafs Urns a 
near monoply of the Italian 
market. 

The joint venture- baa 
alarmed Peau douce, the 
French nappy-maker, which 
fears that its strong positi o n 
could be threatened by the 
merger, end huy complained to 

tiw Cum m lu d on. 

The deal between the two 
companies would consist lit 
setting up nappy joint 
ventures in Italy, Spain and 
Portugal and would also 
Involve the acquisition by 
Procter & Gamble of FtoaFs 
subsidiary in the United 

m-wg rli 


The market for disposable 
nappies In Europe is showing 
strong growth, and is already 
dominated by a wmH number 
of companies. 

The annfflimwinm t Of the 
deal between the two 
companies was made juat 
before the EC's new merger 
regulation - which allows the 

rVrnimlnfnn fo y tinn 

over certain anti-competitive 
Joint ventures - came Into 
effect. 

Commission spokesman said 
yesterday that the Inquiry 
would take place under the 
Treaty of Book's competition 
roles. 

The deal will remain 
suspended until a sati sfa ctory 
agreement has bom reached 
between the Comxniasfam and 
the two giant pappy-makera 
that will safeguard 
competition in the market. 


Serbian poll saved 
after opposition 
wins concessions 


ByLaursSfosrlnBeigrarie 


OPPOSITION parties in the 
Yugoslav republic of Serbia 
yesterday reversed their deci- 
sion to boycott the first 
multi-party elections In 50 
years after forcing concessions 
from the ruling communist*. 

More than 30 anti-commu- 
nist parties said last week they 
were pulling out of the emo- 
tions after the Serbian parlia- 
ment, d omin ated by the com- 
munists (renamed socialists), 
refused to let opposition repre- 
sentatives take part in vote- 
counting after the poll on 
Decembers. ' 

The opposition had 
exnressed feats that foe- com- 
munists would try and rig the 
voting. 

Faced with the boycott, the 
parliament of Yugoslavia’s, 
largest republic -agreed an 
Monday to amend the electoral 
law to allow opposition nomi- 
nees onto electoral coramis- 


atate of wmeef-- . ^ 

The election is turntog?™ 
to be a dear-cut race bet***® 
Mr Slobodan MUmcvIc. the 

president of Serbia. *nd Mr 
Vuk Draskovic. Mr Milosevic 
an an* nationalist who 


power hubb " 


However, parties represent- 
ing 2m ftthyite Albanians in 
Kosovo, which . was forcibly 
inte g ra ted into foe repubBoof 
Serbia, are continuing to boy- 
cott the election. M r Veto n 
Surroi, an Albanian ^position 
leader, said: “We will not par- 
ticipate in Salvudorhm-style 
elections, under tide virtual 


K HOT»ver, Ms 
stomped since he won 104- per 
ceatefthe 

election to NowunbOT fort year 
Mr Draskovic, head of the 
party for Serbian Reiwwaj. 5" 
fttp rtihw d Serbian nationalism 
with anti-communism- 

In doing so. be ha* forced Mr 
Mfloaevfeto present himseff as 
the candidate of moderation 

and the status quo. 

On a rare puhUc appeairoce 
last Friday. Mr Mtiesovic 
warned that an oppoetttai No- 
tary would mean bloodshed. 
The threat b— fuell ed fe ars 
tfart the army will Intervene If 
the <yfww | n i h ) t ; are d e fected in 
the ejections. 

From within the ranks ; of foe 
army, about 80 generals and 
Mrs MWfcum Markovic, wife of 
Mr Milosevic, founded a politi- 
cal party which conld act as 
army's political fount in the 
event of a coup- 


Nice airport 
strike called off 


By Wifftom Dawkins 

in Paris 


STAFF at Nice airport, 
France's largest regional air- 
port, yesterday ended a l&day 
strike, cafled to protest against 
Air France's dedskm to scrap 
seven International routes 
front the city. 

The came after Air 

France promised to reconsider 
whether ft would take over the 
freight operations of UTA and 
Air Inter, Its two main French 
competitors which if acquired 
this year, and gave guarantees 
to keep the fobs ofaome tempo- 
rary worker*. 

The reductions ere pert of a 
complete overhaul of Air 
France routes, to cut ioss-mskr 
era to the fece of risteg fuel 
and insurance coats. 
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w^ Soviet duo near and yet so far apart 


EUROPEAN NEWS 




*'V c *‘ * 
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By Lwyta Boulton in Moscow 

PRESIDENT MIhhail 
Gorbachev yest e rday sat alone , 
in a balcony flanked fey ‘a 
Soviet Sag yesterday, looking 
down as Mr Boris Yeltsin, the 
Russian leader, went into bat- 
tle against conservatives in the 

parfiamentbelow, • 

The extraonfinarp scene- at 
tbe apeciafly convened Russian 
Congress of People’s Deputies 
summed up just how far apart 
tfee country*fi two most 'power- 
ful leaders are flewpfe a the fiwfr 
they need each other badly. 

Mr Yeltsin opened the se* 
gSoa with an appeal for degra- 
des -to approve sweeping land 
reform in order to feed the 
i47m-etrong Russian Federa- 
tion, the biggest Soviet repub- 
lic. ' 

"There can be no real democ- 
racy and real freedom where 
shop shelves are empty 
there are ration cards and cou- 
pons,” he said- 

If approved by the congress, 
the land reform would allow 
peasants to acquire land for 
the first time smce private 
ownership was crushed by cat- 
to cUvjsaUo tn in toe 1930s. 

He also rejec te d Mr Gorba- 
chev’s references to a “political 
struggle” between them. 

"Russia learned finm experi- 
ence that political struggle has 
no future and is vary expen- 
sive,” he said. . 

But no sooner had Mr Yelt- 
sin finished -speaking than 
hyrrfnna C ommunis ts began 
insisting that the congress 
tackle other issues, in particu- 
lar Mr Gorbachev’s proposed 
union treaty. 

It most have been a pleasant 









. B a a rian president, Mr Boris Yeltsin, addresses yesterday’s special congress 


reversal of rotes for Mr Gorba- 
chev, who has often been 
attacked over the past few 
months by both, radicals such 
as Mr Yeltsin and conserva- 
tives such as Mr Ivan Polozb- 
kov, who spearheaded yester- 
day’s opposition to the land 
reform project. 

“There can be no real agrar- 
ian or economic reform with- 
out revolving the question at 
Russia and the union," said Mr 
Polozhkov, head of the new 
Russian Communist Party. 

' Mr Yeltsin, who is by for the 
cou n try’s most popular politi- 
cian, countered that the treaty 
was not ripe for a decision by 
file congress. 

But he was forced into a tac- 
tical retreat by the large num- 
ber of conservatives in the 
hall,' when he proposed that 


the treaty become the subject 
of “an exchange of views" dur- 
ing the two-week congress. 

Mr Gorbachev presented the 
draft treaty to the country on 
Friday, saying he was sure 
t hat al l republics would end up 

si gning it 

But Mr Yeltsin does not 
want to sign the treaty until be 
has agreed - with the Kremlin 
on how to share out both 
power and resources on Rus- 
sian territory. 

Mr Gorbachev, who strolled 
around the lobby daring the 
lunch-break with barely a 
bodyguard in rite, told report- 
ers that negotiations with Rus- 
sia would be “the most pain- 
ful’. 

He said the union as it had 
existed for 70 years was badly 
in need cf refo rm. 


“But if we replace the union 
Jtlrfat by local iHlrtat thpn the 
situation will be even worse," 
he said. 

He also challenged indepen- 
dence-minded Balts aM Geor- 
gians, who do not want to sign 
the treaty, to conduct a refer- 
endum an the issue. 

• The Soviet Union expects to 
receive western credits to meet 
urgent food needs this winter, 
Foreign Ministry spokesman, 
Mr Vitaly Churkin, said yester- 
day, Renter adds from 
Mbscow. 

Mr Churkin told reporters 
after a news conference that 
the Supreme Soviet would give 
a full report on what supplies 
were needed in the next two 
weeks. It would also give 
details of the expected suppli- 
ers, he said. 


Airbus joins the legal 
proceedings over crash 

By Paul Balls, Aerospace Correspondent, in London 


Pohl warns against 
G7 action on dollar 


ATBB nS TNI Ml WrUTIg In j n tnlny 

in the French criminal pro- 
ceedings over the crash of an 
Airbus A320 two years ago at 
an air show in eastern France. 

Magistrates are considering 
whether to charge the two 
pilots and other officials 
involved with manslaughter. 
Three people died In the crash. 

An official inquiry blamed 
the crash on the pilots for fly- 
ing too low and concluded 
there was nothing wrong with 
tile A320- .... 

However, Airbus says ft has 
been the victim of an "orches- 


trated campaign” in France 
ami ahnaii to jmdyrmfiH* the 

consortium and its best-selling 
airliner. ' 

S is Joining the proceedings 

b a * ■ — V » 

protect its interests. 

As an interested third party, 
it wants to gain access to evi- 
dence other d ofe»n« of 
case being prepared -against 
tile two pitots in order to pro- 
tect t he Interests of the censor- 
tmm. 

Airbus said yesterday that it 
has pi o n eered fly-by-wire com- 
puter controls in civil avia- 
tion. ■ 


By Winfam Dawkins in Paris 

THE GERMAN Bundesbank, 
yesterday delivered a rebuttal 
to calls by Mr Pierre Bdrdgo- 
voy, the ffrianna minister, that 
the Group of Seven leading 
industrialised countries try to 
feaf* the dollar’s plunge. 

It was better to handle 
exchange rate co-ordination 
privately, rather than resorting 
to political declarations, Mr 
Karl-Otto P6hl, the Bundes- 
bank president^ told the Figaro 
newspaper. “It does us no ser- ' 
vice to talk publicly of these 
problems. We are in contact 
with our US colleagues without 


need for spectacular meetings 
for our co-ordination,” he said. 

The tone, as much as the 
content, of Mr Pfihl's words is 
likely to irritate a French gov- 
ernment which was yesterday 
keeping to its position that a 
G7 meeting was necessary. The 
French are also keen to pro- 
vide a balance to the Bundes- 
bank’s dominanc e of European 
monetary policies. 

Foreign exchange markets 
had “reacted naturally” to the 
fact that “the US is on the edge 
of a recession, while Germany 
is haring a boom,” he said. 


Italy joins 
agreement 
to relax 
frontiers 

By Ian Davidson in Paris 

ITALY yesterday became the 
sixth European Community 
member to sign the Schengen 
agreement, which will permit 
the abolition of all internal 
frontier controls preventing 
the movement of people after 
1992. 

In addition, Spain and Por- 
tugal yesterday joined the 
Schengen Systran as observers, 
with the clear intention that 
they should eventually become 
full members. 

The Schengen agreement of 
1985. and the implementing 
convention signed last Jane, 
proride for the suppression of 
frontier c o n t rols in exchange 
far extensive co-operation on 
visa, immigration, asylum and 
foiipB policy. 

The five original signatories 
were France, Germany and the 
three Benelux countries. 

Mrs Elisabeth Guigou, the 
French European affair * min- 
ister, hoped the Italian acces- 
sion would be a prelude to an 
agreement between all 12 
member states. 

However, Britain has made 
clear that it opposes the 
removal of border controls 
within the EC, and intends to 
maintain its own controls for 
tbe purpose of controlling 
immigration. 

The Schengen system has 
been designed to ensure that 
the member states can move 
without risk to a single mar- 
ket for the free movement of 
people. 

The move would thus paral- 
lel the single market for the 
free movement of goods, under 
tbe Community's 1992 pro- 
gramme. 

To prevent the spread of 
criminality or clandestine 
Immigration between member 
states, there has been an 
agreement to adopt a common 
visa and asylum policy, to 
share crime data, and to per- 
mit police pursuit of criminals 
across frontiers. 

At yesterday’s meeting, the 
six member states discussed a 
German request for the joint 
abolition of short-term visas 
for visitors from Poland. 

Mrs Gnlgou indicated that 
the whole Community would 
be affp rtgd by such a move, 
which ought preferably to be 
decided by file 12. 


EC urged to help eastern 
Europe’s economic growth 


By John Wytes and Sari Gilbert in Rome 


THE European Community's 
plan to negotiate special asso- 
ciation agreements with 
Poland, Hungary and Czecho- 
slovakia is ‘incomplete 1 * and 
needs the addition of an insti- 
tutional framework. Mr Renato 
Ruggiero, Italy’s minister for 
foreign trade, said here yester- 
day. 

However, Mr Horst Krenzler, 
director general of the Euro- 
pean Commission's external 
relations directorate, said nego- 
tiations with Poland, Hungary 
and Czechoslovakia should 
begin before the end of the 
year. But future membership 
of the EC is not the ultimate 
objective of tbe agreements to 
be reached, he said. 

Opening the second day of 
the Financial Times conference 
on Business in central and 
eastern Europe, Mr Ruggiero 
argued that the EC should 
encourage collaboration 
between the three east Euro- 
pean countries to help solve 
their problems in moving to a 
market economy. 

He suggested that there 
should be a parallel to the 
Organisation for European 
Economic Co-operation, which 
was set tip with US encourage- 
ment after the last war. 

A similar intra-Enropean 
body would produce “common 
development programmes" for 
both halves of Europe, he said. 

Urging the EC to take a lead- 
ership role in helping the 
USSR and eastern Europe 
through their diffimit transi- 
tions, Mr Ruggiero said tbe 
immediate tasks were tbe send- 
ing of food aid to the Soviet 
Union, balance of payments aid 
for central and east European 
countries - whose total finan- 
cial requirements in 1991 
’would be around $l5bn - and 
the launch of a “h uman Mar- 
shall Plan” to supply technical 
and managerial resources to 
develop local “knowhow". 

But Mr Oleg Mozhaiskov, a 
board member of the USSR 
State Bank, gave a gloomy pic- 
ture of the threat posed by 
political and economic separat- 
ism to efforts to create a mar- 
ket-oriented financial system 
in the Soviet Union. 

It was misleading now to 
talk of 15 Soviet republics: 
there were actually more than 
50 “subjects of the federation" 
which are national republics 
enjoying equal political treat- 


ment within the union. Many 
were now claiming the right to 
have their own central banks 
with currency-issuing rights. 

The Soviet Union's transfor- 
mation in just two years from 
a safe-country risk for private 
commercial bankers to one in 
which the prospects for new 
loans “are very poor" was 
dwelt upon by Mr Axel 
Lebahn, director of Deutsche 
Bank’s central international 
department. 

“It is important for Moscow 
and the republics to decide 
where they want to go because 
otherwise we cannot decide 
what we can do to help them," 
he said. 

Earlier, Count Giovanni 
Auletta Armenise, chairman of 
Banca Nazionale dell'Agrlcol- 
tura and the conference chair- 
man for the day, said that tbe 



CONFERENCE 

BUSINESS IN 
EASTERN AND 
CENTRAL EUROPE 

Italian hanking system’s expo- 
sure in eastern Europe was 
LlO.OOObn. 

Countries in the area needed 
efficient financial systems to 
handle the credits which west- 
ern governments were making 
available, he said. 

Mr Eberhard von Koerber, 
executive vice-president of 
Asea Brown Boveri Group of 
Zurich, spoke on the cautribu- 
tion of western industrial 
expertise to central and east 
European growth. 

He saw three major incen- 
tives for western European 
investment in an area beset by 
vast political, social and eco- 
nomic instability: an increased 
standard of living by the 
region's population meant that 
significant market opportuni- 
ties exist. 

But he added that western 
business also has a responsibil- 
ity in that they should provide 
jobs and income in an area 
where “hundreds of millions of 
people are expecting quick and 
tangible results" from eco- 


nomic reform. 

The transfer of both technol- 
ogy, including environmental 
protection techniques, and 
management skills will lead to 
further growth. And the vast 
financial facilities that are 
being established will trans- 
form the area as long as they 
are directed into investment 
rather than consumer goods. 
The west “can’t afford large- 
scale financing into stomachs", 
be said. 

In a speech read in his 
absence, Mr Sergio Pixiinferina, 
president of Pininfarina SpA 
and Confindustria, said that 
although the economic situa- 
tion was unlikely to improve in 
the immediate period, the pro- 
cess of change in central and 
eastern Europe was “irrevers- 
ible" and that Italy was in a 
good position to expand its 
presence in eastern European 
mar kets and take advantage of 
the new opportunities there. 

The final address to the con- 
ference was made by Mr 
Franco Nobili, chairman of IRL. 
who spoke of the challenge 
eastern Europe posed to the 
west and to Italy. 

He said that Italy has long 
been an important trade part- 
ner for eastern Europe. The 
new credits and the recent 
establishment of Simest. an 
agency designed to encourage 
co-operation among medium- 
sized Italian and east European 
companies, will provide enter- 
prises with new opportunities. 

Mr Nobili warned, however, 
that so far Italian industry had 
failed to coordinate attempts 
to penetrate the new markets. 

But the real challenge for 
Italy would be to find the acc- 
essary resources for expansion 
at a time when the Italian pub- 
lic sector deficit was equal to 
10 per cent of gross domestic 
product while the public debt 
equalled GDP in size. 

Other disadvantages were 
the meagre investments in 
research, which meant Italy 
had little technology to offer 
its new eastern partners. 

The large trade deficit vis a 
vis the Soviet Union is also a 
problem. But several factors 
were working in Italy’s favour, 
namely its expertise in innova- 
tive productive processes, and 
the fact that Italy’s principal 
competitor in the area, Ger- 
many, is involved in the reuni- 
fication process. 
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WORLD TRADE NEWS 


- Declared stances must be dropped to win trade pact, says Dunkel 


By William Dullforce In Geneva 


THE FAR-REACHING 
liberalisation of world trade, 
under negotiation for four 
years, now depends on govern- 
ments abandoning their 
declared positions, Mr Arthur 
Dunkel, Gatt Director-General, 
said yesterday. 

World trade ministers had to 
find a way out of the crisis, 
into which Gatt’s Uruguay 
Round has fallen, in the “first 
hours, first days" of their 
scheduled five-day meeting in 
Brussels, starting on Monday, 
Mr Dunkel added. 

His call underlines fragil- 
ity of hopes for a breakthrough 


in agriculture in the “first 
hours, first days" next week. 
He was presenting the 390-page 
final document, embracing 21 
potential agreements, to be 
tabled in Brussels. It contains 
no results on farm trade 
reform, trade-related Invest- 
ments and anti-dumping 
moves. Ail the draft agree- 
ments in the other 18 sectors 
are speckled with options from 
which ministers must choose. 

On breadth of the areas cov- 
ered and high quality of the 
work achieved, the final docu- 
ment had no precedent in trade 
negotiations, Mr Dunkel said. 


But the ministers had swiftly 
to unblock impasses in crucial 
areas such as farm trade, ser- 
vices and tex tiles . Mr Dunkel 
did not name the governments 
which must change policies, 
bat was clearly referring 
chiefly to the EC in agriculture 
and to the US in sendees. 

In place of an agreement on 
farm reform, the final docu- 
ment includes nine questions 
which Mr Dunkel has posed to 
the trade ministers as an 
agenda for discussion, and a 
way of stopping the talks “con- 
tinuing to run in circles’. 

The document summarises 


the farm reform affes submit- 
ted by 17 participants and 
reprints the draft ***** nf an 
agreement drawn up by Mr 
Aart de Zeeuw, chairman of 
the farm negotiating group. 
Leaders of the G-7 industrial 
powers agreed in July that the 
de Zeeuw text should be used 
“as a to intensify the 

negotiations". 

Mr Dunfeel's questions «im 
at compelling m ini st e rs to 
agree a standstill on term 
assistance and to determine 
the bases for cuts in internal 
supp o r t s to farmers. He then 
calls for explicit answers to the 


two most controversial ques- 
tions, whether separate com- 
mitments are to be made to 
reduce border protection and 
export subsidies. 

So ter, the EC has seen 
rhawgww in these two areas as 
gmpr gin g from its offer to cut 
by 80 per cent its internal sup- 
ports for primary commodities. 
The US and the 14 farmexport- 
ing nations of the Cairns 
Group have stood firm for 
commitmexds to cuts 
in all three areas, inrtnrifng - 
cuts of 90 per cent in export 
subsidies and 75 per cent in 
border barriers. EC trade and 


farm ministers will hold a 
council on Sunday evening 
but, reports from Paris soy, are. 
unlikely to agree any 
in the EC position then. 

Mr Louis Mermaz, France’s 
agriculture minister, on Mon- 
day encouraged farmers to 
stage a huge demonstration in 
Brussels. This could help the 
EC tend off calls for deep cuts 
in term subsidies, be said. 

On services, the second most 
controversial issue in the 
round, the final document 
world trade ministers to settle 
tiie crucial question of whether 
Gatf s most-favoured-nation 


(MEN) rule Is to be i n cl u ded as 
an overall obligation in a Gen- ; 
eral Agreement on Tfeade in ; 
Services (Gats). 

under MFN, a government 
most extend to all other coun- 
tries benefits ext ende d to one. 
The US put the services talks i 
into deadlock by insisting that : 

g mjf n mHmte ^hn nl^ tg hi i w the j 

power to decide whether or not ; 
to extend benefits negotiated 
with one country to others. 
The draft Gets omits financial 
services. The content of a. 
financial services annex 
depends on how the MEN issue 
Is settied, the d o cument says. 


World trade ‘should stay buoyant despite Gulf crisis’ Australia softens attack 


WORLD TRADE FLOWS 
should remain buoyant this 
year despite the Gulf crisis 
and the sharp rise in oil 
prices, the General Agreement 
on Tariffs and Trade (Gatt) 
reports today*, Peter Montag- 
non writes. 

It expects world trade vol- 
ume to grow about 6 per cent 
this year, against 7 per cent in 
1989 and 8V& in 1588. In the 
first half, trade volume rise 
was marginally below last 
year’s level, but the growth 
rate could slow if oil-import- 
ing countries cut other pur- 
chases and oil exp o r t ers do not 
spend revenue earned from 
higher prices. 

The medium-term outlook Is 
clouded by the possibility that 
interest rates may have to rise 
if savings rates stay at current 
levels. This would curtail 
investment plans and cloud 


growth opportunities, Gatt 
says. 

It reports the value of world 
trade up 7V4 per cent to a 
record S3,iO0bn (£L58lbn) last 
year. Though growth was 
barely more than fatf the 14 
per cent rise recorded in 1988, 
it was still above the average 
for the decade as a whole. 

The US displaced Germany 
as the world's biggest 
exporter, with export s worth 
8364fau, giving it an 11.8 per 
cent share in world merchan- 
dise trade. Japan came third, 
with France and the UK fourth 
and fifth respectively. 

Commercial services trade, 
including transport, telecoms, 
banking and insurance, grew 9 
per cent to an estimated 
5880 b n last year, accounting 
far nearly one-fifth of world 
exports. Gatt says manufac- 
tured exports were the main 


motor for trade growth last 
year. Manufactures now 
account for 70 per cent of 
world ingrhinMiiw trade 
this group c on tri b uted 80 per 
cent of 1989’s trade volume 
rise. 

Higher ofl prices lifted the 
value of trade in ™*wi"g prod- 
ucts, though volume growth in 
this sector slowed. By con- 
trast, weak prices slowed trade 

S h in farm products, 
i their volume rose more 

Taking the 1980s as a whole, 
trade volume rose 50 per cent 
and its value, measured in dol- 
lars, by three-quarters. From 
1988 on, trade grew faster 
than economic o u tp ut, making 
it a motor for economic 
growth and world economic 
integration. 

The analysis suggests there 
may be less to tear from the 


creation of regional trading 
blocs than some have 
suggested. Trade flows 
between west Europe, North 
America and Asia grew on 
average faster than trade 
within those regions in the 
1980s, suggesting the evolu- 
tion not of inward-looking 
trade blocs, but of trade cen- 
tres with world- wide com mar- 
Mmee te. 

The choice teeing other 
regions is not to align with 
any special bloc but to base 
their development st rat egy on 
ancfiia to the entire world mar- 
ket The report points to the 
growing importance of foreign 
direct investment, the stock of 
which it says more than dou- 
bled to around SLSOOtan in the 
1980s. Servlces-sector invest- 
ment had shown the most sig- 
nificant growth. _ 

* International Trade 1989-90. 


on EC over Uruguay Round 


GATT 



Volume L Available from the 
General Agreement on Tar iffs 
and Trade, Centre William- 
Rappard, 154, rue de Lausanne, 
1211 Geneva 21, Switzerland. 
SFr30. 


AUSTRALIA yesterday toned 
down its criticism of the EC’s 
approach to the Uruguay 
Bound of trade talks, and indi- 
cated a compromise between 
the EC the Cairns Group 
of 14 agricultural producers 
might still be possible, Kevin 
Brown writes from Sydney. 

Mr Nell Blewett, Australia’s 
trade negotiations minister 

anil riminpaw of the CainiS 

Group’s trade ministers, 
repeated warnings that the 
round could foil without agree- 
ment on agriculture. 

But he said than was “no 
point” in threats by some Latin 
American members of the 
Cairns Group to force the 
round to a crisis by walking 
out. He indicated Australia 
was ready to compromise with 
the EC on the depth of cuts in 
internal subsidies and export 


supp o r t payments, the issues 
at the heart of the dispute. 

“We are prepared to be flexi- 
ble. But we expe c t the same 
ftprihflity from the Europeans. 
We recognise we have to try to 
pursue a compromise, but a 
compromise is not one gro u p 
moving from their position 
simply to accept the position of 
another.’ . 

Several weeks might be 
utrirf fir further taifc* with 
the EC after next week’s Brus- 
sels ministerial waring 

His comments mark a 
chang e in the Australian 
approach- The Cairns Group 
has proposed a 75 per cent cut 
over 10 years in term-producer 
subsidies and protective tariffr. 
and a 90 per cent cut in export 
support payments over -the 
same period. Hie US has tabled 
broadly similar proposals. 


‘Progress uneven’ in loosening telecom monopolies’ grip I Fresh dr / ve for taBt f on 


INDUSTRIALISED countries 
have made uneven progress in 
loosening the grip of national 
telecommunications monopo- 
lies, an Organisation for Eco- 
nomic Co-operation and Devel- 
opment (OECD) report* warns 
today, William Dawkins 
reports from Paris. 

The study, for a meeting of 
officials from the OECD’s 24 
member countries to discuss 
telecoms policies, starting 
today, is satisfied that “compe- 
tition, once the exception in 
telecommunications, is quickly 
becoming the norm." Yet mar- 
ket distortions still exist, to the 
cost of consumers and suppli- 


ers seeking to break into 
smaller or less liberal coun- 
tries. 

The OECD finds “little justi- 
fication for the wide range” in 
phone charges between differ- 
ent countries; it says the sys- 
tem for setting international 
call rates unfairly penalises 
operators with low charges, 
telecoms authorities some- 
times publish misleading 
advertising on the quality of 
services, and “considerable 
scope for reform” of typeap- 
proval procedures exists. 

Generally, phone calls are 
cheaper in northern than 
southern Europe. Internal-busi- 


ness calls in Turkey cost 10 
times as much as in Ireland. 
On average, German charges 
are twice those in Denmark, 
Sweden and Finland. “High 
charges. . .are more than just 
an inconvenience; they can 
seriously damage competitive- 
ness of firms and constrain 
sodal interaction." 

The study disapproves of the 
present system for setting 
international rates. This penal- 
ises countries which generate 
more outgoing than Incoming 
calls, so amplifying telecoms . 
trade ImhaTanres, and this win 
get worse unless a fairer sys- 
tem can be devised. It will be 


discussed in the current Uru- 
guay Round, which will try to 
set Gatt redes for telecoms, 
awmminy the terming impasse 
can he resolved. 

The study criticises the time 
and expense of getting foreign 
equipment approved for sale; it 
can take on average four 
months and cost $5,000 (£2£51) 
across the OECD. The costliest 
country is Norway, where sup- 
pliers most pay nearly $14,000. 
France is slowest, with an 
average 150-day wait for 
approval. Germany and Japan 
showed the biggest rise hi 
applications for type approvals, 
after deregulation, but these 


have been stagnant in amaiw 
OECD countries. 

The growing imbalance in 
the $13.2bn OECD telecoms 
equipment export market 
“needs to be a major topic of 
discussion’. Japan’s share of 
the OECD equipment market 
doubled to 34 per cent for 
1980-1987, while the EC’s share 
fell from S3 per cent to 39 per 
cent British Telecom had the 
highest net profit margins of 
any opera to r in the OECD two 
years ago. France Trigcom had 
the lowest 

•C omm unications Outlook 199ft 
OECD , 2 rue Andri-Pascal 
75775 Paris Cedex 16. 


N America free trade pact 


TRADE minis ters from tire US, 
Pnnarta nnrt interim are Setting 
UP a trilateral minting rtwrfng 
next week's Uruguay Round 
meeting in Brussels to give 
new impetns to talks on a 
North American free trade 
pact, Bernard Simon reports 
from Toronto. 

A Canadian trade official 
said yesterday the ministers 
would review work done by 
officials of tiie three countries 
over the past two months in 
laying out a framework for 
substantive negotiations 
towards a trilateral a giwnn wit 
The formal *arkg are e x pected 


to get undo: way next spring. 

Ottawa is pressing ahead 
with the negotiations, despite 
fwwMwa ibfe domestic opposi- 
tkm. The government believes 
a trilateral agreement «w be 
achieved by the end of 199L 

Canada’s two-way trade with 
Mexico totalled C5&3ba (Elba) 
last year, equal to over 1 per 
rent of its trade with tin US. 
Motor vehicle components are 
tiie Mgffwnt item in both dfreo- 
tiona, and Canadian unions are 
especially concerned about tiie 
future of Canada’s relatively 
high-cost motor industry under 
a free trade arrangement. 


Italians may 
buy German 
companies 

today to examine buying 
pantos ander Germany * wi*B- 
tteation programme* Jon» 
Wyles reports from Bom*- 

•She 60 -strong mterion fol 
lows an appeal by Ouwcritor 
Helmut Kohl for ItfUjgj 
involvement. Mr Ruggiero 
grants of up to 23 percent of 
tiie purchase price and 6 per 
cent loans were attractive 
incentives. 

Volvo drops US plan 

VOLVO of Sweden has decided 
«**+ to share In PS G en era* 
Electric’s gLSbn (£760m) pro- 
gramme to develop a 
large thrust commercial Jet 
twt gin** , the GE90, Paul Betts 
reports. _ ^ , 

Soecma of France, Flat of 
Italy and IHt of Japan have all 
agreed to join GE in develop- 
ing the engine to equip _tho 
new generation of wlde-body 
a ircraft . Volvo had deckled to 
pun oat of the talks because it 
could not Itself at this 

stage to another aero-engine 
programme. 

Belgian credits move 

Belgium is considering plana 
to pat its export guarantee 
arm, the Office National da 
Xtacrofre (0ND)» an a sounder 
financial footing, David 
Buchan reports from Brussels. 

The OND has had to borrow 
on the capital markets to 
cover bad export risks in 
developing countries and east- 
ern Europe, and. now has 
barely enough premium 
income from insurance premia 
and debt r e payme nts to ser- 
vice its BFrl7tm (£283m) debt. 
The government is coastderiiig 
“buying" out the bulk of this 
drift with a 30-year, fixed 
interest rate loan of BFri2bn. 
Some of tiris will be forgiven. 

EC ‘damping’ check 

THE European Commission is 
to investigate alleged damping 
of rifleon metal in the EC by 
Brazilian producers, Lucy 
Srilaway reports front Brus- 
sels. 

The inves tiga tion follows a 
complaint from EC steel riky 
makers alleging imports from 
Brazil have grown sevenfold 
between 1960 and 1989. 




The New MD-11 





You’ll find the cabin of the new MD-11 
wider, to allow more room for seating and 
aisles. And higher, for more headroom. 
Together, they create a new feeling of 
spaciousness. Plus windows are larger, for 
more light. Cabin airflow is maximized. And 
noise levels are minimized. 

Everywhere you look, you’ll find com- 
fort touches— from increased overhead 


storage for canyons, to improved lighting. 
Wfe even gave the MD-11 die capability to 
have a TV monitor at every seat. 

The MD-11 has the most advanced 
flight deck in commercial aviation. With 
flight management systems that offer maxi- 
mum performance and ease of operation for 
the cockpit crew, lb reduce the pilot work 
load even further, the automated flight con- 


trol system utilizes die latest digital aviation 
electronics, displayed on video monitors. 

“Wingjets” at each wingtip, developed . 
in cooperation with NASA, reduce drag and 
increase performance and fuel efficiency. Hie 
result: The MD-11 is an extremely kn^-rar^e 
airliner dial can overfly todays congested infos. , 
Including long, over-water flights where its 
third engine adds an extra degree of comfort. 



Look Whofe Already On Board. 
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Take any British Airways intercontinental flight, returning before D^rpm^r I'l+u j , , 

Santa Claus this Christmas. It’s absolutely true! Don’t consult the fairies at the botto” * C ° mpetlt, ° n *° win four ofthe one thousand Concorde trips to Lapland, and visil 

the bottom ofthe garden, just the travel agent in your high street or British Airways on 0S1 897 4000 for details 


British Airways 

The worlds favourite airline. 


lOtier open to intercontinental tickets purchased m UK octyl. 
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AMERICAN NEWS 


Congress reviews Bush policies on Gulf 


By Peter Riddell, US Editor, in Washington 

THE US Congress yesterday Joint chiefs of 
started a review of the Bush on Monday be 
administration's Gulf policy Armed Servii 
amid increasing fears among while Mr Jame 
legislators about the possibility retary of stal 
of a war early next year. before the Sen: 

Senior officials have declined tions Committi 
to appear until after a United Senator Sa 
Nations Security Council reso- influential De 
lution authorising the possible man of the S& 
use of force is approved, proba- vices Commi 
biy late tomorrow. administratic 

Both Mr Dick Cheney, the nearly three ' 
defence secretary, and General stantially to in 
Colin Powell, chairman of the her of troops in 


Joint chiefs of staff, will testify 
on Monday before the Senate 
Armed Services Committee, 
while Mr James Baker, the sec- 
retary of state, will appear 
before the Senate Foreign Rela- 
tions Committee in a week. 

Senator Sam Nunn, the 
influential Democratic chair- 
man of the Senate Armed Ser- 
vices Committee, said the 
administration’s decision 
nearly three weeks ago sub- 
stantially to increase the num- 
ber of troops in the Gulf was "a 


fundamental shift in the mis- 
sion of US military forces” 
away from deterring further 
Iraqi aggression to a military 
aim of liberating Kuwait. 

The senator said several 
questions had to be answered, 
including whether it was in US 
vital interests to liberate 
Kuwait through military 
means by a Largely American 
military force, how long it 
would be possible to sustain a 
force of more than 400,000 
troops in Sandi Arabia, 


In the swing: George Bush enjoys a rodeo organised by Mexican President Caries Salinas 

Mexicans welcome ‘era of US respect’ 

By Richard Johns in Monterrey 


A "NEW ERA” has begun in 
Mexican relations with the US, 
based on reciprocal respect, 
President Carlos Salinas de 
Gortari said yesterday at a 
euphoric summit meeting with 
President George Bush. 

The meeting has created a 
positive atmosphere before 
negotiations on a free-trade 
agreement iFTA), due some 
time next year. 

In an exchange of addresses 
from the balcony of the state of 
Nuevo Leon's gubernatorial 
palace, Mr Salinas attributed 
the dramatic improvement dur- 
ing the two-year life of the 
respective administrations to 
the understanding and sympa- 
thy shown by Mr Bush to 
Mexico. 

Earlier though, in the village 


of Agualeguas, the Salinas 
family's ancestral home, a 
sober note was sounded by Mrs 
Carla Hills, US trade represen- 
tative, who warned there could 
be no guarantee of the US Con- 
gress approving a "fast-track" 
approach to trade negotiations. 

She said everything would 
be open to discussion and it 
had not been decided whether 
US access to Mexican oU 
reserves would be covered. 

Mr Bush put the emphasis 
during his talks with Mr Sali- 
nas on working towards “free 
and open trade, so vital to 
creating jobs in your economy 
and our own”. 

Among the issues being dis- 
cussed were reconstruction in 
central America, restoration of 
stability in the Gulf and suc- 


whether President Bush had 
limited US options by creating 
a "use it or lose it” situation, 
how durable the multinational 
coalition was, and what should 
be the ultimate US objectives 
in the region. 

He argued that the likely UN 
resolution "is not a substitute 
for folly informing the Ameri- 
can people of our own nation's 
objectives and strategy.” 

The question was not 
whether military action was 
justified but whether it was 


wise at this time and in the US 
national interest, the senator 
concluded. 

The committee will this 
week hear from a variety of 
former senior officials and ser- 
vice chiefs, and from intelli- 
gence and strategic experts. 

Senator Edward Kennedy 
said: It is not enough for Pres- 
ident Bush to go to the UN to 
get approval for the use of mili- 
tary force In the Gulf. He must 
also come to Congress.” 



cessful conclusion of world 
trade talks. The US has already 
insisted on completion of the 
Uruguay Round bargaining 
within the General Agreement 
on Tariffs and Trade taking 
precedence over FTA talks. 

Canada's status or participa- 
tion remains unresolved and is 
a potentially thorny issue 
between Washington and Ott- 
awa. Mexico wants to start off 
on a strictly bilateral basis 
while Canada, having reached 
agreement on negotiations 
over a parallel and complemen- 
tary FTA accord, wants to be 
as fully consulted as possible. 

Mexican human rights 
abuses and flawed democratic 
procedures have been off limit s 
during Mr Bush's visit 


Peru budget seeks 
to raise taxes 


By Sally Bowen in Lima 

PERUVIANS will face a 
three-fold rise in taxes next 
year if budget proposals which 
were presented to Congress 
late on Monday are approved. 

The proposals will mean tax- 
ation levels equivalent to 12 
per cent of GDP, (gross domes- 
tic product) or about $5bn for 
fiscal 1991. This would be 
higher than Pern’s total 
income from exports - which 
is projected at S3.48bn for next 
year. 

In an eight-hour presenta- 
tion to the joint budget com- 
mission of Senate and Depu- 
ties, Mr Juan Carlos Hurtado 
Mill er, the premier and minis- 
ter of the economy, promised 
to present a series of detailed 
tax reform proposals by the 
end of this week. 

Peru's current wide range of 
taxes is expected to be slashed 
to nine or 10, but economists 
question the ability of Peru's 
tax administration to collect 
the monies. 


ff approved as presented, the 
budget will amount to some 
$4^ bn. It envisages a modest 
2£ per cent growth In produc- 
tion for 1991 and aflocates 28 
per cent of the total to national 
security. 

About $747m, equivalent to 
13 per cent of GDP, would be 
designated for external debt 
servicing. 

The budget proposals are 
based on an exchange rate of 
around 6001100 intis to the dol- 
lar for next year, compared to 
the present rate of 435,000. 

Last week Peru adjusted the 
inti against the dollar from the 
previous rate of 432^06. 

Newly constituted regional 
governments are highly likely 
to challenge the budget propos- 
als. Their requests for financ- 
ing have recently been slashed 
and a supreme decree has 
returned nhn* major regional 
development schemes to a cen- 
tral government administra- 
tion. 


Suit against Drexel client 


By Nikki Talt in New York 

THE Securities and Exchange 
Commission yesterday filed a 
civil lawsuit against Mr David 
Solomon, an important client 
of Drexel Burnham Lambert’s 
high-yield department, accus- 
ing the former investment 
manager of fraud and securi- 
ties law violations. 

Among other things, the suit 
alleges Mr Michael Milken, the 
high-yield department's for- 
mer head who was last week 
sentenced to 10 years 1 impris- 


onment for securities law 
offences, or other Drexel 
employees provided Mr Solo- 
mon with inside information 
concerning, or obtained from, 
Drexel clients. 

Without admitting or deny- 
ing the allegations, Mr Solo- 
mon has agreed to pay $7£m 
(£4.03m); of this $7 .3m is for 
alleged profits from transac- 
tions and the remainder is a 
penalty. 




Old enemies find only one 
way to run a central bank 

Leslie Crawford on Chile’s monetary independence 

M R JUAN Eduardo product of a deeper analysis.” at an annualised rate of 30 pe 
Herrera, one of the The bank hasi also been cent- ^ it 

five councillors of under close scrutiny for any The bank has mao sw* 


M R JUAN Eduardo 
Herrera, one of the 
five councillors of 
Chile’s central bank, hasa sign 
above the mantelpiece of bis 
oak-panelled office which 
reads: "Lefties do it better.” 

He is a Social Democ rat an d 
an economist who was a strong 
critic of Chile's former military 
regime. He now sits on the 
bank’s executive board with 


finance minister. 

Chile is the only country in 
the developing world that has 
an independent central bank. 
Its autonomy statutes were 
Gen Pinochet’s parting gift 
before be stepped down in 
March, This was a calculated 
political decision, designed to 
put the bank beyond political 
control and lode future govern- 
ments into following a market- 
oriented economy. 

Gen Pinochet was to have 
appointed all five councillors, 
but after tough negotiations 
with President Patricio Ayl- 
win's incoming government, a 
compromise was reached: Mr 
Aylwin nominated two mem- 
bers - Mr Herrera and Mr Rob- 
erto Zahter. a Christian Demo- 
crat like Mr Aylwin, and a 
senior UN expert on monetary 
policy. Gen Pinochet picked 
Brigadier Segue! and Mr 
Alfonso Serrano, the bank’s 
vice-president, and both parties 
agreed on an independent 
economist, Mr Andres Bianchi, 
as president. 

This cauldron of opponents 
and supporters of the forms: 
regime had all the ingredients 
of a political disaster. But, 
accenting to the councillors, it 
has worked much better than 
expected. 

One of the main criticisms 
levied against the bank since it 
gained independence in Janu- 
ary is that the collegiate sys- 
tem of decision-making has 
been too slow and that effi- 
ciency has been sacrificed for 
the sake of consensus. 

The councillors concede that 
there may have been a few 
teething problems as they grew 
into their jobs, but Mr Bianchi 
adds in their defence: “More 
people have to be consulted in 
a democracy than Vn an author- 
itarian context But this means 
that the measures that are 
finally adopted are the 


product of a deeper analysis.” 

The bank has also been 
under close scrutiny for any 
Signs of discord with the 
finance ministry. The relation- 
ship so far has been a model of 
harmony, largely b ec a u s e both 
taams agree that Chile’s top 
flcpnonyte priority remains the 
fight against inflation. So 
while the central bank has 
.the ec ono my in a tight 


has reined in government 
spending and may even end 
the year with a small fiscal 
surplus. 



Enrique Segneb picked 
by Gin Pinochet 

In fact, the bank’s autonomy 
has worked to Mr Foxley*s 
advantage, because he has 
been able to deflect most of the 
political flack over unpopular 
economic measures on to the 
Hank. It is the bank, in charge 
of controlling the money sup- 
ply and exchange rate policy, 
that has been the main target 
of businessmen’s wrath. They 
accuse it of engineering a 
recession by forcing interest 
rates through file root 

On the other hand, few can 
criticise Mr Foxtey’s efforts at 
reallocating the government's 
meagre resources in favour of 
the neediest The minimum 
wage and pensions have been 
raised and more money has 
been pledged for health and 
housing. 

The bank’s monetary 
squeeze is unpopular, but it 
argues that it inherited an 
overheated economy. Gross 
domestic product grew by' an 
unsustainable 10 percent last 
year and inflation was rimmog 


at an annualised rate of 30 pe“ 

ce >ffoe hffp fc has also bad its 
stare of unpredJctahle bad 
£mk: Just as inflation was 

beginning to ML J*] g».«**i* 
a sharp contraction in eco- 
nomic activity, Iraq bivadfj} 
Kuwait and the price of ojj 
doubled. For Chile. which 
Imports almo st ati “jjf 

was a disaster. The rise in. oU 

wf . a tnfiatinn 


around the 30 per cent a year 
mark. 

“Without the oil shock, says 
Mr Bianchi, *we would have 
advanced much further in tam- 
ing inflation and inactivating 
growth.” The resilience of 
irvfWHnn is largely the result of 
the complete indexation of 
Chile’s economy, which magni- 
fies the Impact of an external 
oil shod; by causing all other 
cakes to rise in a ripple effect. 
-Some councillors are in favour 
of de-indexing the economy, 
but they stress that this is a 
medium- to long-term project. 

Mr Juan Andres Fontaine, 
the bank’s former director of 
studies, who helped draft the 
bank’s autonomy statutes, says 
the bank's independence is 
more tenuous than the US Fed- 
eral Reserve or Germany’s 
B undesbank because its finan- 
cial position is not solid. 

This dates back to the coun- 
try's financial collapse after 
the iqbs> debt crisis, when the 
central bank took charge of 
more than 33bn of bad debts to 
keep commercial Hawks afloat. 
The latter are slowly repaying 
their obligations to the bank, 
but Mr FOntaine says that if 
there were to be another bank- 
ing failure in the future, "the 
central bank would incur seri- 
ous losses". 

The treasury also owes the 
hank some $6bn as a result of 
the 1982 financial crisis. "The 
fact that the central bank is 
such an important creditor of 
the treasury undermines Its 
autonomy,” says Mr Fontaine. 

While the bank and tbe trea- 
sury harmonise economic 
strategies, tbe central bank’s 
position appears secure. 

"The real test of autonomy”, 
one coonsefior said, “will come 
when there is a clash of opin- 
ions, Only then will tbe bank’s 
authority and independence be 
tested.” 
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There’s never been a more enjoyable way to fly to Singapore and Sydney via Bahrain every Wednesday and Friday. network, we can now fly you to forty destinations worldwide^ 

Singapore and Sydney. Because now you can experience our It's all part of our continuing development as one of the So why not contact ytiur travel agent or local Gulf Air office 

uniquely hospitable style of service all the way. We depart for world s great airlines. In feet, with the latest additions to our and discover for yourself the delights of flying, Gulf Air style. 
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There was always something magical about being For example, Instead of being surprised by the sudden 
perched on your parents 1 shoulders. You could braking of the driver in front of you, the chances 

see more, you could see further, and yet you MBCTlwgSP are you will have already seen the little girl who 
felt secure. stepped out in front of him . 

Similarly, the very essence of driving a ™ E BEST4x4xFAH. when overtaking on the open road, you can see 
Range Rover is that you can survey the scene from above. any oncoming cars more clearly. 


With your eye level some two feet higher than in 
an ordinary saloon, you feel more in command. 

Being able to see over other vehicles, you feel more 
detached from the frustrations of heavy traffic. 

And because you can read the road ahead more 
thoroughly, you're better prepared to take the appropriate 
course of action. 


And when cruising on the motorway, you can spot 
any hold-ups a fraction earlier, giving you more time 
to slow down. 

In the Range Rover Vogue SE, your safety is further 
enhanced by the world’s most advanced four-wheel drive 
ABS braking system, which prevents wheel-lock in the 
worst conditions, on any combination of surfaces. 


Also standard is the immensely powerful 3.9 litre 
petrol engine, with other models offering you the option 
of the 2.5 litre Turbo Diesel.* 

Your comfort is catered for with air-conditioning, 
arm rests, Connolly hide and burr walnut. 

And if you need to adjust your mirrors, sunroof, 
windows, or even your seat, all you need is a fingertip. 

There are other cars, certainly, that can offer an 
impressive list of features. 

But once you’ve driven a Range Rover, you*!! find 
they’re all beneath you. 
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Mandela and de Klerk 
restate peace commitment 


Aid to Nigeria raises awkward questions 

William Keeling discusses changing EC attitudes to development aid under Lome IV 


By Patti Waldmelr in Johannesburg 

MR F.W. de Klerk, the South 
African President and Mr Nel- 
son Mandela, deputy president 
of the African National Con- 
gress (ANC) yesterday reaf- 
firmed their commitment to 
peaceful negotiation after 
meeting to discuss issues 
which they said were threa ten* 
ing the peace process. 

Both sides had made hard- 
line statements prior to the 
talks in which they accused 
their opponents of actions 
which jeopardised the start of 
talks on a post-apartheid con- 
stitution. 

But after a short meeting in 
Pretoria, the government and 
the ANC issued a joint state- 
ment which made clear that 
negotiations remain on track. 

The ANC had complained of F.W 
police brutality and was expec- provisi 
ted to raise the Issue of an 
interim government in the rival Zi 
meeting. Five 

Pretoria said it would protest in scat 
at the ANC's call for mass pub- parts o: 
lie protests. • Mr 1 

Neither side gave any details drawn 
of issues discussed, but their talks c 
joint statement said that they the me 
had agreed on the priority of tive an 
issues requiring “early atten- cordial 
turn". reports 

The two leaders also “reaf- Befor 
firmed their commitment to close tc 
and faith in the peaceful nego- and M 
hating process,” the statement Nations 
said. It also made provision for main 
future such meetings. group, i 

Mr Mandela and Mr de Klerk ers as a 
have held several private meet- They 

ings in recent months to concern 
remove obstacles to ftUl-scale towns hi 
negotiations on ending white- onstrat 
minority rule. have s 

Meanwhile, violence contin- white ct 
ued in black townships, with The i 
10 men shot and stabbed to tough 
death in black factional fight- leaders 
ing in the township of Katie- back o 
hong, outside Johannesburg. negotiat 
A police official said the the waj 
fighting apparently involved democre 






F.W de Klerk: making 
provision for future meetings 

rival Zulus and Xhosas. 

Five other people were kffled 
in scattered violence in other 
parts of tiie country. 

• Mr Mandela refused to be 
drawn by reporters after the 
talks commenting only that 
the meeting had been produc- 
tive and “the mood was very 
cordial as usual", Reuter 
reports from Pretoria. 

Before the talks, informants 
close to the white government 
and Mr Mandela's African 
National Congress (ANC), the 
main black anti-apartheid 
group, portrayed the two lead- 
ers as angry and frustrated. 

They said the two men were 
concerned by fighting in black 
townships and a spate of dem- 
onstrations and strikes that 
have stirred unease in the 
white community. 

The sources had predicted 
tough talking between the 
leaders as they sought to put 
back on track exploratory 
negotiations aimed at clearing 
the way for discussions on a 
democratic constitution. 


Nelson Ma ndela : in agreement 
over a priority of issues 

The statement gave no indi- 
cation of what had taken place 
inside the president's office or 
of any agreed actions. 

It said only that the two 
leaders “would probably have 
to meet again from time to 
time in the coming weeks and 
months” to deal with problem 
issues. 

T alks to prepare the ground 
for constitutional negotiations 
for a non- racial, democratic 
South Africa have stalled amid 
squabbling over the return of 
black political exiles, the 
release of political prisoners 
and the ANC's refusal to stop 
militar y tr aining and mass 
action against apartheid. 

Mr Mandela said no date had 
been set for his next meeting 
with Mr De Klerk. 

More than 40 people have 
been killed in the past three 
days in an upsurge of fighting 
between ANC supporters and 
loyalists of the Zulu-based 
Inkatha Freedom Party, 
regarded by the ANC as a gov- 
ernment ally. 


T he difficulties 

faced by donors in dis- 
bursing aid were high- 
lighted at a recent meeting 
between officials of the Euro- 
pean Community and Nigeria. 
Mr Baldwim Zimmer, the EC 
delegate in Lagos, drew to the 
attention of Alhqji Abubakar 
Alha ji, the minister of finance, 
the slow disbursement of funds 
under the Lom€ conventions. 

The minister express e d his 
surprise and asked the cause of 
the delay. Mr Zimmer replied: 
“The delay is simple. We are 
awaiting your signature.” 

Since 1976, the EC has made 
available Ecu530m (*630m) to 
Nigeria in the form of loans 
and grants under the first 
three Lome conventions. But 
by the mid of 1989, just 11 per 
cent of this had. been dis- 
bursed. Despite such a poor 
record, between 1991 and 1996 a 
further Ecu390m of grant-fi- 
nance will be offered under 
Lome IV. 

Nigeria is the largest single 
recipient under the convention, 
which is signed by the EC and 
69 African, Caribbean and 
Pacific states. A vast array of 
projects benefit from such 
finance, ranging from desertifi- 
cation control and forest moni- 
toring to the production of oil- 
palm and tea. 

Seven universities, two poly- 
technics and 11 technical insti- 
tutes and colleges have also 
benefited from EC funding. 
Although the scope is impres- 
sive, there are innumerable 
problems in ensuring the effi- 
cient use of funds, even after 
they have been disbursed. 

In the northern state of Kat- 
sina, the EC is co-financing 
with the federal government a 
Ecul3.4m, five-year, afforesta- 
tion project. The idea is to 
assist local people to grow 
woodlots and shelterbreaks. 
The scheme was first mooted 
in 1981. 

A consultant's report was 
submitted in 1984, but the prog- 
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The EC is funding Arid zone 
ect did not get off the ground 
take off 1987. 

Since then unnecessary 
bureaucratic procedures have 
hampered its progress. Many of 
the woodlots planted in 1988 
failed to mature because fed- 
eral government approval for 
the importation of rattle-proof 
fencing was not forthcoming. 

The Sim headquarters are 
only just being completed with 
less than 18 months of the ini- 
tial programme left to run. 

The project managers also 
admit that there has been a 
lack of co-ordination between 
other afforestation projects 
organised in the area by the 
World Bank, federal and state 


projects to the tune of EcoSSm Ct48m) - assisting small farms through to huge projects 


governments. There have been 
disagreements over who 
planted shelterbelts and who 
has authority over them. 

Prefects financed by the EC 
do not necessarily match the 
development aspirations of the 
government. The north-east 
arid zone project, funded, by 
the EG to the tune of Ecu35m 
($48m) aims to promote rural 
development in a region of 
Bomo state which is endan- 
gered fay an encroaching desert 
and poor rainfalL But develop- 
ment workers say that tire big- 
gest danger to the region is the 
construction of damn on 
Hadejja river In Kano state and 
the Jama’are river in Bauchl 
state. The dam* are fatewdad 
to provide irrigated land to 
ji fHn fri 1 agricultural production. 
But they are likely to exacer- 
bate tiie ecological problems of 
Bomo by Inhibiting the annual 
flooding of tiie Fadama plates 
upon which the local economy 


of rice-fanning anil fish fag 
depends. EC officials p ri v atel y 
concede that the most that cam 
be achieved by some projects is 
to alert the g overnment to its 
responsi bi li tie s. 

Some analysts argue, how- 
ever, that the presence <jf 
donors may allow tiie authori- 
ties .to. neglect the areas con- 
cerned. As one development 
worker noted: “There have' 
beat projects in same af these 
areas far two decades,” 

Although the majority of EC 
projects in tiie country are atifi 
in their infancy, some observ- 
ers have eagw ss edc c npwn at 
the Tow quaBty” «f BC aid. fa 
turn, this has b ro ught into 
question the increase m sid4> 
nance bring made guSahle. 
under Lam6 IV. 

National adtnoat . 

edge that there Is a d isag ree- 
ment b et ween EC member 
states on the pre ds e wil e the 
community should beghying. 


There to dhs Mate over 
the balance W-bftStteaok 
be tw e e n aW gtoen by individ- 
ual mambreeduntrias art tint 
altered the EC ttnbrefl*. 

Community cfl kMi c waldg 
aid-finance an essential^ ele- 
ment of m eBMKgtng CSDomm- 
nity foreign policy. wfaSch is as 
bemiaa fa ft* tone as «xy 
noetic. 1 Tlfli ratoes tin question 
of tiie EC's own move towards 
palBlcriasfan.fe 
of ons oflfctat “Frotn a Euro- 
pean stiudpo tot , member 
.states ifawM - Miiniwi'lh ffr aH 
programmes *mi pass the 
reg nnrihfltt y tin to Breads. 1 ’ 

- winwr.t.cBiBH anmimv 
traticn would be any more effi- 
cient at the TPrah mtton and 

mg t he EC dri eg atio^fa Lag os 
d i a tte Lamb 













as vou travel it soon becomes 
CLEAR THAT SPAIN OFFERS AN OPPORTUNITY 
TO SAMPLE SOME VERY GOOD ViHri lH 
PERFECT SETTINGS. THE BARS AND CAFBSL 
NOT ONLY PROVIDE REFUGE fROM THE S>UN, 
BUT A WIDE SELECTION OF COOL. FRAGRANT i 

IN THE SEARCH* W>ute' 

FOR THE REAL SPAIN, THE AT uwa V^-T MB 

COBBLED SQUARES AND 

WINES ARE ONE OF courtyard gardens, 
the Greatest Rewards, the uchter reds are 
good company for local dishes, and 

ALWAYS MAKE EASY DRlNKINGw 

DINNER. USUALLY CALLS FOR ONE OF 
SPAIN'S FULL-BODIED OAK-XOTO TEED WINES. 

WHEREVER YOU CO, YOUXt NNI> A VINE 
from Spain for every occasion. 
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licking some problems 
takes an expert 


Ice cream ingredients have to be measured 
accurately - otherwise, some pretty dis- 
criminating customers could be let down. 

_ Because the demand for precision is so 
high, many food producers now use 
Danfoss MASSFLO* meters in their 
^ operations. These meters, among the 
world’s first to measure real mass flow 
instead of volume, are accurate to within 
03%. And since they operate with very low 
pressure loss, they’re energy efficient, too. 

As a supplier of components, Danfoss' 
role in this story is small but crucial. We 
engineered a key piece of equipment using 


our expertise in mechanics and electronics: 
two technologies we’ve integrated to pro- 
duce a range of advanced components. 

If you need a partner to solve a complex 
technological challenge in the field of 
process control, hydraulics, refrigeration, 
heating or power transmission, Danfoss is 
the company to call. 
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Danfcw i. a leader moEpm ftarardi and iKhnok®. with modern taories 

subMhBri « rcprewniauv* in more than WOcuunirka 

jnUROK.iemplojaaw.wldwkfc. 
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The language of 
international business 




it’s the language of 
your customer. 

Prepare for 1992 now 

pommunicate In your custofner’s 


071-5806482 

021-6434334 

031-2267198 

061-2283607 

0532-435536 


London 

tonlngham 

Edinburgh 

Manchester 

Leeds 


For more information, (ta,—: DEnfos AS • DK*430 Nurdborg IX-nmnrt ■ TL-icphme 4574812223 • R» 45744913m 


FAST AND EFFECTIVE 
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be no automatic t r k between the paa- that Qian Qichen, the Chinese foreign 
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low profile as stakes rise 


Hugh Carnegy reports on the fears of America’s 
pwun: regional ally oyer the outcome of the crisis 




•i-A.; S thejpace of events In 

/ y . fche Gulf crisis again 
*v quickens, one issue 
that will be muter ‘scrutiny 
both in Baghdad and in the 
anti-Iraq coanthm is the highly 
sensitive position of Israel. - 

For all the talk of Israel 
keeping a “low profile" to 
avoid: upsetting the delicate 
westem-Arab affiance against 
President staHiiam Hussein, 
both sides know that if it 
comes to war, tharole offered 
could wefl prove to be decisive 
in dete rmining the outcome. 

Aware from the start that 
the entry of Israel Into any mil , 
itaiy conflict couUL fatally split 
the key Arab states - Saudi 
Arabia, Egypt and Syria - 
lined up with Washington, Mr 
Saddam has repeatedly threat- 
ened to involve Israel in hostQ- 
tttes. Equally, the IIS hag been 
at pains to ensure that Israel is 
kept out of the conflict. 

So what kind of posture has 
Israel struck? 

For the Israelis, the immedi- 
ate "headline" threat Is posed 
by long-range Iraqi surface-to- 
surface missiles now believed 
capable of delivering chemical 
warheads ondensaly populated 
areas. l%e military is aerat- 
ing on toe assumption that Mr 
Saddam win carry out his 
threat to attack Israel if Iraq 
itself is attacked, and also 
takes seriously the possibility 
that he would launch a first 
strike against Israel if be fett 
cornered by sanctions, or that 
a DS-led assault was 

Israeli intelligence assess- 
ments acknowledge that JGsrae- 
h-Iraqi fighting would fct Vt^ 

provoke serious internal db- > • 
sention In Egypt, undermine- - 
Saudi resolve and could 
prompt Syria to switch sides. 

For this reason, the US has „ 
been anxious to keep Israel out 
cf the picture, to the paint of 


suggesting publicly that if 
Israel were.attacked, TO forces 
would take on the job of knock- 
ing out kEud inss&e dtss cm 
Israel’s bebdf 

Both military and political 
' officials- in Israel scoff at this' 
suggestion. "We will not be 
anyone 

’ However, recent reports tfidt 
Hoad might be considering a 
pre-emptive strike to forestall 
the threat of attack by Iraq 
seem off the mark. For a start, 
howev e r alarming and deadly 
missite strikes might be, they 
do not pose any real strategic 
threat on their own to Tawiai. 
Nor could thqy be accompanied 
by any land threat by Iraq. 

The Israeli Air Fbroe Is confi- 
dent that it can deliver a dev- 
astating response to any strike 
that would stop farther 
attacks. 


H owever, an Israeli 
spokesman said a pre- 
emptive strike would 
be counter-productive as it 
would play into Iraq's hand* 
and would likely lead to “US 
casualties on our ledger". 

What is much less dear is 
what Israel’s response would 
be if, for example, an Iraqi 
attack caused little damage or 
Hml ted casualties. Mindfiif of 
the potential te splitting anti- 
Iraqi ranks, Israel would 
almost certainly be under 
-Strong pressure to stay its 
hand. But this dearly cuts 
across Israeli atlU rnhw . 

, In die end, what will ccrafi- 
tihq Israel's response will be 
iCS , 'aM^^&t J df T tihe longer' 
term consequences of the Gulf 
crisis. -Dr Gerald Steinberg of 
Tel Aviv’s Bar Dan University 
says that, despite much 
"gnashing of teeth” among 
Israeli feaoera over U5 conduct 
of the crisis, “at this stage 


Tokyo raider 
admits stock 
manipulation 

By Stefan Wagafyf in Tokyo 

MR Mitsuhlro Kotani, a 
Japanese stock market raider, 
yesterday pleaded guilty to 
manipulating tire shares of a 
leisure comp a ny in order to 
sell a large holding at an 
inflated price. 

Mr Kotani, who had pleaded 
not guShy at an earlier hear- 
ing, was thought to have 
changed his mind in order to 
imp rove his chances of secur- 
ing bail- He has been under 
arrest since July, unab le to 
supervise effor ts to restructure 
Tfrwhfa, the debt-laden invest- 
ment syndicate which he 


PNG offers inquiry on 
‘human rights abuses 9 


By Kevin Brown in Sydney 

PAPUA New Guinea yesterday 
offered to allow an interna- 
tional team of judges to inves- 
tigate alleged human tights- 
abuses .during a battle with 
secessionist rebels for control 
of the copper-rich island of 
Bougainvfflfi. 

Mr Rabble Namallu, prime 
minister, said PNG had unsuo- 
cessfoUy proposed an indepen- 
dent investigation during 
peace talks with the rebel Bon- 
gaznviDfi Revolutionary Army 
on beard a New Zealand Navy 
ship in August. “They [the 
judges] could still come pro- 
vided both sides agree,” he 


Mr jjotani admitted buying 
and »>ning 780,000 shares in 
Fujita Tourist Enterprises in 
April this year in order to 
drive up the price from ¥3*780 
(£1488) to Y54200.Be then soM 
a block of tei shares for about 
TCObn and used the proceeds to 
repay loans to KnSmsai Kogyo, 
an aorial survey company he 
acquired in a controversial 
takeover in 198788. Mr Kotani 
said yesterday he had acted in 
w a ys calculated to misl e ad 
investors. ^ 

As well as the Fujtta inci- 
dent, **W”»T*» are investigating 
the takeover cf KdJmsai, the 
m wa ** be used to raise funds 
and his links with banks, 
torte dteg Sumitomo Bank aim 
Mitsui Trust and Banking, mid 
securities companies. 


Mr NamaHa was responding 
to a report by Amnesty Inter- 
national, the human rights 
organisation,- which alleged 
that at least 19 people were 
executed without trial and 
more 50 ill-treated or tor- 
tured by PNG troops trying to 
control the BRA uprising. 

The report said there was 
also evidence of abuses by the 
BRA, but criticised the PNG 


government for farcing to teke 
artinn to bring members of the 
security forces injustice. 

Mr Namaliu said PNG had 
never flanfad tha t abuses had 
tatan place, but an allegations 
made against the security 
forces had been investigated. 

Mr Harris Van Beek, Amnes- 
ty’s Australian national direc- 
tor, yesterday followed up the 
repot by calling on the Aus- 
tralian gove rnment to provide 
legislative safeguards against 
the misuse cf Australian- sup- 
plied naUtaiy and police equip- 
ment in PNG. 

Mr Van Beek said he feared 
farther large-scale human 
rights abuses would take place 
in BougainvfllB miiana the PNG 
and Australian governments 
took urgent action. 

Senator Gareth Evans, the 
Australian foreign minister, 
mW legislation was unneces- 
sary twyniy thft ptB P nn nw it 
Iwnemd Mr MatnuHn arWj other 
senior ministers were commit- 

ted to pm tw*ing h nmm righhL 


Tamil Tigers kill 150 soldiers 


IN THE bloodiest battle of Sal 
Lanka’s 15-year separatist war, 
the Tamil Tigers have kil led 
nearly 150 Sinhalese soldiers, 
Mervyn De Silva . 
reports from Colombo. A 
higher Anal death toll was 


feared at Mankulam, about 50 
miles north of Colombo. The 
Tigers lost 50 to 100 guerrillas 
when the M aT|lrnlam army 
camp, the largest in the Tamilr 

fteyn-tTi uteri north, WBS r"""^ 
by mortars over the weekend. 


T asmani a announces corruption probe 


by Kevin Brown in Sydney 

TASMANIA yesterday became 
the second Australian state 
this month to announce a 
Royal Commission into ahegea 
political corruption. , . 

BArMichael Field, the Labor 
premie r, said t he 
would investigate an attempt 
to save the former Liberal state 
government from defeatia a 
confidence motion by bribing 
Mr Jim Cm, a 
cross the floor and vote with 

the Liberal opposition- _ 

Mr Edmund Rouse, a forma- 
Tasmanian media 

and B4r Tony Aloi, a Metoom^ 

radio executive, 

prison sentences in relation to 


the affair, in which a b ri be of 
AgllOJXX) (184^15) was rejected 
by Mr Cox. 

Mr Field said the Royal Com- 
mission’s role would be to 
restore public trust in the 
state’s institutions and identify 
anyone else involved in the 
attempted bribe. 

Other Labor MPs have called 
for an inquiry to establish 
whether any members of the 
liberal party were involved in 
tho att empted bribery. 

Mr Robin Gray, the Liberal 
l eader and former premier, 
said the Commission was 
"nothing more than a stunt to 
try to emb arrass the Liberal. 


Mr Field’s minority Labor 
gov e rnment depends on the 
support of Green In depe n d e nt 
MPs to govern, and has looked 
increasingly shaky in recent 
weeks after falling oat with the 
Greens parliamentarians oyer 
the development of forestry 


The Labor government of 
Western Australia bowed to 
pressure w^Wtr this month for 
a Royal Commission into 
alleged corrupt links over the 

last ID years between state pcl- 

itirians and bureaucrats and 
local businessmen. 
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there is not a major problem 
for feraeL As long as there is a 
. large US military presence In 
Saudi Arabia, militarily Israel 
is in better shape than before." 

He says the longer term 
worry is that Israel will pay 
the price for the effort against 
Iraq in political and strategic 
terms. Israel is deeply con- 
cerned that Iraq’s non-canven- 
thmal - and conventional - 
power should be dismantled. 
Even if Mr Saddam is removed 
there is anxiety, for example, 
that an Iraqi-Syrian alliance 
might emerge in his place, 
with ties also to Iran which 
Israel would regard as an intol- 
erable threat. 

That is why Israelis alarmed 
by the warming of ties between 
Washington and President 
Hafez ai-Assad of Syria. It is 
also extremely worried by the 
scale of arms sales to Saudi 
Arahia, which Israel repeatedly 
says could one day be used as 
part Of an affiance against it 

Crucial in how these issues 
turn out is the relationship 
between Israel and the US. 
There has been much talk dur- 
ing the Gulf crisis of the cool- 
ing of the traditional alliance 
- especially the poor personal 
ties between President George 
Bush and Mr Yitzhak Shamir, 
the Israeli prime minister. 

However, beneath the resent- 
ment in Israel of the way US 
leaders have avoided the coun- 
try while courting Arab gov- 
ernments, officials acknowl- 
edge understanding of 
Washington’s pragmatic needs 
.and report military links 
cdntfoue-'to be close and warm. 

Mr Shamir is expected to see 
Mr Bush in Washington next 
month. The president's 
response to Israel's many con- 
cerns about the Gulf crisis may 
shape how Israel responds 
when and if it turns to war. 
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billows from an Israeli air raid over Skhm yesterday 
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Up to 13 are 
feared dead in 
border clash 


FIVE Israeli soldiers and up to 
eight Palestinian guerrillas 
were killed yesterday In a 
dash inside the border secu- 
rity zone Israel occupies in 
south Lebanon, write Hugh 
Carnegy in Jerusalem Lara 
Marlowe In Beirut 
It was the latest in a recent 
spate of incidents in the area 
and left the highest number of 

T«wwli wnmalrtcg hi g riwg te 

incident in Lebanon for some 
years. The Popular Front for 
the Liberation of Palestine, led 
by Mr George Habash who is 
now based in Baghdad, 
clahwwl it had Wiled the sol- 
diers with the assistance of 
guerrilla "inpg 
The action, following the 
killing of three soldiers and a 
civilian by an B gyp tfam gun- 
man in Israel on Sunday, 
added to anxiety within that 
country that tensions related 
to the Gulf crisis are increas- 
ingly having a violent rebound 
on load. The rise in anti-Is- 
raeli activity has coincided 
with demands by Lebanon that 
Israel withdraws from the 
south of the country. 




- coinciding with the depar- 
ture of the adamantine Mrs 
Margaret Thatcher as prime 
minister - has given the For- 
eign Office an opportunity to 
set aside its differences with 

narnaiyim 

A delegation of British mem- 
bers of parliament met Presi- 
dent Hafez al-Assad in the Syr- 
ian capital yesterday. 

On Saturday Mr David Gore- 
Booth , assistant under-secre- 
tary responsible for the Middle 
East, had talks with Mr Farooq 
al-Sharaa, the Syrian foreign 
minister, in the first high-level 
contact between the two coun- 
tries for four years. 

A resumption of diplomatic 
relations would revive hopes 
for the release of three British 
hostages, in Lebanon. The For- 
eign Office said this week that 
Mr Jack Mann, the 77-year-old 
former pilot kidnapped in Bei- 
rut, was believed to be alive. 

Officials in London, how- 
ever, emphasise that Iran is 
the key to the release of hos- 
tages, while Syria can play a 
“facilitating" role because its 
forces control Beirut 

Britain broke off relations 
with Syria in 1986 after Nezar 
Hindawi, a Jordanian, was con- 
victed of trying to plant a a 
bomb on an Israeli airliner at 
Heathrow airport by using a 
grh-ifHetifj as an unwitting car- 
rier. 

Britain said Hindawi was 
assisted by the Syrian embassy 



Assad: met British MPs 

in London and has protested 
that Syrian officials connected 
with terrorism are still in posi- 
tions of authority. 

Although Mr Gore-Booth’s 
talks in Damascus are said to 
have made reasonable prog- 
ress, it is unlikely that Syria 
will meet all the British 
demands. A compromise decla- 
ration of “mutual respect” - 
along the lines of the agree- 
ment with Iran - is probable. 

Syria has taken ftdl advan- 
tage of the Gulf crisis to assert 
its control over Lebanon by 
helping the government of 
President Kliaa Hrawi to defeat 
Gen Michel Aoun, the rebel 
Christian leader. 

Mr Assad also secured a 
meeting with President George 
Bush in Geneva to the 

Golf crisis. 
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' Open up the System Box , and you might be looking at an IBM i 


When it comes to the Amstrad All 

PC3386SX for once the experts all graphi 

agree. monoc 

“ Good looks, fast moves and resolu 

ferociously competitive prices ” sm 

(WHAT PERSONAL COMPUTER MAGAZINE) ^ 

And no wonder. ^ 

The high standard of specification i 44 ^ 

speaks for itself. festac 

“One of the fastest SX’s we *ve ever 
looked at l f “It's. , 

(WHAT PERSONAL COMPUTER MAGAZINE) CKgl ffi 

at an 

The Intel 386sx™ processor runs at 
20Mhz making it one of the fastest 
SX's on the market. What's more I II L 

there's a full 1 Mb of RAM expandable 
up to a massive 16Mb. 

The PC3386SX has 5 expansion 
slots and room to add extra floppy- 
disc drives, hard drives and tape 
streamers. 


mum roh bod 


All models have enhanced VGA 
graphics with a choice of 12 " 
monochrome, 14" colour or 14" high 
resolution colour monitors. 

“A sparkling performer t* 

(PC PLUS MAGAZINE) 

They come with high density “SVi" 
1.44 Mb floppy disc drive and 40Mb 
fast access hard drive. 

“It 9 s a safe, reliable and -well 
engineered bit of hardware ... 
at an excellent price? 

(PERSONAL COMPUTER WORLD MAGAZINE) 

THE AMSTRAD PC3386SX 




— (PC PLUS MAGAZINE) 

And all have a highly integrated 
design built within a robust metal 
cabinet. 

“These prices will give headaches 
to most other PC makers from 
IBM downwards? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Amstrad PC3386SX starts 
from as little as £1399 + VAT (the 
PC3286 with 16Mhz 80286 CPU starts 
from £749 + VAT). 

We think you'll agree with What 
Micro?' Magazine: 

“This is the one to buy/? 


^^URTHER DETAILS RING ; OR FILL IN THE 

0277 262326 1 coupon show 




l""pi«ise send 


me details about the Amstrad PC3 386SX- 




I Postcode rtgwnflo I 

PO *02. Brntaeoi Eaaa CMM 4EF Tat (0777) M P. | 
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THE NEXT PRIME MINISTER 



r John Major is to be 
the prime minister 
who rose without 
trace. In so Ear as he 
has a political philos- 
ophy, it is based on youthful hard- 
ships that are unlike anything experi- 
enced by his cabinet colleagues. 
Today he stands a symbol of class- 
less conservatism. 

Since putting himself forward for 
the leadership, he has forged ahead in 
the opinion polls with a campaign 
designed to appeal to all segments of 
the party while assuming the role of 
Mrs Thatcher’s annoin ted one. Of all 
the three contenders for the leader- 
ship, he was the one with a back- 
ground nearest to that of Mrs 
Thatcher. 

The grey-haired, invariably courte- 
ous, quietly-spoken Mr Major has 
become a familiar figure on the 
nation's television screens since being 
catapulted into the chancellorship 13 
months ago after the resignation of 
Mr Nigel Lawson. 

He was the only cabinet member to 
enhance his reputation at year's 
admittedly morose Conservative party 
conference In Bournemouth. 

Yet rarely can a man have climbed 
to the top of British politics with so 
little known of what he stands for. Go 
into any library in the land and you 
look in vain for volumes of his 
thoughts. In an age when autobiogra- 
phers, like policemen, appear to get 
younger every year, Mr Major, at 47, 
has yet to put pen to paper. IBs name 
rarely features in learned works on 
contemporary politics. 

Most of what is known about Mr 
Major concerns his mildly exotic past 
which seems so at odds with the 
well-groomed technocrat who appears 
on our television screens. And 
although Mr Major tries to discourage 
questions about his background, it is 
there that the roots of his ambition 
lie. 

Mr Major doesn't like to talk about 
himself. But during this year's annual 
meeting of the International Monetary 
Fond in Washington, guests at the 
British Embassy cocktail party gained 
an unusual insight into the future 
prime minis ter, he had his palm read 
by Ms Leticia Parmer, a Washington 
society astrologer. 

Mr Major, she said, had a lot of 
inner nervous tension. He was out- 
wardly relaxed and inwardly a perfec- 
tionist and very self critical. He liked 
fast cars and was turned on by dan- 
ger. In particular, he loved a chal- 
lenge. 

When contacted this week, Ms 
Parmer said that he must be revelling 
in the leadership contest 
She also forecast that he would be 
disillusioned when he had achieved 
his goaL Trivial this may sound. But 
after Mr Major broke off the conver- 
sation, he said Ms Parmer had told 
him things that no one except himself 
could possibly know. 

Indeed, much of what is known 
about Mr Major is concerns his early 
life. His father, Thomas, was a trapeze 
artist. But when John was bora in 
1943, Tom Major was 66 and his days 
in the circus and vaudeville were long 
over. Instead. Mr Major senior ran a 
small business, making garden orna- 
ments. The family lived in Worcester 
Park, a respectable, quiet middle class 
suburb just beyond Wimbledon, 
south-west London. 

This unexceptional background was 
shattered when John Major was about 
11 years old by the failure of his 
father’s business. The family had to 
move from its comfortable bungalow 
with its long garden to a two-room 
Bat in Brixton. 

In an interview with the South Lon- 
don Press in 1970, Mr Major, bv then 
was an ambitious young councillor in 
Lambeth, described the new home. 

“We came to Brixton and moved 
into one of those terrible old big 
houses in Coldharbour Lane while we 
looked around for another place. 

“We stayed there in two rooms at 
the very top of that house for live 
years. 

“The gas stove was on the landing 
at the top of the stairs. I slept in a 
bunk bed in the same room as my 
father while my mother and sister 
slept in the other room. 

“There we were, crowded into two 
rooms with the family dog and the 
hamster." 

Mr Major was later to make light of 
the family’s problems, recalling how 
one other occupant in the house had 
been a cat burglar, while another 
would announce his return at night 
by waving his false teeth around the 
door. 

In an interview in the latest issue of 
Harpers & Queen, be says he took the 
crisis In his stride. “Any difficulties 
from that time were shielded from me 
as much as was possible, both by my 
father, who was pretty bedridden, and 
by my mother." 

However, the dislocation probably 
contributed to his less happy time at 
school. John Major attended Rntlish 
Grammar School in South Wimbledon 
but left, much to his parent’s horror, 
at the age of 16. The main interest of 
bis school days was sport and he 
developed a love of cricket that has 
persisted to this day. 

“I wasn’t a good pupil," he told the 




rose 



Sunday Telegraph in October last 
year. “That wasn’t RutUsh’s fault. It 
was a good school, and they did their 
best for me. I didn't do my best for 
them. I enjoyed English, history, and 
maths - but Im ashamed how little 
work I did for other subjects. 

“I think it was something to do 
with being the bottom of the heap. 
Not that the school made me feel that 
- the fault was in me. But somehow I 
turned against school and couldn’t 
wait to leave.” 

He hated the petty authority of 
school and that turned him into a 
rebel “I didn't like the regimentation 
of school life." he told Harpers & 
Queen. “I didn’t like the unthinking 
obedience that people wanted. I didn't 
always agree with decisions and 
didn't see why I shouldn't say so. I 
often did say so." 

Today Rotlish has lost contact with 
its most famous son. But his school 
experience explains part of the jigsaw 
puzzle of his rise to power. Although 
Mr Major may look and behave like 
an old-fashioned bank manager, he 
stands his ground in arguments. It 
was this that was to bring him to the 
attention of Mrs Thatcher in the sec- 
ond of her three premierships, first 
when he was a member of the whips' 
office and later when minister of state 
for social security. 

On leaving school, Mr Major 
worked as a clerk but gave this up for 
more highly-paid labouring jobs. It 
was during this period that he 
acquired a love of "greasy spoon" 
breakfasts and junk food. There have 
been occasions during his chancellor- 
ship when he has returned to London 
from negotiating on monetary matters 
over a lavish lunch in Brussels, only 
to drag his officials off to Macdonalds 
for a hamburger. 

By the age of 19, however, John 
Major was on the dole, living on £2.87 


weekly unemployment pay. He was 
out of work for nine months before be 
got a job with the electricity board. It 
was around this time that he tried for 
a job as a bus conductor at Camber- 
well bus garage. He was turned down 
for being too tall and too slow with 
the ticket machine. 

But John Major had also become a 
Conservative. His interest in politics 
was fired first by Marcus Lipton, the 
Labour MP for Lambeth Central who 
he met at a jumble sale when he was 
about 14 years old. It was Marcus Lip- 
ton who told John Major that he 
should go into politics. 

He never considered joining the 
Labour party. He joined the Conserva- 
tives at the age of 16 and became a 
party activist almost immediately. 
Later he was to explain that from an 
early age he had decided that 
left-wing politics were all about "the 
way you stayed in difficulties, not the 
way you escaped from difficulties." 

e considered the atti- 
tudes of the Labour 
heixarcby in Lambeth 
“patronising and offen- 
sive". Although he was 
later to concede that the “old-fash- 
ioned socialists who ran Lambeth in 
those days were good, kind-hearted 
men who were concerned about pov- 
erty", the young John Major decided 
that their actions were designed to 
reinforce and perpetuate poverty. 

From I960 onwards, he held a suc- 
cession of posts with the Brixton 
Young Conservatives. He founded the 
Lambeth Borough branch of the 
Young Conservatives and held a suc- 
cession of posts with the Brixton Con- 
servative Association, where he 
became chairman in 1970. 

During this period, be entered local 
government He was elected a Con- 
servative councillor in Lambeth in 



1968. Two years later, at the age of 27 
he took over responsibility for hous- 
ing policy in Lambeth. 

Mr Major said at that time that it 
was concern about housing that made 
him enter politics. In part this 
reflected his own deprived upbring- 
ing. But it also reflected a keen sense 
of the importance of issues in making 
a political career. “It is the most con- 
tentious part of politics in London 
and following from that it is therefore 
the most interesting.” he said. 

He was an Innovative chairman of 
Lambeth housing committee. He 
formed a housing advice centre and 
devised a plan to encourage home 
ownership, giving potential house 
buyers as much help as possible with 
loans from town hall mortgage funds. 

He impressed Mr Ken Livingstone, 
the left-wing Labour MP and a former 
Lambeth councillor. 

As vice-chairman and then chair- 
man of the housing committee, Mr 
Major played a crucial role In tripling 
the budget for building homes, says 
Mr Livingstone. “Major would get up 
and say that we had to help people. 
Many of us on the left were acutely 
embarrassed about the previous 
record of Labour.” 

Mr Livingstone says the Lambeth 
Tory leadership also campaigned 
against poor landlords and made sure 
that black people were given council 
housing, something many bad previ- 
ously been denied. “Major was infi- 
nitely more hard working and nicer 
than the other members,” says Mr 
Livingstone. By this time, Mr Major 
was leaving poverty behind him. He 
studied in his spare time after leaving 
school and joined Standard Chartered 
b ank in the mid-1960s. 

He joined the bank to travel abroad, 
having never left Britain. He went to 
Nigeria just as the Biafran war was 
starting. He was involved in trade 


finance. But his career inAMraro 
cut short be a car aashtawidch be 
broke his left leg and which resulted 
in the loss of a kneecap. 

Today, Mr Major walks with a Jimp 
and cannot walk further t han a mue . 
He spent about nine months in hos- 
pital having a series of operations, an 
experience that taught him the value 
of the National Health Service. The 
NHS “saved my lift as a baby and 
saved my leg when X was an adult, 
he said the other day. 

His spell in Nigeria reinforced a 
loathing of racism that he h ad 
acquired from his teenage y ear* p> 
Brixton. It also gave him an insight 
into the problems of Third World 
countries that helped prompt has deci- 
sion last year to launch a plan to ease 
the debt burden of the poorest debtor 
nations. . , _ . 

Mr Wffl Manser, the public affairs 
director at Standard Chartered, 
worked with him and remains a 
friend. Together they gave advice to 
British companies which warned to 
trade overseas. Accor din g to Mr Man- 
ser, John Major's lack of a degree was 
"no handicap. John had a natural, 
aptitude. He had a tremendous ability 
to grasp a brief and that overcame the 
fonfc of formal qualifications. 

"He could go to any m eetin g and 
appear knowledgable. He would 
appear merely to glance at his notes. 
He had an almost photographic mem- 
ory. He had a steely determination." 

Mr Major was adept at office poli- 
tics. "Politically he was a foil train 
ahead of most of the rest of us," Mr 
Manser recalls. “Many times we 
would go lute meetings with opinions 
that had no cftflrra of winning the 
day. He would almost witho ut exc ep- 
tion come out on top but without 
incurring animosity." 

However, not all employees of the 
hank have such fond memories. One, 
who requested anonymity, said: "Ha 
didn't have much time for people not 
of use to him." 

I t was at Standard Chartered 
that Mr Major came to the 
attention of the chairman Lord 
Barber, who as Anthony Bar- 
ber hwrf been rfra nrmflinr ' under 
Edward Heath and presided over the 
inflat ionary boom of tile early 1870s. 

Lord Barber took Mr Major with 
him as an assistant to the Interna- 
tional Monetary Fund meeting in 
Manila In 1976 pot hfen in 

charge of the bank's press relations. 
“I spotted him because of his political 
interests," Lord Barber says. “He was 
going to go a long way in the hank 
but in Manila X began to realise that 
his first love was politics. 

“He was very determined, very 
enthusiastic. In those days I used to 
get a lot of people asking me whether 
they should go into politics and 
invariably I would say don’t touch it, 
especially if they had no money. 

“John Major was an exception. Hie 
was keen and he seemed to have the 
right sort cf ideas. He was prepared to 
be tough unpopular, and to giyrwf 
by his policies. I don’t know whether 
it was because of his background but 
he also seemed to havaa humane out- 
look." 

By the late 1970s, Mr Major's career 
as a Member of Parliament was lathe 
making. He had married his wife 
Nonna in 1970. In the two general 
elections of 1974, he bad unsuccess- 
folly contested tbs safe Labour seat of 
St Pancras North. In May 1976, he was 
selected as prospect i ve Conservative 
parliamentary candidate for the safe 
seat of Huntingdon. 

Mr Major’s rise since raftering par- 
liament in 1979 has been meteoric. 
The reason, one long-serving Conser- 
vative MP says. Is "mat he is nice in 
the best sense of the word”. 

He has been assiduous in making 
friends in the Commons and keeping 
in touch with the party in his constit- 
uents. “He has eaten nearly as many 
rubber chicken dinners as Michael 
BeseLtine," one of his officials, said 
last week. 

Although he has grown greatly in 
c onfidence and profile since becom in g 
chancellor, Mr Major remains some- 
thing of an enigma- There seem to be 
no gurus at his elbow helping to 
shape or explain Ms views. During 
the recent campaign, many of the 
questions put to him have produced 
formula answers. He has been very 
vague about his future pedicles. 

Although be dislikes being labelled, 
be considers the description "econom- 
ically dry and socially wet" to be 
“fairish”. His record shows him to be 
on the right of the party on wanmnir- 
policy while on the party’s liberal 
wing on free vote issues such as capi- 
tal punishment, abortion, immigra- 
tion and links with South Africa. 

The entnge to Number 10 may have 
come sooner than he would have 
l ik ed. But Mr Major’s youth, pragma, 
tism and capacity to appeal to various 
elements of the Conservative party 
explain his success yesterday as much 
as the party's need to present a unite d 
front. 

Peter Norman 


John Authors and Michael Baboon. 


Steps to Number IQ 


Early childhood spent 
in south west London ~ 
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John Major was boro on March 29 1943- He spent his early *• 
childhood in Worcester Park, south west London, before his 
family moved to Brixton attar the taBure of his father’s busi- 
ness. - 


Primary school days fat 

Mr Major was educated at Chearri 

Common Printary School and at - 

RutB ah Gr amma r School. Wimble- 
don. His first political post name in 
1968. when, he was Wectada coun- 
cillor (ft the London Borough of 
Lambate. to. 1970 he ma r rie d jderma 
Johnson. They have a *pp and a \ 
daughter. 

Early bid for 




In 1974k he unsuccessfully contested St Parnate North in the 
two general elecfions of teatyear. te 1978* he wa* adopted 
as prospective Conservative candidate lor 
elected member of paurtiamsnt for Huntingdon Jo 


He began W* advance to high office 
In ttetih T9fil when he wan ■* 
appointed Partisnentery Private 
Secrotary to the t t Wria a of State 
at the Horae Office, tn January 1963 
be was appointed to tbo Whips 
Office, hi a move thaf many believe 
has been crucial to his ability to 1 
secure so many votes In yestar- 
dwy*s poB. -fetwbtftfWra how 
system worked and he was able to , 
learn a greet deal about Ms feffo* 
mps," a tod* earttngTrayttP sate 
yesterday. Se pt ember 1986 saw Mr 
Mafcr appointed Minister of State 
for Social Security. / . - ’ 

.vi-r. -i . . •; 
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After the 1987 general election, he entered the cabinet aa 
Chief Secretary to tee Treasury hi charge of controlling gov- 
ernment spending. In Mrs Thatcher’s Bungled cabinet 
reshuffle of July 1989, Mr Major was appointed Foreign Sec- 
retary, for what was to pr o v e one of file toss happy episodes 
In his career. 

Shortly afterwards In October 1989. he was appointed Chan- 
cellor of tee Exchequer following the surprise resignation of 
Mr Nigel Lawson. 


^ He has been “dry" on economic 
questions, and not afraid teal hla . 
tight monetary poffdea should 
Impose pain in the interests of 
reducing inflation. His greatest suc- 
cess aa Chancellor was to per- 
suade Mrs Thatcher to take the 
pound into the exchange rate mech- 
anism of the European Monetary 
System. The hardship and experi- 
ences of his youth underpin 
belief that indMdual* should be 
given Hie opportunity to heaflee 
their full potential “Irrespective of 

„ , . „ their dess, sex. colour or creed." 

Mr Major believes In choice and la a firm believer in fair- 
ness and equality of opportunity. 

His background also explains his passfonateopposl&oft to ~ 
Inflatkm. It have the greatest, innate instinctive dtetlka of 
Inflation." he said on television fast weekend/ It's no fun at 
the end of the week, H prices have gone up more than your 
capacity to pay the biDs." . . • * 

n L om ® n . t > ft seems unlikely that we wilt be speaking 
of Majorfsm in succession to Thatoherfsm. He to not an 
laealogue. 

Britain’s new prime minister is the youngest allies Robert 
Peel £1834. He Is also the first to 

have been to university since Winston Churchill. 



‘Unlike Adam Smith I am not a moral philosopher. Nor an economist ... I am a practical politician 
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■ MAJOR ON MAJOK; 

“Unlike Adam Smith I am not a 
moral philosopher. Nor an 
economist. Nor an intellectual. X 
am a practical politician ...” 
Speech to the Adam Smith Institute, 
when Chief Secretary to the 
Treasury in June 1989. 

"I don’t much like talking about 
my own background. I prefer other 
people to malm their own judgment 
about it 1 regard that as private.” 
Interview with Financial Times, 

Oct. 25 1990. 

"I dislike intensely this pigeon 
holing people into a particular 
docket I think they are much more 
sophisticated than that and that 
Includes politicians as wefl." 

FT Oct 25 

■ MRS THATCHER: 

“Do 1 believe Mrs Thatcher has 
been an un m iti g ated good In terms 


of British politics^yes. 

Interview m Daily Telegraph No v 
26. 

“This is ludicrous.” 

His answer to interviewer’s question 
on whether Mrs Thatcher would 
serve in his cabinet DT. 

■ TORY PARTY: 

1 believe in a very broad church 
Conservatism.” 

■ THE ECONOMY: 

Inflation is poison to investment, 
poison to competitiveness, and 
poison to industrial relations. And 
inflation is social poison - it 
punishes the saver, the pensioner, 
the weakest in our society ” 

Speech to north Wales CBlJuly 

6 

“ It will take some time, it always 
does to change the economy. It's 
like turning the Titanic round, as 
you know. Nobod? knew the grade. 


of the excess demand 
Nobody measured it. ” 

FT Oct 25 

"If I were going to play politics with 
the economy, would it really have 
been the case that I would have 
gone into the ERM at an exchange 
rate that some people argue is too 
high, with the inevitable disciplines 
that that Implies within 18 months 
of a general election?” 

FT Oct 25 

“It is grossly unfair that those who 
were sufficiently prudent during 
their lifetime to save should find 
themselves punitively taxed for 
saving and investing." 

Ms maiden speech on the 1979 
Budget 

■ ROLE AS CHANCELLOR: 

“I see the chancellor as a supply 
s ide s ocial engineer, in terms of 
providing incentives and opening 
np the possibility of people to 


exercise choice." FT. 

“It is in a sense the secondary hall 
of the chancellor’s job. The first 
job, of course, is to keep the 
economy on an even keel and 
inflation down.” 

FT 

“There were millions of people 
paying tax who ought not to have 
been paying tax.” 

FT Oct 25 

■ SOCIAL POLICY: 

“You genuinely do want a classless 
society. You genuinely do want 
a society in which there aren’t 
artificial impediments to moving 
from one particular area to 
another." FT 

“Inflation is the most socially 
divisive factor of them alL" FT 

■ EUROPE: 

“Europe is changing and 
developing. We need it to be open. 


We need it to be able to develop 
slowly and wisely." 

FT 

■ THE HARO ECU: 

“If the parallel currency is 
successful, it win be because people 

chose it, because the markets 
wanted it, because companies used 
it." 

Datiy Telegraph Noo. 26 

■PRIVATISATION: 

“Taking a practical rather flym 
a philosophical view there is no 
doubt :that a substantial number 
of activities will remain in the 
public sector and financed fr om 
taxes." 

June 27 1989 speech to the free 

market Adam Smith Institute: 

■ PUBLIC SPENDING: 

“Just spending money is of itself 
no virtue particularly if you take 
« in in taxes from other people. 


efficiently. 1 

Speech m December 1986 
"Of course better infrastructure 


iwacheara* arid would fflft to 


but they are something we must 
tackle sensfldy, not rush into with 
ourcheqtu ' 

FT Oct 25 

■ CLASS: 

“I want to see an 

society. No one should feel left out 


by their background.” 
Observer interview. Non. 25 

“I understand the frustrations 


20 or 30 yean ago. 

FT 16)027 

■ REGRETS: 

I haven't state < 

of privacy, actually. 
■CRICKET; 

of Weehf i ; 

. wheal was about 12, Ttawt a. 


meet, who want a chance to do 
more with their lives." 
Observer interview, Nba. 25 

■ EDUCATION: 


now- fcr nfemrunsfor Raffish. 
. school r '*■ “ “ 


■ fac hkSad ahattrick. 

tuna." 

Speed „ 

Cricket tear, 1990. 
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THE NEXT PRIME MINISTER 



THE ISSUES AHEAn 

Parly seeks fresh start 
in bid for a fourth term 


By WiDfp Stephens, Political Editor 
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THE palpable relief with which 
Tory MPs greeted Mr John 
Majors victory yesterday Is 
tinged with . foreboding. 

The party has done what it 
la good at It has ejected a 
leader who had become an 
electoral liability. Mr Major 
can sow make a fresh start in 
the hope of recove ri ng enough 
ground within the next 18 
month s to secure the Conser- 
vatives a fourth term in office. 

Be can expect a honeymoon 
period, w hen t he polls will 
buoy the spirits of Tory sup- 
porters, and when the party's 
warring factions will bury 
their hatchets in the tktttk* ^ 
unity. The expectation last 
night was that ilr Michael 
Heseltine will be offered a 
place in bis cabinet 

Bat as the battle for the suc- 
cession has unfolded, those 
ministers and MPs who have 
looked beyond the distorting 
kaleidoscope of the camp ai gns 
have begun to consider some* 
thing else. 

Mrs Thatcher takes with her 
the certainties of the past 1114 
years. Mr Major, despite his 
formidable political talents, 
does not offer the imfiinchmg 
conviction, the eternal truths 
which drove the party for its 
first three trams in nfflre>_ 

HOW HE WON 


^ Pr iv at i sa t ion, deregulation, 
tax cots, budget surpluses, 
enhanced individual opportu- 
nity and choice,. the. emphasis 
cm . individual wealth accumu- 
lation have become verities for 
an but a handful of dissidents 
among Tory MPs. They are no 
longer regarded as enough. 

The new prime minister wfll 
face exactly the same practical 
problems as bis predecessor: 
the prospect of war in the Golf, 
the pon tax, Britain's place in 
Europe, the economy, the poll 
tax, the perceived shabbiness 
of public services. They do not 
add up to a happy inheritance 
for a leader who win inevitably 
lack Mrs Thatcher’s authority 
as well as her self-belief. 

Mr Major has Ms idea?- He 
has offered during the cam- 
paign to consolidate foe suc- 
cesses of Thatcherism while 
shaving off its rougher edges. 
He plana to slow foe pace of 
radical change In areas like 

education gynd TiftaTtli, and add 

some new rungs at the bottom 
of the social ladder. 

His period at foe Treasury 
showed a politician keen to 
rein back the frontiers of foe 
state, but aware that foe voters 
expect those services which 
remain in the public sector 
come up to the standards of 


those in the private sector. 

In the view of Ms colleagues, 
however, Mr Major does not 
offer anything as coherent a 
creed as Thatcherism. There 
wfll be nothing as clear-cut as 
a simple return to the "One- 
Nation’* Toryism she deposed. 

During the high-drama last 
few days the virion of many 
Tory MPs has become blurred: 
high mortgage rates, the poll 
taT . the aroundswell of discon- 
tent about education were Mrs 
Thatcher’s problems. She 
would take them with her in 
the removal vans leaving 
Downing Street 

Asked to focus carefully, 
they become lees sanguine. 
The government will have to 
begin to look outwards again 
and foe view freon No 10 Down- 
ing Street will be far from reas- 
suring. With Mrs Thatcher’s 
departure the problems will 
remain but the certainties will 
be gone. 

Not all are pessimistic. A 
cabinet minister who threw his 
weight behind Mr Major at the 
start of his «m»paign insists 
that foe events of foe past few 
years show above all that the 
party is indestructible, Tf we 
can depose one of the most suc- 
cessful prime ministers we’ve 
ever had yon can be sure that 



Tis s u es c* 1 ”” 1 - a potential war involving UK troops; opposition to the poll tax; and strained relations with the EC and its president Mr Delors (above with Mrs Thatcher) 


we can scat out the poll tax”, is 
Ms verdict 

Others suggest that this 
> instinct for self-preservation 
will propel the new leader to 
build another consensus in a 
different place from Thatcher- 
ism, reoccupying some of foe 
centre ground it had deserted. 
On this analysis, it was foe 
Mind faith in certainties which 
haH winiwH cataclysm. Mr 
Major will offer "Thatcherism 
without the acerbity". 

There are still though foe 
awkward questions. What does 
the Conservative party become 
if it is longer the party of radi- 
cal revolution? Can it be 
driven again by consensus 
after being for so long driven 

. THE REACTION 


by conviction? 

Mr Major does not like the 
implication, but he wears the 
mantle of Mrs Thatcher. Even 
as the voting was getting 
underway yesterday she was 
telephoning waverers to' get 
them to swing their support 
behind her annointed succes- 
sor. Many of her inner circle of 
advisers and courtiers moved 
to his campaign headquarters. 

He is the candidate of the 
right for two reasons. His dis- 
like of Inflation is believed to 
be solid. His scepticism about 
European integration is per- 
ceived to be much more 
deep-rooted than that of any 
other likely successor. 

But Mr Major is not Mrs 


Thatcher. She was a prime 
minister who pinned her politi- 
cal convictions on her heart. 
He excises political labels even 
from the lining s of his suits. 

"Unlike Adam Smith I am 
not a moral philosopher. Nor 
an economist Nor an intellec- 
. tuaL I am a practical politi- 
cian", he has said off himself. 

That does not mean that he 
does not have his own prospec- 
tus. His camp ai g n has empha- 
sised again and again the 
vision of a socially mobile, 
classless society. Tax cats, 
when they come, will be tilted 
towards the lower end of the 
scale. There will he more pub- 
lic spending on education, and 
probably on the -health service. 


The poll tax will be made fairer 
if not abandoned. 

The essential difference 
though is that Mr Major's 
career has been built on prag- 
matism, on careful assessment 
of foe possible. Mrs Thatcher’s 
successes - and ultimately her 
failure - derived from her 
determination to redefine what 
was possible. 

She was willing to fight until 
the end against a single Euro- 
pean currency. Mr Major’s 
instincts about the Defers plan 
are the same. But he is looking 
for a political compromise with 
Britain's partners. 

Not everyone believes that 
the change will be a bad thing . 
"We don’t need certainties, we 


have got to think much more 
clearly about our obliga- 
tions ... in health, in educa- 
tion," one minister said 
A more junior colleague 
admitted that after Mrs 
Thatcher there were no longer 
any self-evident truths. But 
that was no bad thing. What 
was wrong in the Tory party 
offering good economic man- 
agement and more social 
responsibility? The voters have 
had enough of big ideas from 
either Conservatives or 
Labour. They wanted conserva- 
tism in its real sense. Mrs 
Thatcher's successor must 
hope so. 

Leader and editorial comment. 
Page 20 


Chancellor steered a firm Unity and sighs of relief envelop Tory ranks 

campaign to Number 10 THEBE WAS widespread relief policies of the Thatcher years, tish Secretary, said it had been Mr David Mellor, arts minis- tive sigh of relief beca 

XT O throughout foe Conservative and will develop them In his a wonderful achievement by ter and one of Mr Major’s lead- Thatcher’s gone,” he si 



By Alteon Smith 

THE CAMPAIGN to sell Mr foe pri ori ty. 

John Major, foe chancellor, to His cabinet support was In 
his fellow Tory MPs as prime some ways more broadly and 
minister set off at a smart solidly bared than Mr Major's, 
pace, and never looked back. It included middle-ranking 
That original impetus was ministers. Including Mr Pat- 
enongh to make Mr Major the ten, Mr Chnke, Mr Tom King, 
more likely "stop Michael the defence secretary, and Mr 
Heseltine” candidate for foe Malcolm the Scottish 

Tory estabOshment, and gave secretary, 
him the momentum he needed. With the exception of Mr 
This was not inevitable. David Waddington, the home 
Despite Hr Major’s pitch as secretary, cabinet support for 
the candidate from the “orttt- Hr Major seemed centred more 
nary background” and the on junior ministers and those 
idea that he was best placed to on the right of the party, such 
appeal to young people, Mr as Mr Michael Howard, the 
Hind wns seen as foe more employment secretary. Kite Mr 
experienced candidate and tfw'Pieter^ EHley, the -trade und- 
one most likely to untie the industry secretary, 
party. ‘ ' For Mr Heseltine, foe prolh- 

But Mr Major was quicker lean was one of "stop-go” poli- 
off the mark once the starting tics. His campaign necessarily 
pistol had gone off and both stalled on Thursday with the 
nominations were in late news that Mrs Margaret 
Tlmrsday mnrnlng. By Friday Thatcher was not allowing her 
morning the Major camp was name to go forward to the next 
n^porfy rfatwrfwg the aroort ballet.0n Friday also he kept 
of a third of foe 372 MPs eligi- a low profile, leaving bis two 
hie to vote. And to keep the rivals to hold their press etm- 
bandwagon rolling; HPS beck- ferences and creating an 
trg Mr Mq)or were by impression that he had lost 

fpmpnig n managers- to make the initiative, and that foe 
pab&c their support speed of foe Maj or cam paign 

By co n tr a st, Mr Hurd was had takeu him by surprise, 
privately acknowledged by Over the weekend, however, 
many MPs to be trailing before Mr Heseltine regained some 
the weekend. With a slow momentum, with timely 
start, he took longer to com- endorsements from Sir Geoff- 
mit Mmarif to paHcy changes, rey Howe, foe foim» deputy 
and his | |nHfai emphasis was prime minister, and Mr Nigel 
that with the Golf crisis loom- Lawson, the former chancel- 
him a safe radar oE bmrf* was lor. There stole tits he a dlines 


party. 

But Mr Major was quicker 
off the mark once the starting 
pistol had gone off and both 
nominations, were in late 
Thursday morning; By Friday 
morning foe Major camp was 
already claiming the support 
of a third of the 372 MPs eligi- 
ble to vote. And to keep foe 
bandwagon railing; MPS beck- 
ing Mr Mqjor were asked by 
fpnwiign managers- to make 

mrhflf flirir Support. 

By contrast, Mr Hind was 
privately acknowledged by 
many MPs to be trafflng before 
the weekend. With a slow 
start, he took longer to cam- 
nit himself to policy changes, 
and his emphasis was 

that with the Gulf crisis loom- 
ing, a safe pair of hand* was 


from the crop of opinion polls, 
showing that not only Mr 
Heseltine, but also Mr Major, 
was well-placed to lead the 
Trades to an election victory. 

In televlrion interviews over 
foe weekend, however, Mr 
Heseltine and Mr Hurd were 
judged to have outperformed 
Mr Major. Though Mr Major 
pleased some of his support- 
ers, he worried others by tak- 
ing a particularly tough stance 

on Europe. 

While the contest had 
started with remarkable 
restraint among the three 
fannw, its .gentlemanly nature 
had become somewhat 
strained on Monday. 

The font rival camps 
were faflring up their numbers 
of firm pledges, were soon fol- 
lowed by anonymous adverse 
comments about Mr Major’s 
performance as foreign secre- 
tary, and doubts about Mr 
Heseltlne’s "stability” 
expressed by Lord Whitelaw, 
who supported Mr Hurd. 

Over the final couple of 
days, Mr Major came under 
increasing pressure as the 
■ “Son of Thatcher" candidate. 
Fean about foe effects of Mrs 
Thatcher comments on Mon- 
day, when she said would be 
“a very good back-seat driver” 
if Mr Major was elected, also 
proved unfounded and the 
Chancellor this morning 
appears likely to move into 
Number 10 by foe weekend. 


By Our Political Staff 

THERE WAS widespread relief 
throughout foe Conservative 
Party at foe election of Mr 
John Major to the leadership 
last Tiight-- and foe decision of 
the other candidates not to 
force a third ballot 

Supporters of Mr Michael 
Heseltine and Mr Douglas 
Hurd accepted that the over- 
riding need for the party was 
to unite behind the new leader, 
despite the high vote achieved 
by Mr Heseltine. 

Mrs Thatcher, the outgoing 
prime minister, said she was 
thrilled with the result and 
sent ter warmest congratula- 
tions to Mr Mqjor. 

A typical Cabinet reaction 
came from Mr John MacGre- 
gor, Leader of the Commons: "I 
think he wfll carry forward the 


policies of the Thatcher years, 
and will develop them In his 
own way. He's proved himself 
to be very popular in the coun- 
try ” he said. 

Mr MacGregor, a former edu- 
cation secretary, and other 
ministers went out of their 
way to reject claims that Mr 
Major would allow himself to 
be influenced by Mrs Thatcher. 
"He’s had a lot of experience 
and I have absolutely no doubt 
that he will be his own man.” 
said Mr MacGregor. 

Mr Kenneth Baker, Conser- 
vative Party chairman, said he 
was delighted that Mr Major 
was to be the new leader. "We 
all look forward to him l eading 
ns to victory at the next elec- 
tion." 

Mr Malcolm RllMnd, Scot- 


tish Secretary, said it had been 
a wonderful achievement by 
John Major. 

The financial reaction was 
also one of relief, with one ana- 
lyst stating that he believed 
the markets would open well 
up now that the leadership 
contest bad been settled. 

Conservative MPs and party 
officials rushed to proclaim 
that peace had now broken out 
in foe party. 

Mr Julian Critchley, MP for 
Aldershot and a leading 
Heseltine supporter, said he 
was obviously sad that Mr 
Heseltine had not achieved the 
leadership, but he had changed 
the course of history and 
would presumably be in the 
Major government, "which 
would be a good thing.” 


Mr David Mellor, arts minis- 
ter and one of Mr Major’s lead- 
ing campaigners, congratu- 
lated the participants for 
conducting a campaign with no 
mud-slinging, which gave 
promise that all sections of the 
party would now pull together. 

Mr Jack Cunningham, 
Labour’s campaign manager, 
said: “We have a victory for 
the Thatcher candidate in the 
Tory Party. He’s the candidate 
most committed to the 
Thatcher policies which have 
led us into recession twice in a 
decade. John Major hasn't won 
you know.” 

When polls showing Mr 
Major running ahead of Labour 
were put to him, he dismissed 
this as a temporary blip in pop- 
ularity. “There's been a collec- 


tive sigh of relief because Mrs 
Thatcher’s gone,” he said. 

Mr Paddy Ashdown, Liberal 
Democrat leader, said everyone 
in the country would wish Mr 
Major well in the task that lay 
ahead of him. 

Mr Neil Kinnock, leader of 
the opposition Labour party, 
said: “He is a no change, no 
majority prime minister. 
Britain will be given more of 
the same.” 

Mr Norman Tebbit, former 
cabinet minister, said Mr 
Heseltine, "having seen his 
vote begin to collapse, was 
wise to concede.” 

He thought Mr Major would 
be “very tough, very dry, very 
quiet” and was not going to be 
pushed around by anyone. 
Opposition tactics. Page 12 


Party activists rally round new prime minister 


By Jimmy Bums * 

THE grass-roots of the Conservative 
Party last night were rallying round 
their new leader, and apparently ready 
to bury recent divisions for the sake of 
party unity. 

Mr Richard Hall, chairman of the 
Con servati ve Association in Bath, the 
spa town in western England, said: 
“Everybody is very happy that the gov- 
ernment can now get on with govern- 
ing.” 

He described Mr Major as a “caring 
and competent man with whom the peo- 
ple of this country can identity.” 

And in a view shared by many Tory 
activists last ni g ht , Mr paTI added 
the campaign had shown the “tremen- 


dous strengths” of all three candidates 
so that he expected both Mr Douglas 
Hurd and Mr Michael Heseltine to be 
included in Mr Major’s cabinet 
In Corby, central England, the local 
Tory chairman, Mr Mike Peacock, said 
last night’s result could "only bring 
good to the Conservative Party.” 

Mr Peacock described Mr Major as 
“certainly a man for the 1990s.” 

In the Isle of Wight, the island off the 
southern coast the local Tory chair- 
man, Adrian Axford, urged Mr Major to 
go for a general election next June on 
the basis of what he perceived as the 
new-found unity cf the party. 

In Battersea, south London, where 


foe Conservative Party's member of 
parliament has only a small majority, 
local chairman, Mr Timothy Kidd, 
described last night as a “very good 
result for the party” although he would 
not be drawn on an election date. 

Hours before last night’s ballot an 
FT survey bad confirmed the wide sup- 
port for Mr Major in Conservative held 
constituencies. 

But those responding positively to 
last night’s result included local party 
officials who had previously declared 
th eir wiiggi»Tir*» to Mr Heseltine. 

In previously pro-Heseltine Ipswich, 
in eastern England, local Conservative 
chairman, Mrs Elizabeth Harsant said: 




Where Britain’s top 20 company chiefs* were educated 
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“I'm pleased that it has all come to an 

end I think Mr Major Is going to lead 

us to victory at foe next general elec- 
tion." 

She added: "Mr Hurd should remain 
where he is as foreign secretary. 

Tm convinced that Mr Heseltine will 
be given a post in the new cabinet He 
would be well suited to the role of envi- 
ronment minister, perhaps even of 
Party chairman." 

Mr Major, however, is likely to take 
into account the strongly-held views of 
local party activists who in recent days 
have blamed Mr Heseltine for Mrs 
Thatcher’s downfall. 
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A standard bearer steps forward from Mrs Thatcher’s new ruling class 


By I vo Downey 
-THE PARTY « 

become foe party of the ®®5Srtfleader of 
Denis Healey, the fomer^«? of 
the opposition Lsboor rany 
saying of his oppon^n^ “And 

To which te The 

the property m^ketissiumpuL^ ^ 
sew debate about riass pohtira dfiishlp 
Jen agenda the three 

race was almost inevitable d them- 

es ders hip contenders declare 

Romany ttey 

£cce ci foe subtifi Put with 
rhateber’s new rtdtog ctag c0U id be 
anel blunt parvenu ver- 

inscribed as has 

□ic suburban postmaster. ^ 


been cast as the old-style tory with his 
roots in the country, Mr Heseltine is the 
ambitous self-made millionaire: and Mr 
Maj or has a reputation as a dull but reli- 
able politician who has risen through the 
ranks. 

Bat nobody would have put it so 
crudely, at least in public, had not Mr 
Major himself chosen to touch on foe sub- 
ject with his not so cryptic attempt to 
launch social mobility as his platform. 

This led on Monday night to the ulti- 
mate television situation comedy of hav- 
jpg Lord Whitelaw protesting from his 
estates of discrimination against men edu- 
cated at fee-paying schools and Mr Doug- 
las Hurd pleading that he had only got to 
Eton - one of Britain’s top private schools 


— by of a «r»Tin1arnhip 

For the Hard campaign team, however, 
the issue is a serious one. A leading sup- 
porter of foe foreign secretary reported 
yesterday that his side had probably lost 
at least 10 votes because of the class issue. 

"The one place where the class war is 
still really alive Is inside the Conservative 
Party," he protested. 

Such class conscious comments may 
attract disapproval but they are nonethe- 
less genuinely felt. One Old Etonian MP 
complained last week that he had been 
hissed at in the corridors of Westminster 
by colleagues who said that it was "people 
like him” who had stabbed Mrs Thatcher 
in the back. 

Yesterday foe mw map argued: “The 


[election] mess is appalling. Things were 
done much, better in the old days in a 
smoke filled room.” 

Mr Julian Critchley. the bioRrabter end 
friend of Mr Heseltine, is much amused by 
the warfare having entered Parliament in 
1969, after, as he pats it, being made "an 
honorary Whiteman” by party bigwigs. 

"In those days, Tory MPs were all called 
Charlie, all related »rm went to the house 
as a kind of social obligation.” he recalled 
yesterday. “Now, they are all called Nor- 
man and want to be assistant Postmaster 
GeneraL 

"The Commons was the preserve of the 
upper class who were just bright enough 
to get foe clever middle class to govern 
and were kept in power by foe deferential 


working class vote.” 

Basically, it was entirety apoliticaL Now 
the upwardly mobile working class are 
enlisted to power.” 

Behind Mr Critchley’s wit is a serious 
point that is acknowledged by Professor 
Richard Hoggart, Labour-voting author of 
the seminal 1950s soci o logical study of the 
working class. The Uses Of Literacy*. 

Yesterday, the professor agreed that the 
new political battleground centres on the 
allegiances of what was called the "defer- 
ence vote” and is now classified the C2s - 
the increasingly materially ambitious seg- 
ment of the working class. 

“If you put Kinnock and Major in a 
room you would not see much difference," 
he argued. "Now the struggle Is between 


different types of personality - those like 
Kinnock who believe people must keep 
abreast of each other, must help each 
other up, and those like Major who are 
individualists." 

In this context, there can be little doubt 
that the social composition of foe com- 
mons is changing. As Mr Healey pointed 
out: Tt is hard now to tell an MP's party 
by his clothes or manner ” 

And. even within the old class bound- 
aries there are divisions. Yesterday, the 
oldest of the Old Etonians were voting for 
Mr Hurd. 

The nostalgic Mr Critchley remains a 
Heseltine man, but some political col- 
leagues, just a few years younger, were 
voting for Mr Major. 
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Is listening enough ? Labour will be under pressure to find a rapid response to Mr Major’s elevation 



THE cricket metaphors, which 
have plagued the Conservative 
leadership contest, wore inap- 
propriate the senior Labour 
MP remarked as he watched in 
bemusement the activity along 
the Commons' corridors yester- 
day. 

“Much better would be foot- 
ball," he said, his smile widen- 
ing to a broad grin. "We are 
waiting in the centre of the 
pitch for the game to resume.” 

With the end of the Conser- 
vative leadership contest 
senior Labour party figures 
will be meeting today to dis- 
cuss the party’s strategy in 
first months of the post- 
Thatcher era. 

Gradually it has dawned on 
the party that the game is 
about to change. At the very 
least the Conservative party 
has the opportunity to freshen 
itself up. Opinion polls have 
shown that Mr Major would 
put the Conservative's back in 
the lead. 

Labour’s National Executive 
Committee will be eager that 
the political initiative is 
regained as quickly as possible, 
p lanne d programme of policy 
announcements has had to be 
rescheduled while attention 
concentrated on the Tories. 

Next week, therefore, is 


likely to see a further expan- 
sion of Labour’s policy on edu- 
cation and health while Com- 
mons debates are expected to 
be used for pressing the newly- 
assemble government on cho- 
sen policy issues. 

Suggestions that the party is 
panicking are dismissed out of 
hand, as are rumours of dissat- 
isfaction with the performance 
of Mr Neil Kinnock, Labour’s 
leader. 

However, senior figures 
recognise that adjusting to life 
under a new prime minister 
may require some fundamental 
changes. Labour readily 
acknowledges that an early 
general election is increasingly 
likely given that the next occu- 
pant of 10 Downing Street can 
expect a honeymoon period of 
some months. 

Party officials and shadow 
cabinet ministers are preparing 
for an election as early as Feb- 
ruary or March next year as 
well as June or October - pre- 
viously thought to be the most 
likely dates. 

At the same time, while 
most senior Labour MPs 
believe the results of its exten- 
sive policy review will remain 
in tact, there is a consensus 
that the party’s message may 
need sharpening. 


That may require taking a 
further step on its European 
policy, already the subject of 
much reflection by members of 
Mr Kmnock’s shadow cabinet 
In particular. Labour stand on 
a single currency - which has 
not yet been accepted, even in 
principle, by Labour - is 
recognised as fuzzy. 

With social Issues high on 
the agenda of all three Conser- 
vative contenders. Labour will 
be anxio us to make sure its 
stand is distinctive. That, in 
the view of some, means mak- 
ing clear that Labour has 
shaken of its past ideological 
co mmi tments. "We must be 
seen as the party of the public 
interest, not the vested inter- 
est," said one shadow cabinet 
member. 

Labour is undetered by opin- 
ion polls showing a new leader 
giving the Conservatives a lead 
over Labour of up to 9 percent 
age points. Opinion polls are 
only a snapshot and with the 
Conservative’s dominating in 
the news a short-term lead was 
inevitable, the argument goes. 

The party believes its bed- 
rock support remains about 
about 40 per cent of electorate. 
The battle with the Tories has, 
therefore, to be in winning 
over enough "floating voters” 



to win a majority in the House 
of Commons. 

An incoming prime minister 
may have some advantages, 
but Labour’s senior spokesman 
believe government ministers 
will continue to be tarred with 
the Mnx> problems as best the 
government under Mrs 
Thatcher. 

Yet there is some pressure for 
Mr Kinnock to seize the chance 
to improve his performances at 
the Commons dispatch box - 
an area where even some loyal- 
ists admit be has been disap- 
pointing against Mrs Thatcher. 
Maybe now be faces another 
man, his jibes will dig deeper, 
one female Labour MP specu- 
lated. 

Ahead of yesterday’s elec- 
tion, Mr Major was regarded as 
easier target for Mr Rlnnnrk 
than the more flamboyant Mr 
Heseltine. He was a close ally 
of Mrs Thatcher, has drawn 
support from the right-wing of 
the Conservative party, and 
has masterminded the govern- 
ment’s hlgh-interest rate policy 
over the past year. 

"Nobody a former bank 
clerk,” sniggered one Labour 
MP. The opposition party’s 
MPs appeared almost anxious 
that politics should return to 
normal. 


Priority call 
for single 
EC market 

The completion of the single 
E uropean market and the 
enforcement of Community 
legislation to avoid unfair 
competition between member 
countries should remain the 
EC’s overriding priority, 
according to the Confederation 
of British Industry. 

Sr Brian Corby, the CBI 

President, said that industry’s 
main concern was to see the 
creation and development of 
a freely competitive and open 
European economy. Failure 
to achieve that objective 
would Increase the dangers 
of a move towards 
protectionism. 

Sir Brian was branching 
“Agenda Europe - Completing 
the Single Market”, which the 
CBI claimed was the first 
document of Its type to set 
out the business community’s 
approach to the 1990s. 




Brian Corby: Call for a 
freely competitive market 


Bank changes 
guidelines 

The Bank of England has fired 
another shot in its battle to 
reduce speculation about an 
Imminen t cut in the 14 per cent 


base rate. 

It has instructed specialist 
banks not to divulge how . 
much they are being penalised 
by the Bank when borrowing 
money at high rates. 

This adds up to a reversal 
in policy, since the Ban k to d . ■ 
appeared happy to let outsiders 
know about the high penal 
rates it was charging the UK 
banking system in its 
money-market operations. 

The Bank now seems to 
believe it will have a totter 
chance of influencing 
expectations about borrowing 
conditions if details of its 
dealing s are known only bv 
a few specialist banks. 

Judge orders 
payment 

Grand Unkra Insurance 
Company, of Hong Kong, has 
been ordered by a High Court 
judge In London to pay 
1,437,639,195 Bra (£665,573) 
to Compagnia Tirrena Di 
Asslcurazknri (CCA), an 
Italian insurance company. 

Mr Justice Waller said that 
Grand Union tod reinsured 
CTA’s insurance of the 
Maggiore, Hens and Eurocar 
car hire companies but tod 
refused to pay any of the 
rlahns submitted by CTA. 

Mobil buys up 
gas reserves 

Mobil, the US-based oil 
company, has bought all the 
gas reserves from the North 
Scott field, in a move which 
will intensify the competitive 
challenge to British Gas. 

This is the first time the 
entire gas reserves of a North 
Sea field have been sold to a 
direct rival to British Gas in 
the industrial gas market. 

Mobil announced its entry 
Into the newly competitive 
industrial gas market in July, 
but so far it has been 
hampered by a lack of gas not 
attracted to British Gas. 

Electricity 
shares ‘risky’ 

The regional electricity 
companies, due to be 
privatised next month, are 
much riskier investments than 
generally realised, according 
to & report. 

The report has been 
prepared by Mr Dieter Hrim, 
an Oxford economist and 
leading critic of electricity . 
privatisation, for Oxford 


Ec onom ic Res earch A ss o ciates , 
a consultancy ammh 
Mr Helm ar gues that the 
regulatory framework for the 
electricity industry has been 
Unfity ffarigwwii- The ne w 
friwita'irity price m arket know 
as the pool gives the 
generating companies an 
incentive to boost prices by 

cutting capacity. This could 
;s apardise secu rity of supply, 
tine report says. 

Nadir hearing 
postponed 

Mr AslL Nadir, the embattled . 
^lvatrir m w of POUy POCfc 
International, must wait 

another three months before 

being able to challenge the 
SerioasFrzmd Office’s rrfusal 
to teH him the basis for its 




A31I Nadir: High coart 
delays' hearing 

Heandhislawymshave . 
been surprised and dismayed 
m lanra that bis mrnBntHnn 

to the High Court wifi not he 
heard until February 36. The 
case had been expected to get 
to court early next mouth. 

US company in 
telecoms deal 

British Waterways, fixe 
nationalised company Oast 
controls more than XOOO mfka 
of Britain's rivers and amah, 
is planning to lay l^OOknt 
of Ugh capacity fibre-optic • 
cable on the bottom of its ' 

WHWlS r 

The phut would provide the 
canals, built In the ei ghte e n t h 

Jimf nhwftM u tt ce uCm -feg mrf 

now used fay anglers and 
holidaymakers, the fbstfrtits 
of the g ov enn ne i ti rs pro p o s e d 
revolution in 

The company Is in advanced 
stages of jsgpstissSfeawfflimi ■ 

iiwrtfw i ^ er ate r ' 


refnseid to identity^ 

yt up in January- _ 

Acorn and 
Apple team up 

Acorn and Apple* Britain and 
Neath America’s best kiwwn 
farm* comp uter c orai gn ms. 

?SJwd2gn of computer <&P 
with wide applications In 
business and industry. 

They announced the 
formation of a new chip design 
company. Advanced Rise 
Machines (ARM), based in 
Cambridge and capitalised 
initially at £5m. Acorn will 
bold 46 per cent of the equity; 

VLSI Logic, a US 

lrnmirfae nirer 

vffl also hold 46 per cent While 
Apple will hold eigh t per cent 
Acorn is 80 per cent owned 
by Olivetti of Italy. 

Motor industry 
productivity up 

productivity to £to UK motor 
f w fan /1 y improved by wore 
than SO per cent between 1982 
and 1S >. Mr Derek Bamm. 
president of the Society of 
Mo tor Manufacturers and 
Traders and chairman and 
chief executive of Font of 
Britain said. 

New vehicle output 

Increased by nearly 40 per 
cent in tbs same period despite 
a 16 per amt cat in the motor 
fudustiy workforce, he told 
Hie SHUT annual dinner. 

. A c c o rdi n g to German 
comparisons the total labour ' 
costs (wages and social costs) 
of the UK motor Industry were 
lower than anywhere else in 
western Europe, including 

Spain. 

Sunday paper 
doses down 

The Sunday Correspondent 

n e w sp a per has ceased trading. 

The erasure comes )ust two 
months after the paper 
changed format foom 
broadsheet to bt&rkA&ht a bM 
to day afloat. 

. The paper, la un ched in 
September last year, said: The 
board of the Sunday 
Cores p ondent lid announces 
with great regret that the 
company ceased trading at 
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When Bayer, the distributors of Alka- 
Seltzer p in Germany, connected to the Deutsche 
Bundespost data packet network, they gained 
access to a data communications system with 
proven performance and reliability. 

The original switching technology was 
provided by Northern Telecom, which means that 
the Deutsche Bundespost can offer its customers 
cost effective services and access to databases 
throughout the world. 

The Intercontinental Hotel in Frankfurt 
also operates one of our systems. 


Only this time, it is a telecommunications 
system and software package developed exclus- 
ively for hotels. It covers their administrative 
requirements day and night. 

It also meets the needs of their guests, 
from room availability to wake-up calls, even 
an Aika-Seltzei ? in the middle of the night. 

These are just two examples where Northern 
Telecom’s advanced telecommunications products 
are helping people in more than 100 countries 
worldwide. 

Can we help you? 


NORTHERN TELECOM IS ACTIVE IN « COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CONTACT NORTHERN TELECOM EUROPE. «4 (fl) 753 8 1 WOO. 


We’ll even help get you one in the 
middle of the night. 


nortfKtm 


TECHNOLOGrxKris WOULD 
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afircenrart, ispayaljle to a 
ship’s officer only after two 
yearn’ continuous caq^oyinait 
by the ship-owning company 
or b y companies associated 

with it, not by common man . 
sfencnt, bat tbrongh control 
by hnreht ding. But if sever- 
ance pay is due. It is not 
“wages* ghring- rise to a lien 
on the ship With priority over 
mortgagees, in . that It is not 
part of Che value of current 
service but is paid in- respect 
of past service. 

The Court of Appeal so held 
whan dismissing an appeal by 
20 plaintiffs m as action in rem 
against Tacoma City, Barclays 
Merchant Bank Ltd interven- 
ing as mortgagee. The shi- 
powner, Reardon S mith Navi- 
gation Co Ltd (RSN) took no 
part in t he pro ceedings. 

LORD JUSTICE HALPH GIB- 
SON said the e frdrm* arose out 
of the collapse in 1385 of the 
Reardon Smith Unc and its 
subsidiary companies. The 
plaintiffs ware : all officers who 
served, aboard Tacoma City, 
The shipowner, RSN, was one 
of the companies in the group. 

The Reardon Smith group of 
companies announced at . the 
end of May 1385 that they were 
ceasing to trade. The bank as 
mortgagee-issued a writ in rem 
against Tacoma City on June 4 
1985, and she was arrested. 
Leave was given to the bank to 
pay off the master, officers, 
and crew, and the ship was 
ordered to be soldi The master 
and officers were paid their 
wages by the bank. The ship 
was sold for $L5fen. The Court 
declared the mortgage to be 
valid and gave judgment to the 
bank for SLllm. 

The plaintiffs rfaimeri sever- 
ance pay totalling £119,682- IE 
they were entitled to mgrithm* 
hens in respect of severance 
payment, each, would recover 
in full in priority to the bank 
If the plaintiffs did not have 
maritime liens, the bank would 
take the whole of the proceeds 
of sale and the plaintiffs would 
recover nothing. 

Mr Justice dismissed 

the nhinHL TV pterp ti fflt nrrnr 

appealed. 

In 1917 the National Mari- 
time Board, , a representative 
body, was set up. to secure 


dramatic decline at the British 
fleet in the late 1970s inadequa- 
cies in the NMB scheme 
became appreciated. Unions 
and employers negotiated an 
NMB “Company Severance 
Payments Agreement" for mas- 
ters, officers ****** cat it was 
incorporated fafa company ser- 
vice contracts. 

It was expected by the par- 
ttesto the collective agree- 
ments that shipowners would 
continue to employ officers 
and seame n on separate crew 
agreements' oh each voyage. 
That was what happened 
between the pkdhtlZb »ns the 
Bea r de n Smith group. . 

Clauses 1 and 3 of the Com- 
panies Severance Payment 
Agreement provided far severe 
ance payments to masters, offi- 
cers and cadets who “became 
surplus to the re quir e m ents at 
the shipping compa- 
ny. . . that employs them" 
gpii irito had a “minimum of 
two completed years of com- 
pany service with that com- 
pany". danse 7 provided that 
sir. tile purposes of the agree- 
ment “service with a company 
includes service with any asso- 
ciated company” 

The crew agreement on 
which the plain tiffa relied 
began at Cardiff on October 22 
1984. It incorporated the NMB 
agreements, including that on 
Company Severance Payments. 

The main issue was whethra- 
the plaintiffs had proved a 
right to severance payment. 

_The first question was to 
what, “shipping company" did 
the Severance Payment Agree- 
ment refer in “surplus to the 
requirements of the shipping 
company" -and “company ser- 
vice”? 

In the Severance Payment 
Agreement as incorporated in 
the crew agreement, “the ship- 
ping company” must be a refer- 
ence to the owner, RSN, as 
“the shipping company that 
employs” the officers. 

It followed that the right to 
severance payment arose <m an 
officer's becoming “surplus to 
the requirements of” RSN. 
That right was conditional on 
his having a wdidwin™ of two 
completed years of “company 
service with that company". 

As to the, meaning of “coin- 


bad served on a number of 
ships managed by that com- 
pany. His last ship before 
Tacoma City was the Skema. 
which was managed by the 
management company bat 
owned by a Mexican company 
unconnected with the group. 

The bank submitted that Mr 
Prosser had not a minimum at 
“two completed years company 
service" with RSN. He served 
in Tacoma City less than five 
months. The plaintiffs submit- 
ted that service in the Skeena 
and other ships was service 
with “an associated company" 
within clause 7. 

The only connection between 
the companies which owned 
those vessels and employed Mr 
Prosser, and RSN which owned 
Tacoma City, was that all the 
ships were managed by the 
m»n»gwnpmt com pany 

Mr Brentom for thp hank sub- 
mitted rightly that the Sever- 
ance Payment Agreement was 
negotiated and agreed as a col- 
lected agreement against the 
background of the statutes 
relating to redundancy pay- 
ments, and that “associated 
company” was intended to 
refer to association through 
control by shareholding. 

Service with one shipowning 
subsidiary of a group would be 
fppahlp of h»ing “ company ser- 
vice” with an “associated com- 
pany” under the Severance 
Payments Agreement incorpo- 
rated into a crew agreeme nt 

iw»A> by another flhtpo wniwg 

subsidiary within the group. 
The connection of common 
management of ships was not 
sufficient to make a wholly- 
owned subsidiary of the Mexi- 
can corporation an “associated 
mmpany ” of RSN. 

Mr Prosser had therefore not 
made out his riaim to sever- 
ance payment under the crew 
agreement with RSN. on the 
ground that he did not have 
the necessary .two years at ser- 
vice with RSN or any associ- 
ated company. 

Miss BucknaR for the plain- 
tiffs ar fc m i Mfl pHgjPri that if that 
point was decided «g»hw»t Mr 
Prosser, the other plaintifib 
could not succeed. 

If the pi»inHfT« had been 
entitled to severance payments 
against RSN, the question was 


rise to a maritime lien if prom- 
ised to be paid in consideration 
of service in a ship. 

That could not be accepted. 

If, for example, payment of a 
pension on retirement age was 
promised by a shipowner by 
terms incorporated in crew 
agreement to be taken as a 
lump sum or by future periodi- 
cal payments, th at lump sum 
or the value of the pension or 
even the sums which fell due 
at time of termination of 
employment, though consider- 
ation for services, would not 
fall within “wages". 

All the additions to wages, 
payable under special con- 
tracts, “which the mariner can 
be fairly said to have earned by 
his services” (per Chief Justice 
Worley in The Arosa Star 
[1959] Lloyd’s Rep 396, 403) 
which had been accepted as 
giving rise to hens, had been 
claims which could be 
regarded as items in the quan- 
tification of the value of the 
current service to the ship. 
Pension, as contrasted with 
co n trib uti ons towards pension 
fund, was not part of the 
agreed value of the current ser- 
vice but was reward for past 
service. A pension, or a medi- 
cal severance payment, or a 
redundancy payment were not 
part of the seafarer’s current 
service, but were paid in 
respect of earlier service. 

Severance payments under 
the NMB agreement were out- 
side the concept of “wages” 
and provided no for mari- 
time liens. 

The appeals were dismissed. 

Appeals to respect of claims 
to wages to lieu of notice were 
»|go dismissed, on the ground | 
that the relevant agreements 
were for voyages of stated 
duration without express or 
implied term as to notice for 
earlier termination. 

Lard Justice Dillon and Lord 
Justice Leggatt gave concur- 
ring judgments. 

For the plaintiffs: Belinda 
BucknaH QC (Ingledew Brown 
Ber mis on & Garrett). 

Far the bank: Timothy Bren- 
tan (Norton Bose). . 

Rachel Davies 

Barrister 


ACADEMY 

ENTRANCE EXAMINATION 

The examination will take place on Saturday 26 January 
1991 at 9.30 am. 

The main points of entry are at 5, 8, 10 and 11. Entry to the 
early years of the Prep School is by interview with the 
Headmaster. 

SCHOLARSHIPS AND BURSARIES: At least two Bursaries 
(value: half tuition fees) will be available to pupils enter! re 
Junior il (P7) and to pupils entering after *0’ Grade and 
GCSE. 

ASSISTED PLACES: Dollar Academy participates in the 
Assisted Places Scheme. Enquiries about Assisted Places 
should be made to the Bursar, 23 West Burnside, Dollar. 
FK14 7DX (Dollar 42401). 

A prospectus and forms of application can be 
obtained from the Registrar, Dollar Academy, Dollar 
FK14 7DU (Telephone 0259 42511: Fax 0259 
42867) and must be lodged not later than Friday 18 
January 1991. 

For those whose names are already on the entrance 
lists, no further application need be made. 

L Harrison 
Rector 


RESIDENTIAL PROPERTY 


FOR SALE 

First Class 

HOTELS 

In various health, spa and 
tourist resorts In 
9wttzeriand. 

Prices range from 
sFY. 8 to 18 mk). 

Fbr further please 

contact Mr Thomas KoUer 
Fas -»41 1 252 29 35 

OBTTreuhandAG 

U ntemeh men sberamng 

UHlftfflft nTT)PTW Vpfy pHlilfnfT 

8042 Zurich. Wemberqctrasse 137 
Tetelon 01/363^50 


Business Opportunities 

appears on Tuesdays and 
Saturdays. 

To advertise in this section please 
call Gavin Bishop on 071-873 4780 

or Sara Mason on 071-873 3308 
or write to than ml 
The Financial Times. One 
Southwark Bridge. London SEI 
9HL 


Your Residence 
on the French Riviera 

For sain, bezutffii privately 
owned residential vflbs In the 
region between Nke and St 
Tropex (Brom FFr S Mia). We 
cfler services n illegal and fiscal 
matters. 

Phase contact: 

Rainbow Holding AG, PO Sox 
4847, CH-6304 Zug 
Fax No: 0041 42644636 


MOTOR CAR 
ADVERTISING 


appears every Saturday in 
the 

WEEKEND FT. 
REACH THE RIGHT 
READERS 
by advertising now 
Telephone 

James Burton 071-873 
3218 


NOTICE IS HEREBY GIVEN, pursuant to Sec- 
tion OS a too Insolvency Act mo. that a 
meeting at me creditors at 0 >e atiina nnnml 
company will be bald at Yort. Room. New 
Connaught Rooms. Covetit Qaiteon Exhibition 
Centre. Greet Queen Street. London. WC2B 
S3A on Weoneeday, me 5th day at December 
tWJ at 1100 am. tor the purpoaea tnen- 
ttoned In Section SB. 100 and TOT at me sekl 
ACL 

Statements ot claim, and proxy f o r m a II 
app U oah ta . not be lodged « 20 Famngdon 
Street London. EC4A 4PP not talar man 12 
noon on me sth day at December 1900. 

A W at me names and addresses of the 
company's cr ad l tots may be mepected. tree 
el charge, at me ottlces at KPMQ Peat Mar- 
wick McUntock. 20 Famngdon Street. 
London EC4A 4FP on 3rd and 4th December 
1990. 

Dated this 22nd day at November 1990. 

By order <d me board wWt the consent at the 
Joint Admbwtratore 

M. Fott-A ndre w e - Director 

BRAND BROTHERS HOLDMGS 
(COVENTRY) LIMITED 


nagWsrt number 974297 
Nature at business: Electrical Engineers 
Trade damnification: 27 
Dale of appoinanent of joint admMatraUve 
receivers : 20 November 1990 
Name Ol person appointing the join* edmlnto- 
erattve receivers'. Uktornd Bank ptc- 
JOHN FREDERICK POWELL and DAVID ROB- 
ERT WB.TON 

Joint Administrative tlscelveni 
(Odlee holder ooe 249 and 2B2) 

Cork Quay 
43. Temple Row, 

Birmingham 
B2 EJT 

VENUS CONTRACTS LOOTED 


Registered number 1094704 

Nature at butenssa: Interior Deelyiers and 

Contractors 

Trade c i a ae H I c a llun : 20 

Date Ot appointment at Joint administrative 

ra ce ! vote: 10 November 1900 

Name ol person appointing the joint admtnb- 

HM receivers: 

National W ate r i d uste r Bank Pie 

JOHN FREDERICK POWELL and STEPHEN 

TAYLOR ESO 

Joint Administrative Receivers 
forties holder noa 249 and 7021} 

Cork Gutty 
43 Tempts Row 
Birmingham 
B2 6JT 

LANGLAND CONSTRUCTION 
COVENTRY LIMITED 


Re gi st e red number 1771914 

Nature ot business: Builders, d ec o r at ors. 

contractors 

Trade classification: 23 

Dais ol appolntmera ol joint a dm li dsb at hre 

receivers: 2D November 1990 

Name of person appointing the the joint 

admliuairaVve receivers: Midland Bank pic 

JOHN FREDERICK POWELL and MVS ROB 

ERT WILTON 

JoM Administrative Receivers 
(OCfica holder nos 348 and 02} 

Cork Gully 
43 Temple Row 

Birmingham 

B2SJT 


Registered number: 2262538 
Nature ol business: BuHdera, contrac to rs 
Trade cteatefloafion: 23 
Dais ol appointment ol joint admlntetrattvo 
receivers: 20 November 1880 
Nome oi per so n appointing toe joM e di n k i le - 
native reaehretw Midland Bank Pic 
JOHN FREDERICK POWELL end DAVID ROB- 
ERT WILTON 

Joint Administrative n ecehrerd 
(Office holder nos 249 and 292) 

Cork Gully 
43 Temple Row 
Blrmtoghara B2 5JT 


VENUS ENTERPRISES (UK) 
UMTTED 


R e gia f red number: 2386787 

Nature ol business Interior Oesigneia and 

Contractors 

Trade classification: 26 

Date of appointment of joint admin is tr a tive 

recovers: IS November 1993 

Name oi person appointing the joint e d mln le - 

trattve receivers: National Westetinater Bank 

Pic 

JOHN FREDERICK POWELL and STEPHEN 
TAYLOR ESO 

Joint Admin is tr ati ve n ac a hrars 
(Office header noo 248 and 7071) 

Cork Solly 
43 Temple Row 
Birmingham B2 SJT 

THE BATHROOM TRADING 
COMPANY UMTTED 


Re gi s te red number: 1838278 

Nature cl business: krooni ng and cfiaMM- 

Bon ol bativoom equipment 

Trade classification: other wholesale. 

Dots id ap poin tm e nt ol joint admi nis tr a t i ve 

race were: 18 Noven i l wa 199a 

Name <4 person appointing the joint vditiMs- 

dative receiver s. Barclays Bank pic. 

JOSe=H PATRICK OONSUNE and Richard 
Anthony Smart 

JoM Administrative R e cat v er S 
(Office holder nos 0S8 and 298) 

Cork Dully 
Churchill House 
ChurehHi way 
Carted! CF1 4X0 


M THE MQH COURT OR JUSTICE 
CHANCERY IXVIStON 
DUm B W IIA M DtSTT U CT KttaaiH T 

MRE: OPS LOOTED 
(IN LIQUIDATION) 

AW 

M 1W MATTE* OF 
THE MaOLVntCV ACT 1988 


A public Examination ot Pout Trevor Pram* 
Smith will be hew at 10.19 ajn. on 19 
December 1990 ai The Cowl House. 4 New- 
ton Street. Birmingham. 

DATED tills 22nd day of November 1890 

RH BAYLEY 
Official Receiver 
C ommer cial Union House 
22 Ututinenu Square 
Birmingham 82 4U> 


CORPORATE 

SECURITY 

The FT proposes to 
publish this survey on 
December 13 1990. It 
will be of particular 
interest to the tens of 
thousands of 
Directors & 
Managers who make 
decisions regarding 
the purchase of 
security services who 
are also regular FT 
readers. If you want 
to reach this 
important audience, 
call Jessica Perry on 
071 873 4611 or fax 
on 071 873 3062. 


FT SURVEYS 
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Who can show you America better than 

AMERICAN AIRLINES AND AMERICAN EXPRESS? 



Few companies understand the day-to-day requirements of 
business travellers to America as well as American Airlines and 
American Express. 

So when you fly Business Class to the U.S., you get all the 
comfort, service and amenities American Airlines is famous for. 

And when you use the American Express Card? you get 
the security and full travel and financial services that American 
Express is famous for. 

You can count on both of us. 


The American Express Card. 
Frequent travellers rate it best 
for travel and entertainment. 


Both of us serve all major US. business centres like Chicago. American Airlines offers daily 
non-stops from 11 European dries. American Express has 2S0 Travel Service Offices nationwide , 
and the Card is welcome at fine hotels, shops and restaurants throughout America. 


American cart fly you daily from 11 major European 
ci ties to more than 2 00* cities in the US. 





\ 


Relax in this sumptuous 
leather seat, and enjoy our 
award-winning service. 




California Seafood Medley, a sample of gourmet cuisine you 
can select in Business Class. It’s part of the service that won 
the 1990 Business Traveller magazine competition for the 
best food and wine m the air. 






You will find a full range of 
travel, banking and Cardmember 
services at American Express 
Travel Service Offices m major 
cities throughout America. 


Aaicrua'i repp® 3 * au&* xii-n 


r^sdesr L Airlines' 

Something special in the air. 








.. . ■'X.'-..-.-.-. _ 
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Free markets versus interventionism 


The business case for Labour 


Robert Bischof offers a personal perspective 


R ecent events may 
have administered 
same sharp kicks to 
the Conservatives, 
but one thing has not changed: 
the Tories are still regarded as 
the businessman's Mends - 
the natural voting habitat for 
those who toil in commerce 
and industry. 

Perhaps it is time for some 
new thinking in the board- 
rooms with some serious con- 
sideration being given to 
where the best interests of 
business really lie. There is 
plenty of evidence that unbri- 
dled free-for-all capitalism may 
no longer be the best way. and 
that what business in Britain 
needs is the kind of ma n a g ed 
economy that has. for example, 
served Germany so well and Is 
now being offered by the new. 
moderate Labour Party. 

As the former West Germany 
discovered, a totally different 
set of tools is required to keep 
economic activity at a continu- 
ously high level rather than a 
succession of medium-term 
booms followed by periods of 
pain. Consistency of economic 
activity is crucial because it 
encourages secure, long-term 
patterns of investment. 

The Barber and Lawson 
booms had another effect; they 
sucked in imports and lost 
market share. Once lost, mar- 
ket share is rarely recovered. 
My own company, which 
imports German-manufactured 
forklift trucks, has good reason 
to erect bronze busts of Barber 
and Lawson in our boardroom. 
We owe tbem much.’ 

All this is not to deny the 
achievements of Thatcherism. 
The Th3tcher glory years from 
1979 to 1988 produced a little 
Wirtschaftsurunder, based on 
deregulation, reduced union 
power, support for small busi- 
nesses and a hard-nosed capi- 
talist ideal of free trade and a 
minimum of state interference. 

There is an interesting paral- 
lel with that other Wirtsckaft - 
sicunder, the rise of West Ger- 
many following the Second 
World War. During these years 
the German economics minis- 
ter. Ludwig Erhard, pursued a 
policy of unrestrained capital- 
ism where the market ruled 
and the state did not interfere. 
But once the economy reached 
a peak in the mid-1960s, be 
failed to maintain this high 
level and was ousted. 


During this boom perio d the 
Social Democratic Party (SPD) 
lost election after election until 
it moved decisively from the 
left towards the centre. Under 
Willy Brandt. Helmut Schmidt 
and the economics minister, 
Earl Schiller, the new SPD 
motto became “Market econ- 
omy as much as possible: state 
interference as little as neces- 
sary”. The new market econ- 
omy was born, with its goal of 
prosperity and social harmony. 

The parallels with British 
politics are obvious, with Mar- 
garet Thatcher in the role of 
Erhard and the Labour Party 
under new leadership moving 
like the SPD from the left to 
the centre. Labour should now 
be able to manage today's 
economy better than the 
Tories. It has moved out of its 
ideological trap of being corn- 


pressure on companies having 
to impress the city with ever- 
increasing profits. Such profits 
can often only be achieved by 
acquisitions based on increas- 
ing borrowings. 

In Germany, many of the 
laws regulating business came 
about because of economic 
problems in the 1330s. But they 
have since proved to be a stabi- 
lising influence. 

The German experience 
clearly shows that in some 
areas of business activity 
“more state”, not “less state” is 
needed. At present it appears 
more likely that a Labour gov- 
ernment will attack such 
issues more vigorously than a 
Tory party wedded to a “no 
intervention" policy. 

Another area crying out for 
state involvement is interest 
rates. In Germany, Austria arm. 


The German experience clearly shows 
that in some areas of business activity 
‘more state’, not ‘less state’, is needed 


mitted to socialism and learned 
the lesson. The Tories moved 
further to the right under 
Thatcher and will now have to 
find a new position. 

The free-for-all economy 
means that companies have to 
pay too much attention to 
short-term profitability and far 
too little to long-term market 
share, which is what Japanese 
and German companies can 
afford to concentrate on. Merg- 
ers and takeovers have a 
destructive influence on com- 
panies' long-term survival that 
outweighs their perceived func- 
tions of making firms leaner 
and fitter. 

In these areas there is a defi- 
nite role for government Let 
us look at some examples. In 
Britain pension funds and 
institutions are under constant 
pressure to get top perfor- 
mance from their funds. 
League tables are published 
monthly. 

In Germany, equity bolding 
by pension funds and insur- 
ance companies is restricted to 
15 per cent of their total portfo- 
lio and they are only allowed 
to invest in companies with a 
respectable gearing. 

If this or something similar 
was introduced in Britain, it 
would relieve the enormous 


Switzerland, there are still 
usury laws which mak** finan- 
cial transactions illegal if they 
carry an interest rate higher 
than approximately 4 per cent 
over base rate. A higher rate 
than this is seen as exploita- 
tion of borrowers who are 
socially weak, uninformed, or 
both. Interest rates are a very 
questionable tool anyway, but 
the excessive rates in the UK 
on credit cards, overdrafts and 
hire purchase are intolerable. 

Laws restricting interest 
rates have important macro- 
economic implications. The 
free availability of credit which 
feeds on high rates has made 
the management of macro-eco- 
nomic demand extremely diffi- 
cult. This was shown in the 
boom that followed the income 
tax reductions of 1988. Much 
more important, though, is the 
fact that high interest rates 
have a nasty side-effect of 
redistributing income and 
wealth from nett borrowers, 
who tend to be the socially less 
affluent, to the nett lenders, 
who are the high earners and 
wealthier people in society. 

Another example of govern- 
ment reluctance to involve 
itself in industry relates to the 
slow payment by companies of 
their bills. A measure designed 


to force companies to pay 
interest on amounts not paid 
In an agreed time was talked 
out in the House of Commons. 
Absence of such a measure not 
only harms small companies 
but keeps more than 100.000 
totally superfluous credit con- 
trollers on the payroll of com- 
panies. 

Clearly, here again there is a 
role for the state to set the 
rules. 

But successful government 
is not just about regulation; it 
must also have wider ideals 
and policies to support them. 

In Germany, after the 
Erhard years, the concept of 
the social market economy 
jnc Jodprf a desire for social har- 
mony between employers and 
employees. This ideal has also 
been adopted by the Conserva- 
tive Christian Democrats. 
Today Helmut Kohl speaks of 
Soziale Markturirtschaft as if be 
invented it. 

Tbe Common Market's 
Social Charter is another 
expression of this desire for 
social harmony. Yet Thatcher 
saw it as “socialism by the 
back door” and it is likely that 
this could lead to further con- 
flicts with any Tory govern- 
ment. A Labour government, 
on the other hand, would have 
few problems in accepting the 
Charter. 

For business there is another 
extremely important area 
where Labour should do better 
than the Tories: education and 
training. Labour should be able 
to do a deal with the unions to 
re-introduce proper industrial 
apprenticeships. 

In Germany, for example, 
there are about 2.6m young 
people serving apprenticeships. 
Such a system needs state 
involvement in setting up 
training farii trips and colleges 
as well as providing the neces- 
sary cash to pay for them. 

Communism and socialism 
are now dead. Unrestrained 
Anglo Saxon-type capitalism 
does not appear to work so 
well either. The search must be 
for a middle of the road 
approach. In Britain it may be 
the new-look Labour Party that 
seems most likely to find it, 
unless there is a real 
about-turn in the Conservative 
Party. 

Robert Bischof is chairman 
and managing director of 
Jtmghemrich (GB) Ltd. 


W ell-qualified 
women enter 
employment in 
the UK in similar 
numbers to men. At every 
fence on the way to the top, 
however, women fell in greater 
numbers than their male col- 
leagues. 

Only one in four junior man- 
agers is a woman, and by 
senior management level the 
number of women left is 
reduced to Just one or two per 
hundred managers. 

There is no single reason 
why women are so under-rep- 
resented; there is no one career 
stage at which they suddenly 
disappear. Their failure to 
reach management is a cumu- 
lative process. 

This is the conclusion of a 
study jointly published today 
by the National Economic 
Development Office and the 
Royal Institute of Public 
Administration.* The report 
draws together strands of 
research to present a clear pic- 
ture of under - achie vement - 
one that is nniiiraiy to change 
very much unless some of the 
basic rules of work are 
redrawn, argues Nedo. 

The report alms to convince 
the overwhelmingly male body 
of chief executives and senior 
managers that they are miss- 
ing out. Only half of ail poten- 
tial talent is currently being 
tapped; organisations which 
find ways of tapping the other 
half, it is argued, will gain a 
competitive advantage. 

Some evidence also suggests 
that men are becoming “reluc- 
tant managers”, no longer con- 
tent to sacrifice their health 
and personal relationships for 
their jobs. 

Perhaps, too, ambitious men 
in their thirties and forties are 
finding working life more 
stressful than the generation of 
managers before them; they 
are less likely to be serviced 
and supported by wives at 
home. 

All this comes at a time 
when an actual increase in tbe 
number of managers is 
required; broadly defined, 
there are currently up to 3m 
managers in the UK and fore- 
casts suggest that a total of 
around 700.000 additional man - 
agers will be needed by the 
year 2000 as opportunities con- 
tinue to expand in the high- 
skill areas of employment 
The role of management will 
change as adding value rather 
than squeezing costs becomes 
the key to remaining competi- 
tive. Nedo observes. In future, 
management is “likely to be 
less about issuing orders and 
keeping subordinates in check 
and more concerned with 
building relationships in and 


Women’s careers 


Re-writing the 
rat race rules 

Diane Summers reports on suggested 
moves necessary to tap all potential talent 


outside the company”. This 
shift is likely further to 
increase the value of women 
manages, it is argued. 

Tbe Nedo study does not go 
as far as suggesting that the 
supply of suitably-qualified 
managers is about to dry up. It 
does, however, point to some 
strong reasons for understand- 
ing the current construction of 
the hardies and why women 
fan to surmount them 

Organisations then have the 
opportunity to decide whether 
they are going to make it 
easier for women to compete 
successfully or, more radically, 
whether they are going to 
rewrite the rules of the race. 

Women’s early career 
choices may dramatically 
reduce their opportunities. 
They are concentrated in areas 
with poor career prospects, like 
secretarial and clerical work. 
Even when they go for higher 
status occupations they may 
rates the right track to promo- 
tion. 

Senior or general managers 
are not usually drawn from 
jobs that are seen as the sup- 
port, rather than the central 
functions, in a business. 
Women tend to go into these 
support-type jobs. 

In insurance they are more 
likely to work in personnel 
than to be actuaries; in retail- 
ing they are more likely to 
handle staff management than 
store management; in manu- 
facturing, women are more 
likely to be in sales awn pro- 
duction, Nedo points out 

“Promotion out of a support 
function is not easy. Employ- 
ers argue that candidates with 
thig type of background lack 
the real business understand- 
ing needed for senior or gen- 
eral management," the report 
says. 

Even women who make a 
promising start may subse- 
quently foil when they cannot 
construct the kind of track 
record seen as essential for 
promotion to management 
grades. An unbroken employ- 
ment record, willingness to 
work long hours and geograph- 
ical mobility (often an imag- 
ined rather than real need of 


Proportion 
of women 
managers 

Top management 

A 1% 


Senior and middle 
management 4% 


Ttt 


AH management 2 


of action. The Nedo study char- 
acterises these as the “life is 
-work" and "fife and work" 


Sou— cMEPO.din.lii 

corporate life, according to 
some research) all form part of 
the lead-up to the usual mana- 
gerial career. 

Being the “right age” is also 
important; careers are paced so 
that by the time managers 
reach senior level they still 
have a number of productive 
years before retirement, says 
Nedo. Those aiming for the 
most senior jobs are expec ted 
to have arrived by the tiww> 
they are in their early forties. 

“Obviously, this makes the 
thirties a critical career stage, 
in which managers muster as 
much varied experience as 
they can and demonstrate their 
senior management potential 
in a series of very demanding 
jobs," the study points out. 
This pacing could not be worse 
for women (or, indeed, men) 
attempting to combine work 

and family life. 

Organisations seriously 
jptenf mi increasing the num- 
ber of women m ana g er* are 
faced with two possible comes 


Under the first, employers 
remove some of Has extra hur- 
dles women face but continue 
to tnsist. that women most 
reach management posts in the 
same way as men. In other 
words, that they must work 
co n t i nuously and full-time, to- 
ting In doomstte commitments 
around their Jobs. 

This traditional approach 
would include, for example, 
encouraging . women to 
improve their professional 
qualifications and making set 
ence and . manufacturing 
careers more attractive. It 
would also include the various 
child-care options that warn 
employers are beginning to 
consider such as workplace 
nurseries and childcare vouch- 
ers. 

"This approach. -may be the 
quickest short-term route to 
utcrea&ng the number of 
women managers, bat It may 
not have toe of dramatic 
results companies expect,” 
Nedo points out The approach, 
assumes a male way of life and 
w o rk and ignores many of the 
social changes of the last 

Parents who wanted to be 
managers would' still find 
themselves with Inadequate 
tone off to spend with their 
children and late starters 
would still be consUteed too 
old for training and promotion. 

The life and work approach 
starts with an acceptance^ that 
current managerial careers 
often make unreasonable 
demands on men as; well as 
women. 

Tbe radical consequences of 
such an approach would mean 
redesigning m ana ge ria l jobs to 
make part-time work more 
realistic, as well as revising 
some basic assumptions about 
managerial careers. For exam- 
ple. are continuous employ- 
ment and geog ra p hi cal mobUr 
itv really necessary? 

Flexible career -breiik 
schemes with returner pro- 
grammes and new attitudes to 
age, allowing late starters and 
mature students access to 
managerial careers, would also 
have to be considered. - : 

“The first approach removes 
some of the extra hurdles 
women face and the second 
brings them down, in height," 
says Nedo. la reality, the 
a pp roach es are not alternatives 
but complementary ways of 
e liminatin g unnecessary obsta- 
cles. the study concludes. 

* Women managers: the 
untapped resource. Nedo in 
a ssoc i at i on toith RIPA. Pub- 
lished by Kogan Page, JE&SA 
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We don’t just work together 


We co-operate 


It’s our belief that people come up with unique ideas 
when in a creative work environment These ideas are then translat 
into products intended to serve only one purpose; to enhance ? 
the creativity of the user. Canon makes it work. 

Canon 
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New towns and 
garden cities led to 
the first wave of 
investment into ~ 

. Hertfordshire. The 

green image, together with the - 
county’s proximity to London, 
remains a powerful magnet. But is 
there a danger of overheating? 
Stewart Palby investigates 


the balance 


LESS than a year ago, 
Hertfordshire was like a city 
centre car park - fulL 

Officials at Hertfordshire 
County Council like to talk Of 
successive waves of invest- 
ment and relocation, both of 
companies and people, lapping 1 
into the county. 

The initial wave came in the 
early years of the century with 
the first of the garden gH-i eg. 
Letchworth and Welwyn Gar- 
den City. By the 1930s, engi- 
neering and other manufactur- 
ing concerns, particularly 
those involved with the new 
consumer industries, were 
drawn out of the Industrial 
grime Of the cities into these 
green, . well-planned open 
spaces. Then, in the 1940s and 
early 1960s, a second genera- 
tion of new towns such as Hat- 
field, Stevenage and Hemel 
Hampstead attracted newer 
types of concerns — <Wwin w. 
aerospace and pharmaceutical 
groups. 

The pharmaceutical compa- 
nles arrived for broadly simdar 
reasons to the earlier waver 
Local aut hor iti es were offering 
plenty Of space (as well as 
incentives) in what was a 
benign environment for compa- 
nies associated with the health 
industry. 
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The aerospace industry 
developed a presence in Hert- 
fordshire partly by design, 
party by accident Hatfield had 
an triifhw, which the de Havll- 
kmd Aircraft Compa ny (as it 
then was) bought in the 1930s, 
finding Itself cramped for space 
in Edgware. Today British 
Aerospace, a descendant of de 
HaviHand, still owns some 800 
acres, including the airfield. 
The site is the headquarters of 
the company’s dvll aviation 

division. 

By the early 1980s, Hertford- 
shire had what was said to be 
the heaviest co n ce ntr ation of 
high technology concerns in 
l&itain, together with a core of 
older, so-called ‘metal bashing* 
companies. 

The recession of the early 
I98M resulted in an exodus of 
many of the older concerns to 
places where land and labour 
was cheaper. The original dias- 
pora from London of the manu- 
facturing groups spread fur- 
ther ftfMri. 

Job losses - unemployment 
did rise to over 7 per cent, his- 
torically very high for Hert- 
fordshire - were made good 
by a third wave of immigra- 
tion, this time largely of ser- 
vice companies. They were 
attracted not lust by compare- 
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As the home of fiw first garden cities, Hertfordshire Is conscious of Ks green Image and is determined to maintain Its feeling of ruraUty 


lively lower overheads but by 
the proximity to London and 
the entwTwunlrartlnns infrastruc- 
ture. The influx was given a 
particular Impetus by the com- 
pletion of the M25 motorway in 
the mid-1980s. It runs right 
through the county bnVa 
up with the Ml, the A1(M) and 
other important north-south 
arteries. 

The good communica tions - 
rail links to London were 
greatly improved in the 1980s 
- meant a number of people 
wanted to live in the spacious, 
emnSnrtahift environment that 
the county off ers and commute 
to London. 

The Twftuaonn of people and 
Companies (Hertfordshire now 
has a population of just under 
lm although, at 630 sq wiIIhk, it 
is relativdysmall) ban brought 
In its wake major retail 
schemes like the Brookfield 
Centra in Broxbourne, the 
Howard Centre in Welwyn Gar- 
den City and the Gallerias in 
Hatfield. Some of these may 


look a touch forlorn with the 
recent downturn in consumer 
spending, but pressure for fur- 
ther ambitious retail schemes 
has been quelled. 

By the start of the 1990s, 
Hertfordshire was looking fall 
- at least, those parts of it the 
county and district authorities 
will allow to be developed for 
industry, offices and housing. 
As the home of the first garden 
cities, Hertfordshire Is con- 
scious of its green image and is 
determined to maintain its feel- 
ing of spaciousness and rural- 
ly, in spite of its proximity to 
London and comparative 

wmallTieBS- 

Not only was the county full, 
it was beginning to overheat 
Unemployment was down to 
2£ per cent Major companies 
say there has been a problem 
in finding airffled labour, par- 
ticularly Hcton«! or engineer- 
ing graduates, because they 
could not afford the high house 
prices; a problem which had 
became acute by 1988. Short- 


ages of skille d labour, the high 
cost of housing and land, and 
the general congestion, were 
p ushing up costs and making 
the county a less desirable 
place to be than hitherto. Nei- 
ther were the local authorities 
vigorously promoting the area. 

The heat has been drawn to 
some extent by the slowdown 
in the economy. The housing 
market, as elsewhere, has 
become static and a number of 
large companies, including 
BAe and SmithKline Beecham, 
are reorganising. 

Mr Brian Briscoe, the new 
chief executive of the county 
council, says: “I would never 
argue that recession is a good 
thing for companies, but a 
slowdown does give an oppor- 
tunity to restructure and 
change and this is what many 
companies are doing.” 

Mr Simon Smith, an econo- 
mist with the planning depart- 
ment of the county council, 
feels that with or without a 
recession, Hertfordshire was 


not and will not become as 
congested and overheated as 
the Thames Valley, although 
he admits that there is a com- 
parative shortage of greenfield 
sites. 

Mr Smith says, however, 
that tens of thousands of 
square feet of B1 type property 
is available, because the pro- 
cess of older manufacturing 
concerns moving to cheaper 
climes is continuing. Proper- 
ties are continuously being 
upgraded and reftirbiriied. Mr 
Smith maintains that compa- 
nies involved in development, 
research and marketing will be 
able to find premises; existing 
companies will be able to 
expand. Rents of between £20 
and £30 a square foot for Bl 
light industrial/office type 
properties make the county 
competitive with other areas 
around London. 

High technology companies 
involved In aerospace and elec- 
tronics will want to remain in 
Hertfordshire, as will pharma- 


ceutical concerns. They want 
to be close to London because 
the Ministry of Defence is 
there. So too is the medical 
establishment. There are 
advantages in locating between 
the three main universities of 
London, Cambridge and 
Oxford. 

Companies and county offi- 
cials admit that the high price 
of ho using has been a difficulty 
in persuading graduates and 
other skilled labour to set up 
in Hertfordshire. However, 
unlike the Thames Valley anri 
other parts of the crowded 
south-east, Hertfordshire does 
have a cheaper catchment area 
to its north. Newcomers might 
consider areas 15 miles north 
of Stevenage, where property is 
reasonably priced. 

There is a pool of skilled and 
labour in Hertfordshire, 
another reason why certain 
kinds of companies want to be 
there. To ensure this continues 
the county council has warmly 
embraced the new Training 


We're sowing the seeds •• 


■ Economy: the old 'metal 
bashers' have moved out, 
to be replaced by a new 
wave of high-technology 
and service companies 

■ Transport a tidal flow of 
motorway traffic and com- 
muting, together with the 
intricacies of travel in a 
rural environment.. Page 2 

■ Profile: three British 
Aerospace divisions are 
located in the county 

■ Pharmaceuticals: some 
17 drugs companies have 
a presence in the county, 
including Glaxo, Roche 
and SmithKline Beecham 

■ Education and training: 

new initiatives have been 
set up in a bid to stem the 
skills shortage Page 3 

■ Property: there is no 
shortage of office and 
retail development 

■ Stanstsd: London's third 

airport is sure to have a 
dramatic effect Page 4 


and Enterprise Council, which 
is involved with local employ- 
ers, the polytechnic and col- 
leges of further education. 

Hertfordshire may appear 
congested, but It is a county of 
small towns with no massive 
population centres. Many are 
new towns, and are as such 
better laid out than older 
cities. Hertford, Watford, 
Hemel Hampstead have their 
rush hoars, but nowhere does 
congestion seem as daunting 
as in Slough, Reading or Bris- 
tol. 

While the county might 
seem fully developed in terms 
of industry and commerce, 
however, it does not appear 
overheated or overcrowded. 
Housing apart, nor does it 
seem particularly expensive, 
even uough it is close to Lon- 
don. 

For the moment, it seems to 
have struck a reasonable bal- 
ance between being a nice 
place to live and a convenient 
location to work. 
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The Hertfordshire Training and Enterprise Council 
is investing in the future, today. 

In partnership with key Hertfordshire organisations 
we are promoting education, training ana enterprise - 
to make the County a better place to live and work. 
Our partnerships will help change attitudes 


to.training and stimulate investment in people. 

Together, we'll help strengthen Hertfordshire's 
economy. 

Hertfordshire Training & Enterprise Council 
New Barnes Mill, Cottonmill Lane, Sopwell, St. Albans, 
Herts. ALT 2HA Tel: 0727 5231 3 Fax: 0727 41 449 


... in partnership for Hertfordshire 
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( HERTFORDSHIRE 2) 


‘Metal bashing' is out: high technology and services are in, writes Stewart Dalby 

concentration of new industries 



MR STEWART Siddall. 
chairman and chief executive 
of pharmaceutical concern. 
Smith Kline Beecham, explains 
the changing face of Hertford- 
shire's industry by going to his 
window and pointing to a new 
state-of-the-art, Bl-type devel- 
opment across the road from 
his Welwyn Garden City head- 
quarters. 

A low spacious cluster of 
buildings with sloping roofs, 
plenty of plants and green bor- 
ders and lots of car parking, 
the site used to be an indus- 
trial shed. 

“There was an engineering 
concern over there, making 
valves or something”, Mr Sid- 
dall says. 

“They were probably turning 
over around £lm a year and 
making £ 100,000 profit. They 
realised they were sitting on a 
three acre site worth £lm a 
' acre. They decided to develop 

* it and move the engineering 

• out to somewhere cheaper”, he 
' says. 

^ This has been the pattern for 
c at least the past ten years, 
f Older so-called ‘metal bashing' 
a concerns, some of which have 
e been in Hertfordshire since the 
P 1940s, have made way for 
newer high technology coznpa- 
b nies. It is not so much that 
s rates and rents and land values 
D have made it uneconomic, 
k although this has been a fac- 
ft tor; more that in the nature of 
h their operations, cheaper 
fc labour can be found elsewhere 
tc in the country. Lacking a com- 
ai polling reason to stay in the 
W county, they have taken wind- 
fall profits from land sales and 
at moved. 

T1 it seems unlikely that the 
IS high technology and service 
IV companies which have moved 
into refurbished and upgraded 
properties will in their turn 
move out Large concerns may 
move part of their operations 
away. SmlthKline Beecham is 
moving some manufacturing to 
Crawley, Susses. But for phar- 
maceutical and other high 
technology concerns there are 
compelling reasons to stay. 

There are some 17 pharma- 
ceutical concerns in Hertford- 
shire. including famous names 
like Glaxo. Roche. Merck Sharp 
and Dohme. Stafford Miller and 
SmitbKline Beecham. The 
major companies employ 
around 10.G0O peopie and Hert- 
fordshire, with its garden 
- cities, its green image and spa- 


ciousness. has to some extent 
become identified with the 
health industry. 

Health and pharmaceuticals 
is not the largest single group 
of companies, however; this 
role falls to aerospace and 
defence. British Aerospace now 
employs over 1 LD 00 people in 
its three companies in the 
county. Civil Aviation, where 
the BAe 146 airliner is made, is 
in Hatfield; Space and Dynam- 
ics are in Stevenage. Other 
companies in the sector which 
employ more than 1.000 people 
include Rolls-Royce. Lucas 
Aerospace, McDonnell Douglas 
Information Systems and GEC 
Avionics. Around 25,000 to 

30.000 people work in the 
county’s aerospace/defence 
industry, which, it is believed, 
makes Hertfordshire the home 
of the fourth largest cluster of 
such companies in the country. 

If other electronic concerns 
are included with defence and 
aerospace, then probably some 

50.000 people are employed in 
this sector. Companies such as 
Marconi Instruments and com- 
puter manufacturer ICL have a 
presence in Hertfordshire. If 
defence and electronics are 
counted together with pharma- 
ceutical concerns, then Hert- 
fordshire has the largest con- 
centration of high-tech 
companies in the UK, accord- 
ing to a study undertaken at 
Hatfield Polytechnic. 

Ask any of the major compa- 
nies why they are in Hertford- 
shire and they invariably 
answer that they have always 
been there. BAe's presence in 
the county dates back to 1934 
(through its links with de Hav- 
illandj; Glaxo goes even fur- 
ther back. 


EMPLOYMENT 

Sector 

Total 

Agriculture, mining 

22.600 

Metals, vehicles 

63.4C0 

Other manufacturing 

30.400 

Construction 

19.700 

Distribution, hotels. 


retail 

82.200 

Transport. 


communications 

17.300 

Banking, tinance. 


insurance 

42,300 

Otter services 

1 14.4C3 

TOTAL 

392,900 

£.-.nar.- nude rctfi.rv C Cunty COb-ns.-- 1 . rStfr 


Even more recent arrivals 
talk about the days when Hert- 
fordshire was a greenfield site 
in the fullest sense of the word 
- McDonnell Douglas moved 
to its Hemel Hampstead plant 
In 1970. 

As it has filled up. however, 
the county has developed dis- 
advantages as an industrial 
location. 

Rents and rates are high and 
labour shortages are beginning 
to appear. A particular prob- 
lem Is In recruiting graduate 
scientists and engineers who 
can afford the high house 
prices, particularly in the 
south of the county. 

Many companies in Hertford- 
shire are beginning to worry 
about the state of the UK econ- 
omy. The outlook for defence 
companies is not particularly 
rosy because of declining 
defence spending. Some phar- 
maceutical concerns are wor- 
ried about pressure on their 
margins because Britain's 
entry into the e xc h a n ge rate 
mechanism of the European 
Monetary System. Companies 
in this sector are often large 
exporters. 

A survey of 150 Hertford- 
shire businesses conducted for 
KPMG Peat Marwick McLin- 
tock, the accountants which 
moved into Hertfordshire in 
1987. found that more than two- 
thirds of those questionned 
expect an increasing number of 
local companies to fail dining 
the next two years. It also 
found that only one in 10 agree 
with the government’s predic- 
tion that inflation will be less 
than 7 per cent by mid -1991 and 
four-fifths believe that interest 
rates will stay at 12 per cent or 
above. 

Despite this, few large com- 
panies can envisage moving 
somewhere cheaper. Defence 
and pharmaceutical concerns 
cite proximity to London as 
being important; Hertfordshire 

is conveniently placed between 
the main universities of Lon- 
don. Oxford and Cambridge. 

While there are problems 
surfacing in attracting skilled 
labour, there is by the same 
token a huge reservoir of 
labour already in place. Short- 
ages will mean companies will 
have to pay more for it. 

Proximity to London is also 
an important factor in the 
build-up of service companies 
in Hertfordshire. The comple- 
tion of the M25 in the mid-1980s 


and the improvement of rail 
services locked the county 
closer into Greater London 
than ever before and there are 
a large number of commuters. 
There is also a large service 
sector. 

The county council is the 
Hertfordshire's largest 
employer, with 40,000 people - 
equivalent to 10 per cent of the 
workforce. This could change, 
however, if the recommenda- 
tions of a recent consultants’ 
report on the review of the 
county council are imple- 
mented. Hertfordshire is the 
latest in a line of county coun- 
cils which are becoming more 
entrepreneurial and manage- 
rial. This could mean that 
some services will he priva- 
tised. 

Apart from local authority 
services and retailing, the 
financial services sector has 


also developed. As well as 
KPMG Peat Marwick McLin- 
tock. Price Waterhouse has 
also set up in the county 
recently. A number of Insur- 
ance companies and banks, 
such as Canada Life and 
National Westminster, have 
also established a presence. 

Confederation Life moved 
most of Us operations to Ste- 
venage from central London in 
1968, and now employs 562 peo- 
ple in the Hertfordshire town. 
The company looked at other 
sites in the capital and one in 
Milton Keynes, but Stevenage’s 
proximity to London and sup- 
port services offered the com- 
pany exactly what it wanted. 

The infl ux of white-collar 
employers is giving the county 
a more balanced employment 
profile without the strains on 
the labour force becoming, as 
yet, too great. 



Few counties face such intricate transport problems. Jim Kelly reports 

Putting the brakes on road traffic 


ON OCTOBER 23, thirty 
barrels of hydrobromic add fell 
off a lorry on the Ml in Hert- 
fordshire after a multiple acci- 
dent between exits nine and 
ten: within seconds the acid 
was eating the surface of the 
south-bound carriageway. 

Despite the efforts of the 
county council, which re-sur- 
faced the road by 5.00am the 
next day, the resulting tail- 
backs stretched 10 miles and 
sent thousands on an excruci- 
ating diversion across country. 

Few other counties have had 
to deal with the tidal flow of 
long distance motorway travel 
and commuting, together with 
the intricacies of travel in a 
rural environment That Hert- 
fordshire has survived, and is 
not now lying beneath 
Europe's biggest traffic jam, is 
a tribute to p lanning 

Road, rail and bus services 
survived the overheating of the 
boom years but, by most judge- 
ments, are now entering a criti- 
cal phase, alleviated to some 
extent by the current reces- 
sion. 

On the roads, growth has 



A LOT OF OUR ACTION TAKES PLACE OFF CAMERA. 


Obviously, you know us for our cameras 
and films such as Kodacolor 'Cold and more 
recently for our range of batteries. 

But did you realise that our Health Sciences 
Division helps surgeons, doctors, radiographers 
and hospital administrators perform near 
miracles? 

Or that Kodak Motion Analysis products 
help scientists at British Aerospace make sure 
that what goes up. stays up? 

Our Graphics Imaging Systems Division 
makes the finest products used in printing and 
publishing. 

And naturally , ; the country's leading photo- 
graphers shoot on Kodak professional film. 

We make Eastman' Film for film directors, 
video tape for TV programmes and, just for the 
record, professional audio tape too. 


And nearer home, Kodak papers and chemi- 
cals are behind most of the cherished pictures 
we take ourselves. 

Business people make presentations using 
our Audio Visual equipment, while their PA's use 
our copiers and electronic publishing systems. 
Organisations like American Express, file and 
retrieve millions of documents using our 
computer driven microfilm and optical-disk 
systems. 

AH in all, this represents hundreds of millions 
of pounds of investment in British business. 

The picture shms some of our customers 
who put their products to work 
sharing the benefits with millions 
of people throughout the 
country and across the world. 

hodjlr. \odxokx. Cold jnd Enirtwi an trade mjris. 



been breakneck. Between 
1975-85 there was a 46 per cent 
increase in traffic flows. There 
are half a million vehicles in 
Hertfordshire, 80 per cent of 
them private cars. If one statis- 
tic sums up the county, it is its 
place at the top of the league of 
the UK car ownership com- 
pared to population. 

The then prime minister 
opened the last 11 -mile stretch 
of the M25 motorway in Hert- 
fordshire In 1986: astonish- 
ingly, some of the traffic flows 
on the world’s longest city by- 
pass are above Whitehall esti- 
mates for 1996- The new motor- 
way provides a girdle linking 
the major north-south routes, 
the Ml, Mil, A10, and A1(M). It 
puts Stevenage within 30 min- 
utes of Luton. 50 minutes of 
Heathrow and 90 minutes of 
Gatwick airports. Meanwhile, 
on the very edge of the county 
at Stansted, that airport’s new 
terminal is about to open with 
direct tail links to London and 
Peterborough and road links to 
all four compass points. 

County Surveyor, Mr Nigel 
Knott does not underestimate 
the problems the county faces. 
On some stretches of motor- 
way traffic flow can reach 
150,000 vehicles per hour, com- 
pared to 70,000 on an average 
busy dual carriageway. 

There is peak hour conges- 
tion on main roads and in town 
centres: “The problem as a 
whole is not capable of a solu- 
tion. It is capable of being alle- 
viated", says Mr Knott. The 
county’s policy is to give the 
highest priority to roads at the 
top of the transport hierarchy: 
motorways and major trunk 
roads. 

While this may seem to be a 
recipe for unbridled growth, 
the reality is more subtle. By 
keeping major tidal flows on 



The Mil: on some 


There are half a 
million vehicles in 
the county, 80 % of 
them private cars 


the trunk network, the minor 
rural and urban system is pre- 
served. The add spill on the 
Ml showed what might happen 
if the policy Is ignored. “This 
incident had a very significant 
impact on the villages off the 
motorway”, says Mr Knott. 

And there are unseen brakes 
on traffic growth. Whitehall 
predicts a 140 per cent increase 
in the perceived need to travel 
by car in the county. As actual 
usage builds towards that fig- 
ure, the daily experience of 
travel on the roads is likely to 
inhibit growth itself. Mean- 
while, there are Department of 
Transport-Zed widening 
schemes on all the county’s 
motorways and virtually all 
trunk roads. The county is also 
involved in building new 
roads, such as the Ml exten- 
sion into Watford and the Bal- 
dock by-pass. 

Success on the roads is likely 
to depend on tire ability of the 
rail and bos network to take 
some of the strain. Mr Graeme 
Bell, head of services planning 
and estates, points out that 
50,000 people travel to London 
each working day on -public 
transport, most of them by raiL 
As an official monitor of the 
rail service, Mr Bell observes: 
“I think we are very fortunate. 
The network has good rolling 
stock and good lines." There 
are, of course, gripes from com- 
muters about overcrowding, 
unreliability and timetables. 
More importantly, there may 
be a growing perception that 
things may be getting worse, 
simply because the success of 
rail commuting fills the trains. 

In Hertfordshire, one-third of 
all workers commute and rail 
travel times to London are 
impressive: for example they 
run to London in 20 minu tes 
off-peak and on-peak from Wat- 
ford with six trains an hour 
during rush periods. From Ste- 
venage the journey takes 
between 25-35 minutes with 12 
trains an hour at the peak. The 
redevelopment of London’ s 


Liverpool Street Station and 
rebuilding at Tottenham Bate 
station on the London Under- 
ground’s Victoria Line win 
help Hertfordshire commuters. 

Despite the four main- finea- 
fanning out through the 
county, from Liverpool Street 
(to East Anglia), Kings Cross 
(the North), St Pancras (the 
Midlands) and Boston (to West 
Midlands), the county’s good 
commuting record will take 
some presaving in the face of 
falling use In a recession, 
tight er b udgets, and competi- 
tion from roads. 

Thameslink, the norttesouth 
route to London and beyond 
from Bedford, is a good illus- 
tration of some of the county’s 
problems. A spokesman 
admits: “To some extent we 
have been a victim of our own 
success”. Overcrowding is a 
particular problem which is 
being tackled and the line 
strives to ensure that no pas- 
senger has to stand few more 
than 20 minutes. 

While several developments 
are in the pipeline to improve 
the service, such as the arrival 
of 26 new trains for the route, 
the spokesman adds: “Times 
are hard and the money Is just 
not available to spend. Nobody 
has an unending pot of 
money.” 

The county council has con- 
tributed to the refurbishment 
of stations and the establish- 
ment of new ones. As Mr Bell 
remarks, “we have to tackle 
the car". The promotion of 
public transport is a priority 
and, as well as rail, the council 
is Involved in monitoring and 
encouraging the bus network. 

The county’s bus service is 
“patchy”, according to Mr Ben, 
but should improve with the 
take-over of London Country 
NW by Luton and District, giv- 
ing half the county a single 
operator, hi another develop- 
ment, Eastern National are 
wqwnrHng in the Bishop Stott- 
ford area - no doubt in antici- 
pation of the further growth of 
Stansted Airport. 

The county council is trying 
to encourage bus routes to 
plug gaps in the complex trans- 
port network between the 
county’s 28 towns. A further 
difficulty is the lack of good 
east-west roads on the net- 
work. But, adds Mr Bell: "Dere- 
gulation, frankly has not 


mezit in & free market eccraare r tifia_Tbe nport calls Sir mass 
in a period of growth, is win transit ahead of the cor. and 
Mr Chris Patten, the environ- investment fat public transport; 
ment secretary, and _ if both may be difficult to meet 
wffi provide a pfcm-~ r Capacity limits in the so-called 
blueprint for the region. ' * ■ “ovor^esstecT*' areas may be 
While tire recession " easier to achieve. 


Hertfordshire may be ride to 
avoid reaching the point where 
the county’s perceived trans- 
port attr actio ns tip ovta* the 
fulcrum and become its Habfit- 


Bat when the ' economy 
recovers, He r t fordsh ire’s trans- 
port network will again have 
to brace itself for the strain of 
growt h . 


e car, cast as the villain of 
the piece, took a starring role 
in the recent report from Ser- 
plan (London and South East 
Regional Planning Conference 
Congestion) which called for 
improvements in public trans- 
port and restraints on cars. 

Representing all the plan- 
ning authorities in the region, 
including Hertfordshire, Ser- 
plan says that overcrowding on 
the roads and over-develop- 
ment m the countryside has to 
be tackled so that the region 
become "the cutting 
edge of the economy in 
TCereport. which represents 
the d i lemma before the govern- 


Cheshunt Building 
Society continues 
to show impressive 
increases in growth 

Chesfcrat BuBffing Society is ranked 35 in the building 
societies league table, with total assets currently in excess 
of £410 million (£360 nuffion December 1989). It is the 
oldest mid largest buildiog society in Hertfmlshire (estab- 
lished in 1861). Although Cheslund operate principally in 
Hertfordshire, Essex. North and East London it will lend 
on the security of properties throughout England and 
Wales. Cheshunt has established 19 branch outlets in its 
area of operation. Branch offices are supplemented by an 
agency network within the principal area of operation and 
there are 26 ouUets in totaL' 

borrowingand. saying members total some 
65,000, the majority of which reside in Hertfordshire. 
Mortgage and investment business is obtained -through 
branch offices, special agents, life offices, intermediaries 
and otherbusmessassociates. The Society currently 
«np!pys 162 staff aU drawn from its principal area of 
operation. 

a S 0 ™*?* Chief Execu- 

tive, said: “Cheshunfs performance in recent years has 

been ahead of the industry 
average and has outstripped 
to of the fifteen largest 
DUUdjng societies in the UK. 
Cheshunt’s 1989 results, 
J**® Prc tax. profits were 
“creased by 40 per cent and 
cost/income ratio 
reduced from 38 to 32 'per 
to. proved to be better 
Joan those recorded by the 
fifteen societies, as 
in a survey con- 
tosed by city analyst John 

WngtesworthofUBS Pha- 
ups and Drew.” 
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BRITISH Aerospace’s long 
association with Hertfordshire 
and its Mg& profile mean thaf 
it Is often seen asa major force 
in the county's economy. 

However; the BAe gqnf yr^nfrw 
in the .county do not figure 
larg e to the group’s Overall 
employment or turnover f/rfwjg 
BAe employs 132,000 people 
worldwide; group turnover 
(Including Rover and Royal 
Ordnance) was £9bn in i3SS. 
The companies in Hertford- 
shire, although part of larger, 
more widely-spread divisions, 
employed just over 11,000 peo- 
ple directly in the comity, and 
accounted for tnrnoser of more 
than over £2bn in 1989. . . . 

There is no compelling tear 
sou why the three BAe- units 
should remain in Hertford- 
shire, but equally, there is no 
reason, why they should leave. 
The land was bought cheaply; 
the marketing arms of the. 
companies are dose to London 
and the Ministry of Defence; 
and, above all, a body nf skille d 
labour has been built up which 
would probably not be avail- 
able elsewhere. At a. time when 
UK defence spending is (to the 
decline; stable workforces are 
important. 

BAe has been in Hertford- 
shire since the 1930s when, the 
da Baviftand company, 
crowded in its plant in Edg- 
ware, bought an airfield in Hat- 
field. • _ • 

De HavfHand was incorpo- 
rated into Hawker Siddeley 
Aviation in I960. Hawker Sidde- 
ley Aviation was nationalised 
in 1977. along with British Air- 
craft Corporation, Hawker Sid- . 
deley Dynamics and Scottish 
Aviation, to lonn state-owned 
British Aerospace. In turn, 
BAe was privatised In taro 
stages, to JS81 and 1985. 

BAe’r dvtt aviation division 



now employs 20,000 at seven 
sites to the UK: Prestwick in 
Scotland, Chadderton. Chester, 
Filton, Woodford 
where the company employs 
.4,600 people on an 800-acre site.: 
Main work at WatWolri Inriinfog 
the BAe 146 regional jet air- 
liner; which comes in three 
sizes offering seating for 
between TO and 122 passengers. 

The highly successful BAe 
125 business jet has also been 
produced at Hatfield; alto- 
gether, scum 750 aircraft have 
been delivered to customers in 
40 countries. BAe -at Hatfield 
has also maintained a continu- 
ous involvement in ***** Airbus 
family of airliners. 

Also at Hatfield te a market- 
tog division which is involved 
in seizing other aircraft, includ- 
ing the Jetstream 31 (made at 
Prestwick) and the Advanced 
Turboprop (assembled at 
Woodford and Chadderton). 

The other two BAe compa- 
nies in Hertfordshire are BAe 
Space and BAe Dynamics at 
Stevenage. The space' division 
grew out of the company's 
involvement with interconti- 
nental ballistic missile pro- 
jects, such as Blue Streak, but 

nnw Hmwffltrates nn mrmmimi- 
fioHruw ffateltit es. Current pro- 
jects include five first-genera- 
tion European Comm- 
unications -Satellites, four 
Inmarsat satellites for the 
International Maritime Satel- 
lite Organisation, three Skynet 
4 militar y romrrHin ication^ sat- 
ellites for tbe UK Ministry of 
Defence and two Nato IV mili- 
tary communications satellites. 

Employing 1,600 people, BAe 
Space Is also a partner with 
Matra Espace of France in Sat- 
cam International, which has 
been m ar ket i ng toe medium- 
sized EuroStar platform. The 
company is footong to expand 
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BAe has sold some £4bn worth of Rapier surface-to-air missiles 


to the areas of communications 
services, satellite news and 
business news. 

By contrast, BAe (Dynamics) 
at Hatfield has seen consider- 
able upheaval to recent years; 
once employing 11,500 people, 
the workforce has been 
summed to 5,200. Turnover is 
around £700m. 

Dynamics now concentrates 
on guided weapons systems for 
the UK armed forces. These 
include groqnd4atmched weap- 
ons such as the Rapier family 
of anti-aircraft missiles and a 


range of anti-armour systems. 

Some £4bn worth of Rapiers 
have been sold. The system has 
been sold to a dozen overseas 
countries and protects RAF air- 
fields and United States Air 
Force bases to the UK. 

Air-launched weapons 
include the Sky Flash medium 
range missile which equips the 
Tornado interceptor. BAe 
(Dynamics) is also developing 
the Air-Launched Anti-Radar 
Missile (Alarm), an advanced 
defence suppression missile for 
use against enemy radars. 


In addition to guided missile 
systems, BAe (Dynamics) pro- 
duces a range of aerospace and 
defence electronics equipment 
far which BAe Systems and 
Equipment (Base) handles the 
marketing. Base is responsible 
for avionics, communications, 
underwater systems, weapon 
control, actuation and sensors, 
advanced materials and 
mechanical products, military 
electronics and electronic war- 
fare and security systems. 

Stewart Dalby 


Glaxo, Roche and SmithKIine Beecham all have a presence in the county 

Green image suits drug companies 


IT WOULD be nice to to***; 
that the concentration of phar- 
maceutical and healthcare 
companies in Hertfordshire 
arises from a desire to be to a 
benign envir on ment. 

As an official history of the 
Roche Group says: “The Roche 
company of the 1330s and Wel- 
wyn Garden City were, it 
would seem, made for each 
other. The company was 
becoming increasingly success- 
ful in an innovative and 
expanding industry, toe Gar- 
den City was toe practical 
embodiment of a bold idealism , 
breaking away from the 
satanic factories and -the 
sprawling slums spawned by 
the industrial revolution and 
creating instead, a pleasant, 
modem setting with plenty of 
space, light and air, for people 
to live in and work." 

At a time when health and 
environmental issues are 
becoming increasingly impor- 
tant, it is appropriate that 
pharmaceutical concerns 
should be located in a spa- 
cious, clean setting: 

But the fact that there is a 
cluster of health care camp* 
pies in Hertfordshire owes as 
much to accident as design. 


The Roche history goes on to 
say : 

"Hertfordshire, together with 
the Thames Valley, were the 
first relocation sites away from 
an increasingly dirty and over- 
crowded London. The Garden 
City authorities in the 1930s 
and the new town leaders in 
the 1940s and 1950s were keen 
to attract companies and peo- 
ple into what were then empty 
acres - especially if the com- 
panies were ‘green’ and there- 
fore compatible with the phi- 
losophy of environ- 
mentaUy-friendly industry." 

For the pharmaceutical com- 
panies, tbe proximity of Lon- 
don and Cambridge University 
and the fact that other pharma- 
ceutical companies are nearby 
are equally compelling reasons 
to stay to the county. 

The presence of a number of 
wfan fon- companies encourages 
labour mobility and means 
that wages tend to be bidded 
up. 

Some 17 pharmaceutical 
companies have a presence to 
Hertfordshire. Merck Sharp 
and Dohme (MSB). Glaxo, 
SmithKltae Beecham and Bris- 
tol Myers have a significant 
representation to the county. 


For Glaxo, the fact that Hert- 
fordshire is between three uni- 
versities (Oxford, Cambridge 
and London) is important The 
hulk of the company’s produc- 
tion is in the north of England 
and Scotland, but Glaxo is cur- 
rently consolidating its 
research activities to a £50Qm 
investment on a 70-acre site to 
Stevenage. The company still 
has staff in Ware and else- 
where in toe south-east, but 
some 1,200 biologists and chem- 
ists will be employed at Ste- 
venage. Together with local 
staff, Glaxo will employ more 
than 2JXX) people in Hertford- 
shire. 

"We need to be near London 
because that is where the mar- 
keting is done, but we also 
have a close relationship with 
Cambridge”, says company 
spokesman, Mr Anthony Con- 
nelly. There are joint research 
programmes and many gradu- 
ates are recruited from Cam- 
bridge. 

The Roche group also values 
the closeness to London. The 
company first acquired a six 
acre site on a 999-year lease in 
Welwyn Garden City in the 
1930s. 

The company employs 


around 850 people to Welwyn 
and has a turnover to the UK 
of around £2 00m. Although 
described as a pharmaceutical 
company, the bulk of Roche's 
UK turnover comes from the 
sale of vitamins and other con- 
sumer health products. How- 
ever, it does have two current 
drugs which are selling well, 
the anti-arthritic Mobiflex and 
and the anti-Parkinson's Dis- 
ease drug Madopar. 

Given that Roche exports a 
lot of its products, there is 
some concern that Britain’s 
entry into the exchange rate 
mechanism of the European 
Monetary System will bring 
pressure on margins. 

There is no suggestion, 
though, that the company will 
move away from Hertfordshire. 
As with Glaxo, proximity to 
London is important There is 
co-operation with Cambridge 
University and a major 
research programme into an 
anti-Aids vaccine. 

Like other drugs companies, 
Roche spends around 15 per 
cent of its revenues on 
research and development. 
Much of the company’s produc- 
tion is carried out at at a plant 
in Scotland, so there is no pres- 


sure to expand in Hertford- 
shire. 

If there is a problem, it is 
that high house prices have 
made it difficult to recruit 
graduate scientists. 

SmithKIine Beecham's chief 
executive, Mr Stewart Siddall, 
says it makes sense for phar- 
maceutical companies to merge 
and grow because of the high 
costs and the time consumed 
to developing new products. It 
can take 12 years and £100m to 
develop a new drug. 

Pharmaceutical drugs 
account for some 51 per cent of 
SKB's world- wide turnover. In 
the past SKB has done well out 
of its Tagamet anti-arthritic 
drug, but this can now be pro- 
duced generically, and SKB, 
like other companies, is 
researching new products. 

SKB employs over 1,000 peo- 
ple to Hertfordshire, with Wel- 
wyn Garden City the main cen- 
tre. 

Although some production 
has been relocated to the old 
Beecham plant in Crawley, 
West Sussex, the company 
plans to stay in Hertfordshire. 

Stewart Dalby 


Initiatives to beat 
the skills shortage 


IN MANY ways, tbe modern 
British classroom originated to 
Hertfordshire during the pio- 
neering days after 1945, when 
London went north to green 
fields and new towns. 

Tbe 50 per cent increase in 
population between 1931-51 
sparked the need for 175 new 
schools in 15 years. The then 
Education Officer. Mr John 
Newsom, and his architect. Mr 
Stirrat Johnson-Marshall (later 
chief architect at the Ministry 
of Education) set the pattern. 

The method they chose was 
so fundamental that it is 
extraordinary to think it had 
to be invented at all: while the 
classrooms were painted to pri- 
mary colours, the furniture 
was scaled down to fit the chil- 
dren In bright, open rooms. 

A tradition of innovation is 
now part of the education sys- 
tem in the county at primary, 
secondary and tertiary levels. 
The latest movement is as fun- 
damental as the efforts of the 
pioneers: collaboration with 
industry is the theme. 

Hertfordshire Is in the midst 
of the biggest upheaval to fur- 
ther education in Britain - the 
merger of its 10 colleges into 
four new bodies designed to 
meet the needs of a high-tech 
county suffering an acute 
skills shortage. 

Dr A1 Rainnie, director of the 
Local Economy Research Unit 
at Hatfield Polytechnic, paints 
a graphic picture of the coun- 
ty's recruitment difficulties. 
With 96 per cent of Hertford- 
shire enterprises employing 
less than 25 people, the ability 
of -employers to overcome per- 
ceived skills shortages is acute. 
‘Poaching 1 in many sectors has 
led to a local wage spiral which 
does nothing to improve the 
local economy’s skills base. 

With 4 per cent unemploy- 
ment and 10,000 out of work for 
more than six months, there 
are 18,000 vacancies in the 
office, retail and high technol- 
ogy sectors, all demanding new 
skills. 

The interface between the 
skills shortage and the people 
with potential skills is the 
Training and Enterprise Coun- 
cil (TEC). Managing director, 
Mr Chris Wright, says: “What 
we are trying to do is pursue a 
policy of working in partner- 
ship.” 

Working as “enablers" in the 
community in close association 
with the county council, sev- 
eral initiatives have flown 
from the realisation, backed up 
by market research, that many 
local businessmen were con- 
fused about the schemes avail- 
able and their goals. Now tar- 
gets have been agreed with the 
help of the county council, 
including work placement for 
all 15-16 year old pupils. 

Small Business Market Clas- 
ses, run jointly with the local 
Institute of Directors, aim to 
fill one need and a Business 
Lifeline will provide an on-line 
counselling service. Mr Wright 
points out that the TEC had to 
accept that in the .present eco- 
nomic conditions many busi- 
nessmen were interested, 
bluntly, in survival. ■ 

The TEC has an Enterprise 
Portfolio of £2m, but most is 
taken up by the Enterprise 
Allowance Scheme, leaving 
£600,000 for further work. Mr 
Wright was encouraged by 
comments to the chancellor’s 
Autumn Statement on greater 
flexibility for TECs. 

A Development Charter for 
local companies on training 
and a Business Award Scheme 
are another two schemes under 
way alongside the Training 


and Enterprise Network, a 
labour market intelligence 
forum. 

Perhaps the TEC's most sig- 
nificant success came with an 
advertisement in local newspa- 
pers asking women if they 
wanted to take part in a Back 
to Work training scheme: 170 
women (some of whom had 
been out of paid work for 16 
years) applied for the first 25 
places. The scheme, which is to 
expand to a 500-place pro- 
gramme, is the largest run by 
any of the UK's 82 TECs and 
has attracted 3,000 enquiries. 

Asked what many business- 
men are doing wrong in the 
training field, Mr Wright is 
straightforward: “lots of people 
are not doing it all” But Mr 
Wright believes that the TEC, 
"energised" by its move away 
from the public sector, can 
help. He points to the strong 
“business dimension" provided 
by the controlling board. 

Nor is the TEC's work exclu- 
sively for the highly-skilled to 
a high-tech market The Action 
Trust has been hired to provide 
a study into long-term unem- 
ployment in Hertfordshire at a 


There are 18,000 
vacancies in the 
office, retail and 
high-tech sectors 


cost of £50,000. Local firms are 
being encouraged to practice 
equal opportunities, provide 
creches and flexible hours. In 
Berkhamstead, the TEC has 
enabled a group of small com- 
panies to pool resources for a 
day care centre. 

There is also an emphasis on 
support for links between edu- 
cation and industry. Schools 
have access to a £50,000 fund 
for training schemes with 
industries that have a proven 
track record. “We are trying to 
achieve maximum leverage”, 
says Mr Wright 

In further education, a mas- 
sive restructuring is underway. 
Mr John Evans, principal assis- 
tant education officer for fur- 
ther and higher education, 
says: “What we have wanted to 
ensure in the county is that we 
have got colleges that service 
the needs of the local commu- 
nities. business and public, and 
others” 

A review of the county's far- 
ther education found that it 
was geared to 16-19 year olds. 
The perceived need was for 
adult training, retraining, tech- 
nical skills and skills updating. 
“We needed larger institutions 
with a larger resource base”, 
says Mr Evans. 

The 10 former colleges, 
which will preserve their indi- 
vidual strengths such as Wat- 
ford Technical College’s print- 
ing technology or North Herts 
College's business studies pro- 
gramme, are to merge into four 
new institutions. New govern- 
ing bodies will have a strong 
business input: members 
include Hertfordshire TEC, 
Tesco, Glaxo, John Lewis, Mid- 
land Bank, BAe.the travel 
agents' association Abta, and 
the National Farmers Union. 

Within the colleges there is a 
growing tradition of partner- 
ship with industry and it is 
commonplace for the Depart- 
ment of Trade and Industry to 
match investment in training 
and equipment on a pound-for- 
pound basis. 

“This is about improving the 
skills base for Hertfordshire”, 
says Mr Evans. It is a strongly 


practical programme and 
60,000 of the county’s 70,000 
students in further education 
are part-time. New investment 
will bolster the new institu- 
tions and £l2m is being spent 
on the Watford College Ration- 
alisation project alone. 

Europe will also play its part 
in the pattern of further educa- 
tion. The European Social 
Fund is providing a £300,000 
grant for the training of 
women and those returning to 
work, and the '1992 dimension’ 
forms an important part of 
many courses. 

Hatfield Polytechnic, now 
independent, has 5.000 students 
and six faculties, and alms to 
reflect the needs of industry in 
its undergraduate courses. It 
also sells its expertise to local 
companies, both in tbe form of 
consultancy and short courses. 

The short courses are tai- 
lored to meet the demands of 
employers: such as stress engi- 
neering for BAe, software engi- 
neering and microprocessing 
courses at Marconi and a staff 
management programme for 
supermarket chain Tesco. 
which has its headquarters to 
the county. 

Mr Malcolm Instone, deputy 
to the chief education officer, 
says that while it will be diffi- 
cult for the county to maintain 
its reputation for thrusting ini- 
tiative within a national educa- 
tion system, he hopes that it 
will still be able to exercise 
expertise as a pioneer. 

The county was a pilot 
authority for the national 
Technical and Vocational Ini- 
tiative, which has blossomed to 
an individual form as tbe 
Hytec project at a former Ste- 
venage infant school which has 
been transformed into a “simu- 
lated manufacturing com- 
pany". Some 1,000 county 
sixth-formers alone pass 
through Hytec each year and 
spend one week role-playing in 
the production sector. 

Another local success is 
HATS, the Hertfordshire 
Action on Teacher Supply Proj- 
ect. Funded jointly with Brit- 
ish Petroleum, the project was 
designed to seek out and coun- 
sel those in industry who 
might wish to teach. The key 
sectors were mathematics, sci- 
ence and craft design and tech- 
nology. A 120 mature instruc- 
tors have now moved, over 
from industry and the project 
has evolved into the govern- 
ment’s licenced teaching pro- 
gramme. 

The Hertfordshire Engineer- 
ing Education Project provides 
problem solving experience for 
young engineers and now oper- 
ates on a tripartite basis with 
projects in Germany and 
France; input from Denmark 
and Portugal may be added to 
the near fixture. 

Despite the current fashion 
for linking education with the 
practical world of industry and 
production, Mr Instone is care- 
ful to stress that primary and 
secondary education in the 
county is still “pre-vocational” 
and that there are dangers to 
early specialisation. The aim is 
still to produce children with a 
broad education. 

Mr Instone's believes that 
post-education reform Hert- 
fordshire can allow schools an 
autonomous role while still 
providing an umbrella of influ- 
ence. A new partnership 
should preserve the “distinc- 
tive character and reputation” 
of tbe county: “We want to 
take intltiavtives - we want to 
continue to be pro-active." 

Jim Kelly 
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Westside is now completed and ready to help ensure that any successful 
organisation continues to thrive and prosper. 

The 175,000 sq ft office development at Kings Langley stands by the 
Grand Union Canal and its location allows an organisation and its people 
to enjoy a rewarding environment 

For further information contact Graham Hayman or Anthony Nicholas 
at Knight Frank and Rutiey. 
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Sun Alliance developing for the fixture 
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Recession nits property market 


THOMAS Mai thus, who 
pointed out the disparity 
between the geometric growth 
of population and the arithme- 
tic growth of food supply, 
would have found an applica- 
tion for his theories In Hert- 
fordshire's property sector. 

Malthus, as a late 18th cen- 
tury economist at the East 
India College at Haileybury 
outside Hertford, would have 
looked out across the green 
fields of this rolling name 
county. 

Dating the last decade, those 
open spaces have been threat- 
ened by an overheating local 
economy. The growth of eco- 
nomic activity has been geo- 
metric: land supply is arithme- 
tic at best. 

The depth and length of the 
current recession are crucial to 
future property development 
and values. 

Dr A1 Rainnie, director of the 
Local Economy Research Unit 
at Hatfield Polytechnic, says 
that it could be argued that the 
county faces oversupply. Light 
industrial and office develop- 
ment are vulnerable, says Dr 
Rainnie: “Bl (office building) is 
springing up all over the 
county. The landscape is going 
to be littered with steel dino- 
saurs. Historically in a reces- 
sion Hertfordshire has gone in 
late and come oat early. A con- 
siderable number of people 
believe it may be different this 
♦imp around". 

Dr Rainnie believes the local 
economy is on a cusp, creating 
a nightmarish situation for 
planners who must decide if 
office development is going to 
soar into oversupply or be the 
economic saviour. 

There is also a contradiction 
between rising unemployment 
and the perceived skills short- 
age which has already led to 
some outward Investment 

While many developers con- 


tinue to paint a bullish picture 
of Hertfordshire's land value 
potential, the Local Economy 
Research Unit identifies some 
cause for concern. First, the 
reliance on defence industries; 
second, the global restructur- 
ing of the pharmaceutical 
Industry; third, in the reces- 
sion In computing; and lastly, 
the high cost of housing, which 
is proving a bander to attract- 
ing skills. 

Dr Rainnie says there is also 
evidence that London prob- 
lems, such as bouse prices and 
travel times, have migrated out 
to the county, along with those 
companies which have relo- 
cated. 

This, he says, may prompt a 
further phase of relocation. 


The recession, in the hous- 
ing market at least, has taken 
some of the steam out of the 
overheating machine. Mr 
Adam Sanders, of William H 
Brown in Ware, says that in 
1988 a three bedroomed semi- 
detached house would have 
cost £120400 in Ware; it would 
now command £95,000. 

“We do not think the prices 
are likely to rise for at least 
another nine months - and 
there is still going to be some 
movement downwards", says 
Mr Sanders. 

He points to a 25-30 per cent 
reduction from the peak of the 
market. 

The upper end of the market 
in the county, priced at above 
£400,000 with an acre and a 


half of land, has dipped by 20 
per emit. 

At the lower end of the mar- 
ket, studio flats in good loca- 
tions have dropped from 
£62,000 to around £45,000. 

The cheaper areas for hous- 
ing are, predictably, in the 
north of the county away from 
the London fringe and in the 
new towns like Stevenage, 
where a three-bedroomed ex- 
corporation prop e rt y can cost 
£55,000. Mr Sanders finds Hert- 
fordshire prices particularly 

(o fwwimrtfog COStS. 

During the last- increase in 
oil prices in the raid-19708, the 
value of village properties was 
depressed by the increased cost 
of petrol and the running costs 
for oil fired central heating. 





Confederat io n Lite's new headquarters In Stevenage: office development has c on ti nu ed 
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London’s third airport prepares for take-off 


Stansted: gateway 
to the future? 


Hugill & Co. 


Hugill House, SwanfleW Road, 
Waltham Cross, Herts EN8 7JS 
Tel: 0992 29144 Fax 0992 39901 

Taking pride In personal attention, we are a forward th in king Arm 
providrig professional services to a wide range of businesses. For 
first dass response contact Teny FeBer. 

■chartered accountants* 


many commentators 
still doubt Stansted Airport's 
ability to get off the ground, 
there is a growing awareness 
that a gathering momentum is 
about to lift the enterprise into 
flight 

Two new cards, both played 
within the last month, have 
significantly bolstered 
Stansted’s putative role as Loin- 
dan’s third airport 
. The. effect of that metamor- 
phosis cm Hertfordshire, which 
skirts the apron of the Essex 
airport, is sure to be funda- 
mental. 

Air UK, Britain's third-larg- 
est scheduled airline and 
Stansted's pioneer operator, 
has announced plans to expand 
its operations to coincide with 
the opening of the £40Qm new 
terminal and rail link- 

The privately owned carrier, 
in which ELM Royal Dutch 
Airlines has a 14.9 per cent 
stake, hopes the expansion at 
Stansted will attract 400,000 
add it i ona l passengers in 1991 
on to its domestic and interna- 
tional routes operated by BAe 


g ARLINGHAM HOUSE Business Centre 

At the hub of the national motorway network 

The ideal location with the ideal facilities for 
your base in the south-east 


Or for meetings, training sessions, briefings 


St. Albans Road, South Mimms, Hertfordshire, EN6 3 PH 
Tel: 0707 49111 Fax: 0707 49266 


146 short-haul Jets. At the 
moment. Air UK carries 200400 
passengers a year through 
Stansted, representing 10 per 
cent of its activity. 

Mr Andrew Gray, 
director erf Air UK, has said: It 
is the principal objective of Air 
UK to position itself as the 
short-haul business carrier at 
Stansted serving business cen- 
tres both in the UK and 
Europe." 

While some estimates of pas- 
senger growth at Stansted are 
significantly lower than Air 
UK’s, the carrier insists its pre- 
dictions are based on forecasts 
extrapolated from current mar- 
ket share figures. 

Mr Gray says: “We have 
been here for some time and 
we are bullish about the fixture 
of what is a very fine airport 
The train link is of paramount 
importance, especially to the 
business travel market” 

The second card was played 
by American Airlines. A 
spokesman has confirmed that 
toe airline, which has 500 air- 
craft and operates IS routes in 
seven European countries, is 
seeking a licence to operate 
between New York and 
Stansted. 

At the moment, under the 
so-called Bermuda 2 agree- 
ment two US and two UK air- 
lines are designated by each 
country to fly between the 
three London airports and New 
York's La Guardia, Kennedy 
and Newark. Newark has been 
excepted to allow Continental 
Airlines to fly to Gatwick. 
American's move opens up the 
possibility of an exception on 
this side of the Atlantic. 

Meanwhile, the complex net- 
work of inter-related air carrier 



PROBABLY THE MOST 
EXPERIENCED SENIOR 
FINANCIAL MANAGEMENT 
RECRUITER OPERATING 
IN HERTFORDSHIRE 


Contact: Douglas G Mizon fcafimc 
Mizon Executive 
Arlingham House 
St Albans Road South Mimms 
Herts EN6 3PH 
Telephone: 0707 49246 
Facsimile: 0707 49266 


MIZON EXECUTIVE 


agreements is in a state of flux. 
A new, more pressing, time- 
table for change has been pre- 
cipitated by Pan American's 
sale foe $400m of Its North 
Atlantic rights into Heathrow 
to United Airlines. While a 
review of traffic distribution at 
Gatwick, Heathrow, and 
Stansted continues, along with 
the setting up of working party 
on extra runway provision, the 
European Commission is 
reviewing its competition pol- 
icy. 

This tumult, brought into 
focus fay United’s attempt to 
get into Heathrow by the back 
door, will bring about a rewrit- 
ing of the rules which could 
fundamentally affect the fixture 
of Stansted. The government 
may be tempted to offer some 
form of inducement to carriers 
to use the third airport. As Mr 


There are worries 
about the effect on 
the region's traffic 
network 


thay says: "We are looking to 
Stansted to develop as an air- 
port, therefore we would cer- 
tainly Hb> to see an interconti- 
nental ■ operation. The 
government have to consider 
the pros and cons bat we 
would like to see them encour- 
age gro wth at Stansted." 

Mr Eric Lomas, managing 
director of Stansted Airport, 
agrees: “I would like the sup- 
port of the government to 
enable Stansted to have a 
transatlantic service. American 
Airlines has made a vote of 
confidence In Stansted Air- 
port." Mr Lomas believes such 
confidence brings the airport; 
close to achieving the “critical 
mass” required for long-term 
success. 

While the future can only be 
forecast, the reality of develop- 
ment at Stansted is impressive. 
Stansted, owned by the BAA 
(formerly British Airports 
Authority), was designated as 
Loudon’s third airport in the 
June 1985 White Paper. It has 

nitfHmi planning p wmlctrinn to 

grow to 15m passengers per 
annum, although the current 
target is 8m. 

Some 25 per cent of passen- 
ger totals are scheduled, with 
carriers like Air UK, Air 
Fiance, and Ryanair. The larg- 
est growth area is inclusive 
tour holidays, with 70 opera- 
tors using the airport, with 
300,000 passengers carried in 
the summer of 1990. 

The airport’s new £400m, 180 
sq metre terminal, which 
opens nest spring, is the most 
visible sy mb ol of confidence in 
Stansted. It is an one level and 
with a flwaH of sanity unusual 
in airport architecture, it is 
designed for ease of use. 
Incoming and outgoing passen- 
gers do not mix and a direct 
rail link will run from the 
building to London’s Uverpool 
Street rail station. Three him- 




Healey and Baker, the Lon- 
don-based international real 
f yipqi iterate, have moni- 
tored the commercial property 
sector in the county and are 
involved in several schemes. 
Mr Justin Taylor, a partner, 
says: "Basically it’s a boom 
comity in terms of all sectors 
of the www iw r riiii market,” 

Hertfordshire has several 
major retail schemes including 
the Harlequin Centre at Wat- 
ford, the Marlowes Centre in 
Hemel Hempstead the Howard 
Centre in Welwyn Garden City 
and the Gallerias at Hatfield - 
a development bufit over the 
new A1(M) tunnel and concen- 
trating on value added goods , 
in a development without a 
major anchor state. 

The boom has been fuelled 
by the ec ono m ic growth since 
1985 and In spite of the fact 
that growth in rents slowed 
down in 1990, and are likely to 
slow until late in 1991, Mr Tay- 
lor predicts sohd growth in the 
next fire year rent period. 

“My view is that the 
whampg up and running have 
demand and will be let fully", 
he says, although he accepts 
that others in the pipeline may 
have to be mothballed. 

"Yon are going to see a 
marked slow-down for two 
years in shopping centres", he 
predicts, but he sees potential 
in gmfliiftr scale developments 
in areas such as Stevenage. 

Tbs Harlequins at Watford is 
the largest in-town shopping 
centre currently under con- 
struction in the UK. The 
750400 sq ft development con- 
tains John Lewis, Marks & 
Spencer, British Home Stores, 
Boots and Eittlewoods. 

The zone A rates in Watford 
are around £150: in Hemel 
Hempstead around £100, while 
Healey and Baker daim a new 
rental high of £50 rone A in 
Chesbam. 
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The Marlowes shopping cen tr e, Hemel 


Mr Tsxry Betts, head of plan- 
ning at Hertfordshire County 
Council, says that the key fac- 
tor fr land and planning &t the 
region is the green belt 45 per 
cent of the county fiiTIa within 
its boundaries. 

There is also an area of Out- 
standing Natural Beauty in the 
Cbfltem ETfflg 

“Conservative central plan- 
ners hare taken a very black 
and white attitude” to green 
belt applications, says Mr 
Betts. And, In spits of the 
tightness of land, there is stDl 
room for development in the 
north and east of the county. 


WhOe office devtopmant has 
wmHtwmi across the county ft 
is tile growth in retail develop- 
ment that Mr BettebeHeves to 
be “remaxkahht^, adding that 
"it is prob femati calwhat wffl. 
happen when they are com- 
pleted". 

The cosupfetiou of tbe.HSS 
provtdedt&e opportunity few 
major out-of-town stumping 
developments and otvuu p». 
jeeb 30 fog ftdled . 

On the other hand thn office, 
Bl developments nndezeon- 
str ac tion and to the pipeline 
seem to be outstripping cotmdL 
forecasts for papulation and 
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economic growth. At present 
rents in, say, Borebaxn- 
wood, are muning at about £23 
per sq foot, to Baannangworth 
at £27. 

. .The county council a own 
handbook provides a fitting 
warning to developers who 
might see a short recession as 
an opportunity for later 
growt h . "Only the application 
of a firm development polky, 
charting an hur ir-atn course 
between the confflcttng needs 
of the community has pre- 
vented the county from being 
ove t um to the rash to build", 
it notes. 
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Stansted’s £400m new terminal 


deed acres are available within 

the airport boundary for all the 

ancillary activities related to a 
major international airport. Mr 
Lomas thinks that the airport's 
accessibility and design will 
make it a fevonrfte with travel- 
lers. 

On the Issue of a further afr- 
port runway at Stansted, Mr 
Lamas believes that there is 
time for a considered decision. 
The need for a new runway in 
tiie region lies in the next cen- 
tury and the derision should 
therefore be made by the mid- 
decade. "We have got the time 
for a considered and detailed 
study of the Issues." 

Stansted’s i ma g e nr rAhim is 
also bring attacked with vig- 
our and, notably, a series at TV 
advertisements. "Six months 
or a year ago I would hare 
agreed with you about the 
problem but not now", says Mr 
Lomas. 

“Between now and 1996-97 
we plan to grow to 8m passen- 
gers. 1 am encouraged that I . 
have achieved my first year's 
operation." The that long te rm 
target is 25m passengers off the 
one runway. A second terminal 
is envisaged in the co n te x t of 
the "phenomenal growth” In 
south-east traffic levels from 
70m to IMfcn. 

The recession has taken the 
buoyancy out of the tour trade. 
Remarking on the do wn t u rn, 
Mr Lomas says: "I have been 
pleased that this has been less 
than the average.” While the 
leisure market will be a key 
sector for Stansted for some 
time, Mr Lomas notes that 
Gatwick took 20 yearn to reach 
a fifty-fifty split with the 
scheduled market. “I want to 
do it in less.” 

On development, Mr Lomas. 

imhrta out that tha airport «H» 
& 1.5 times as large as 
Gatwick. He is confident that 
ancillary building can be con-, 
tained, such as the current 
heavy jet facility, industrial 
site, and the second major 
in-flight catering, operation 
which has introdneedcampriti- 
tan into the airport. 

The continued growth of 
Stansted has been watched 
with trepidation by both Hert- 
fordshire and Essex County 
Councils. They are seeking to 
channel housing to well-de- 
fined locations and economic 
development for the most part 
to largely well- established 
employment areas. 

stress 

tuxes of towns such as Bishops 
Stortford, in the east of the 
county, which already 
considerable traffic wmgngHnn 

While. the huge economic 
benefits to the local economy 
of a development of Stansted’s 
potential are recognised, there 
are also worries about the abil- 
ity of the region's traffic xwt- 



work no. deal with farther 

orrpMrmWm and Clter fOC Bin- 

muter needs. The campOetkai 
of the H2S. file new bridge oter 
the Thames at Dartfoxd and 
the Channel Tunnel will create 
a potent network of develop* 
meats. 

Although S ta nsted promises 
to contain direct and rotated 
development, Mr Norman 
Mead, general secretary of the 
Northwest Essex and Bast 
Herts Preservation Association 
says that three are fears that 
“ airpo rt induced” growth will 
spin over into the ooutoryrida 
He instate that three is stffl a. 
wide and vociferous- lobby 
agafost growth beyond 8m pes- 
sengesa. at Stansted. - 

Despite' the reservations, 
there is. now a considerable 
development ; momentum 
behind Stansted: it is moving 
rapidly towards making a real- 
ity of the title of London's 
third airport. ... . 

. Jim Kelly 
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Hatfield Automatics^ 

I III ' A» a Repetition Turned Parts 
jli ' manufacturer for over-40 years, Hatfield 
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When fiction cooM sot matdi tiie p as a k n on fla Weatmtnrtw stage characters from ‘Capital City*, ‘House of Cards* — ?wJ Mrs Thatcher 

TELEVISION 

The barbican unbowed by the Thatcher years 


Tr*n the whole history of 
.# . television publicity there 
m cannot; surely, have been 
JL a more elaborate stunt 
than this: BBCl produces -a- 
splendidly contumelious 
political drama called Bouse Of 
Cards, set in the immediate 
aftermath of Margaret 
Thatcher 's premiership, and in 
the my week it comes on air, 
sure enough, Mrs Thatcher Is 
forced to resign. How on earth 
did the BBC persuade the 
Tories to cooperate? The only 
trouble is that the bickering 
and bach-stabbing among the 
real politicians is much too 
melodramatic: though Andrew 
Davies* adaptation’ of mnhaoi 
Dibbs* story is masterly, it 
cannot begin to match the 
passion and spite of the Nay 
cm the Westminster boards. 

★ 

Observers overseas sometimes 
see the truth of a nation's' 
situation mote dearly than the 
citizens at home. Last wed: the 
Wall Street Journal declared 
that under Marg aret Thatcher 
Britain's -pd^^Sd literary 
cultures have been 
transformed by cons er vative 
ideas'*. Clearly the political 
culture has been rsuBcaHy 
altered, probably permanently 
- but our literary culture? Sn 
Britain it is difficult to think of 
many signs of such a 
transformation in the modem 
novel, poetry or drama. . Even 
more striking, however, has * 
been the failure - : of 
Thatcherism to transform 
televirion. ■ — 

lb seme broadcasting 
organisations. -have.~heen . 
changed: their, economic* . 
today are different freon 1980, 
union practices have been 
revolutionised, and we have 
satellite broadcasting (for what . 
it’s wort^^tttLehfiartlands 
of programme-making continue 
to be dominated by the ideas of 
the 1960s. While Thatehertfces 
have talked about the work 
ethic, duties, and 
responsibilities, television’s 
current affairs «pd drama 


departments, have continued to 
make programmes about 
“rights”, feminism, and welfare 
statism. "... 

Thatcher’s followers have 
been concerned with wealth 
creators and the trickle-down 
process, behevtog that the best 
way to help , the nation’s 
poorest is by moving the entire 
society up the scale, so that 
although the differentials 
r emain (or even increase) the 
poorest are still better off. 
That, anyway, has been the 
theory ' upon which 
Thatcherism has proceeded 
and, in the battle of ideas, haa 
triumphed. Except - in 


No matter how many 
socialist states have crumbled 
Thatcherites have stffl turned 
on their televisions at home to 
find dramas, on -both BBC 
ITV, . tugging at the 
heartstrings with awfol stories 
of the privations of erne-parent 
families, or current affairs 
pro gramm es about the need to 
spend more public money on 
schools, hospitals, or prisons. 

Whatever the rights end 
wrongs of the ideas, it is no 
surprise that the Thatcherites 
have become more and more 
hysterically angry at seeing 
television: — unlike most 
newsp a pers, unlike politicians, 
unlike many Britons — so 
blithely unaffected by the new 
dominant ideology. The troth 
'is that the programme makers’ 
barbican has ' . never - been 
effectively attacked, let alone 
over-run by the Thatcherites. 
That may continue to be true 
even after the 1990 
Broadcasting Act, begins, to 
have an effect. Do what yon 
will to the structure and 
economics of television, -yon 
may still fail to alter or replace 
the. people who eqfoy making 
programmes. 

★ 

Anyone who doubts this Bright 
try naming a single 
programme which could he 
described as “Thatcherite”. 
Capital Citg seems (or, in its 


fir st series, seemed) to 
celebrate yuppledoxn, but even 
that series never conveyed a 
proper understanding of 
Thatcherite ideology, it merely 
attributed greed vaguely to 
some of its characters. As for 
tire c u rre n t series, that is not 
Thatcherite at all. In the past 
11 years just one series has 
sought to describe the ideas 
advanced by Hayek, Keith 
Joseph, the IEA and so on, 
which led to Britain’s 
Thatcherite revolution: The 
New Enlightenment, produced 
by David Graham and Peter 
Clarke for Channel 4 in the 
autumn of 1986. 

★ 

Of course there have been 
Thatcherite attacks on the 
prog ram me makers. With the 
Broadcasting Standards 
Council due to begin public 
operations on January 1 , 1991 
this may be the moment to 
recall the opening s enten ce of 
flie section “Supporting family 
Life” in the Conservative Party 
manifesto of 1983: “It is not for 
the Government to try to 
dictate how men and women 
should organise their lives”. 
What, then, is the purpose of 
the BSC? 

. ★ 

Television’s greatest advantage 
as a news medium ja also its 
greatest bugbear: 
instantaneousness. 
Newspapers have been bad 
enough m the coverage of the 
Conservative leadership 
melodrama: the overkill h»« 
often been absurd, with many 
broadsheet newspapers 
producing more words in one 
day than any normal reader 
could ingest in a fortnight. But 
at least papers have 24 hours 
to reflect and select, and 
anyway readers can always 
turn to the sports pages the 
minute they want to. 

Television suffers from being 
able to show us what is 
happening at the moment. 
There is no time to reflect or 
select, so once a bag story is 
running the editor becomes 


neurotic and sticks with it, just 
in case something else 
interesting happens... just in 
case the opposition beats him 
to it One night last week on 
BBCl's Nine O 'Clock News 
Mriirnl Buerk told US that the 
Hes el tines had gone out to 
dinner. (Gosh. 1 ) Then we saw a 
filmed report showing them 
earlier in the evening going out 
to dinner. Then Buerk 
introduced a reporter stationed 
at that moment on the 
doorstep of the Hes el tines’ 
empty house to confirm that, 
yes, indeed, they had gone out 
to dinner. 

History wifi probably prove 
that there have, so far, been no 
more than three memorable 
TV moments in this entire 
affair - Geoffrey Howe's Brutus 
speech in the House; Margaret 
Thatcher’s sprint down the 
steps in Paris (helped by 
Bernard Ingham’s 
strong-arming) to announce, 
without consultation, her 
intention to fight am that 
electrifying afternoon in the 
Commons when, with humour, 
repartee, and absolute mastery 
of the chamber, Mrs Thatcher 
flayed the hide off the labour 
opposition at the lowest 
moment of her career. 

It looks as though we may 
acquire a new Prime Minister 
just in time to start a shooting 
war in the Gulf. If, heaven 
forbid, it comes to that, the 
armed forces and the 
government will not have a 
hope of muzzling and 
bamboozling the world's 
broadcasters and 

newspapermen as they did in 
the Falklands. On that 
occasion the rep ort ers' need for 
naval transport to reach the 
theatre of war and fin: military 
communications technology to 
send material home gave the 
forces the whip hand. 

In the Middle East the 
situation will be much more 
reminiscent of Vietnam. One of 
the best war photographers to 
emerge from Vietnam was Tim 
Page who, as a teenager, took 


Arditti Quartet 

ST JOHN'S, SMITH SQUARMAMO 3 


Aficionados of contemporary music 
know very well that the Anfitti players 
have become master-exponents of Ell- 
iott Carter’s string quartets; hut it's 
only those same andtonarios who hold 
Carter’s “difficult” music in such high 
esteem that masterly inte rpre ta tion of 
it should seem important 
In Monday’s BBC hmrihBme redtal, 
however, the sustained, generous amfi- 
ence-reaponse to the Arditti perfor- 
mance of his First Quartet sounded - 
even on the radio — like a break- 
thro ughdlko an audience who had just 
been persuaded that a very long, intri- 


cate and "difficult” work wielded both a 
tough dramatic grip and a potent 
expressive range. 

Those of us who were thunderstruck 
by this Quartet, back in the late 1950s, 
could feel justified. Few of us knew 
♦hfm its most extra ordinary fea- 
ture, its so-called “metrical modula- 
tion”, which opened up dizzying new 
possibilities of rhythmic counterpoint 
among independent voices, bad been 
tided out in a couple of other Carter 
pieces already; the Quartet seemed to 
arrive like a revelation from no known 
place. And for a long tune, when the 


occasional intrepid quartet essayed it 
accurate fulfillment of the score’s 
fearsome demands seemed virtue 
enough — nothing less than that could 
make its radical originality audible, 
and anything much more seemed 
unnecessary and probably unfeasible. 

Over years of studied exposition, 
however, the Arditti’s technical 
prowess has allowed them not only to 
master the fantastic (though strictly 
musical) complexity of Carter’s 
part-writing, but to honour his 
knotty.rangy lyricism too. In a 
performance like this it becomes 


omnipresent - from the grand 
cello-cadenza at the start to the 
answering one for violin at the 
dose, through the stark first-movement 
polyphony, the scorreoole witchery and 
the visionary Adagio fives, Berlioz) to 
the final- steel -sprung Variations. 

The Arditti delivered it all Eke the 
sovereign musicians they are, rising 
above small technical skids to bear 
confident witness to a treasure: the first 
great quartet after Bartdk. It was a Joy 
to hear. 

David Murray 


Two Salomes 


his motorcycle across the 
English Channel and rode 
overland to the front line 
where he set about learning to 
use a Nikon. In the Gulf it will 
be similarly difficult for the 
militar y to prevent reporters 
from swarming everywhere. 

Some may, of course, get 
themselves killed, but there 
will also be pictures of the 
inevitable horrors of war 
which news teams will be 
satelliting back virtually, 
perhaps actually. In real time. 
If the Falklands created 
appalling problems over the 
attempted control and 
censorship of newsmen, the 
Gulf will be worse. It is 
probably no exaggeration to 
suggest that this is nnp of the 
main considerations holding 
back the allies: the reluctance 
within liberal democracies to 
have families tit in front of the 
evening news and watch their 
sons die In the desert 

ir 

How many people, I wonder, 
saw the opening titles to 
BBCl’s Sunday lunchtime 
series about politics, On The 
Record, for the first time this 
week when the three 
candidates for the 
Conservative leadership were 
interviewed. They will not 
have been able to miss the 
silliness of the images: a 
Lego-like crocodile made out of 
the Big Ben tower lying on its 
side. Just like one of those 
"transformer” toys, crawling 
across a cut-out map of Britain. 

Such infantile stuff is the 
new fashion, it seems, in BBC 
current affairs. Assignment, the 
new series of foreign reports, 
begins each week with a 
picture of a cabin trunk which 
opens to release a skeleton on 
a bicycle, a clockwork 
helicopter, a toy robot on a 
pogo stick, a neon cowboy on a 
neon horse, and an Indonesian 
shadow puppet What next - 
Panorama introduced by 
Postman Pat? 

Christopher Dunkley 


WASHINGTON AND NEW YORK 

The Washington Opera season opened with an 
uncommonly distinguished performance of Sal- 
ome. The production. Peter Hall’s, has already 
been seen and admired at Covent Garden, so all 
I need do is add my mite of fervent admiration 
for its accuracy and intelligence of vision, its 
beauty (decor by John Buryi, and the dramatic 
force that stills all questioning and holds one 
spellbound. 

In Washington it was staged by Jeannette 
Aster, who has worked closely with Hall, and it 
retained the three principals - Maria Ewing as 
Salome, Michael Devlin as John, and Ragnar 
Ulfung as Herod - who “created” the produc- 
tion in Los Angeles four years ago. Miss Ewing 
is ri vetting: wonderful to look at, even more 
alluringly dressed and coiffed (to judge by pho- 
tographs) than in the earlier shows, seductive 
and irresistible, and exciting in every move and 
gesture - wilful and yet innocent, with the 
candour of Strauss's “sixteen-year-old chaste 
virgin and oriental princess." At the close of the 
Dance she did not fudge the usual moment of 
nakedness but stood boldly, frontally nude, in 
bright light, triumphant. Her voice has grown. 
It rang out in the 2000-seat Kennedy Center 
house in a hundred subtle colours. It is not a 
conventional even instrument, but something 
even more exciting: vocal and verbal communi- 
cation that holds the audience intent on every 
turn of the drama. 

Devlin is a Baptist worthy of his Salome, 
singing and comminating with kind of crazed, 
romantically beautiful fervour, and sexually 
exciting as few Baptists are - a gaunt, muscled- 
ivory figure clad only in what the editor Opera 
railed a Jokanaan-strap. Ulfung, at the age of 
nearly 64, remains clarion-clear and incisive. 
Joyce Castle’s rather coarse Herodias was the 
only provincial element The smaller parts were 
all well played and well sung. Gerard Schwarz's 
conducting was impetuous but never intrusive. 

Meanwhile the Met revived its Nikolaus Lehn- 
hoff production of the opera, new last year, with 
Hildegard Behre ns replacing Eva Marton in the 
title role. This was less exciting. Miss Behrens’s 
voice has become a patchwork. She double-de- 
clutched to get from register to register, and 
many little notes got lost on the way. To put 

♦.hing e lm gaUanf ly, dip irvfltprt and sounded her 

age (which is somewhere in the mid-fifties). 

Great Salomes need not be young by the cal- 
endar - Liuba Welitch, Astrid Varaay, and Bir- 
git Nilsson were not when I heard them - if by 
their voice and art they suggest the youthful 
princess. Miss Behrens suggested a careful. 


scrupulous singer doing her best GO Wech&ler’s 
lighting plot left her in shadow most of the time. 
Perhaps he intended to be tactful; but the dra- 
matic effect was kin to tha t of muting the solo 
instrument in a concerto. 

Ekkehard Wlaschiha’s John, swathed from 
neck to ankle in flowing white robes, stood and 
delivered, stentorianly. Richard Cassilly, only 
months younger than Ulfong, seems similarly 
ageless, and his Herod was also powerful. Helga 
Demesch’s Herodias was shamelessly eye-catch- 
ing and ear-catching as by large gestures and 
interpolated cackles and cries she drew atten- 
tion away from whoever was singing. 

I liked this production - set in the squalid 
boiler-room of a glittering New York palace - 
when it was new, but it has not worn well Its 
eccentricities - and departures from Strauss’s 
clear instructions - make their point only 
when the ensemble execution Is sharply 
focussed. This time round, the stage around the 
principals seemed to filled with aspirant bit-part 
singers moving by the book, eyes on the conduc- 
tor, eager to demonstrate the size of their 
voices. James Conlon conducted, fi went on a 
night when his mind was probably filled with 
his forthcoming Semtramide, by then in busy 
rehearsal.) The orchestral sound was of superior 
qualify, but there was little excitement Salome 
sounded strangely bland. 

Andrew Porter 



Maria Ewing: rivetting 


EAST MIDLANDS 


The Financial Times proposes to publish this 
survey on: 

17th December 1990 

For a fall editorial synopsis and advertisement 
detaffs, please contact: 

Paul M. Jefferis or Anthony Hayes 
on 021 454 0922 

or write to them at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 



ARTS GUIDE 


THEATRE AND OPERA 

London 

Aspects or love (Prince of 
Wales). Andrew Lloyd Webber's 
latest Is an *nHmate chamber 
operett a derived from David Gar- 
nett’s 1B5S novella- Musically 
interesting and well directed 
by Trevor Nunn. <389 6672). 
Absurd Person Singular (White- 
bafo. Revival of early Ayckbourn 
comedy, directed by tbe master 
hhrraplf, about three couples at 
Christinas ip three kitchens over 
three years. Moira Redmond, 
Richard Kane and Lavinia Ber- 
tram on flue form. (071 887 1139). 
Extended until January. 

Man at the Moment (Globe). 

Nigra Planer and Gareth Hunt 
In another Alan Ayckbourn play. 

ttifa time aho nt piwHa manipnla- 
tkm (437 3667) 

Into Tie Woods (Phoenix) Juba 
Mckenzle shines as the witch 
in Stephen Sondheim’s compen- 
dium of fairy The title song 
is more memorable than a story- 
line amt descends into recrimi- 
nation and chaos as the charac- 
ters’ dreams turn sour. {867 1004) 
Gets (New London). The formula 
ofT-S. Shot words, Lloyd Webber 
miwir mri feline dance hn« made 
this Britain’s longest running 
musical (406 0072) 

Koyal Opera, Covent Garden. 

A new production by Adolf Dre- 
sen of Fidsho conducted by 
Christoph von Dahnaoyi has 
Gabriels. Benackova, Jan B U nk - 
hot Monte Pederson and Robert 
Lloyd in leafing roles. Further 
performances of the Barhiere 

<H Simgtia revival, conduct ed 
by Gabriele Ferro, with the seo- 
oud of two casts: Sdita Gruber- 
ova, Justin Lavender, Vladimir 


Chernov, Eric Garrett and Alex- 
ander Morozov. 

English National Opera, Coli- 
seum. Cost fan tutu, in John 
Cox’s stylish 1980 production, 
returns with a new cast, led by 
Rita CuDis ami Glen n Winslade, 
and peter Robinson as conductor. 
Further performances of the new 
double bill - DeUos’s Ferm t m o re 
and Cerda, Puccini’s Gianni 
SchScehi - conducted by Charles 
Mackerras, produced by Julia 
Hollander. 

Madrid 

Les liaisons D a ngweu s es (Tea- 
tro Albeniz). The Royal Shake- 
speare Company will be perform- 
ing Christopher Hampton’ s play 
based on the Lad os’ novel of 
seduction. Intrigue and revenge 
set in pre-revolutionary France, 
directed by David Leveaux, and 
starring Pip Miller and Bmm« 
Piper. Ends November 18 (S22 
02 00 ). 


Bastille Opera. The season opens 
with Verdi's Otello conducted 
by Myung-Whun Chung with 
Placido Domingo in the title role 
for the first five performances 
and with Renato Bruson as Iago 
and Kalian Esperian as Desde- 
mens (40011 SIS). 

Opera Palais Gamier. LTdstoire 
de Marton to Massenet’s music 
rearranged by Leighton Lucas 
in Kenneth Macmillan's choreog- 
raphy with Nicholas Geargladi’s 
decors and costumes, conducted 
by Barry Wordsworth. Theatre 
des Champs E3ys£es (47426750). 
Cbatelet. Broad w ay musical 42nd 
Street to Harry Warren's music 
in a production supervised by 
Mark Bramble (40282810). 


Now York 

Falsettoland (Lucille Lortel). 

It will be known as the first 
musical about Aids hitting New 
York but it goes much further 
than that, showing the effect 
on a larger circle of people, wbo 
include a boy having a Bar Mits- 
vah and his parents, all three 
Of them (924 8782). 

Grand Hotel (Martin Beck). 
Tommy Tune. Broadway’s pres- 
ent musical doctor, directs this 
remake o i the Garbo film to 
shake the banes of this inert 
depiction af lives criss-crossing 
in an degant, but somewhat ran- 
dom setting (246 0102). 

Cats (Winter Garden). Still a sell- 
out, Trevor Nunn’s production 
of T.S- Eliot’s children's poetry 
set to music is visually startling. 
(238 6282). 

Les Mise rabies (Broadway). Vic- 
tor Hugo's sweep of history and 
pathos brings lessons in pag- 
eantry and drama to Broadway 
(239 6200). 

Phantom of the Opera (Mgfestic). 
Stuffed with Maria BJornson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this transfer 
from London (239 6200). 

Gypsy (St James). This 30th anni- 
versary production is a reminder 
of the heyday of the American 
musical with memorable tuna 
after memorable tune, as well 
as a forceful plot about the ambi- 
tious stage mother who encour- 
ages her daughter into burlesque 
(246 0102). 

Metropolitan Opera. James Con- 
Ion conducts Salome with Hilde- 
gard Behrens, Helga Demesch 
and Peter Kazaras in Nikolaus 
LehnhfrfTs production. James 
Levine conducts Artrln Brown’s 
production Of Porgy and Bess 


Rossini & Mendelssohn 


ROYAL FESTIVAL HALL 

Opera in Concert, an 
enterprise that set itself up in 
business last year with a con- 
cert performance of Verdi's 
Ciooarma d’Arco, presented the 
London P hilhar monic Orches- 
tra in Monday’s non-opera tic 
concert. It was for the most 
part wretchedly executed: 
under Jan Latham-Koenig 
(whose rehearsal period must 
surely have been cut to the 
absolute minimnm) the read- 
ing of nine numbers from Men- 
delssohn’s Midsummer Night’s 
Dream music would have 
brought shame on a first-year 
college orchestra. Brass was 
raucous, woodwind intonation 
unreliable, strings were all 


over the place, and any hope of 
gossamer textures was soon 
laid to rest. 

The same sort of damage 
was done, if perhaps less com- 
prehensively, to the hardly less 
carefully achieved orchestral 
writing of Rossini's Stabat 
mater. Without the presence 
(well-schooled, occasionally 
curdled in soprano tone) of the 
Pro Musira Chorus and four 
interestingly chosen soloists, 
one would have fled the hall in 
despair not long after it had 
begun. Margaret Price and 
Della Jones, who had provided 
the few brief moments of plea- 
sure in Mendelssohn, were 
both In thrflling l y full, r adiant 


voice, and here revealed as not 
just sovereign technicians but 
splendidly fine-tuned partners 
- one would love to hear them 
in a duet-red taL 
Peter Rose was the bass, not 
ltalianate in sound but grandly 
confident, authoritative and 
winririawly — he is a young 
singer who is developing admi- 
rably, Laurence Dale was the 
tenor, too often submerged by 
the orchestra in “Cujus ani- 
mam”, sensitive and elegant 
elsewhere. As a display of 
these four artists, the evening 
found its purpose. As a whole, 
it was dire. 

Max Loppert 


Kes 


EVERYMAN STUDIO THEATRE, CHELTENHAM 


One of the values of Youth 
Theatres is to give experience 
to young people, and the 
Everyman Youth Theatre has 
done well to produce a piece 
where 25 actors play 37 charac- 
ters in its little studio theatre, 
holding 60 spectators. The evi- 
dent aim, to show all the 
details of young Billy Casper’s 
miserable life, accounts fin: the 
the abundant cast, and we 
spend much of the evening at 
classes in Billy’s schooL 
The 6tory we all liked so 
much in Barry Hines’s book 
and the subsequent film 


than plot. Billy, a 16-year -old 
from a broken family, fakgg a 
young kestrel from the nest 
and trains it, borrowing a book 
on hawking at the local 


library. He has become very 
happy with his Kes, if not with 
much else, when, typically, he 
uses the money his brother 
Jod gives him for a couple of 
bets to buy chips. The bets 
unexpectedly come up and 
should have yielded £13. (“I 
could have taken a couple of 
days off work.") Jud’s reaction, 
apt by local standards, is to 
ruin Billy’s kestreL 
And that is it It is deeply 
sad, because Hines has 
depicted the wretchedness of 
Billy’s life so welL I cannot say 
the same of Foz Allan's adapta- 


energy on extraneous details, 
and retains more bad language 
than seems to me right in a 
play to be done, and mostly 
seen, by young people. As no 


other name is given, I assume 
he also did the decor, which 
sensibly is no more than a 
stage with a plain table and a 
gallery where the (stuffed) kes- 
trel lives. Why there should 
then be a television set at each 
end of the gallery, showing 
unrelated pictures, is a mys- 
tery, unless it’s just another 
clue to Yorkshire life in 1966. 
Allan’s direction certainly ful- 
fils the proper function of giv- 
ing the young company plenty 
to do, and drilling them to do it 
as he intends. There is only 
one real acting part, Billy’s, 


14-year-old Murray Andrews, 
who incidentally uses his 
hands cleverly, whether he 
knows it or not 


B.A. Young 


November 23-29 


with Priscilla Baskervitle, Marvis 
Martin mid Terry Cook. James 
Levine also conducts Piero Fag- 
gkmi's production of C7« BaHo 
tn Uasatera with Aprile Millo 
and Juan Pons (362 6000). 

C hica go 

Other People's Money (Royal 
George). Corporate takeover art- 
ist Larry “the Liquidator” Gar- 
flnkle is played for all his mis- 
chievous worst by Peter Van 
Wagner in Jerry Stem's tunny 
and telling view of contemporary 
finanm directed here by the star 
of the off-Broadway production. 
Kevin Conway (988 9000). 
Phantom of the Opera (Audito- 
rium). The mid western produc- 
tion stars Karen Culliver sur- 
rounded by the familiar 
ehandeHer and other heavy duty 
props in a frill blown staging 
(902 1919). 

Lyric Opera. Leo Nucd has the 
title role of Rigoletto in Sandro 
Seq ui’s production conducted 
by John Flore. Donato Renzetti 
conducts Andrei Serban's new 
production of Lucia di Lantmer- 
moor with June Anderson as 
Lucia and Alfredo Kraus as Sir 
Edgar. Civic Opera House (332 
2244). 

Tokyo 

gahniri- performances at Kabu- 
ki-za centre around a name-tak- 
ing ceremony tor the actor Sen- 
jaku, who follows in his father's 
footsteps to become Ganjiro HL 
Both performances (11am. 
4.30pm) are mixed programmes, 
combining drama, spectacle, 
song and dance. Earphone guide 
in yfri gUsh and tCn^teK -lanyiaga 
programme @41 3131). 


SALEROOM 


Save Badminton appeal grows 


The chase is on to save the 
Badminton cabinet for the UK. 
The highly ornate cabinet, 
made in the Grand Ducal work- 
shops in Florence in the 1720s 
for the 3rd Duke of Beaufort, 
was sold by his successor at 
Christie’s in July for £8.58m to 
the Polish American, Mrs 
Basis Seward Johnson. An 
export licence has been with- 
held to give a British gallery or 
museum the chance to raise a 
matching sum and the Fitzwfl- 
liam at Cambridge is spear- 
heading an appeal which has 
already raised £L25m. 

Yesterday the National Arts- 
Coliection Fund announced 
that it was giving £250,000, 
equal to its largest ever dona- 
tion. This joins the £1.5m 
pledged by the National Heri- 
tage Fund and other contribu- 
tions. 

The Supreme Order of the 
Chrysanthemum, the highest 
honour of the Japanese 
Empire, and bestowed on 
Prince Arthur. Duke of Con- 
naught, sold for £71.500 at 
Christie's yesterday. It was 
awarded in return far giving 
the Order of the Garter to two 
Japanese Emperors, in 1908 
and 1912. Just as it is rare for 
foreigners to receive the Garter 
so giving the Chrysanthemum, 
espec ially , as in this case, from 
the bands of the Emperor, was 
regarded as a mark of signal 
respect. 

In the same sale a Victoria 

Cross gained posthumously in 


1917 by Captain Arthur Hen- 
derson of the Argyll & Suther- 
land Highlan d ers, sold within 
forecast for £15,400. 

Phillips had mixed fortunes 
yesterday, with results which 
confirmed that furniture is cur- 
rently a much stronger market 
than pictures. An Italian 18th 
century walnut and tulipwood 
commode, which had a top esti- 
mate of £20,000, was fiercely 
contested for by five continen- 
tal dealers all in the room and 
finally went to E. & A. Mlcheli 
for £107,800. A pair of Louis 
XVI console tables also far 
exceeded estimate at £63,800. 

in contrast an early land- 
scape of around 1798 by the 
German artist Caspar David 
Friedrich failed to sell at 
£ 120,000 although the price was 
within the catalogue estimate. 
“The Coach” by Adolphe-Gus- 
tave Binet was within target at 
£37.400. 

Sotheby’s held a routine sale 
of Chinese works of art which 
totalled £297.759 but with 27 
per cent unsold, a good indica- 
tor of trade uncertainty. The 
dealer Michael Hogg paid 
£30,800. above estimate, for a 
pair of blue and white vases 
and covers, of the Kartgxi 
period (around 1700) and a pair 
of famille rose figures of boys, 
both 14% inches high. Qian- 
long, (mid 18 th century) sold 
within forecast for £14,300. 

Antony Thorncroft 
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new 



PERHAPS THE most jarring 
moment of the Tories’ six-day 
war came when Mr Michael 
Heseltine marvelled that it had 
taken him only a week to top- 
ple Labour from its lead in the 
opinion polls. But the prime 
minister-elect should spend 
only a little time enjoying the 
honeymoon and none at all 
contemplating an early general 
election. Mrs Thatcher has 
bequeathed her successor more 
than a problem of tone and 
party disunity. Her administra- 
tion had run out of steam. It 
will take more than a reason- 
able manner to restore its 
momentum. 

Mr Major's first task is to 
choose his cabinet. He will be 
right to choose a team capable 
of unifying tbe party and 
wrong to restrict his rewards 
to his backers in the campaign. 

The case for keeping Mr 
Hurd at the foreign office, 
given the Gulf crisis, is over- 
whelming. But for the Trea- 
sury, Mr Major has a number 
of options. Mr Chris Patten and 
Mr Kenneth Clarke are per- 
haps the two most able figures 
of Mr Major's own generation 
in the outgoing cabinet The 
fact that both men supported 
Mr Hurd is irrelevant Either 
would be a credible chancellor, 
as would the chief secretary 1 . 
Mr Norman Lamont 
It also seems likely that Mr 
Heseltine will be offered a job. 
The party chairmanship sug- 
gests itself, but that may not 
be enough for the man who 
has had to settle for being 
kingmaker. Another possibility 
would be the Home Office, 
where another of Mr Major's 
backers, Mr David Wadding- 
ton, would not be sorely 
missed. 


he will have to accept the ulti- 
mate goal of a single currency 
as well At the same time, Mr 
Major will need to place his 
personal stamp on the political 
union debate and provide a 
landmark as tall as Mrs 
Thatcher's Bruges speech to 
convince bis domestic and 
European audiences that 
Britain is at last on board the 
European express. 


Immediate priorities 

Once he has got his cabinet, 
Mr Major must take a hard 
look at policy. The immediate 
priorities are obvious: poll tax, 
Europe and the economy. 

On poll tax, there must be a 
commitment to a more progres- 
sive impost, although Mr Major 
was right during his campaign 
to avoid specific proposals. The 
last thing the Conservative 
party needs is an ill-judged 
reform of an ill-judged tax. 

Britain's European partners 
are likely to allow the author 
of the hard Ecu plan to keep it 
as part of an agreed progress 
towards monetary union. But 


Significant challenge 

Europe will also present the 
new prime minister with what 
will probably be his first signif- 
icant challenge. The Uruguay 
Round of international trade 
negotiations is to close next 
week. At the moment, it is 
likely to fail- If so, the EC’s 
niggardly position on agricul- 
ture will rightly get the blame. 
Mr Major will have to fight as 
hard as his predecessor, but 
more effectively, to change 
that position. 

Mr Major will not need any 
briefing about the economy. 
Here the options are narrow 
and the risks of electoral 
embarrassment considerable. 
The new chancellor will have 
his nerve tested on interest 
rates in what increasingly feels 
like a rather nasty recession 
and he will also find obsti- 
nately high German interest 
rates cramping his room for 
political manoeuvre. 

This may seem like a big 
enough agenda for the new 
prime minister. But he cannot 
simply hope that competent 
leadership in these areas will 
keep him in Downing Street, 
since there is no chance that 
the economy will deal the Con- 
servatives an electoral ace. 

The missing dimension in 
the Major m anife sto has been 
any sense of where he wants to 
take the party. It is all very 
well to say that he wants the 
welfare state to be better run. 
but how? What does he have in 
mind about infrastructure and 
about local government? Will 
he uncork the potential of 
Thatcherite liberalism in the 
field of devolved government, a 
more effective role for parlia- 
ment and reform of the Upper 
House? Is he. perhaps, the man 
to open the door to propor- 
tional representation in Euro- 
pean elections? It is time for 
Mr Majct to start working on 
the party's general election 
manifesto. There is much to 
do. 


Resolution 



IT IS now nearly four months 
since Iraq invaded Kuwait The 
immediate reaction of the out- 
side world was on the whole 
united. Through the United 
Nations, it was to condemn the 
invasion, to call for an Iraqi 
withdrawal, to impose eco- 
nomic sanctions to help bring 
that about and to allow enough 
military forces to be in place to 
be used if economic measures 
proved inadequate. 

Some of the initial objectives 
have been achieved. Just after 
August 2, when the Iraqi inva- 
sion took place, it seemed pos- 
sible that Saddam Hussein 
might extend his aggression to 
at least parts of Saudi Arabia. 
The prompt response, espe- 
cially by the United States 
with the backing of the Saudi 
government, removed that 
option. It is also probable, 
though hard to demonstrate in 
detail that economic sanctions 
have had some effect. Iraq has 
not been been able to export its 
oil; it has been unable to bor- 
row on the international mar- 
kets. Yet the fact remains that 
nearly four months on Iraq is 
still occupying Kuwait. 

That is why moves are now 
in train to introduce another 
resolution of the United 
Nations Security Council that 
would be both tougher and 
more specific than anything 
that has gone before. The reso- 
lution, expected to be proposed 
tomorrow, will not only seek 
endorsement for the possible 
use of force; it will set a dead- 
line for Iraqi withdrawal 


Council (Britain. France, 
China, the US and the Sonet 
Union) were in the unusual 
position of agreeing that the 
aggression should be chal- 
lenged. The possible use of 
force was always implicit in 
the original resolutions on eco- 
nomic sanctions; actual use of 
force is provided for in Article 
42 of the UN Charter. 

It is also worth asking how 
the UN would look if it buffs 
and puffs, passes resolutions 
yet in the end allows the 
aggressor to get away with his 
gains. The answer lies in tbe 
proverbial Chinese phrase; it 
will not only look like a paper 
tiger, it will be a paper tiger. 
The invitation to future poten- 
tial aggressors will be open. 


General principle 

There has been some discus- 
sion whether the deadline 
should be January 1 or Janu- 
ary 15. The precise date, how- 
ever, is less important than the 
general principle, and there 
need be no automatieity in war 
starting the day after Iraq has 
failed to comply. The points at 
issue are whether setting a 
deadline might encourage Iraq 
to draw back, and whether the 
outside world is in a position 
to take effective action if Iraq 
does not 

In seeking to answer those 
questions, it is worth re callin g 
what the dispute is about Iraq 
committed a blatant act of 
aggression, it was the first 
such major act in the post cold 
war age. The ending of the cold 
war meant that the five perma- 
nent members of the Security 


Subsidiary question 

There is a subsidiary ques- 
tion about the United States 
and its main allies. Some 
Americans have complained 
that they have not received as 
much support as they might 
have done from Japan and Ger- 
many and even from Europe in 
generaL That is a subject that 
may have to be dealt with 
later, yet it can hardly be said 
that European support is negli- 
gible: the Japanese have 
helped financially. For Amer- 
ica and its allies to back down 
now, when they have the reso- 
lutions of the UN behind them, 
would be to undermine any 
new world order before it has 
been established. It would also 
place very serious question 
marks over the role of the US 
in the world at large. 

Only the military command- 
ers can satisfactorily answer 
the question whether the allied 
forces have the capability to 
drive Iraq out of Kuwait if 
diplomacy and economic sanc- 
tions have been shown to have 
failed. But given the amount or 
hardware and manpower now 
in place, as well as the unity 
that has been maintained 
between such a large number 
of diverse states, we must be 
reaching the stage where some 
military action is feasible. It is 
desirable to obtain wide inter- 
national sanction for the use of 
force, not least to make the 
threat to Saddam Hussein 
more credible. It would also 
ensure that any use of force 
■would reflect a global consen- 
sus rather than a unilateral US 
decision. 
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t has all been remarkably effi- 
cient. Within a fortnight, the 
most commanding peacetime 

prime minister of this century 

has been replaced, after two ballots of 
her peers, by a promising nonentity. 
The Conservatives jettisoned Mrs 
Margaret Thatcher because her unpo- 
pularity threatened to drag them 
down. 

They have adopted Mr John Major 
partly because she supported him. 
partly because he has done a number 
of minis terial jobs without putting a 
foot wrong, but mostly. I suspect, 
because he is universally liked, a nice 
guy who has enjoyed rapid promotion 
and threatens to do no one any harm. 
He may even turn out to be another 
living wonder, although this is not 
widely anticipated. 

Translating what has happened into 
p lain American, we have dumped 
Reagan, and picked up, some sour- 
pusses think, Dan Quayle - but In 
my view we have probably got a 
young George Bush. For the signs are 
that Mr Major is no more a captive of 
the Tory right than President Bush is 
of the wilder Reaganites. My analogy 
cannot be stretched too far, since Mr 
Bush is of the upper-crust, while Mr 
Major, as everyone in Britain should 
know by now, is of humble origins. 
Perhaps I should have said that the 
great leader Franklin D. Roosevelt 
hac suddenly gone, so who is this 
Harry Tr uman, and how will he turn 
out? 

Not even his best friends claim that 
they ran at this early stage discern in 
Mr Major qualities of the sort that 
President Truman displayed. The 
president who surprised the world 
nearly half a century ago came to 
power in the closing year of a particu- 
larly horrendous war, and was tested 
early on by being confronted with the 
decision to use the atom bomb. Yet 
Mr Major may be tested pretty shar- 
pish too. if there is a Christmas war 
in the Gulf. 

It would be a help, if that happens, 
to have Mr Douglas Hurd as his for- 
eign secretary, but at the end of the 
day it is the new prime minister him- 
self who will have to be on the line to 
Washington, and it is he who will 
bear the responsibility for shoulder- 
ing the burden of the British casualty 
count. 

His personal response to such a for- 
eign crisis will be observed when the 
time comes; no more can be said 
about it now. We can, however, look 
at the peacetime tasks that lie before 
him. 

The first is the establishment of a 
new government He will do this as he 
does everything else, using his proven 
sensitive political antennae to ascer- 


The new prime minister has had a rapid rise 
through Conservative ranks, but will he be 
his own man, asks Joe Rogaly 



real Mr 


stand up 


The new cabinet will be 
the initial indication of 
how much Mr Major is 
in charge of his own 
agenda, and how much, 
or little, heed will be paid 
to the voice of his 
predecessor 


tain what ministerial team will most 
establish party unity and, more point- 
edly. which set of ministers will pro- 
duce the best chance of winning the 
next general election. This cabinet- 
making will be the initial indication 
of how much Mr Major is in charge of 
his own agenda, and how much, or 
little, heed will be paid to the voice of 
his predecessor if she plays the role of 
back-seat driver. Those who know 
him well suggest that he will be 
anxious to demonstrate that it 
is he. and he alone, who is behind the 
wheeL 

I make no predictions as to individ- 
uals, except to retail the guess, avail- 
able wholesale in Westminster this 
week, that the job of party chairman, 
plus seat in the cabinet, may be 


offered to Mr Michael Heseltine. Thus 
placed, the latter would be detached 
from any department of government, 
while his energy, and his vote-catch- 
ing prowess, would be put to good 
use. 

Whether Mr Heseltine, who does 
not need the salary, would take the 
job is another question. Perhaps his 
instant transfer of allegiance to the 
/-Turn- victor last night will put him in 
a good position to ask for a role closer 
to the centre of the administration. _ 

The task will be to unify this 
new cabinet, and through it the whole 
party, around agreed policies on the 
economy. Europe and the poll tax — 
not in that order, since they are all 
first on the list. It would surprise 
everybody if Mr Major produced fresh 
or original approaches to these tasks. 
That is not his style. 

What he is likely to do, if he is true 
to char acter, is move with caution. He 
will listen to members of parliament, 
and he will sit patiently through expo- 
sitions of official briefs. His powers of 
absorption and assessment in such 
circumstances are attested to by 
many. He is good at mastering the 
details of a case, say those who have 
worked with him at the Treasury, and 
he is not necessarily mastered by it. 

Here, however, there is a question 
mark. I have used presidential analo- 
gies to explain Mr Major. The point is 
worthy of one further development 
British prime ministers became more 
presidential as a succession of incum- 
bents developed their own policy 
units inside Downing Street This 
acted as a counterweight to the civil 
service. 

In Mrs Thatcher's case her policy 
unit was attached by threads of steel 
to right-wing think tanks , such as the 
Centre for Policy Studies (founder; M. 
Thatcher), the Adam Smith Institute, 
and the Institute of Economic Affairs; 
they in turn were linked by underwa- 
ter cable to their Reaganite counter- 
parts in New York and Washington. 
The evolution of her political thinking 
into a cult, complete with fanatics, 
was sustained by this mechanism. 

The new prime minister has given 
no indication that he will maintain it 
intact His private reflections on his 
career to date amount to a fiercely 
proud assertion of his distinct individ- 
uality. He may well seek to placate 
the high priests who attended his pre- 
decessor's devotions, but it would be 
no surprise if in due course they were 
gradually removed, or replaced. In 
such circumstances, and short of the 
build-up of a fresh set of policy advis- 
ers and outside thinkers, the good old 
British civil service, the one that has 
made us the great and thrusting fount 
of economic vitality that we are 
today, would over time resume its for- 
mer predominant role in policy-mak- 
ing. 

This is of no small political signifi- 
cance. Since 1979 Britain has been 
governed by a prime minister who, 
whatever her faults, has been infused 
with a vision. She has been a driven 
woman, always urging ministers for- 
ward, terrifying them, tiring them out 
one by one, disposing of them, nag- 
ging them, politicising their senior 
o ffici als, popping in on this or that 



John Major ha may turn out. Ska Ma poBBcal ml a b- a aa Mrs ThafcrfMt, to ba 
another living wonder, or ha may turn oat to ba a British George Bmh 


issue, scrawling her comments on 
everything, vetoing this, insisting on 
that, overshadowing all 
The new prime minister entered 
parliament when the old one entered 
Downing Street. In all his appear 
ances to date, Mr Major has been the 
antithesis of his political mistress. 
Where she has courted conflict, he 
has sought a deal; where she has dis- 
dained the hatred of her opponents, 
he seeks to be liked by everyone. The 
new prime minister is a hard worker, 
a friendly chap, a strong debater, 
intelligent if not excessively burdened 
by a wide range of knowledge, a solid 
conservative with his heart in the 
right place on issues such as racial 
discrimination and care for the worst 
off. He is all of those things, but he is 
not her. 


This is not to say that the policies 
put in place over the past 11% years 
will be abandoned. Same of the wack- 
ier notkms of the Thatcher cult, pap- 
ffcnlariy those developed during the 
infamous year-and-a-half of hubris, 
July 2987-Cecember 1968, wffi be qra- 
etly "filed away, but the essence of the 
strategy - privatisation, fiscal disci- 
pline, and a p rogressive extension of 
the prerogatives of the consumer — 
will be maintained. 

Thus education voudzexs and the 
extension of tax relief to more buyers 
of private medical Insurance are ruled 
out; the experimental scheme that 
turns public housing rents into mort- 
gage payments, and thus tenants into 
owners, could be turned into a useful 
item in the next election manifesto if 
the cautious Mr Major is satisfied 


with jpffprep 

It is plain that the election will be 
fought on bread-and-butter issues. 
When I interviewed him on Monday 
the new prime minister - then still 
chancellor of the exchequer - indi- 
rated that. the central issues that 
-always determine .elections in this 
country are the economy. Interest 
rates, mortgage rates, the retail price 
index, pensions, ' social services, and 
social security. This also constitutes a 
list of bus previous job wsponalhl Httm* 
in - government. He should be good at 
fisia, or at the least good at ensuring 
that his ministers are. 

r'Ahtai you say - but what about 
Europe? With negotiator Major in 
charge the Conservatives stand a 
chance of g e t tin g through even that 
mote or less unscathed. There may be 
tense moments in the intergovern- 
mental conferences (£GCs) on Euro- 
pean political, economic and mone- 
tary union due to start to Borne on 
December 14. but a bridge of fu dg e 
betwee n tte FranccKSerman and tbe 
British positions should net be impos- 
sible to design; 

& would be quite wnmdng % after 
all the infighting, among Conserva- 
tives about the BC over toe past few 
months, Sir Major would risk another 
outbreak ~by coming home from toe 
IGCs in high d u dg eo n, isolated mad 
furious. That is not his way. Only Mrs 
Thatcher could upset the apple-cart, 
to a Bruges speech from retirement 

AHcd tbiskMves theLabougoppoaj- 

tiim to something of a qnarxiarr. It no 
longer has Mrs Thatches to frighten 
toe voters with. It now' faces a young 
prime minister whnTett school at 16 
to heip -support fondly, an evoca- 
tion of the American presidential 
dream. . His record shows not only 
some genuine adjustment s ofpoUcy in 
favour ofthe: worse' off, bnf/alsoa 
wffy understanding of how to present 
rather harder strategies Tn a iavoba- 
bie fi ght . 

"What materialism means for many 
people," he said M the party rotifer- 
once a few weeks ago, ris that they 
toe better fed, better clothed, better 
■ housed than ever before. They own 

hrwnpx, qua. ««lilTynMrihhwf atafl 

televisions; tin a scale earlier genera- 
tions never dreamed of., *' 

Labour's obvious reply is that little 
attention has been paid to market faS- 
ures. The Oppos i ti on had better watch 
out on education - Mir Major clearly 
plana to attempt to outflank them' 
there - bat on the environment, 
health, city centres, transport infra- 
structure. and' gimiiar areas Labour 
can piansSMy argue to favour of pub- 
lic provision on toe ground that toe 
p ri v a te sector .acting jj inade- 
quate to the task. . 

It should do weA on that ground 
atone. Then, toe ease for voting 
. Labour next time would be that itb 
- newfr-estahfikbed as cue of two large 
son-ideological parties fit s dispas- 
sionate contest to be better managers 
of the soda*, market economy, the 
■fortes pres umabl y by thenbemg free 
Of ideotogy.lt might therefore reason- 
ably expect a chance to consolidate 
toe zww. fatoodkma dnalkyof British 
politics, I doubt it ■ . 

what is in question Is whether the 
leader of toe Labour party, Mr Ned 
Kiranock, wfll prove adequate to the 
task of sdfing Us own simple mes- 
sage of better communal provision 
and not too much incremental taxa- 
ttanTI hove great admiration for Mr 
Kinnock’s demonstrated skill in 
reshaping, his party, hut his 
well-known verbosity is a handicap, 
both for and for T^ahnqir We 

are oof taiHiy shoot political 
here.- • 

No contemporary British party 
feeder is that; following Mis Thatcher 
we ar* bade in pygmy-land. But the 
Tories may have convinced everyone 
that there has by some miracle been a 
change of government and show, as 
they , began to do last night, that they 
are solidly behind their new, unargua- 
Wy competent, leader. How Labour 
supporters must envy them. 
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Distant 

Heath 


B One figure oddly absent 
during the latest phase of the 
Conservative Party’s leader- 
ship contest has been that of 
former prime minister Edward 
Heath, the man from whom 
Mrs Thatcher seized the Tory 
crown in 1975. 

Given the degree of enmity 
between the two. one might 
have supposed that Mr Heath 
would derive a certain satisfac- 
tion from being present at 
every stage of her ignominious 
departure from office. 

But no: he has chosen to dis- 
dain the turmoil Yesterday 
he was not roving the corridors 
of Westminster gleefully cam- 
paigning for Mrs Thatcher’s 
replacement, but arriving in 
Peking for the start of a five- 
day visit 

Heath has had a close refer 
tionship with China's leaders 
since the days of Chairman 
Mao, and his visit to the capi- 
tal was arranged some time 
ago. 

None the less, it could surely 
have been postponed, allowing 
Heath to remain in London 
to play the role of elder states- 
man. 

Given the strong emotions 
that Heath's anti-Thatcher 
stance has aroused over the 
years within the party, he may 
have calculated that any inter- 
vention by him on the part 
of Douglas Hurd, his one-time 
political secretary, could have 
had an effect opposite to the 
one intended. 


Abracadabra 


B A London company called 
Marvin’s Magic has launched 
an executive service telling 
captains of industry how they 
can put tricks to use in the 
course of their day-today busi- 


ness. 


"Imagine the situation," says 
the publicity blurb. "A stuffy 
executive boardroom . . . inter- 
national businessmen ...a 
delicate negotiation . . . finally, 
you pick up the all-important 


Observer 


contract and, to everyone's 
horror, rip it to shreds - then 
magically restore it, to the 
delig ht, relief, amusement and 
perhaps applause of the entire 
room!” 

Marvin's Magic, we are told, 
is increasingly in demand to 
conjure up ways of bringing 
a novel and light-hearted touch 
to boardroom speeches, sales 
presentations and meetings. 

Strikes me that this is pretty 
junior stuff compared with 
the juggling of figures and levi- 
tation of share prices to be 
seen most days in the City. 

But if there is anyone out 
there feeling inadequate in 
the Black Arts department, 
Marvin's Magic is giving dem- 
onstrations of its executive 
tricks today and for the rest 
of tbe week. 

The venue Is Harrods. 


Red chip 

b The future for tbe securities 
industry is brighter in Moscow 
than in London or New York, 
Judging by interest in a new 
manual for budding Soviet 
stockbrokers. 

Called The Securities Mar- 
ket a Guide to the Brokerage 
Profession, the 600-page text- 
book is a Russian-language 
adaptation of the handbook 
used by students enrolled in 
the Canadian Securities 
Course. 

The project is the brainchild 
of Dr Boris Alekhin, a former 
researcher at the USSR Acad- 
emy of Sciences in Moscow 
and more recently visiting pro- 
fessor at the business school 
of Dalhousie University in 
Halifax, Nova Scotia. 

Alekhin says he got the idea 
during a visit last year to RBC 
Dominion Securities, Canada's 
biggest brokerage firm. 

Since then, he has set up 
a consultancy in Moscow 
(named, appropriately, Russia 
Securities) to advise people 
on the ins and outs of the stock 
markets. 
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•TPs toe honeymoon period” 


Soviet enterprises are willing 
to pay "a huge amount of 
money just to know the differ- 
ence between a bond and a 
share," Alekhin says. 

He adds that Russia Securi- 
ties' first contract - with a 
petrochemical company - was 
worth more than the firm’s 
initial paid-up capital of Rbs 

50.000- 

The textbook goes on sale 
in January, with Alekhin 
expecting sales to reach 30,000 
copies. 

His publisher — Financy y 
Statistika of Moscow - has 
already asked him to start 
work on a second edition. 


Foul play 


On the playing fields of 
France, all is welL The coun- 
try’s national soccer team has 
left behind its Ignominious 
failure to qualify for this year’s 
World Cup finals and is 
proudly parading the longest 
unbeaten record in Europe. 

Off the field, however, all 
is darkness. Half the clubs in 
the football league are losing 
money - the record is cur- 
rently held by Bordeaux, with 


a declared deficit oFFFr242m 
(£25m) - and most erf the rest 
are under investigation by the 
police for various forms of tar 
evasion, under-the-table trans- 
fer fees, kickbacks and 
straightforward fraud. 

The police spotlight is 
focussed most sharply on 
Sporting Club de Toulon, 
whose general manager, 
Roland Couzbis, has been 
remanded in custody. But 
three players and two manag- 
ers of Olympique de Marseille 

- which in footballing terms, 
at least, is still league leader 

- have been questioned by 
police, and Claude Bex, the 
manager of debt-ridden Bor- 
deaux, is the subject of another 
police inquiry. 

Meanwhile the entire French 
First Division is under investi- 
gation by the tax authorities. 

Worst of all, Jean-Cfende 
Darmon, the man who turned 
football into a business in 
France by developing its adver- 
tising potential and. marketing 
television rights, has been 
charged with fraud and abuse 
of company funds over allege- . 
Hons of inflated payments to 
a series of screen companies. 

Tm stunned, not to say 
shattered,” says Jean Fournet- 
Fayard, chairman of the 
French football federation. 

One of the few people 
involved in the affair who can 
still claim to be putting tire: 
interests of sport first is Roger 
Bamhuck, the Olympic gold 
medallist sprinter who is now 
sports minister. “I will go right 
to the end to get rid of all the 
filth in football,” he promises. 

He may have his work cot 
out. Even the referees are 
tainted: Bez has claimed that 

those presiding over European 
cup matches are routinely pro- 
vided with prostitutes. 


Funny old world 


B “Knock, knock 
“Who’s there?" 

"Maggie.” 

“Maggie who?” 

“A week fra long time in 
politics, isn’t it?" 
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l ritain’r position In the 
.forthcoming lnter-gor- 
'ermnental conference of 
European Community leaders 
on economic and monetary 
union has been greatly 
enhanc e d by Mr John Major's 
ascendancy. 


nate has been the driving force 
behind Britain's plan for a par- 
allei currency T ~tbe hard Ecu. as 
am alternative to the Defers 
Canmuttee's-pjan foc a three 
stags move to Bum cuferinat- 
ing in a single currency and 
European central bank: 

Mr Major will be able. to 
appear in Borne next month 
with none of the odium that 
came to attach to Mrs 
Thatcher in her vhh 

other coo u n u ntfv leaders. . 

AUhou^ an unknown quan- 
tity ter the Hkes tf French 
Present Francois Mitterrand, 
German. Chancellor Helmut 
Kohl and Mr Giuho Andceotit 
the Italian prime minister. 


The push is on for 
a parallel currency 


Pet$r Norman and David Buchan on the EC 
prospects for Mr Major and his hard Ecu 


Mr Major can 
expect to be more 
of a master of his 
brief than the other 
EC leaders 


they will know front their min- 
isters of fina nce t hat he is a 
charmer by nature- 
Mr Major can also expect to 
he the master tf.his brtefto a 
fax greater extent than the 
other EC leaders, having 
espoused and defended the 
bard Ecu at several meetings 
of EC ec onomics and finance 
ministers. 

B is dear from Mr Mater's 
comments during the leader- 
ship riftnHm r aw ipgfe n tiipf Tra 

will be a tough negotiator on 
Emu. He has rifled ont the idea 
tf a single European currency 
being imposed on the Mia 
parliament and people, fix that 
sense, his position and tjmf tf 
Mr Douglas Hurd, who is 
expected to remain foreign sec- 
’ in the Major cabinet, are 
fferent from the stance 



that them are c a rnality no cir- 
cumstances in whitehe could 
contempl ate mon- 

etary sovereignty to Europe, ha 

has made dear that tide pod* 
ttou could rfmwg ft 

He has said that be does not 
know what the position win be 
in 15 to 20 years. In a weekend 
television interview, he 
stressed that the UK must “not 
deal in absolutes". He would 
have to study the details tf any 
proposal to see where Britain’s 
interest lay. IWa ^nce^^^ 

even^thongh for the^mtHnenj,’ 
Mr Major is adamant that 
Brittain's interests do not lie in 
monetary 

He believes that the rapid 
imposition tf a single Euro- 
pean cur ren c y would produce 
TntoleraMe" strains and seri- 
ously divide ^gwiagi* the 
EC. Weaker, less flexible coun- 
tides on file fringe tf Europe, 
such as Portugal or Greece, 
would tell barfly behind. Fric- 
tion would arise because these 

rmfinna would damamri tingp 

transfer payments from the 
northern states and not get 

flwm. 

Mr Mater believes that the 
October Borne summit, in 
whi ch ji EC agreed 

in move in lflSf to the second 
institutional phase of the 
Dtfora plan with the creation 
tf “a new Community institu- 
tion” to strengthen and co-onh- 
nsrf» mo n etary poHries among 
EC member states, was badly 
handled. He reckons that 
Britain's EC partners wfll be 
more divided when the IGC 
Starts, 

In his view, the apparent 


rejection tf the hard Ecu by 
other EC member states is as 
premature as the decision to go 
ahead with a timetable for 
Emu before agreeing the sub- 
stance tf the moves. 

The prime minister-desig- 
nate believes his argument is 
reinforced by growing evidence 
that the main, economies tf the 
Community are diverging 
rather than co n verging under 
the pressures tf rising oil 
prices, brought an by the Gulf 
exists and German u nit y. While 
Germany, or at least its west- 
ern part, remains an economic 
powerhouse with strong 
growth, the economic slow- 
down in France tern been far 
sharper than expected. 

Xu consequence, Germany is 
Hktfy to raise its interest rates 
after next month’s election 
While France has been pushing 
herd for interest rate cuts. 

- There are differences of 
detail even where the EC 
nations have moved furthest in. 
their drive to inte- 

gration - over the writing tf 
statutes for the proposed inde- 
pendent European System of 
flpui i y t Waning (ESCB) gn ^ thp 
European Central Bank that 
will manage monetary policy 
and the single currency if and 
adieu Emu is agreed. 

Although the central bank 
govern ors achieved a remark- 
able degree tf unanimity* 
un c ert a inties still remain over 
such key fletafin as: 

§ How respansflnlifiea should 
be shared between the Euro- 
pean bank's executive board 

and its coqiudl etrn iprtm'n g the 

board and the EC's 12 national 
central bank governors; 


• The system's external pol- 
icy; and 

• The sharing out of the 
bank’s capital and profits. 

Mr Major’s elevation to file 
could be a further 
to progress cm the Bank. 
Unlike his former rival, Mr 
mchnrf Heeeltine, Mr Maim; 
has refected the idea of inde- 
pendence for the Bank of 
England and stated that the 
British pg pWamoTtt would not 
accept a European central 
bank that was not democrati- 
cally accountable. Such a 
«faw*o would tna ' tp more diffi- 
cult the goal tf Mr Sari Otto 
PGbl, the Bundesbank presi- 
dent ««d chairman tf the EC 

central bank governors com- 
mittee, of obtaining an EC 
Treaty change incorporating 

thp central hanlr frtafnfawi 

Officials in Brussels Judge 
that Mr Major's government 
has some room for manoeuvre 
on a couple of counts at the 
fm i h cmwhig IGC. 

First, the new prime minis- 
ter is passionately opposed to 
the creation of a “two-speed 
Europe”, and so are some other 
countries, notably Spain. To 
avoid this, the Spanish would 
like the planned European cen- 
tral bank, which they would 
like to see set up in 1994, 
should have a long running-in 
period before it becomes solely 
responsible for monetary ptf- 

fcy- 

The Spanish have therefore 
expressed an interest in the 
bard Ecu, which would provide 
an. evolutionary route to Emu. 
Their idea is that the proposed 
European central bank should 

manag e fjw 2K9W parallel CUT- 
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West Indies 
show the way 
to a parallel 
currency. 


Education is more than an election tool 


Front Mr Frank Bellamy . 

Sir, Certain Eastern Carib- 
bean nations — Antigua, Gren- 
ada, St Vincent, St Luc ia, St 
Kttte-Nevis and Dominic*, all 
~ ex-British colonies, share (with 
foe B riti sh co tonj ea rf Awg iifi jn 
and Montserrat) a common 
currency and a central bank. 
This is pegged to the US$ at a 
rate of EC32-70 ^ US*L 

AI though some of those 
nations are increasingly work- 
ing together in many fields (for 
examp le , in the UK some share 
high commission and tourist 
board premises), their etthwn s 
remain staunchly patriotic. 
There is no “loss tf sover- 


From Mr John Blade. 

Sr, Mr Michael HeseMne’s 
Idea tf having a centrally con- 
trolled educational system in 
Britain has been broached as 
part tf his strategy to reduce 
the community charge. How- 
ever. the implications tf this 
are wider than it bring Just a 
tori, to reduce the poll tax. 

Much is made in government 
circles about emulating our 
European partners or even 
Japan with regard to their atti- 
tudes towards industry and 
technology. Yet these nations 
have centrally controlled edu- 
cational systems which plan 
long-term educational strate- 
gies in ftf TMtinTwii interest. 


Unfortunately the history of 
educational legislation in 
Britain has been marred by a 
fragm ented a nd disjointed 
administrative system which is 
totally decentralised. Indeed, 
the provisions tf the Education 
Reform Act 1988 (ERA) have 
increased decentralisation of 
the British, educational system. 

Educational legislation in 
Britain, including the ERA, 
has had little to do with the 
restructuring of a competent 
labour force to man an expand- 
ing British industry geared to 
industrial and technological 
innovation. The ERA, as was 
the 1870 Elementary Education 
Act, is geared to train a nation 


The last task of the Uruguay Round 


It is possible that a majority 
tf the ettteens tf for example, 
St Lada may oppose tentative 
moves towards a more federal 
political structure for the 
islands; hardly anyone there 
would welcome the est ab l ish - 
ment tf a purely 'St Lucian cur- 
rency. • . • 

On a business trip to the 
Caribbean I need to carry on 
my person tJSS, ECS, Barbados 
$. Trinidad % and. sometimes, 
Stench francs. Fortunately ter 
tfost business transactions, 
these Is effectively a paxstDeL 
currency covering the Carib- 
bean basin - the US1 As tour 
operators we pay hotels, air- 
lines and handling agate in 
US*, the only exc e pti on bring 
the French **!«><*«- The bene- 
fits of this are tremendous, not 
least that we have only one ■ 
c ur r e ncy variable whencatai- 
lating our holiday prices for 
any 12 month period. 

People are innately conser- 
vative. Thus it is easy to see 
why there are obj ectio n* to a 
single or parallel currency in 


rescy is established, aZZ EC 
currencies have permanently 
fixed exchange rates with it, 
amt business dealings are nor- 
mally conducted ^gmg such a 
currency, yon wfll find virtu- 
ally no ftpe to argue far the 
present system. And at that 
timp there will be overwhelm- 
ing s u ppor t for a single cur- 
rency as the next logical step. 

Maybe the West Indies can 
show us the way? 

Frank Bell amy. 
managing director. 

Transatlantic Wings, 

7ft Pembroke Road, W3 


FrxmtPrrtfessorAIIanBuckwelL 

Sir, We have now sH hut run 
opt of time in the Uruguay 
Bound tf Gait ne goti a t i on s in 
wMch. the problems of agricul- 
tural trade have proved most 
difficult. Nobody who cares 
about .improving the terms tf 
international trade can be sat- 
isfied with the situation. 

The agricultural negotiations 
have' reached an impasse 
because sight has been lost tf 
the most important goal of flw 
talks- There is no point now in 
trying to attribute blame; the 
main participants (the EC, US, 
Cairns group and Japan) share 
responsibility. Expectations 
were set at an unrealistically 
high level and some partici- 
pants moved far too stowiy to 
remedy this and take the lead. 

■ It took three decades and 
-several rounds of Gatt to 
achieve the reduction in tariff 
protection ter manufactured 
goods. Given that agriculture 
has only comparatively 
recently been such a focus tf 
at te n ti”* in the Gatt, and that 
form product protectionism is 
so entrenched and complex, it 
]s unreasonable to expect this 
can all be swept away w ithin a 
rtwaA* and after a single tumid 
of negotiation. What is impor- 
tant now is to agree a method 
of measuring and making pub- 
lic the multiplicity of distor- 
tions to agricultural trade, and 
to start the process tf eliminat- 
ing these distortions. 

Substantial progress has 
already been made in this task. 
First, there is broad agreement 
to quantify in an aggregate 
measure tf support (AMS) all 
tfrp domestic protection given 
to product or group of 


products. There are still details 
to be agreed, but the important 
thing* is that such measures 
become enshrined in the Gatt 
as a means to the end tf reduc- 
ing protectionism. 

Second, there is broad agree- 
ment that all forms tf border 
protection be converted to tar- 
iff equivalents which may then 
be subject to progressive cuts. 
Again, in the first instance the 
important thing is to pursue 
the detail of the method to 
achieve as watertight a deal as 
’ possible. 

If the contracting parties 
were able to secure agreement 
on th ese measures pins a com- 
mitment to cut internal sup- 
ports and border protection by 
a significant amount over the 
next decade, this is surely 
progress worth having. To con- 
template jeopardising the 
future terms of global trade 
because we do not largely elim- 
inate the problems tf agricul- 
ture in one negotiation is fool- 
hardy. It is much more 
important to concentrate an 
the qaality of definition of 
aggregate measures tf support 
ana tariff equivalents which 
are to be bound and then 
reduced, than to risk failure 
because the quantity of the 

arts are deemed by some to be 

insufficient. 

Using the remaining period 

tf to •hn p r n vM and 

sharpen the areas of agreement 
■where real progress can be 
made seems more constructive 
than elaborating the areas of 
disagreement. 

Allan BUCkwell, 
department of agrkulhtral eco- 
nomics, Wye College, University 
of London, Wye, Ashford. Kent 


tf young people for a declining 
industrial nation. 

The big issues behind all the 
major education acts have 
been about dogmatic religious 
issues. Butler, when president 
tf the Board of Education, had 
his time saturated with weekly 
meetings of religious worthies 
attempting to obtain their aii c**- 
of the religious educational 
cake. Balfour's 1902 Education 
Act sparked off a nonconform- 
ist rate war in England which 
has parallels with today's anti- 
poll tax action. 

The British, unfortunately, 
criticise any thought tf corpo- 
ratism as being socialist No 
one can accuse Japan of being 
a socialist nation. Yet the Japa- 
nese have a corporatist state. 
Their ministry tf international 
trade and industry (MM) mobi- 
lises resources and manpower 
planned on very long-term 
strategies. The ministry of edu- 
cation works in conjunction 
with Mlti to sustain and edu- 
cate a highly technologically 
literate work force to meet the 
long term aims of the Japanese 
economy. 

The structure of the ERA 
win have the opposite effect to 
what was intended. Varying 
degrees tf decentralised state 
schools now have to compete 
with each other. The infra- 
structure of many state schools 
is in decay. There is no 
national long-term plan for 
state education or higher edu- 
cation in Britain. Most school 
managers under local manage- 
ment of schools face the 
dilemma of what priorities to 
meet. One secondary school I 
know of in Bristol has not been 
redecorated since the 1963 coro- 
nation. 

Any attempt to reform the 
edu c atio n a l system in Britain 
on a centralised system must 
he with the major objective tf 
improving education, as a 
means of improvement within 
the nation’s economy. Any 
other consideration — such as 
reducing the community 
charge - must be recognised 
as a secondary priority. The 
future of the British educa- 

tional system is too Important 
to be left to laissez-faire values. 

I have often wondered how 
Eton, Barrow. Winchester or 
any of the other Clarendon 
public schools would fore 
under local management of 
schools? 

John Black, 

22, Bayswater Avenue, 

Westbury Park, Bristol 


rency. in much the same way 
as the European Monetary 
Fund of the original British 
proposal. That would give the 
hank something to do before 
the creation tf a single cur- 
rency by the turn of the cen- 
tury. 

The second op por t unity for 
the new British government is 
to stress the link with the 
inter-govermental conference 
on political union, which also 
starts In mid-December. In 
this, Britain could play a posi- 
tive role, or at least not that of 
the sole recalcitrant. 

A Major government would 
be unwilling to approve of cur- 
rent proposals by the Ttatian 


presidency tf the EC for a sign- 
ficant 


further pooling tf for- 
eign and defence polcfes. But 
other countries nave doubts 
about these ideas as well, nota- 
bly neutral Ireland and pacifist 
Denmark. 

Germany and France are 
divided an the question of pow- 


There are strong 
pressures for a 
two-speed Europe in 
which Britain risks 
being left behind 


ers for the new European par- 
liament, with the UK agreeing 
with France than no further 
signififfant law-making powers 
should go to the Strasbourg 
Assembly. 

In addition, extension of 
majority voting in the Council 
is unlikely to pose die Major 
government with greater prob- 
lems than its EC partners, 
«Qpp{ in the flaw tf labour 
marke t reg ulations. 

However, there are strong 
pressures for a two-speed 
Europe in white Britain risks 
being left behind. Mr P6hl baa 
indicated on several occasions 
that Germany, France, the 
Benelux countries and possibly 
Denmark and Ireland now 
have their inflation rates and 
other economic conditions suf- 
ficiently aligned to embark on 
some form tf monetary union 
without the others. 


Majority voting in the EC 


Iron drawbridge between 
Britain and Europe 


By Vernon Bogdanor 


I f the European Community 
was a state,” David Martin 
MEP has declared, “and 
applied to join the Community, 
it would be turned down on the 
grounds that it was not a 
democracy.” In Britain, the 
debate on Europe has focused 
on monetary union as a sym- 
bol of sovereignty. Yet, in addi- 
tion to an inter-governmental 
conference to amend the 
Treaty of Rome on economic 
and monetary union, there will 
also be a second IGC to amend 
the treaty on political u n ion. 
This second IGC will have, as 
an important part of its remit, 
the pressing need to democra- 
tise the Community. 

It is one of the merits of the 
recent report tf the House tf 
Lords Select Committee on the 
European Communities, that it 
considers the agenda for both 


IGCs. Indeed, the select com- 
mittee considered "that it is 
just as important for the IGCs 
to address the democratic 
shortcomings of the Commu- 
nity as to increase the effec- 
tiveness tf the Community or 
to pursue economic and mone- 
tary union”. The actual recom- 
mendations tf the committee 
are quite anodyne, perhaps 
they emanate horn an 
unelected chamber, and do 
scant justice to the cogency tf 
Its analysis. 

The committee recognises 
that arguments over sover- 
eignty nave obscured the feet 
that the d e ba te about democ- 
racy is not about transferring 
new powers to the Community, 
but about rendering account- 
able powers that have already 
been transferred. Before the 
transfer, powers were exer- 
cised by national governments 
responsible, in theory at least, 
to national parliaments. They 
have been transferred, how- 
ever, to the Council tf Minis- 
ters which is not similarly 
responsible to the European 


Parliament. It is this which 
constitutes the democratic defi- 
cit in the EC; and until it is 
remedied, the Community will 


fail far short of the standards 
tf parliamentary government 
t?kpn for granted in the mem- 
ber states. 

The problem tf democratic 
accountability has, moreover, 
token on a new form following 
the extension of qualified 
majority voting; as provided in 


the Single European Act, 
white came into force in 1987. 
In the words of Sir Christopher 
Frout, leader of the European 
Democratic (Conservative) 
group in the European Parlia- 
ment: “Until the Single Euro- 
pean Act, the Council was no 
greater than the sum of its 
component parts; but with 
qualified majority voting it has 
acquired a role in its own 
right” 

It makes no sense to regard, 
ministers as any longer 
accountable to their national 
parliaments for policies on 
which they may have been out- 
voted. And, if the voting 
strength of individual minis- 
ters in the Council tf Ministers 
has been irretrievably weak- 
ened through erosion of the 
veto, this means that control 
by national parliaments lias 
also been irretrievably weak- 
ened. 

It is thi« crucial element — 
majority voting - white con- 
stitutes the dividing line 
between national sovereignty 
and power-sharing. Since the 
Single European Act, the EC 
has already become a supra-na- 
tional institution, different in 
kind foam a merely confederal 
organisation, which can only 
operate through general agree- 
ment and is unable to bind 
individual members without 
their consent. How can a 
nation remain sovereign when 
its ministers can be out-voted 
and required to adopt policies 
against their will? 

This point has not yet been 
grasped by the government; or 
perhaps it is fairer to say that 
the more commuaautatre mem- 
bers tf the government have to 
pretend not to have grasped It 
In its observations on a recast 
report tf the House af Com- 
mons Select Committee on For- 
eign Affairs, the government 
observed: “The basic demo- 
cratic stru c tur e of the Commu- 
nity is that member states’ 
governments take in 

the Council of Ministers and 
are accountable to their 
national parliaments for their 
actions.” While such a descrip- 
tion might have been accept- 
able before the Single Euro- 
pean Act it is now quite 
misleading. Accountability 
now requires not only scrutiny 
by national parliaments, but 
also by the European Parlia- 


ment. To achieve this, there 
must be co-operation between 
two legislatures. This means 
that national parliaments and 
the European Parliament have 
to be seen as complementary, 
not, as all too often in Britain, 
as two competitive institutions 
engaged in a duel to the death. 

The perception tf the Com- 
munity as merely a grouping 
of independent, sovereign 
states is thus not only anachro- 
nistic; it has been the main 
conceptual block preventing 
Britain from taking a construc- 
tive position towards the 
reform of Community institu- 
tions at the IGC, when it is 
perfectly possible that majority 
voting will be extended from 
the economic and commercial 
areas into social and environ- 
mental policy. 

In the European Parliament, 
Conservative MEPs find them- 
selves part of a national group 
in a multi-national parliament, 
and for that reason bereft tf 
influence. In the Community 
as a whole, the government's 
stance is that of a national 
member of a trans-national 
grouping. It is for this reason 
that, in the words of the Con- 
servative MEP, Mr James 
Elies: “At a time when the iron 
curtain is beginning to come 
down between east and west, 
an iron drawbridge is being 
drawn up between Britain and 
Europe.” 

ft is because it is so at odds 
with the burgeoning reality tf 
the Community that the gov- 
ernment’s position has increas- 
ingly come to be seen as inco- 
herent. For the alternative to 
playing a constructive role is 
not to cling to a conception of 
the Community which has 
been tendered outdated by the 
Single European Act; it is 
rather to withdraw, and. per- 
haps negotiate some form tf 
association with it on the lines 
tf the Defers proposals for a 
European Economic Space. The 
third way advocated by the 
Bruges group simply does not 
exist 

At some time in the not too 
distant future, both govern- 
ment and people wfll have to 
make a fundamental choice; 
either to endorse the pooling of 
sovereignty, or to leave the 
Communi ty. 

The author is a fellow of Bra- 
senose College, Oxford. 


“Who I lease from 
is just as important 
as what I lease.’ 
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Today, more than ever, the company 
from whom you choose to lease your 
high-tech equipment is critical. 

At Comdisco, we believe there are a 
number of important qualities you 
must look for when selecting a leasing 
company: 

* Long-term financial stability 

* Fair contractual terms & conditions 

■ Untarnished reputation 

o Manufacturer iwdppwxtovy 

■ Real flexibility 

■ New & used equipment options 

There is only one leasing company in 
the world for whom all of the above 
is true: Comdisco, the world's largest 
independent lessor and reznarketer of 
computer and other high-tech 
equipment. 

Of all the companies that were 
Comdisco customers five years ago, 
more than 90% are still our customers 
today. We wouldn't be getting that kind 
of repeat business if our transactions 
weren't honest and fair, and if our 
customer service wasn’t the best in our 
industry. 

For more information, call Comdisco 
today. 
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Gorbachev gets tough with Iraqis 


By Leyla Boulton in Moscow 

MILITARY force will be used 
against Iraq if necessary, 
Soviet President Mikhail Gorb- 
achev said yesterday, and he 
warned Baghdad not to test the 
world's resolve to expel it from 
Kuwait 

The Soviet leader’s toughest 
remarks yet during the Gulf 
crisis followed talks on Mon- 
day with Mr Tareq Aziz, the 
Iraqi foreign minis ter. Mr Gor- 
bachev said the talks with his 
former ally had been "difficult; 

I would even say harsh". 

Speaking to journalists, he 
said: "I stated once more: Do 
not count on our retreating 
because we will not retreat 
This is a matter of principle for 
us'." He said Iraq was still 
waiting for "the nations of the 
world to quarrel" but that it 
would ultimately be forced to 
pull out of Kuwait. 


Speaking in the hallft of the 
Russian Federation parlia- 
ment, Mr Gorbachev put his 
opposition to Iraq's annexation 
of Kuwait in the strongest 
terms. "All of a sudden, a state 
barely out of a war, a neigh- 
bouring state, an Arab power, 
just grabs, annexes its neigh- 
bour. What kind of policy is 
this?" 

United Nations Security 
Council members were yester- 
day finalisin g the text of a res- 
olution allowing for the use of 
force against Iraq if President 
Saddam Hussein of Iraq failed 
to meet a January deadline for 
the withdraw! of his troops 
from Kuwait. 

The Security Council is 
expected to approve the resolu- 
tion at a meeting tomorrow. 
However, a deadline of Janu- 
ary 15 is likely to be set for 


Iraqi withdraw! rather than 
the January 1 limit soug h t by 

the US. 

Mr Roland Dumas, French 
foreign minister, said in Paris 
that France backed a resolu- 
tion authorising an eventual 
use of force, but had proposed 
the later deadline to accommo- 
date Soviet objections. 

Mr Vitaly Ignatenko, the 
Soviet president's spokesman, 
said the Soviet Union would 
vote "for language that will 
envisage a clear-cut deadline 
from Kuwait and the liberation 
of hostages". “Otherwise, 
appropriate measures will be 
taken,” he added. 

Mr Gorbachev, asked 
whether the UN decision could 
involve military action, 
replied: “It will be very harsh, 
but it will be decided collec- 
tively. not by you or me." The 


Soviet leader added that 
“almost all informal talks" at 
last week's Paris summit had 
been devoted to the Gulf. 

“1 am sure the measures will 
be severe, 1 foresee this from 
the conversations I had in 
Paris," he said. He did not 
specify, however, whether the 
Soviet Union would be pre- 
pared to send troops to the 
Gulf. 

Mr Gorbachev said a conflict 
in the Gulf could also destroy 
“the whole new world order". 

“Tell me how can war be 
explained now, in a situation 
where the world is turning 
towards new relations, when 
we are leaving the Cold War 
behind us. . . The situation 
could explode not just there 
but the whole new world order 
could be blown up." 

The Middle East, Page 5 


Walesa tries to unite Solidarity before poll 


By Christopher Bobfnsfci in Warsaw 


MR Lech Walesa, winner in the 
first round of Poland's presi- 
dential election, yesterday 
attempted to unite the warring 
Solidarity camp in the face of a 
growing threat from Mr Stanis- 
law Ty mins ki, his Polish-Cana- 
dian rival in the run-off on 
December 9. 

Mr Walesa, who won 40 per 
cent of the vote last Sunday, 
told reporters in Gdansk he 
was going to telephone Mr Tad- 
eusz Mazowiecki. who resigned 
as prime minister on Monday 
after being defeated in the 
presidential race. He won 18 
per cent of the vote. 

"I will ask him not to 
increase the existing tension in 
the country and that we should 
go to the parliamentary elec- 
tions with minim al or even no 
changes in the government," 
Mr Walesa said. 

"The situation is difficult 
and this obliges us to act 
together - a third force is 
capable of overturning us all," 
he added. 

In an attempt to reassure 
potential foreign investors. Mr 
Walesa said: "Market policies 
will be continued and condi- 
tions for capital will be better 
because we will act faster." 

However. Professor Andrzej 
Stelmacbowski. the Senate 
chairman and a Solidarity stal- 
wart. urged a shift in direction 
of economic policy including 
an easing of pay restrictions 
and greater aid for farmers. 

At the moment. Mr Mazo- 


wiecki is prepared to head an 
interim administration but 
only until the new president 
can designate a successor. Mr 
Walesa is proposing that the 
government continue in office 
until elections expected in the 
spring. 

Mr Mazowiecki, however, is 
unlik ely to take up the offer to 
cohabit with his erstwhile rival 
over the winter months, espe- 
cially as January will bring a 
new inflationary shock when 
the Comecon price system 
switches to hard currency. 

But Mr Adam Michnik. edi- 
tor of the Gazeta Wyborcza 
newspaper and a declared 
opponent of Mr Walesa in the 
first round, yesterday urged Mr 
Mazowiecki ‘s supporters to 
vote for the Solidarity leader 
on December 9. 

The fear is that Mr Tymin- 
skL a successful businessman 
with interests in Canada and 
Peru, could continue to attract 
voter support. He won 23 per 
cent of the vote on Sunday. 
Should there be a low turnout 
on December 9. and should Mr 
Mazowleckfs supporters with- 
hold their support from the 
Solidarity trade union leader. 
Mr Walesa risks losing in his 
bid for the presidency. 

Meanwhile Mr TyminsU told 
a press conference in Warsaw 
that reports about his alleged 
mental illness or links with the 
former communist authorities 
were all lies. He said he 
wanted “to be seen as a 
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Lech Walesa: “a third force could overturn ns all” 


patriot" at a time in the coun- 
try's history' "when we can 
make billions and billions of 
dollars", repeating a message 
which has already won him so 
much support. 

Mr Tyminski, who espouses 
radical laisser faire policies, 
also declared that Poland’s 


$40bn debt would be repaid, 
although he is a clear opponent 
of the the present govern- 
ment’s IMF-approved austerity 
programme. 

He failed, however, to con- 
demn unequivocally the intro- 
duction of martial law in 
December 1981. 


Oil import costs lift US trade deficit 


By Peter Riddell, US Editor, in Washington 


THE US trade deficit worsened 
sharply in the latest quarter, 
pushed up by the increased 
cost of oil imports and sluggish 
exports. 

Meanwhile, consumer confi- 
dence is continuing to slide 
and is now nearly down to the 
same levels of the last reces- 
sion. 

The merchandise trade defi- 
cit widened to S29.75bn in the 
July-September quarter from a 
revised S23.1bn in the second 
quarter, according to the Com- 
merce Department. 

The increase was mainly 
because of a 5 per cent rise in 
imports, although exports 
dropped by 0.6 per cent after 
having risen steadily in previ- 
ous quarters. 

The value of imports of 
petroleum and related products 
rose by 29 per cent during the 
quarter to S15.7bn. 

By volume, daily oil imports 
increased 3.1 per cent over the 
period while the average price 
of a barrel of imported oil 


increased to S2497 in Septem- 
ber from S14.77 in July. 

The Conference Board, a 
business research group, 
reported yesterday that its 
monthly consumer confidence 
index dropped to 61.5 in 
November, down from a 
revised 62.6 last month 
(1985 = 100). compared with a 
level of 115.1 a year ago. 

The index is widely taken as 
a reliable pointer to future 
business conditions. 

The National Association of 
Business Economists also 
reported yesterday that in a 
survey of 51 professional fore- 
casters, three quarters said the 
US was already in recession, 
although some two thirds 
believed the contraction would 
be mild and would be over by 
ApriL 

This follows a number of 
other recent indicators of 
marked slowdown in the US 
economy, such as falling indus- 
trial production, although the 
Bush administration is still 


reluctant to talk about a reces- 
sion. 

Mr Michael Boskin, chair- 
man of the president's council 
of economic advisers, said over 
the weekend: “It is too early to 
tell whether we’ve entered 
what we usually call a reces- 
sion, a sustained period of neg- 
ative growth." 

He has accepted that total 
output may decline in the cur- 
rent quarter, and possibly in 
early 1991. 

Depending on the level of oil 
prices, he has talked of a recov- 
ery from the middle of next 
year. 

There is likely to be growing 
pressure on the Federal 
Reserve, the US central b ank, 
for a further cut in short-term 
interest rates as well as calls 
for measures to assist growth 
to be included in the adminis- 
tration’s budget in two 
months. 

The hoard notes that the 
detailed responses show that 
Americans have become less 


confident about both current 
and future business conditions, 
while indicators of plans to 
buy homes and big household 
appliances have also weakened 
slightly. 

Mr Fabian Linden, executive 
director of the board's con- 
sumer research centre, com- 
mented that the index had 
“fallen to recession levels and 
is now only marginally above 
the figure recorded during the 
lowest point of the 2982 eco- 
nomic downturn". 

“While rising unemployment 
and higher prices have made 
consumers uneasy, the weak- 
ening of the economy has been 
relatively moderate, he said. 

“It certainly has not been of 
a magnitude that would 
explain the plunge of more 
than 40 points in consumer 
confidnece since July. 

"It is likely that the Gulf cri- 
sis and pending tax increases 
have contributed to the precipi- 
tous decline in consumer 
spirits," he added. 


US may allow greater foreign investment in airlines 


By Nancy Dunne in Washington and Nikki TaK in New York 


THE US may relax the rule 
which holds foreign invest- 
ment in US airlines to a maxi- 
mum of 25 per cent. Such a 
move would represent a signifi- 
cant change of heart by the 
Bush administration and could 
hasten the consolidation of the 
world airline industry. 

US Transportation Depart- 
ment experts are studying 
options, according to Mr Jef- 
frey Shane, assistant secretary. 
Their conclusions are expected 
in a few weeks, to be followed 
by policy recommendations. 

Mr Shane said it was unclear 
how much could be achieved 
through administrative action, 
without a change in US law. 

"We need to know how much 
capital is out there if all the 
wraps were taken off tomor- 
row," he said. “Some judgment 
must be made about whether 
this would produce any net 


benefit. ■' 

The administration was 
reluctant simply to repeal the 
constraints on the ability of 
foreign airlines to control or 
start airlines in the US, he 
said, adding that he was 
"intrigued" by the possibility 
of using increased investment 
opportunity to negotiate 
greater liberalisation in foreign 
aviation markets. 

Mr Shane said any rules 
change must not compromise 
national security nor harm the 
prospects for farther liberalisa- 
tion of international air ser- 
vices. 

The US airline industry, 
badly hit by higher fuel prices, 
is expected to lose around 
$L5hn this year. 

Some carriers are financi a l l y 
vulnerable: Eastern Airlines, 
which is in Chapter II bank- 
ruptcy proceedings, has been 


under pressure to liquidate 
from some creditors: Fan Am 
- which has failed to find a US 
merger partner - and Conti- 
nental, have been selling 
assets. 

Yesterday, the Air Transport 
Association, the industry’s 
trade association, declined to 
comment on the possible move, 
saying its members had mixed 
views on the issue. 

However, the industry has 
been p ushing the authorities to 
find ways to relieve the cur- 
rent financial pressures and 
r-hjpf executives from many US 
airlines have met recently with 
Mr Sam Skinner, the transpor- 
tation secretary. 

Mr Brad Larschan, general 
counsel of the Association for 
International Investment, 
believes the Bush administra- 
tion has already decided to 
give the go-ahead to increased 


foreign investment 

“Some airlines are in deep 
trouble: they need foreign 
investors. The administration 
is floating this, mostly for Con- 
gress, to see if it is politically 
viable.” 

The US has long used access 
to its aviation market for bilat- 
eral trade-oSs to obtain entry 
for US carriers overseas. The 
administration would be 
looking for an EC-wide agree- 
ment, or at least a pact with 
several “like-minded" Euro- 
pean countries. 

One airline which might be 
affected immediately by any 
change in the rules on foreign 
investment is Northwest, 
which has been told by the 
Transportation Department to 
find a replacement for $225m of 
the 5400m equity investment 
made by KLM, the Nether- 
lands-based airline. 


Toyota to 
double 
capacity 
of Kentucky 
car plant 

By John Griffiths in Tokyo 

TOYOTA is to spend $800m to 
double the capacity of its US 
car assembly plant in Ken- 
tucky to 400.000 a year. 

The announcement is cer- 
tain to generate sharp new 
controversy over both its tim- 
ing and the alleged damage 
being inflicted on the indige- 
nous US automobile industry 
by Japanese vehicle “trans- 
plants”. 

The announcement comes 
against the background of an 
already weak US new car mar- 
ket and declining profits for 
General Motors. Chrysler and 
Ford, but with Toyota, Nissan, 
Honda and other Japanese pro- 
ducers continuing to make 
strong sales gains. 

What is likely to be 
regarded as particularly pro- 
vocative, however, is that it 
follows by just two days publi- 
cation of a US General 
Accounting Office (GAO) 
report concluding that the 
presence of the Japanese 
“transplants" resulted in a net 
loss of more than 40,000 jobs 
in the indigenous US vehicle 
and components industries in 
the period 1988-89. 

Mr Shouhei Kurihara, execu- 
tive vice-president of Toyota 
Motor Corporation, acknowl- 
edged that the timing of the 
announcement was “difficult" 
in terms of market conditions. 
However, the decision had 
been reached over a period of 
some months. 

The Kentucky move is 
bound to strengthen the view 
of European motor industry 
analysts that the £700m 
(S1.3bn) car plant Toyota is 
constructing at Burnaston, 
Derbyshire, in the English 
Midlands, to make 200,000 
cars a year, is only the first 
step, with capacity also likely 
to be doubled at a later stage. 

While declaring that the 
expansion of the US plant - at 
Georgetown, Ken- 
tucky - should increase the 
percentage of US-made 
vehicles Toyota sells in the US, 
Mr Kurihara gave no guaran- 
tees that there would be a pro- 
portionate decrease in the 
number of cars Toyota exports 
to the US from Japan. 

This year Toyota expects to 
sell about 1 m cars and light 
pick-ups in the US - of which 
some 700,000 will be made up 
of imports. 

Currently Toyota produces 

200.000 Camry saloons a year 
at Georgetown, plus 100.000 
smaller Corolla models at New 
United Motor Manufacturing 
(Nummi), a joint venture oper- 
ated with General Motors in 

C alif ornia. 

Nummi produces a further 

100.000 similar cars per year 
which are sold by GM through 
its own dealerships as the Geo 
Prism. From next year, 
Nummi is also to start produc- 
ing 100.000 Toyota-based pick- 
ups annually. 

Not all of the Kentucky out- 
put is sold in the US, however. 
About 10,000 units a year are 
currently being shipped to 
Taiwan and 40,000 a year are 
due to be exported to Japan 
starting in late 1991. 

Mr Kurihara said that the 
additional Georgetown capac- 
ity would create “at least” 
1,500 jobs in the US industry. 

Construction is to start in 
spring next year, with the first 
cars due to come off the line at 
the end of 1993. The 9800m 
investment will bring to 
nearly $2bn the total invested 
by Toyota in the Georgetown 
plant, which was first estab- 
lished in 1986 and which is 
operated by a wholly-owned 
•Toyota subsidiary, Toyota 
Motor Man u facturing (TMM). 

Mr Kurihara said that 
Toyota’s aim was to reach at 
least 75 per cent US content 
for the cars. Camiys currently 
produced at Georgetown are 
claimed to have 65 per emit 
“local” content 
However, Toyota asserts 
that since production first 
started at Georgetown in 1988, 
purchases of US parts and 
materials have risen sharply 
and will have totalled more 
than S700m by the end of 1991. 

The Georgetown project is 
the latest, and easily the larg- 
est, of several recent Toyota 
investments in the US. Last 
year it announced a 9144m 
expansion of its research and 
development fariiit w* in Calif- 
ornia and Michigan 
In the first six months of 
this year, Japanese “trans- 
plant” production rose by 17.8 
per cent to 669,000, whereas 
total US output fell by IBAper 
emit to 3.19m. 
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The investment range 
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With heightened volatility in world stockmarkets challenging even die 
most astute international investor, investment flexibility, choice and first- 

class fund management 
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tnvBstoTB in Potty Pack, the troubled fruft and 
electronics group, had some of their questions 
answered about the size of the group's Turkish 
subsidiary, Meyna, when Coopers & Lybrand 
Deloitte described Ft as a “large ongoing busi- 
ness*. Some London analysts regard the sub- 
sidiary as one of the principal contributors to 
the group's total £16im ($317m) pre-tax profits 
last year. Page 30 - 


Vosper advances 15% 

Vdaper Thomycroft, 
the UK naval ship- ■. 
builder, boosted 
interim pre-tax prof- 
_ its IS per cent to * 

m - E6.1m (SI 2m) despite 

incurring hefty redundancy costs of £t.5m. UK 
defence spending cuts have not had a signifi- 
cant impact on the company as the Royal Navy 
is maintaining the size of its mine hunter fleet 
Vesper Indicated that the yard has about four 
years’-work on its order books and about 30 
per cent of Its turnover is now derived from 
itonHshipbufldlng activities, such as safety 
equipment for North Sea oil rigs. 
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PHza fighters slug It out 

| Bloodied but unbowed, the EG trade negotla- 
tors at the Geneva round of'Gatt talks continue 
to do battle with their aggressive US counter- 
parts. At stake is the attempt by the powerful 
I American grain lobby to regain the lucrative 
| world markets it lost to the JEC during the _ " 
i 1560a. Amid c harge s that the US is not fighting 
. (te comerfeiriy.; there are concerns that a ferni 
bade Area-for-eK may feat some of the people 
iStfsxieeJgnetffOaid. jlm EHckaon and Nancy ■ 

Dmwa tek e .atgcep tt cri look at toe hdeottelks. 
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‘Uttle tang 1 In P s lg i um 

■ Belgium is a straggler in 
the European securities 
stakes behind London, 
Paris and lesser thor- 
oughbreds. in the next 
few weeks, however, a 
series of legislative 
ch an ges will be voted 
- through the Belgian par- 
liament turning much- 
vaunted financial reform 
into concrete reality. Tim 
Dickson reports that the 
big test for finance minister Philippe Maystadt 
(left) wm be to stem toe flow of local business 
to other financial centres. 
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French luxuries 
attract investors 

The French luxury jgoods 
r sector of the Parte stock- 
market is parking up. 
Earfler this year, it suf- 
fered as the yen’s weak- 
ness against the franc 
4 **it raised fears over sales 
■Wj J«pa«- But such fears 
VJ * were overplayed, say 
analysts,' and oompanles 
MJ- such as fashion 
r*T j* designer. Yves Saint 
Laurent, and LVMH, 

•"«*■*£ mdker of cognac, chain- 
r 4^«. pagne, perfume and lux- 
£.&■ u*y baggage, have seen 
big improvements on the 
Paris bourse In recent 
months, William Dawkins reports. a —«f Page 


Guinness to 
buy 67.5% 
of Asbach 


By Philip Rawstome in London 

UNTIED Distillers, the Guinness 
spirits company, is to boy a 67.5 
per cent stake in Asbach, pro- 
oncer of Germany’s leading pre- 
mium brandy. Hie price is under- 
stood to be about £100m ($197tn)- 

The deal is the second foray 
marfa by Guinness fain continen- 
tal Eraope within a week. Last 
Wednesday, it announced a 
£530m agreed offer for Cruz del 
Campo, Spain’s largest brewer. 

Asbach, based at Rudesheim, 
-on the Rhine, had a turnover last 
year of DMdfiSm (9316m). Its con- 
solidated net assets at the year 
end amounted to nitfoom. 

Mr Tony Greener, HD’s manag- 
ing director, said yesterday that 
the deal had been agreed with all 
of Asbach’s family shareholders. 
“Asbach will significantly 
strengthen United Distillers* posi- 
tion and broaden its premium- 
branded portfolio in the impor- 
tant German market,” be added. 

Apart from its Asbach Uralt 
b randy - mimhRr 33 fa the list of 
the world’s best-selling spirits 
b rands with i_4m last year 
- the company markets Ger- 
many’s leading grain spirit, Furst 
Bismarck Doppelcorn. Some 90 
per cent of the sales of these 


brands are in Germany and Aus- 
tria. Uralt and Doppelcorn win 
give UD more strength in a mar- 
ket where international brands of 
Scotch whisky and gin - the 
core of its portfolio - have made 
only slow headway. 

UD said it had no immediate 
plans to make any changes in the 
business. It may offer future mar- 
keting and distribution hanafifat, 
but UD already has joint ven- 
tures of that kind in Germany 
with the privately-owned drinks 
company, Underberg, and with 
Hosie, a Bacardi subsidiary. 

Unispirit, the Underberg joint 
venture company, markets 
Dewar's Dimple, Haig and Black 
& White Scotch whiskies, and 
Pimm’s. Vedima, the Hosie joint 
venture, markets Johnnie Walker 
and Cardhu whiskies, and Gor- 
don’s gin. 

Within the last two years, UD 
has significantly trimmed the 
European distribution network it 
inherited in the 1986 takeover of 
Distillers Group. 

UD has less than SO distribu- 
tors in Europe - down from 244. 
Most of UD’s volume - Scotch 
whisky and gin - goes through 
12 joint venture companies. 


Brent Walker misses 
deadline to raise £99m 


By Maggie firry in London 

BRENT W ALKER , the leisure 
and property company which is 
struggling with a £LA>n ($2.75bn) 
debt mountain, yesterday failed 
to complete a crucial £103.3m 
bond issue on deadline. Only 
about £88m of the money pledged 
by underwriters and placees of 
the bond issue had arrived. 

The bond issue was an impor- 
tant element of a restructuring of 
the group's loans agreed with its 
50plus banks. The banks stipu- 
lated that the issue would have 
to raise at least £99m, while' at 
least one of the placees bad 
demanded a minimum trap** size 
afOOOUL 

The deadline, already delayed 
from last Friday, has been 
extended to midnight on Friday, 
November 80. Meanwhile, the 
£83m is being held in escrow. 

The £83m indudes £27m from 
Birdcage Walk, the family trust 
company of Mr George Walker, 

rbubnian anil gfrfe f executive Of 

the group. 


One banker said last night: “ff 
file minimum £10Qm is not in by 
Friday night the bond issue will 
fold. Then the h»mic« will have to 
decide what to do about the com- 
pany’s fending requirements.” 

This could mean, he said, 
starting from scratch an rework- 
ing the entire refinancing pack- 
age. The banks agreement had 
allowed a standstill on capital 
repayments until the end of 1991 
and provided extra working capi- 
tal. Without the £100m from the 
hand issue, the hanks might have 
to forego at least some of the 
interest on loans too or force 
more asset disposals at a time 
when the property market is 
weak. 

Mr Dermot Smurfit, joint dep- 
uty chairman of Jefferson Smnr- 
fit, the Irish-based paper and 
packaging group, said last night 1 
that the £25m being put up by 
the company and by Mr Michael 
Smurfit, its chairman, had been 


“STOCK EXCHANGE develop- 
ment in Europe is well behind 
the rest of the 1992 programme,* 
says Mr Nicholas Bar. president 
of the Zurich stock exchange. 

Mr Bar has been watching 
events carefully. Hie knows that, 
if the European Community’s 
national stock exchanges could 
only overcome their differences 
and create a true EC-wide capital 
market, Switzerland’s own finan- 
cial markets — and marke t inter- 
mediaries - would be threat- 
ened. 

But from what he has seen of 
the EC exchanges’ plans so far, 
Mr Bdr is not perturbed. “A lot of 
these projects live because they 
feed the ego of one person or 
organisation,” he says. "If it 

works, it WOlttd be damaging for 
us. But we are sceptical. We have 
to live on facts, not the future." 

His counterparts In the EC 
have been busy in recent months 
living on the future. And as 
views and alliances have hard- 
ened, the fixture they are seeking 
- a cooperative way to promote 
cross-border securities trading - 
slips ever further away. 

On the one hatyi , the French, 
Belgian and Italian exchanges 
have been explicit in recent 
weeks about their desire to rein- 
force their local stock markets. 
Any cross-border dealing 
arrangements should involve 
linking the existing national 
exchanges electronically, rather 
than creating an entirely new 

Fnta-nirt! final they 

say. 

According to this view, Euro- 
pean investment laws should be 
framed to underpin national 
stockmarkets. 

Other exchanges believe to 
varying degrees in the creation of 
a custom-built market fin- Inter- 
nationally minded investors. The 
UK leads tins camp, but is for 
from wi p in g 

The main disagr eement nmnng 
supporters of a new market is 
over the form It should take. 
Should it be a lightly regulated, 
quote-driven wholesale market 
for professional investors; or a 
more tightly controlled market 
for retail customers, possibly 
with a degree of order-matching? 

The Germans so for have strad- 
dled both camps, arguing against 
the French fine on protecting 
local stock markets, but not fully 
committed to the sort of interna- 
tional wholesale market pro- 
moted by London. As Mr Rtidiger 
von Rosen, vice chair man of the 
Federation of German Stock 
Exchanges, says: “We are some- 
where In the middle.’* 

Nationalism has held baric 
debate. "In Germany, though we 
have talked to our major users, 
there are still people who think 
we should build up our own 
national systems first and then 
move to international co-opera- 
tion," says Mr vim Rosen. 

The battle for the fixture of a 
European stockmarket has been 
fought an two fronts within the 
past fortnight 

The first battleground was 
Dublin, the venue for the latest 
six-monthly meeting of the Feder- 
ation of Stock Exchanges in the 
EC. The exchang e s represented 
at this meeting came away with 


Rosehaugh loses £165m on 
UK property provisions 


By Vaneata Houkter in London 

ROSEHAUGH, the UK prop e rty 
development group run by Mr 
Godfrey Bradman, yesterday 
announced a pre-tax loss of 
£165.47m ($32GL4m) for the year 
ended June 30, prompting its 
shares to foil 7p to IQlp. 

Rosehaugh had already sent 
warning signals to the market 
about the prospect of substantial 
losses but the scale exceeded ana- 
lysts' expectations. 

The bulk of the losses stemmed 
from provisions of £187m against 
trading properties and dtecantm- 
ued projects. Mr Bradman said 
the provisions, which reflected 
fin* major deterioration af market 
conditions, were "fixlsome”. 

"We have acted decisively on a 
number of fronts to secure the 
group’s long term future pros- 
pects," he said. 


The size of the provisions 
nndfirime the severity of Rose- 
haugh’s problems which were 
first revealed when the company 
bad a £12Sm rights issue in Feb- 
ruary. 

With its ambitious develop- 
ment programme and unwieldy 
management structure, Rose- 
haugh was ill-prepared for the 
market downturn. 

The company sold property 
worth £128m in the financial year 
and a further £77ta since the year 
end. 

The provisions on trading 
stock were split between £54m of 
residential property, £30m of 
commercial property and £36m of 
retail property. Mr Bradman 
stressed that the value of Broad- 
gate and Finsbury Avenue, its 
principal assets, had not 


changed. He also emphasised 
that the costs of completing the 
projects currently under con- 
struction by subsidiaries would 
be just £30m. 

The net asset value amounted 
to £475m, compared with the pre- 
vious year's total of £604m, when 
adjusted for the rights issue. The 
borrowings on the balance sheet 
had fallen to £350m, compared 
with £410m prior to the rights 
issue. 

The pre-tax loss of £I65.5m 
compared with last year’s pre-tax 
profit of £36. 12m. It fell to 
£151 .44m after tax, because of a 
fli.nsm fo* credit. 

Turnover fell from £181-57m to 
£103. 21m. There was a loss per 
share of I63.7p compared with 
last year’s profit of 2&23p. The ■ 
dividend was passed. 


Glaverbel in Czech expansion 


By Tim Dickson in Brussels and Anthony Robinson in Prague 


GLAVERBEL, the 

Japanese-controlled company 
which is Europe’s third biggest 
flat glass producer, announced 
yesterday plans to take a minor- 
ity stake in Sklo Union, the 
Czech state-owned glass com- 
pany. 

In one of the first substantial 
deals by. a Belgian public com- 
pany in the wnwg in g democra- 
cies of Eastern' Europe, Glaverbel 
has initially agreed to acquire a 
40 per cent shareholding in Sklo- 
Elat, Sklo Union’s flat glass divi- 
sion. 

The proceeds from the deal - 
around $48m - win be used to 
recapitalise Sklo Union, which 
has been valued by Bankers 
Trust, its finan c ial advisers, at 
between S12Qm and $200m. 

Glaverbel, controlled by Asahi 
Glass of Japan, said that after 
three years its stake would prob- 
ably be increased to 65 per cent 

The deal, provisional terms of 


which were subject to a signing 
agreement in Prague yesterday, 
inaugurates Czechoslovakia’s 
"big company” privatisation pro- 
gramme. It will be followed later 
this week by a decision on a 
future foreign partner for the 
Skoda automotive company, 
according to Mr Jan Vrba, the 
Minister for industry for the 
Chech Republic. 

Sklo Union is Czechoslovakia’s 
leading industrial glass producer 
with production capacity last 
year of more than 600,000 tonnes, 
a workforce of more than 9,500, 
and sales of about $128m. 

The provisional agreement pro- 
vides for the upgrading of Sklo- 
Flat’s existing plants and 
machinery and the development 
of new product areas, with Glav- 
erbel contributing marketin g 

technical assistance to expand 
the Czech group’s griitfjng pres- 
ence throughout Europe. 

Both companies see the oppor- 


tunity to develop SkloFlat’s 
potential as "a top class flat glass 
manufacturer” while Glaverbel 
said the move gives it "an impor- 
tant strategic presence” in the 
expanding markets of Eastern 
Europe. 

' The existing senior manage- 
ment of Sklo Union - which was 
converted in early October into a 
joint stock company - will con- 
tinue to manage the business on 
a day-today basis "drawing sup- 
port from Glaverbel as appropri- 
ate.” 

Hr Luc Wfllame, chief execu- 
tive of Glaverbel. said it decided 
to invest in Sklo Union because 
of its technical skills and the fact 
that its main factories are within 
10 nil]«»g of the German border. 

"It reflects our belief that 
Czechoslovakia has the best 
c han c e to raise its economy to 
the level of western productiv- 
ity", he said. 
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Birth of a market needs 
burial of differences 

Richard Waters and George Graham chart the EC’s 
slow progress towards pan-European share trading 


d ifferen t ideas about what they 
had decided among themselves. 

The French and Germans, for 
instance, believe there was 
strong agreement among the 
exchanges to build a new cross- 
bonier trading system. The Brit- 
ish, however, claim this depends 
on a strong commercial case 
being made for the development. 
That is some way offi the com- 
pany due to run the system. 
Euroquote, has still to make a 
convincing case for developing 
tiie price distribution network on 
which Che trading system would 
he based. 

There Is similar disagreement 
on the outcome of other aspects 
of the Dublin talks. Should the 
EG exchanges develop an index 
of European companies, similar 
to ones already promoted by 
Amsterdam and London? Should 
they try to make the settlement 
of cross-border deals easier, 
either by bunding their own sys- 
tem or using an established oper- 
ator like Euroclear or Cedel? 

The answers to these questions 
are as varied as the nationalities 
of the people being asked. 

Two things are dean first, a 
trading system, a European index 
and cross-border settlement 
would take years to build, even if 
everyone agreed they were desir- 
able. And second, the basic dis- 


pute remains whether national 
bourses should give up part of 
their business to a new supra-na- 
tional entity. According to Mr 
Regis RousseDe, chairman of the 
French stock exchange: "It is 
important to understand that the 
different European stock 
exchanges are enterprises In the 
business of supplying investment 
services. As enterprises, we want 
to supply these services to all our 
client segments: that means both 
retail and institutional clients, 
and in the institutional segment 
it includes big international 
investors.” 

T he second battleground 
has been Brussels, where 
EC economic and finance 
ministers have dashed recently 
over the proposed Investment 
Services Directive. The French, 
supported by the Belgians, Ital- 
ians and Spanish, have argued 
for what amounts to a statutory 
monopoly for national stock 
exchanges, and for keeping banks 
out of the stockbroking business. 

"Protectionism!” cry rivals. 
The exchanges claim, though, 
that they are making a valid 
attempt to protect the interests of 
investors. They say that central 
national stockmarkets act in tire 
interests of all investors, while 
making regulation earner. 


According to Mr RousseDe, the 
directive would give an unfair 
advantage to unorganised, 
over-the-counter markets. 

He calls for the harmonisation 
of European rules on the trans- 
parency of stockmarket dealing s. 
"1 do not see why we should have 
European texts on insider trading 
and takeover rules when we can- 
not even track the movements of 
shareholders,” he says. 

Such arguments are seen in 
London as a direct attack on 
Seaq In ternat ional, the five-year- 
old share price information sys- 
tem which now supports the 
world's largest marketplace for 
international share trading. 
Transparency is not one of Seaq 
International's selling points. 
Although all trades are reported 
to the exchange authorities, they 
are not published to the market 
Judging by London’s large share 
of cross-border share dealing, 
professional investors obviously 
agree that they can take care of 
themselves. 

Mr Rouaselle remains con- 
vinced that all the European 
exchanges will be obliged to 
co-operate, if only because no sin- 
gle exchange has the means and 
resources to develop a successful 
European trading system on its 
own. "We have no choice, we 
have to collaborate," he says. 
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And like Franklin’s discovery, our 
introduction of the 4M DRAM semi- 


sareilire tracking devices. Just like 
Benjamin Franklin, Toshiba's dedica- 


conductor was also met with a thunder tiori to research and development has 


at approval. Ir just took a KriJe longer. 

And now it’s at the heart of 
electronics and technology drat old 
Ben couldn’t even dream of... prod- 
ucts Bice laptop computers, medic al ^ 
imaging equipment and even 


dical^gMCftk t 


opened up entire new worlds of 
technology. 

From communications to advanced 

a robotics, Toshiba's super LSI is ar 
. the centre of better living every- 
k where. And so are we. 
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Receivers present report on NFH 


By Hilary Barnes in Copenhagen 


THE EQUITY capital of 
Northern Feather Holding: 
;NFH>, the Danish company 
whose collapse has badly 
shaken the Danish business 
world, will probably be nega- 
tive when the accounts have 
been completed. 

That is the conclusion of a 
preliminary report to creditors 
by the receivers appointed last 
week by the Maritime and 
Commercial Court in Copen- 
hagen. NFH is the parent com- 
pany of Northern Feather, the 
bedding and household textiles 
group. 

NFH went to the court on 
November 19 following the sui- 
nde of Mr Johannes Petersen, 
its executive chairman on 
November 17. 


NFH is one of Denmark's 


eldest companies. Its turnover 


last year was about DKr2.6bn 
($4 55m) and it had 4.200 
employees worldwide and man- 
ufacturing subsidiaries in the 
US, UK and Germany. 

The receivers’ report reveals 
some highly creative bookkeep- 
ing, which turned a large loss 
for the year to end-March to a 
sizeable profit, but the report 
gave no indication of the possi- 
ble extent of the losses to credi- 
tors if the group goes into liq- 
uidation. Total group liabilities 
at March 31 were DKr3.69bn. 

The leading Danish banks 
are understood to be be among 
the main creditors, but about 
40 foreign banks also have 
claims on the company. . 

Several respected Danish 
business figures, who were 
members of NFHTs supervisory 
board, have said that Mr Peter- 


sen misled them as to the true 
state of the group's finances. 

Commentators and analysts 
have pointed out that frequent 
changes of accounting princi- 
ples, s s well as company audi- 
tors. over a period of several 
years should have alerted 
board members and the finan- 
cial world that something was 
seriously wrong. 

NFH told the Copenhagen 
Stock Exchange on September 
26 that in the year to March 31 
it made a net profit of DEr95m 
and its equity capital was 
DKrS86ai. 

This “did not give a true and 
fair picture," the receivers 
said. 

The group's own financial 
department reported a loss of 
DKr349m and equity capital of 
only DKr4m before “special 


r unproved the 
the accounts. 


group pi 
appearance 

On September 25, Mr Peter- 
sen told a meeting of 
shareholders that 52 per 
cent of the equity in 
Northern Feather International 
of the Netherlands was sold to 
foreign investors for about 
DKiSOOm. 

It is doubtful whether this 
share transfer was carried out 
or. If it was, whether it is 
legally binding, the receivers 
said. 

The group's collapse was 
precipitated by reports that 
three international textile com- 
panies which, according to Mr 
Petersen, were investing in 
NFI as part of a strategic alli- 
ance, had not, in fact, agreed to 
buy equity. 
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MCA sale is a 


reel bis earner 


MCA chairman and chief 
executive officer, Mr Lew 
Wasserman, (near right) 
stands to receive about $3 30m 
from the sale or the Hollywood 
entertainment group to 
Matsushita, the Japanese 
electronics concern. 

On Monday Mr Akio Tanii 
(far right), president of 
Matsushita, appeared on 
screen before journalists in 
Tokyo to announce that the 
Osaka-based company was 
buying MCA for $6.1 bn, the 
largest US corporate takeover 
this year. 

The takeover calls for a 
payment of $66 a share to 
MCA shareholders plus 
separate stock in MCA’s 
WWOR-TV television 
subsidiary worth $5 a share 



Stake sold in 


Spanish sugar 


SUCRE UNION and Generale 
Sucriere. French sugar produc- 
ers. Tate & Lyle of the UK and 
E.D. & F. Man. the UK sugar 
brokerage, have bought a 21 
per cent stake in Spain’s sec- 
ond-largest sugar manufac- 
turer, Sociedad General Azu- 
carera de Espana. 

Groupe Saint Louis, the 
French food group w hich owns 
Generale Sucriere. said a 
jointly owned company would 
hold the stake. SGAE has a 
European Community produc- 
tion quota of 230.000 tonnes. 


Cagliari Enimont nomination vetoed 


By John Wyles in Rome 


MR FRANCO PIG A. Italy's 
minister for state sharehold- 
ings. yesterday vetoed the 
nomination of Mr Gabriele 
Cagliari, the president of ENI. 
the state energy group, to the 
presidency of Enimont, the 
chemicals group. 

At a meeting with the ENI 
executive. Mr Piga said there 
were clear rules governing the 
holding of more than one top 
managerial position in the pub- 
lic sector and these prevented 
Mr Cagliari from taking charge 


of Enimont. ENI is to spend 
L4.200bn (S3.75bn) acquiring 
the 40 per cent stake in Eni- 
moQt held by Mr Raul Gardi- 
ni's Montedison and a further 
20 per cent in third party 
hands. 

ENI was due to announce 
later yesterday the nomination 
of many of its top executives to 
the Enimont board in tbe wake 
of the acquisition. These 
should not run into the 
same difficulties with the 
rules. 


Mr Piga said yesterday that 
Enimont was in need of strong 
leadership and a president 
should be appointed within a 
maximum of two weeks. 

He added that Enimont must 
be managed like a quoted com- 
pany and should pursue inter- 
national alliances. Its future 
should not be that of a “state 
chemicals company" and, 
when the conditions exist, “it 
will return progressively to the 
market with a flotation of a 
certain weightmess”. 
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Investing in 
India’s 
economic 
future 



Basant Kumar Birla: an 
ambitions blueprint 


C ONSERVATIVE econo- 
mists issue dire predic- 
tions of looming hyper- 
inflation in India. Tbe Indian 
ministry of finance announces 
the country has barely enough 
foreign exchange reserves for 
10 days* worth of imports. 

The energy secretary warns 
of large power cuts. Interna- 
tional bankers shy away from 
len ding to a country riddled 
with political uncertainty. 

In the middle^ of India', 
worst economic crisis, Mr Bas- 
ant Kumar Birla, head of 
India’s second biggest busi- 
ness house, said he was “opti- 
mistic about the economy.** 
And he was willing to stake 
his money on it: he is propos- 
ing to invest Rsl5bn (S832m) 
on four big greenfield projects. 

Agreeing that certain sec- 
tors of the economy did not 
look so good, the patriarch of 
Indian industry ticked off 
some of the good points: “Look 
at the stock exchanges. They 
are up, not down. Investors 
are happy. By and large com 
panies are making profits, so 
shareholders are also happy. I 
do not subscribe to the view 
that India is facing the worst 
economic crisis since indepen- 
dence.** 


Despite political 
uncertainty and dire 
warnings of 
hyper-inflation, 
businessman Basant 
Birla remains 
optimistic, Gita 
Piramal reports 


Even as most Indian indus- 
trialists pat their projects on 
ice until the political situation 
is clearer and they know 
whether their favourite politi- 
cians and bureaucrats have 
found a place in Mr Chan- 
dra shekhar’s Congress party- 
backed administration. Mr 
Birla is putting the finishing 
touches to an ambitions bine- 
print which envisages heavy 
investments in power, cement 
polyester and tyres. 


Of the Bsl5bn investment, 
more than half (Rs8bn) is ear- 
marked for a 440mw thermal 
power station in Rajasthan, 
for which the Birla group has 
already signed a memorandum 
of understanding with the 
state government 

Already one of the largest 
cement manufacturers in the 
country, producing over five 
million tonnes/annnm or 11 
per cart of India’s total pro- 
duction through eight units 
scattered across the country, 
Mr Birla expects to spend 
Rs2.5bn on adding to the 
group's existing ca p aciti es . 

Through one of h is fl agship 
companies. Century Enka , Mr 
Birla is planning to invest 
Rs2.35bn in a polyester fila- 
ment yarn project in a joint 
venture with Akzo Fibres and 
Polymers of the Netherlands. 
Another Rs2.Z5bn will go 
towards funding the first 
phase of a tyres and tabes 
plant on a site at Balasore (in 
the state of Orissa) in collabo- 
ration with Italy’s PirellL 
Most erf the nine companies 
under Mr Biria’s management, 
with combined post-tax profits 
of Rsl.4bn from sales of 
Rsl7bn, have chalked out their 
own investment strategies for 
expansion. Other companies of 
the diversified, 43-company 
group, which notched up <al« 
of Rs45bn last year, have their 

own capital-hungry agendas. A 
rough estimate reveals tbe 
group will probably spend 
over RsSObn on building refi- 
neries, petrochemical com- 
plexes and more cement 
plants. 


Cross-selling fails to 
motivate the salesforce 


William Pitt reviews the plans of Europe’s banks 
and insurers to sell each others’ products 


E UROPE’S leading insur- 
ers and bankers may 
enthuse about the bene- 
fits of cross-selling each other’s 
products. But convincing the 
insurance companies’ existing 
salesforces is not always easy, 
as UAP - France’s biggest 
insurer — has been discover- 
ing. 

GAP’s “bancassurance” part- 
ner is Banqne Nationale de 
Paris. T4ke the insurer, BNP is 
state-owned. Early last year, 
UAP and BNP agreed, with the 
b l essing of the French govern- 
ment, to swap 10 per cent of 
their shares and cross-sell vari- 
ous products. 

Mr Jean Peyrd evade, DAP’s 
<-hairman t aFfijgry*** an impor- 
tant role to his company’s 1,600 
tied agents in making the rela- 
tionship with BNP work. Not 
only were the agents to pro- 
mote a range of BNP’s con- 
sumer credit products, they 
were also to provide an after- 
sales service to UAP policy- 
holders who bad bought insur- 
ance through BNP branches. 

The attraction of this 
arrangement for both the 
insurer and the bank was that 
it minimised the need to train 
the bank’s staff in handling 
insurance business. They 
would simply sell the cover 
and hand the dossiers over to 
the local UAP agent. 

The agents have gone along 
with this, but grudgingly. They 
are unenthusiastic about 
becoming, as one French 
insurer puts it, “subcontrac- 
tors to the bank," particularly 
as the UAP products being sold 
through BNP branches are 
those mainstays of the agents’ 
livelihoods, motor and house- 
hold insurance. 

UAP denies that the reluc- 
tance of the agents to co-oper- 
ate in budding up rival net- 
works to their own has slowed 
the pace of rapprochement 
between UAP and BNP. The 
insurer’s products are avail- 
able in less than a tenth of 
BNP’s branches in only five 
French cities. 

UAP says this is because 
BNP’s staff need to be carefully 
trained to be able to advise cli- 
ents on what form of cover to 
buy. It c ur rently takes an aver- 
age of 45 winntw of bank staff 
time to a UAP jpg nraimo 
policy; the inamnnup company 
is trying to simplify its prod- 
ucts to speed up the process. 

Nevertheless, UAP is dearly 
eager to ensure a smooth rela- 
tionship between its agents 
and its new banking partner 


before extending the current 
pilot scheme much further. 

In an attempt to mollify the 
agents. UAP raised tbe pass-., 
bfiity of releasing them from 
their contractual obligation to 
sell only UAP products. The 
company offered them what Sir 
Peyrelevade termed a “free 
space" - up to around a tenth 
of their turnover - to sell 
insurance on behalf of other 
companies. 

This too has gone soar. 
UAP's agents jumped at the ' 

suggestion - UAP insists it 

was only ever a suggesti on ■ 
An d signed agreements whit 
the British insurer Eagle Star 
and various other foreign com- 
panies. UAP threatened to can- 
cel its own contract with the 
agents if they went any fur- 
ther. The agents backed down. 

The “free space” proposal is 
still on the table, UAP insists. 
But its exact form is unlikely 
to be decided before toe new 
year when, it is hoped, a 
nationwide agreement between 
French insurers and their tied 
agents will be s i gn e d . 


U AP’s drama with its 
agents is being played 
oat an a wider Euro- 
pean stage. Throughout the 
European Community, insur- 
ance companies are r eview in g 
their relationships with their 
traditional tied agency sales- 
forces as new distribution 
channels open up. 

In Trance and Italy, in par- 
ticular, die agents are bring 
squeezed from two sides. The 
rapid grow lfa in hfo assur a n ce 
business in both cocuriries is 
being led by the basks which 
have cost advantages over, toe - 

qgumtg bl judllng Hy» gjMjg; 

forms of cover. And from the 
other ride, the Inde p endent 
insurance rankers an winning 
a bigger share of toe more 
complicated industdadrirics. 

Insurers in both- countries 
are seeking, through their 
trade associations, to encour- 
age toe MBBtt to be more flexi- 
ble In working alongside other 
distribution networks. Is 
France, this 'means updating 
the agents" hoary dat- 

ing back to 1949 for nan-fife 
business and 195ft for life busl- ' 


reviewabie rather than 
binding as now. 

The French insurers* asaod- 
atfrni, the Federation Ftangaise 
ties Soci£t4s d’ Assurances, is 
not co mmen t! ng py^Uc'y in 
the progress of the negotia- 
tions. Bat the representatives 
of Fiance’s 21^00 agents must 
be proving hard to con vince: 
late last year, the FFSA pre- 
dated an outcome bjr Jofir tids 
year and tbatbasyefc to mate- 
rialise. Both aides have put 
draft proposals to their mem- 
bers -and are hoping for frill 
agreement by January. . r 
: Jn tody, the AbSA CAssoda- 
riane bfazkmrie itel Miw w ww 
Assicuratfve) is likewise 
talking to rep rese nt a tives of 
the country's 20,000 agents, as 
well. as government officials. 
Tbe bone of contention is bow 
insurers may modify their 
agents’ traditional right to tell 
their products exclusively hi 
agreed locations. 

There is an irony in toe cuiv 
rent antagonism between 
mxi thrir ttedagente. 
The territorial exclusivity of 
dm agents oas . justaricany 
been thrir greatest attraction 
for insurers: It has made it 
tepbaftfe for competitors to 
encroach without recruiting 
and training their own local 
salesforcesatgreat cost 

This may yet serve to help 
check the Sow of foreign Inxur- 
ance companies into Italy. Cer- 
tazri foreign insurers ban been 
tem pted to boy strug gling Kal- 
ten insurance companies, dot* 
pay in erder-to gate access to 
thrir dtetr f b otfa m net w ork s. ~ 
Guardian Royal Exchange 
announced heavy losses on 
just such* purchase attoe exT 
of August 



What most alarms French 
insurers is toe p rospect of 
being h amstrun g tor rest r icti ve 
contracts with agents which 


prevent, them from en t eri n g 
into potentially feattriito- ' 


r Robert Turn,- an 
insurance analyst at 
Credit Suisse First 
Bpatoa.Seearttiaa in London, 
potato out that . tied agents 
remain "toe haritboaa of fital- 
ian] fcummKe-cmupanfea. Tbe 
results of gnfag against them 
or SBeararingtaEto totfd tie 
disastrous.” . 

He rise observes that, not all 
tbestigtfriea are bad for tied 
agents to Europe. In toe UK. 
Europe’s most sophisticated 
m arket for life assurance, 

. insurers sndufenly.wdiaoovared 
toe attraction of tied agents in 
I9BS whm the Financial Ser- 
v ices Ac t Imp o sed ttn orora <Bs- 
oosoxv- on Jude* 


with anyone riser. 
They want contracts toK ped* 


: WUHom Pitt cs 4 Farts-bpsed 
jr am i H C x jotoTtattsu - 


PepsiCo gets go-ahead to 
end Perrier contract 


By WRfiam Dawkins m Paris 


PEPSICO, the US soft drinks 
multinational, yesterday 
received the go-ahead from the 
Paris Commercial Court to end 
the Perrier mineral water 
group’s 27-year-old contract to 
bottle and distribute Pepsi-Gala 
in France. 


This brings to an -end a 12- 
month row between the two 
groups, the start of which was 
the first of the spectacular 
problems encountered by Per- 
rier over the past year. 

Last February, Perrier with- 
drew 160m bottles of its own 
brand of sparkling water fol- 
lowing the discovery of minute 
traces of benzene. 

T his wa s followed in June by 

t h 1 * refire mPTit of its chairman, 

Mr Gustave Leven, who bought 


the Perrier spring in 1948. 

Perrier reported more than, 
doubled first-half profits early 
this month, but that was d iw 
to a one-off FFribn (JlS&n at 
current rates) gain from the 
sale of its soft drinks dfmskMfc. 
to Cadbury Schweppes. 

The US company ended toe 
franchise deal on tbe grounds 
that Perrier underperformed 
and let Pepsi-Cola’s market 
share decline — an allegation 
denied by the French group. 


Pepsi-Cola France will take 
control of the French business 
from the start of next January. 
Cali France, a beverages bro- 
ker, win provide sales and dis- 
tribution support while the US 
company sets up its own 


COMPANY NEWS IN BRIEF 


MasterCard International, the 
plastic card company, is 
increasing its membership 
rates for members joining after 
November 15 to one and a half 

times those for gristing mem- 

bers. This is intended to reflect 
the value of earlier members* 

investment in the card system, 

writes David Lascelles. 

Fees will also be based on 
the use which members makg 
of the system rather than on 
their asset size as in toe past. 


' giving individual shawawden ; 
an opportunity to increase 
their stake following the pur- 

chase at a 20 per cent interest 
by France's Elf Aquitaine. 
About 59.5m Cepsa shares 

are now outstanding and about 

15m new shares will be created 
by the issue. 


Andersen fee 
income climbs 

BjrDHMVafer 


ANDERSEN Consulting, foe 
ombMi bu of to* Arthur 

twijTw i amumtiwy 

ti on, man a ge d to increase its' 
Eur o pea n fees fry more than 4ft 
per cant la the year, to ead-Aa- 
gnst, desp&e mounting recess- 
ionary pressures. • 

Fee in come rone from $459m 
to SBSSra; wito Germany and 
Italy doing particularly wdL 
Severnies there rose by 69 and 
68 pear cent respectively. Indus- 
trial and consumer products 
and financial services woe toe 
strongest market sectors. 

Andersen specialises in ban- 
ducting long-term, informa- 
tion technology-based bonsai-.. 
taney projects. The market for 
this is fast -growing arid frag- 
mented and competition, comes 
from software hou se s, accoun- 
tancy firms and consultants . 

: Mr Vernon Fills, head of 
Europe for Andersen Consult- 
ing, said the Gulf crisis baft 
made a dfac er—Mo impact on 

potential clients' inves tment 

intentions. He firm’ s 

structure - with operations 

separated from the aco 

side of Andersen - 
make the firm more re- 
proof than competitors. 


■Cepsa, the Spanish oil refin- 

ing company, will offer a rights 
issue valued at Ptal4.9bn 
($l57m), toe company said yes- 
terday. The rights issue is a 
one-for-fi ve share offering with 
a nominal value of PtaSOQ a 
share, Reuter reports. 

The rights issue is aimed at 


■Wessanen, the Dutch foods 
group, said its chairman, Mr 
Gerrit van Uriel, died on Satur- 
day. Mr Van Driel, aged 88. had 
been Wessanen’s chairman 
since 1970. He was due to retire 

at the end of this year, Baxter 

report s. 

Wessanen said it had 
appointed board member Mr 
Peter Bakker Schut, who was 
to succeed Mr van Driel on 
January 1 , to take over as new 
c hairm an from November 26. 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S4 100,000,000 

Floating Rate Notes Due 1995 


810 Of the Notes notice is hereby 

grven that tor the ax months period from Noverr&sr 23 1990 to 
231 1? 91 018 Notes win cany an interest rate of 10 % per 
annum with a coupon amount of U.SA 502.78 on UBS 10^00^- 
and U-S.S 2,513.83 on UBA 50,000.“. '° 00 


Frankfurt/Main, November 1990 

COMMERZBANK 


AiCtltHOCSCLLBCHAFI 


ECU 200,008,000 
Caisse Centrale de 
C^perafitniEomoiniqte 
Floating Rate Notes due 2006 . 
For the period from KovembarZS. 19M ts. 
Fofcnuur 28. 1991 the NoUswfQ terry an . 
nuns rate of US pgr amniia with 
ia intern* amount of ECU HHkM p*i* 
ECU 10,000.. mod ECU LM6.M pvt 
ECUMO.OWKot*. 

Tfaa nhnat tour— t WBWt dateoffl 

09 February 2B, MW, * 


1 Afntttaak:' 

Bsntpje Paribas Luxmnboaqr 

SodAt Anonym . 


Ninja, Samurai 
Keiretsu, Zaitech 


If you . know/ more about toefirsitwo than the : 
second, read Tokyo Business Today, 

Since 1934 . Japan's most-r^pected English- ; 
language business monthly, for a free bsu% MX 
your name and address to 81-3~241*5S43 ' 
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Airlines asks 
court for further $120 


By Marti Talt in New York 

EASTERN Airlines, the afitep 
US carrifir which is already in 
Chapter n bankruptcy pro- 
coedtogs, yesterday asked the 
conrts_to release a farther 
tUBnt framJan escrow fundTin 
order to keep It operating 
through the first quarter of 
MSI - ■ 

A couple of weeks ago, East- 
e rn receive d $l5m with the 
bankruptcy court’s permission. 
This was half the $80m it h«d 


bet bills and was granted 
despite .the opposition of 
unsecured creditors who said 
they would prefer to 


■“the carrier go into 
liquidation. 

At that stage, the judge had 
said that Eastern would be 
a pie to acquire the noudniQE 
on December 3 if it met 
certain condmona. 

The airline b«d acM 

tor a further $4Gm for Decem- 
ber and anothAy yiftrn for Janu- 
ary. 

However, Eastern yes- 
terday that the wmM^g of 
repeated requests increased 
the perceived un c e rtain ty over 
the ai rline’s fixture and was 
proving rfawiflpi py 

There were reports that, in a 


with the courts late on 
night. Eastern put the 
cost of (he liquidation talk at 
$55m to $7001 in ranreTlatinr 

Mr Martin Shngrue, the 
court-appointed trustee who is 
r unning the atrit Tte . has sta ted 
that he believes the airline 
should be breaking even by the 
end of the first quarter of 1S9L 

A hearing on the latest 
request was due to take place 
in the Manhattan co u rts late 
yesterday afternoon and East- 
ern said that it was hopeful of 
a quick decision. 


costs hit Australian carrier 


By Xaytn Brown 

AUSTRALIAN Airlines, the 
government-owned domestic 
carrier, should achieve net 
profits of between A$60m 
(US$46. Lm) and Agioom this 
year, Mr John Schaap. fftfar 
executive, said yesterday. 

Mr Schaap said the afrHno 
was experiencing a "very 
tough year" because of a 
A$65m increase in fuel costs 
caused by firing oil prices and 
a' first-quarter oedine in busi- 
ness travel. 

Australian recorded a loss of 
A$lS.7m in the year to June 30, 
largely as a result of a pilots’ 
strike which lasted nearly 12 

The government recently 
announced plans to sell its 100 
per cent stake in the airline as 


part of a programme of eco- 
nomic reforms. 

Mr Schaap said Australian 
was up to 4 per cent ahead of 
Ansett Australia on most 
routes and had a greater share 
of the more pr ofi table business 
market Ansett, owned jointly 
by TNT and News Corporation, 
is the other leading domestic 
airline. 

Mr Schaap said Australian 
was likely to lose same passen- 
gers to Compass Airlines, a 
new competitor scheduled to 
start services between major 
domestic destinations on 
December L 

However, he forecast there 
would be room tor only two 
leading carders in the Austra- 
lian market in the long term. 


• GARUDA INDONESIA, the 
national flag earner, projects 
revenues of Rp2,6000bn (about 
$L4hn) for fills year, up from 
Rpl,900bn last year, Kyodo 
reports from Jakarta. 

Garuda made around 
i profits last year, 
airline projected reve- 
nues of Rp3,200bn in 1991, 
which has been designated 
"visit Indonesia year”. 

Meanwhile, Mr Frans Suzno- 
lang, president director of Mer- 
pati Nusantara Airlines, 
Garuda’s sister company, said 
that Garuda’s re ve n u es inVflmfa 
those of his company, which 
operat e s flights. 

For fids year, Merpati’s reve- 
nues are estimated ait Bpaonhn , 
triple last year’s RplOObn. 


Sale of Datastream called off 


By Alan Friedman In New York 


DUN & BRADSTREET, the 
leading business information 
group, has taken its Datas- 
tream. and Interactive Data 
subsidiaries off the auction 
block after toiling to attract 
enough interest or offers from 
p ro spective buyers. 

The announcement by Dun 
A Bradstreet - which attri- 
buted the decision .to “current 
conditions in financial markets 
worldwide” - is file latest 
dfosfiatim of how US reces- 
sion, the slump on Wall Street 
and the worldwide credit 
crunch are alfecting the busi- 
ness in fo r ma tion industry. 

Datastream. which is based 
in London, provides online 
investment Inf ormation, 
research andpartfeho account*' 
ing services on International 
securities. ‘ Irrtefactive 13ata, ; 


based in Massachusetts, pro- 
vides securities-ralated infor- 
mation, so ftware and systems 
to the US investment commu- 
nity. The two had combined 
1969 revenues of 3155m. Profits 
are not disclosed. 

The decision to seQ the sub- 
sidiaries was first taken last 
Vmrli. Datastream had origi- 
nally been acquired by Dun & 
Bradstreet in 1984 for ginam- 
Interactive Data was pur- 
chased by D & B in 1988 for 
gLttm. 

Dun & Bradstreefs third- 
quarter 1990 net nimnw fell by 
10 per cent to $189.7m. The 
co m pany wrffl that both Datas- 
tream and Interactive Data are 
profitable, with the former 
baring repo rted ft su bstantial 
fa tinrd-quarter t^wwnnyg 
and Interactive Data .suffering 


a downturn because of the ter- 
mination of certain services to 
Interactive's former owner - 
Chase Manhattan. 

Dun & Bradstreet, which had 
1999 revenues of $43fan, said 
earlier this year it would 
attem p t to also sell other sub- 
sidiaries including Petroleum 
Information, Neodata Services, 
Zytron, Donnelley Marketing 

and the C nrniniTTiiraHnng divi- 
sion Of IMS Internatio nal. 

To date, Zytron, Neodata and 
Petroleum Information have 
been sold. Dun & Bradstreet 
says it is in discussions with 
potential buyers of Donnelley 
Marketing and the IMS divi- 
sion. 

On Wall Street, Dun & Brad- 
street's share price was 
marked % lower yesterday 
morning, to $4L 


New fund to invest in eastern Europe 


By Stephen Fkfiar, Euromarkets Correspondent 


A NEW fund to invest in 
eastern Europe was launched 
yesterday, aiming to raise up 
to $50m from international 
insti t u ti o ns . 

The East Europe Develop- 
ment Fund will have a regional 
scope and aims to emphasise 
its ability to make direct 
investments in companies 
before, for example, a stock 
market flotation, ft is expected 


to be foBy invested within two 
years, at which point it may be 
listed on a stock exchange, pos- 
ribiy in east Europe. 

It is being 
Invesco mtm Britannia 
sponsored by Dalwa Europe 
and City Merchants Invest- 
ment Management, an Invesco 
MIM subsidiary. 

The adviser is Central 
Europe Asset Management 


(CEAM), in which Invesco MIM 
has a controlling stake. 

Mr Roy Branher, managing 
director of CEAM, said the 
fund expected most of its 
investments would be in 
Poland, Hungary and Czecho- 
slovakia, although it was 
looking at possible investment 
in Slovenia, Yugoslavia. 

It may also consider the 
Soviet Union. 


Varity sales 
jump but 
income slips 
in quarter 

By Bernard Simon 

VARITY Corporation suffered 
a relatively modest drop In 
third-quarter Income, with 
Improved earnings from its 
fast-expanding automotive 
parts business offsetting slug- 
gish conditions in its long-es- 
tablished term-equipment and 
industrial engine divisions. 

Net income dipped to 
US$20 .3m, or 6 cents a share, 
in the three months to October 
31 from US$ 22.2m, or 7 emits, 
a year earlier. 

The latest figures inchide a 
$15Jim charge to settle a dis- 
pute with the Canadian and 
Ontario governments and the 
Canadian Auto Workers union 
over a Varity proposal to move 
its head office from Toronto to 
Buffalo, New York. 

Third-quarter sales jumped 
to $920.9m from 1535.4m, 
largely reflecting last Decem- 
ber’s acquisition of Kelsey - 
Hayes, a US automotive parts 
maker. Automotive products 
contributed 43 per cent of Ver- 
ity's sales in the latest period, 
up from 11 per cent a year ago. 

Varity, formerly Massey -Fer- 
guson, said that Kelsey-Hayes 
and earnings risen 
in each quarter this year, 
d es pite the slump in ft* motor 
industry. Its products include 
anti-loot brakes and alumin- 
ium and steel wheels. 

However, Massey-Ferguson, 
which claims a share of about 
20 per cent of the world's trac- 
tor market, suffered a drop in 
mIk and ea rning s , due mainly 
to softer demand fp European 
and North American markets. 

Earnings at Perkins, the die- 
sel engine maker, were steady 
on a slight increase in sales. 

Mr Victor Rice, chairman, 
said overall sales conld dip in 
the fourth quarter. He mm all 
divisions were moving to cut 
Inventories and receivables, 
and the company was also giv- 
ing high priority to paying 
down its $736m long-term 
debt. 

Inventories increased to 
$637.2ni on October 31 from 
$527.6m a year earlier. 


Mitsui sets up 
Shanghai venture 

MITSUI & CO, the Japanese 
energy-to-feedstuffs trader, 
has set op a distribution ser- 
vice venture in Shanghai with 
its group company, Mitsui 
Warehouse, and two Chinese 
public corporations, Kyodo 
reports from Tokyo. 

The new company, Shanghai 
Xinchang Distribution Pro- 
cessing Service, is capitalised 
at Y130m (tUo). 

• Toyo Tire and Rubber is 
to form a joint venture with 
Gencorp, the US chemical 
manufacturer, to sell vibra- 
tion-control robber parts used 
in vehicles, Kyodo reports. 

The company is to be called 
GT Automotive. Gencorp will 
invest 60 per emit In the ven- 
ture and Toyo 40 per cent 

• Malaysia's Hong Leong 
(Malaysia) has bought 20 .3 per 
cent of Nanyang Press ( Malay- 
sia), for an undisclosed sum, 
Reuter reports. 


ABN AMRO Holding N.V. 


has made a successful Share Exchange Offerfor 


Algemene Bank Nederland N.V. 


and 


Amsterdam-Rotterdam Bank N.V. 


We acted as financial advisor to Algemene Bank Nederland N.V 
and AmsterdarrvRotterdam Bank N.V. in this transaction. 
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Coles Myer expects improved 
year despite tough conditions 


By Kevin Brown in Sydney 

COLES MYER, the Australian 
retail chain, yesterday forecast 
improved profits for this year, 
in spite of a slowdown in the 
economy, provided trading dur- 
ing December is satisfactory. 

Mr Brian Quinn, chairman , 
told the annual meeting that 
trading for the first four 
months of the year bad been 
difficult, and predicted that 
conditions would remain tough 
until mid-l99l_ 

“ Providing there are no 


major shocks, we are confident 
of a satisfactory December," 
Mr Quinn said. “If this can be 
achieved, then I forecast an 
improved profit performance 
over the frill 12 months of the 
current year." 

Coles Myer reported a 7 per 
cent fall in net profits to 
A$365.lm (US$2Slm) for the 
year to the end of July. The 
shares closed 2 cents lower yes- 
terday at A£8-28_ 

• Mr Pat Goodman, chairman 


of Goodman Fielder Wattie, the 
Australasian food group, was 
re-elected with 92.5 per cent of 
the votes in a poll forced by 
minority shareholders, the 
company said. 

The poll followed a show of 
hands at the annual meeting 
on Monday, when some share- 
holders voiced criticism of 
GFW's record net loss of 
A$85.6m last year. A proposed 
share option scheme for execu- 
tives was also blocked. 


Toshiba rises 
12% on strong 
demand at home 

CONSOLIDATED net income 
at Toshiba, the Japanese elec- 
trical group, rose 12 per cent to 
Y70.7bn ($552m), or Y20.87 a 
share, in the six months to 
September 30 on sales up 13 
per cent to Y2£68.4bn, writes 
lan Rodger in Tokyo. 

Strong domestic demand for 
the group's products, and rapid 
sales growth of laptop and 
notebook computers, 
accounted for the good result 

Sales of laptop and notebook 
computers in the full year are 
expected to reach Y284bo, 42 
per cent up on last year. 

Nevertheless, a weakening 
world economy and soft mar- 
kets for semiconductors have 
led the group to revise down 
its forecast net income for the 
full year to Yl40bn from its 
earlier forecast of Y145bn. This 
would still represent a &2 per 
cent rise over last year. 

• Pioneer Electronic, the Jap- 
anese midin equipment maker, 
has acquired the Japanese 
rights to films that US pro- 
ducer Carolco Pictures is cur- 
rently producing and those to 
be made in the foture. 

The agreement initially gives 
Pioneer rights to seven Carolco 
films, including the sequel to 
the blockbuster Terminator. 

In June, Pioneer, a US sub- 
sidiary, purchased about 10 per 
cent of Carolco and acquired 
worldwide laser disc rights to 
Carolco’s films for 360m. 

A Pioneer official would not 
disclose the cost erf the current 
agreement It gives Pioneer all 
rights to current and future 
films including theatre, video 
cassette and laser iHm distribu- 
tion and cable broadcast in 
Japan. 


Gas businesses slip as oil 
price rises and yen falls 


By Emfko Terazono in Tokyo 

TWO LEADING Japanese gas 
companies saw sharp down- 
turns in the first half due to 
rising oil prices and the yen's 
depreciation against the dollar. 

Tokyo Gas saw pre-tax prof- 
its plummet 67.9 per cent to 
YS.lbn on sales of Y321.9bn 
(S25bn). up Z3 per cent Osaka 
Gas saw pre-tax profits toll to 
Y6.4bn, a drop of 29.5 per cent, 
on sales of Y255.6hn, up 3J. per 
cent 

The two companies, announ- 
cing unconsolidated results for 
the six m onths ending Septem- 
ber, reported moderate sales 

gains r eflecting buoy ant indus- 
trial demand. But because of 


the warm winter, household 
gas consumption was sluggish. 

Tokyo Gas expects the rise 
in costs of materials, such as 
liquefied gas, to depress profits 
for the second half. For the fall 
year, the utility forecasts a 
sales increase of 4^ per cent to 
Y739bn. with profits declining 
36.6 per cent to Y32bn. 

The company said it had no 
immediate plans to increase 
gas prices in spite of the 
plunge in profits. 

Osaka Gas forecasts an 
annual sales increase of 4J3 per 
cent to Y585bn, and a pre-tax 
profit toll of 29.4 per cent to 
Y30bn. 


Electricity companies’ net 
profit climbs in first half 


FIRST-HALF net profits at 
Japan’s two largest electric 
companies have risen, AP-DJ 
reports from Tokyo. 

Tokyo Electric Power, the 
world’s largest private electric 
company, said that first-half 
unconsolidated net profit rose 
10.3 per cent to Y36.98bn 
(3289m) from Y33.54bn a year 
earlier. 

However, pre-tax profits fell 
4 per cent to Y75!6bn in the 
period from Y78.35bn a year 
earlier. 

Japan’s second largest elec- 
tric company, the Osaka-based 
Kansai Electric Power Co, said 
net profit rose 58 per cent as 
the hot. dry summer forced it 
to rely less on hydropower - 
and charge a premium for the 
extra fuel it burned to meet 


extra demand during the hot 
weather. 

Pre-tax profit rose 15.9 per 
cent in the six months, to 
Y65.45bn from Y56.49bn a year 
earlier. 

Both companies said the 
higher oil prices resulting from 
the Gulf crisis bad little effect 
on earnings, but that second- 
half earnings would show some 
impact 

Tokyo Electric said per-share 
profit rose to Y27.61 from 
Y25.55 a year earlier. It 
planned to pay an unchanged 
Y25-a-share dividend. 

Kansai Electric's per-share 
profit rose to Y34.31 from 
Y22.17 a year earlier. 

It also planned to pay an 
imchang ad dividend of Y25 a 
share. 


Restructure 
lifts Canada 
Packers’ 
earnings 

By Bernard Simon 

In Toronto 

CANADA PACKERS, the 
Canadian food processor in the 
throes of a sweeping restruct- 
uring under the new owner- 
ship erf HUlsdown Holdings of 
the UK, lifted earnings from 
continuing operations by 16 
per cent in the third quarter. 

Earnings climbed to 
C$12.6Sn (USfllm), or 19 cents 
a share, from C$i0.9m, 17 
cents, a year earlier. Sales 
dipped to C$907. 5m from 
C$941. 9m, doe to the closure of 
a beef abattoir. 

The figures reflect the con- 
solidation of ennaHa packers 
with another Hillsdown sub- 
sidiary, Maple Leaf Mills. The 
two companies' operations 
were combined on June 30 
when HUlsdown completed its 
purchase of a 56 per cent stake 
in Canada Packers. 

Far ft» first months trf 
the year, earnings from con- 
tinuing operations rose to 
C$26.2m from C$23.7m. Sales 
Increased by L8 per cent to 
CS241bn. 

Since the takeover. Hills- 
down has cut a swathe 
through Canada Packers* pre- 
viously controlled by the 
Mfiiww family of Toronto and 
widely viewed as a stodgy 
company in need of a 
shake-up. 

Several senior executives, 
including the president, have 
kft the company, and the head 
office workforce has been 
reduced to give operating divi- 
sions more responsibility. 

The processed foods group 
has been split into three sepa- 
rate units, and the company 
has pat its edible oils and 
dairy divisions up for sale. 

The flour and grain busi- 
nesses are being rationalised 
through a joint venture with 
John Labatt, a leading food 
and beverage company. The 
company earlier completed the 
sale of its interest in a British 
meat operation to its partner, 
J Sainsbury. 

Canada Packers said earn- 
ings at its biggest division, 
fresh meats, improved in the 
third quarter but were still 
“Tar from satisfactory". It said 
the weak performance was 
likely to continue until the 
industry-wide problem of 
excess capacity was resolved. 
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This announcement appears as a matter of record only 


November, 1990 
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FT LAW REPORTS 


: Officers’ severance pay claim fails 


TACOMA CITY 
Court of Appeal (Lord Justice 
Dillon, Lord Justice Ralph Gib- 
son and Lord Justice Leggatt): 

November 14 1990 

SEVERANCE PAY under 
National Maritime Board 
terms Incorporated Into a crew 
agreement, is payable to a 
ship’s officer only after two 
years* continuous employment 
by the ship-owning company 
or by companies associated 
with it, not by common man- 
agement, but through control 
by shareholding. But if sever- 
ance pay is due, it is not 
’’wages'" giving rise to a lieu 
on the ship with priority over 
mortgagees, in that it is not 
part of the value of current 
service but is paid in respect 
of past service. 

The Court of Appeal so held, 
when dismissing an appeal by 
20 plaintiffs in an action in rent 
against Tacoma City, Barclays 
Merchant Bank Ltd interven- 
ing as mortgagee. The shi- 
powner, Reardon S mith Navi- 
gation Co Ltd (RSN) took no 
part in the proceedings. 

LORD JUSTICE RALPH GIB- 
SON said the claims arose out 
of the collapse in 1985 of the 
Reardon Smith Line and its 
subsidiary companies. The 
plaintiffs were all officers who 
served aboard Tacoma City. 
The shipowner, RSN, was one 
of the companies in the group. 

The Reardon Smith group of 
companies announced at the 
end of May 1985 that they were 
ceasing to trade. The bank as 
mortgagee issued a writ in rem 
against Tacoma City on June 4 
1985, and she was arrested. 
Leave was given to the bank to 
pay off the master, officers, 
and crew, and the ship was 
ordered to be sold. The master 
and officers were paid their 
wages by the bank. The ship 
was sold tor fuam. The Court 
declared the mortgage to be 
valid and gave judgment to the 

bank tor Sl.llm. 

The plain tiffs claimed sever- 
ance pay totalling £119,662. If 
they were entitled to maritime 
liens in respect of severance 
payment, each would recover 
in full in priority to the bank. 
If the plaintiffs did not have 
maritime liens, the bank would 
take the whole of the proceeds 
at sale and the plaintiffs would 
recover nothing . 

Mr Justice Sheen dismissed 
the riaims. The plaintiffs now 
appealed. 

In 1917 the National Mari- 
time Board, a representative 
body, was set up to secure 


co-operation between employ- 
ers and employees of the Brit- 
ish Mercantile Marine. The 
established service agreement 
currently in three was the 1973 
agreement. An NMB redun- 
dancy payments agreement 
replaced the statutory scheme 
instituted by the Redundancy 
Payments Act 1965. After the 
dramatic decline of the British 
fleet in the late 1970s inadequa- 
cies in the NMB scheme 
became appreciated. Unions 
and employers negotiated an 
NMB “Company Severance 
Payments Agreement” for mas- 
ters. officers and cadets. It was 
Incorporated into company ser- 
vice contracts. 

It was expected by the par- 
ties to the collective agree- 
ments that shipowners would 
continue to employ officers 
and s eamen on separate crew 
agreements on each voyage. 
That was what happened 
between the plaintiffs and the 
Reardon Smith group. 

Clauses 1 and 3 of the Com- 
panies Severance Payment 
Agreement provided for sever- 
ance payments to masters, offi- 
cers and cadets who “berame 
surplus to tiie requirements of 
the shipping compa- 
ny . . . that employs them” 
and who had a “minimum of 
two completed years of com- 
pany service with that com- 
pany”. Clause 7 provided that 
for the purposes of the agree- 
ment “service with a company 
indudes service with any asso- 
ciated company”. 

The crew agreement on 
which the plaintiffs relied 
began at Cardiff on October 22 
1984. It incorporated the NMB 

ftg r rpe mep tg , iru-liifiiwg that mi 

Company Severance Payments. 

The main issue was whether 
the p laintiffs had proved a 
right to severance payment 

The first question was to 
what “shipping company” did 
the Severance Payment Agree- 
ment refer in “surplus to the 
requirements of the shipping 
company” and “company ser- 
vice”? 

In the Severance Payment 
Agreement as incorporated in 
the crew agreement, “the ship- 
ping company” must be a refer- 
ence to the owner, RSN, as 
“the shipping company that 
employs" the officers. 

It followed that the right to 
severance payment arose on an 
officer's becoming “surplus to 
the requirements of RSN. 
That right was conditional on 
his having a minimum of two 
completed years of “company 
service with that company”. 

As to the meaning of “com- 


pany service”, the question 
was considered by reference to 
the fourth plaintiff, Mr Prosser. 

Mr Prosser had a company 
service contract with a man- 
agement company which was a 
subsidiary within the group. 
He was signed off Tacoma City 
on June 21 1985. Before joining 
the ship on February 2 1985. he 
had served on a number of 
ships managed by that com- 
pany. His last ship before 
TScoma City was the Skeena, 
which was managed by the 
management company but 
owned by a Mexican company 
unconnected with the group. 

The bank submitted that Mr 
Prosser had not a minimum of 
“two completed years company 
service” with RSN. He served 
In Tacoma City less than five 
months. The plaintiffs submit- 
ted that service in the Skeena 
and other ships was service 
with “an associated company” 
within clause 7. 

The only connection between 
the companies which owned 
those vessels and employed Mr 
Pro ss er, and RSN which owned 
Tacoma City, was that all the 
ships were managed by the 
management company . 

Mr Brenton for the bank sub- 
mitted ri g htl y that the Sever- 
ance Payment Agreement was 
negotiated and agreed as a col- 
lected a gree m ent against the 
background of the statutes 
relating to redundancy pay- 
ments, and that “associated 
company* was intended to 
refer to association through 
control by shareholding. 

Service with one shipowning 
subsidiary of a group would be 
capable of being “company ser- 
vice” with an “associated com- 
pany” under the Severance 
Payments Agreement incorpo- 
rated into a crew agreement 
TTiadP- by another shipowning 
subsidiary within the group. 
The connection of common 
management at ships w as not 
sufficient to make a wholly- 
owned subsidiary of the Mexi- 
can corporation an “associated 
company” of RSN. 

Mr Prosser had therefore not 
made out his claim to sever- 
ance payment under the crew 
agreement with RSN, on the 
ground that be did not have 
the necessary two years of ser- 
vice with RSN or any associ- 
ated company. 

Mias BncknaH for the plain- 
tiffs acknowledged that if that 
point was decided against Mr 
Prosser, the other plaintiffs 
could not succeed. 

If the plaintiffs had been 
entitled to severance payments 
against RSN, the question was 


...LIQUID 


whether their claims would 
have constituted “wages” so as 
to give rise to maritime liens 
on a ship. 

Mr Justice Sheen concluded 
that claims to severance pay- 
ments did not qualify as 
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Citicorp unit Treasuries fluctuate as 

to change „ _ , • • • . 

structure of retail demand peters out 

securitisation By P a tri ck Harveraon in Now York and Deborah Huiyisiwi in London 


Miss Bucknall argued that 
any sum was “wages” giving 
rise to a maritime lien if prom- 
ised to be paid in consideration 
of service in a ship. 

That could not be accepted. 

If, for example, payment of a 
pwarinn on retirement age was 
promised by a shipowner by 
terms incorporated in crew 
agreement to be taken as a 
jump sum or by future periodi- 
cal payments, that luwp sum 
or tiie value of the pension or 
even the sums which fell due 
' at time of termination of 
employment, though consider- 
ation for services, would not 
fell within “wages”. 

All the additions to wages, 
payable under special con- 
tracts, “which the mariner 
be fairly said to have earned by 
his services” (per .Chief Justice 
Worley in The Arose Star 
11959) Lloyd's Rep 396, 403) 
which had been accepted as 
giving rise to liens, had been 
cl aims which could be 
regarded as items in the quan- 
tification of the value of the 
currant service in the ship. 
Pension, as contrasted with 
contrib utions towards pension 
fund, was not part of the 
agreed value of the current ser- 
vice: but was reward for past 
service. A pension, or a medi- 
cal severance payment, or a 
redundancy payment were not 
part of the seafarer's c ur re n t 
service, but were paid in 
respect of earlier senrire. 

Severance payments under 
the NMB agreement were out 
side the concept of “wages" 
»hA provided no basis for mari- 
time hens. 

The appeals were dismissed. 

Appeals in respect of claims 
to wages in Ueu of notice were 
also dismissed, on the ground 
that the relevant agreements 
were for voyages of stated 
duration without express or 
implied term as to notice for 

naHiur termination. 

Lord Justice Dillon and Lord 
Justice Leggatt gave concur- 
ring judgments. 

For the plaintiffs: Belinda 
Bucknall QC (btgledeto Brown 
Bemdson & Garrett). 

For the bank: Timothy Bren- 
tan (Norton RoseX 

Rachel Davies 

Barrister 


By Tracy Corrigan 

CITICORP Credit Services, tite 
US bank’s credit card arm, 
plans to change the structure 
of Its securitisation pro- 
gramme to allow a more 
flexible approach to 
borrowing. 

The Citicorp unit has 
already issued $16.4bn of 
credit card-backed bonds 
the start of its securitisation 
programme two years ago, and 
plans to launch a further $&m 
to $81m of asset-backed debt in 
1991. 

Securi ti s a tion allows issuers 
to remove assets from the bal- 
ance sheet by repackaging 
receivables and selling them 
as bonds. 

The shift In Citicorp's pat- 
tern at Issuance reflects wide- 
spread concern that bond mar- 
kets are likely to be less 
receptive to big benchmark 
issues in the coming year, per- 
haps precipitating a partial 
reversal of the trend among 
many leading b u now e ra over 
the past few years to issue 
in large size, sometimes glob- 
ally. 

Citicorp is setting up a 
“master trust”, a large and 
homogeneous pool of receiv- 
ables ready to securitise. Pre- 
viously, a separate pool had to 
be created for each new issue. 

The master trust will allow 
us to tqp issues oat according 
to the level of demand,” says 
Mr Charles Wainhouse, 
vice-president at Citicorp 
Credit Services. It will allow 
Citicorp to be more opportu- 
nistic, by speeding up the issu- 
ing process, and should permit 
fungible Issues. 

About $7bn of receivables 
wffi be placed In the master 
trust initially, with more to be 
united as the credit card busi- 
ness grows fhrther. 

Instead of having a dirfm on 
a particular set of receivables, 
investors will now be able to 
claim a portion of the cash- 
flow of the whale pooL 

The same types of excess 
servicing and credit enhance- 
ment will be used, so the 
bonds will stfll have a Triple-A 
credit rating. 

There are also plans to 
diversify by tapping non-doDar 
mar kets snch as the Ecu bond 
market, if accounting and reg- 
ulatory hurdles can be over- 
come. 

But Citicorp is not taming 
its back on the concept of 
global issuance. “We are still 
global fans,” hoists Mr Waite 
house, who says the structure 
has allowed the company to 
b pimtew distribution substan- 
tially during its two years as 
pn issuer. 

He says that Citicorp win 
still rely principally on its 
global programme in 1991, but 
accepts that tills Is a “dis- 
tinctly poor time for the dol- 
lar*. 

In fact, Citicorp’s last credit 
card-hacked Eurob ond had a 
rough ride, widening 2 0 basis 
points from its launch spread 
af 99 basis p oint s above the 
comp a rable US Treasury. The 
five-year deal was among the 
victims of a dramatic to 
quality in the wake of the Gulf 
crisis, as fears of rec ession 
loom. However, spreads have 
recently improved, and that 
issue is now trading at about 
94 basis points oft. 

Citicorp achieved a level of 
just under 50 per emit of pri- 
mary placement of its gWai 
issues outside the US in 1990. 
Citicorp has now completed its 
funding programme for this 
year, having launched 11 
transactions totalling just 
inside $9-5bn of debt in 1990, 
about $2bn more than last 
year. 


Spanish bank 
links up with 
US partners 

By Peter Bruce 

in Madrid | 

BANCO EOspano Americano, 
one of Spain’s largest commer- 
cial banks, has formed an 
Investment group in Madrid 
with two US partners. Rocker- 
feller A Co and Dillon, Rea d . 

The new group, Corporackm 
Borealis, will be capitalised 
initially at $60m. Hispano will 
take 30 per cart and two other 
Spanish shareholders with 
close links to the ban k, the 
Ferro vial construction group 
and Abengoa holding com- 
pany, will each own 10 per 
cent. 

Rockerfeller & Co will take 
30 per cent, with Dfflon, Read 
and Travelers Corporation, the 
Mg US insurer, taking 10 per 
cent. The remaining 10 per 
cent will go to SIFCORP, a 
Saadi-based investment hank. 

Borealis plans to make 
“strategic Investments in 
quoted and unquoted Spanish 
and Portugue se companies”. 


Correction 

Obllgentia Finance 

OBLrGENTIA Finans of 
Sweden is the part of the 
Obligentia group that has been 
put into receivership not Obli- 
gentia Finance of toe UK, as 
wrongly reported on November 
22 . 


US GOVERNMENT bonds 
traded in a narrow range yes- 
terday, fluctuating between 
minor gains and losses. The 
market had opened lower in 
tike wake of selling cm overseas 
m a r ke ts, but r allied mid-morn- 
ing on steady buying by Indi- 
vidual investors before drop- 
ping to end marginally weaker 
as retell demand petered out 
Treasury issues at the tong 
end had fellen overnight on 
foreign markets because of 
renewed concern about the 
Gulf crisis. However, the 
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INTERNATIONAL CAPITAL MARKETS 


Leading houses snub Ecu 
issue from Credit Foncier 


By Simon London 

THE : ISSUE of Eurobond 
pri cing and profitability proved 
controversial again yesterday, 
with several leading booses 
declining to participate in a 
EcnUSm deal for Credit Fon> 
der de France, the govern- 
ment-backed agency which 
fin anc es housing • and 

Tbfcbarruwer opted to add 
EcttX25m to . its outstandiBg 
EchlSOm six-year issne, rather 
than opening a new line of 
paper, with. Credit Commer cial 
de France and Swiss Sank Cor- 
poration as joint lead 
managers. . 

The new paper was priced at 
96.70, with an informal agree- 
ment between the joint lead 
managers' to sell paper at a 
fixed re-offer price of lessTK 
bid. With ftm foes set at 1%, 
this arrangement offered co- 
managers a margin of just Vi. 
A number of leading houses 
with a proven record in the 
Ecu sector declined to partici- 
pate cm such a thin margin. 

An official at CCS* sainthat 
it had placed about EcnSOm of 
the issue, while SBC took 
another Ecu40m. This left only 
Ecufim to be placed by the co- 
lead managers. Under such cir- 
cumstances, he said, an alter- 
native structure would have 
been inappropriate. 

Launched at 96.70, the new- 
paper traded at less L83 bid, 
justinside full fecs.- 

However, with primary mar- 
ket activity at a low level the 
whole issue of profitability 


looks set for a further airing. 
“The number of houses pre- 
pared to work for nothing has 
declined," commented one dis- 
gruntled syndicate manager. 
Renew ed supply of Eurodollar 
warrants from Japanese com- 
panies continued yesterday, 
with three issues to tallin g 

INTERNATIONAL 


6860m launched into the inter- 
national bond market. 

Bu oyed by anticipated 
upturn in activity during 
December, Salomon Brothers 
now expects this year's aver- 
age monthly issuance of Euro- 
dollar warrant bonds to be 
higher than either 1987 or 1966, 
although well down on last 
year's levels. 

For Japanese companies, 
Eurodollar warrant flnanrfng 
remains an attrac tiv e alterna- 
tive to either straight equity 
finan ce or domestic yen war- 
rant bonds. According to fig- 
ures from Salomon, all-in issu- 
ance costs on Eurodollar 
warrant bonds amount to 4U> 
per amt, against 5J2 per cent 
an comparable rtnmggtin issu- 
ance and up .to &5 per cent on 
straight equity issuance. 

Hie glut of new issues dur- 
ing August and September 
took some time for the market 
to digest, contributing to a 
period of depressed primary 
market activity. The few new 


issues which did come during 
the past six weeks have all 
traded well above issue price. 
The latest flurry of activity 
should restore equilibrium to 
the market, as investors are 
given a choice of warrants 
priced against the underlying 
stock prices now prevailing in 
Tokyo. 

Of yesterday's issues, Towa 
Real Estate’s $l 00 m offering 
lead-managed by Nomura was 
marginally the best performer, 
trading up to 107 bid in late 
afternoon. However, Yoko- 
hama Rubber's $l50m deal via 
Yamaichi and Dai-Ichf Chno 
Kisen Ealsha’s tllQm deal via 
Dalwa also saw strong demand, 
trading up to 104 bid and 105% 
bid respectively. 

• The Commonwealth of Aus- 
tralia bought back Eurodollar 
bonds totalling $ 102.3m in the 
international bond market as a 
result of its tender offer, which 
closed on Monday. 

• Procter & Gamble of the US 
is issuing $lbn of 9.38 per cent 
guaranteed employee stock 
ownership plan debentures due 
January 2021. Lead-managed 
by Merrill Lynch, the bonds 
are being launched at par to 
yield 95 basis points over US 
Treasury stock. The deben- 
tures have a prorata sinking 
fluid that will begin to redeem 
the paper in June 2006, giving 
the issue an average life of 2-L5 
years. 

The bonds are rated AA1 by 
Moody's Investors Service and 
AA-plus by Standard & Poor’s. 


Brussels braced for ‘little bang’ reforms 

Tim Dickson examines the Belgian approach to deregulation in financial markets 
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E xceptions to Bel- 
gium's strict anti-gambl- 
ing laws enable lotteries 
to flourish and roulette wheels 
to turn. But, as things cur- 
rently stand, an options and 
financial futures market could 
conceivably be curtailed. 

Clearing up this anomoly to 
pave the way for the new Bel- 
fast exchange next year is just 
one of many legislative 
changes to be voted through 
parliament in the next few 
weeks, transforming Belgium's 
much- vaunted financial 
reforms into concrete reality. 

A straggler in the European 
stakes behind London, Paris 
and other lesser thorough- 
breds, the Brussels bourse is 
finally being brought face to 
face with the structural 
changes taking place in the 
securities business worldwide 
™d, as finance minister Phi- 
lippe Maystadt put it earlier 
this year, "the competition 
which will result from the pro- 
posed EC directive on invest- 
ment services". 

Breaking the stockbroker 
monopoly in readiness for 1992, 
however, is only part of Mr 
Maystadt's “little bang". The 
intended beneficiaries of that 
change - the bankers who are 
gaining access to the newly- 
created sodetes de bourse - 
are at the same time having 
their own cosy practices chal- 
lenged in an equally important 
and far reaching package of 
reforms to the government 
debt market. 

Under this plan the old “con- 


sortium” Of hanks which has 
traditionally subscribed to new 
issues has disappeared. 
Already, bonds have been suc- 
cessfully issued this year to 
private investors over the 
heads of the Institutions and 
from next month a new system 
of "primary dealers” (to 
include the original consor- 
tium members) will be offi- 
cially installed. 

The basic aim is to create a 
proper secondary market in 
Treasury bills for the first tune 
and through increased liquid- 
ity and tighter margins to cut 
Belgium’s huge public sector 
borrowing costs. 

One of the main themes of 
this year's tough negotiations 
over bourse liberalisation was 
the way existing stockbrokers 
successfully managed to 
defend their vested interests. 

The new laws will as origi- 
nally intended oblige them to 
incorporate as limite d liability 
companies from January 1, 
more stringent capital ade- 
quacy rules will now apply, 
while an overall if as yet insuf- 
ficiently understood surveil- 
lance role on intermediaries 
and on organised markets will 
be entrusted to Belgium’s 
Banking Commission. But 
credit institutions and insur- 
ance companies will be allowed 
to buy 100 per cent of their 
shares. 

Much to the irritation of cer- 
tain news agencies, however, 
the revised laws enshrine the 
concept of limited market 
Information as proprietary 



Philippe Maystadt: issues 
challenge to cosy practices 

information for which the 
bourse can charge, while the 
original proposition for share 
transactions over BFi20m to be 
permitted to bypass the central 
market has been omitted from 
the final draft. While it is 
going to be difficult to police, 
the intense pressure to have all 
transactions in shares pass 
through the central market has 
paid off. 

Some reduction in Belgian 
commissions - among the 
highest in Europe - has been 
agreed but for Mr Sebastian 
Scotney of London-based bro- 
kers Dillon Read the change 
does not go far enough. 

The lobbying to turn an 
extremely decentralised mar- 
ket into a centralised market, 
without at the same time 
bringing in negotiability of 


commissions for the majority 
of trades, smacks of intermedi- 
aries wanting to "have 
their cake and eat it”, he com- 
plains. 

The big test for Brussels, of 
course, is to stem the flow of 
local business to other finan- 
cial centres like Luxembourg 
and London. Therein lies the 
th inkin g behind Belfox, which 
should be operational in the 
spring and which will offer 
option contracts on the 10 most 
liquid Belgian stocks and a 
futures contract on Belgian 
government bonds. 

This week's legislative pack- 
age will also formalise the new 
rules for mutual funds, the 
vehicle which Bel g ian inves- 
tors have traditionally used 
through Luxembourg to avoid 
the previously high rate of 
withholding tax on bank inter- 
est (by giving investors their 
return in the form of a tax free 
capital gain). 

The first step was to allow 
Luxembourg mutual funds to 
be marketed more openly in 
Belgium but now legislation 
for Belgian based funds 
(known as Bevaks) Is to be 
introduced. 

A nother chapter of the 
new law deals with 
control of the two big 
state-controlled savings banks 
- Credit Communal and the 
CGER. But the main interest in 
the public sector is focused on 
the 14 primary dealers (among 
them French banks and Mor- 
gan Guaranty) designated from 


the end of January to bid for 
Treasury bills and the new 
form government bonds known 
as OLOs (obligations lineaires). 

In future the government 
plans to limit the issue of Trea- 
sury bills to weekly tenders of 
three and 12 -month paper - 
thereby reducing the mass of 
different maturities offered in 
the past and encouraging the 
development of a more liquid 
secondary market. 

In the bond market, the pri- 
mary dealers will assume the 
secondary market role of the 
government-sponsored Foods 
des Rentes (Bond Fund), with 
the twin aims again of 
increased liquidity and lower 
nominal interest rates on 
Belgian's huge public sector 
debt. 

The more cynical observers 
understandably see Mr Mays- 
tadt playing the unashamed 
role of bond salesman for a 
country whose Interest charges 
come to around 11 per cent of 
GNP and whose overall out- 
standing debt amounts to 
almost 130 per cent of GNP. 

The policy could pay off, 
however, if the sort of sur- 
pluses which Belgium has been 
generating on its capital 
account this year - a BFrTObn 
improvement since the third 
quarter of 1989 - can continue 
to be matched by savers. The 
differential between short-term 
D-Mark and Belgian franc 
interest rates has already 
fallen from 150 basis points in 
1988-89 to closer to 50 points 
today. 


Debt market recovery boosts demand for global issues 


By Deborah Hargreaves 

THE international equity 
market has started to attract a 
wider variety of issuers as 
companies gain more confi- 
dence from the recovery in 
world bond markets and the 
recent stability in oil 
prices. 

Two key UK transactions 
which are being sold world- 


INTERNATIONAL 
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wide are expected to buoy 
investor confidence with their 
success. The £550m rights issue 
for Eurotunnel has met with 


better demand thaw man y mar- 
ket watchers had expected and 
the £5bn privatisation of the 
UK electricity companies will 
probably meet with brisk 
demand from overseas inves- 
tors. 

Around £lbn of the electric- 
ity sale will be placed abroad 
with 38 per cent of this sold in 
the US where investors have 
been keen buyers of UK 
privatisation deals in the 
past. 

Investors are showing they 
have selective Interest in qual- 
ity blue-chip names should 
these companies fori comfort- 
able enough with current stock 
price levels to come to market. 


This was evident with the sals 
of about $420m of shares in 
Wolters Kluwer. the Dutch 
publishing company, last week 
in a secondary offering for 
which Goldman Sachs reports 
broad-based support 

The Wolters deal was a fairly 
large transaction to hit the 
international market in its cur- 
rent state, but demand for the 
shares came from Europe, the 
Far East and the US. The 
shares have held their price 
level in the after-market after 
being priced at FI 48. 

In the US, natural resource 
companies continue to take 
advantage of the rise in the oil 
price to place shares interna- 


tionally. Two oil and gas firms 
are bringing dual tranche 
issues of equity which 
include some international 
sales. 

Columbia Gas Systems is 
bringing a $275m deal through 
Morgan Stanley and Cross 
Timbers Oil is selling $105m in 
equity with pricing expected 
next month. 

In demonstrating the desire 
by investors for quality names, 
Lehman Brothers points to its 
placement of 4m shares in Con- 
Agra, one of the biggest US 
food companies, in the second- 
ary market last week. The 
placement for $140m of shares 
was made in four days with the 


shares sold at $33% and now 
trading at $34 ‘A. 

In addition, Samsung, the 
Korean group, has issued $40m 
in depositary receipts to be 
sold to US and European inves- 
tors. The receipts will be priced 
in mid-December following a 
roadshow to be organised by 
the company. 

International investors are 
also being asked to buy Into a 
$50m international tranche of 
shares for a Mexican glass 
company, Vitro Flotado, which 
is raising money for the expan- 
sion to its plant under the aus- 
pices of the International 
Finance Corporation, an affili- 
ate of the World Bank. 




LONDON MARKET STATISTICS 


• — U.-w-l* ■ . .--ft. 


FT-ACTUARIES SHARE INDICES 


■•rtm 

Ifll 


Tlmaa Ltd 199& Com pi a d by tba HnancM Ttam Ltd 
wHh tfw bwtftota of Actuaries and iha Faculty of Aotuarias 


EQUITY GROUPS 
& SUB-SECTIONS 

Figure hi parentheses stow nunbcrcf 
studs per section 


Building Materials 06) 

Contracting, Construction C34)„. 

Electricals GO) ; 

Electronics 06)... 


1 
2 

3 

4 

3 
J 

21 
22 ! 

2Sj 

27if)eajttoand Household 08). . 


29! 

31 

32 

34 

35 

40 

41 

42 
43] 
44 
46i 
47l 
48| 


491 


51 


59 


i 

66 

67 

68 

69 

70 


CAPITAL GOODS (195). 


Engineering-Aerospace (8) 

Engineering-General C471 

Metals and Metal Forming B> . 
Motors 03). 


72759 
99L33 


Other Industrial Materials (23).. 
CONSUMER GROUP I 
Brewers and Distillers (22) .... 
Food Manufacturing 099 — 
Food Retailing 06) 


Leisure (32).; 

Packaging & Paper 02).™ 
Publishing & Printing 03) . 
Stores 04). 


51150 

42972.47 

830.25 


Textiles 02). 


OTHER GROUPS 006 , 

Agencies (14). 


Chemicals 04) 

Conglomerates 0.4)— — 

Transport 05) 

Telephone Networks® 
WatertlO). 


Miscellaneous (26) ■ 


ntOUSTRIAL GROUP (479). 


oiiASgau 


Tuesday November 27 1990 


Index 

No. 


400.20 

36152 


4QL23 

■299-641 

□1244.71 

®543.43 


42234.19 

I (7.011 

P23031 


1433.89 

0000.76 

■923.86 

J105951I 

3130935 

1(1864-26 


1149 JO 
(2121.90 
.71 


1029.97 


JZ35808 


500 SHARE INDEX OOP). 


nNAMO AL GROUP 002). 
IBank* (9) 


Insurance (Life) (7).. 


73552 

79481 

£31024 


Insurance (Composite) (6) 

Insurance (Brokers) (8) 

Merchant Banks (7) 

Property (44)- 

Other Financial CEL).. — 


Investment Trusts (70) . 
Overseas Traders (5) .... 


99{ ALL-SHARED! BEX (677). 


I FT-SE 1005HAK£DtD£X4 < 


1138.76 


64756 

97637 

355.41 


98352 

24938 


101403 

inn C7l 


1038-59 


Mb 

So. 


21595 


<£& 

% 


4QA 

-105 

■HL5 

105 

-08 

+L0 

103. 

1L3 

407 

+U 

”-05 
10.4 
-08 
403 
-02 
10 2 
10.9 
■HU 
HJ. 

*103 

*109 

10.7 

-05 

-05 

■HU 


•HU 


105 


■HU 


+L2 

+L4 

+L2 

+ 2.2 

105 

103 

-HU 

-05 


-HU 

-0.7 


103 


oar's 

Panae, 


(MaxJ 


14.73 
14.64 
1589 
1453 
1057 
16.76 
15.99 
2389 
17.01 
1351 
10.09 
1026 
1132 
989 
739 
12.40 
1259 
1189 
10 JO 
13.61 
1255 
1155 

12.79 
12.96 

13.79 
1154 
1357 
12J6 


1187 


9.49 


1150 


205QI 


7.75 

5.46 

753 

1134 


1288 


Oafs 

BWM 


+75 1 21663 


Gras 

Dlf. 

Y1eM% 
(Act at 
(25%) 


655 

606 

6.78 

782 

538 

6.09 

7.08 

851 

809 

655 

423 

3.84 

481 

332 

305 

5.40 

680 

632 

439 

808 

5.75 

353 

6.36 

7.65 

5.47 

439 

638 

585 


52 L 


539 


534 


6.48 

7.261 

586 

6.60 

659 

5.75 

4.97 

733 


3.97 

782 


5.40 


Day’s 

LwW 


21495 


EsL 

P/E 

Ratio 

Met) 


830 

8.40 
807 
836 

1288 

705 

755 

532 

685 

856 

1228 

1180 

10.90 

1309 

16.06 

981 

9.76 

1056 

1252 

931 

957 

10.49 

923 

926 

895 

1L17 

829 

9.41 


1032 


13.76 


1874 


636 


16.90 

24.44 

1755 

1133 


985 


N w 

26 


2151.9 


riadj. 
ISM 
to date 


3408 

4189 

59.48 
9922 
6029 
1727 
1802 
2483 
17.45 
6204 

35.49 
3388 
31- 63 
58.72 
5904 
44.64 

23.79 
13988 

2553 

2632 

3355 

23.93 

50.79 
4109 
7205 
2689 
6802 
6359 


Mon 
f Is® 
26 


(■da 

No. 


3550 


9539 


40.42 


3482 

420Q 

5582 

3208 

4839 

14.24 

3055 

13.00 


2874 

70.90 


38.48 


HflV 

23 


21705 


724.40 
98871 

1175.74 

1906.09 

160933 

396.41 
36139 
39601 
29156! 
1230.97 
1211.44 
155869 
101854 


225131 


2999.47 

123241 

£10.42 

294681 

82953 

42901 

1000.41 

92137 

105957 

129802 

185208 


115682 


213184 

151486 


102883 


234385 


113652 


727.43 
1B284 
129431 
633.99 
970.79 

354.43 
98159 
25058 


101214 

1190.44 


103503 


Km 

22 


2127.9 


Frt 

Hot 

23 


tries 

No. 


73107 

997.42 

118814 

192154 

16ZL98 

40953 

36848 

39832 

29406 

123851 

122258 


1564.42 

1025.94 

225989 

243636 

124056 

5088b. 

295059 

B4055 

426.93 

1010.07 

94156 

106386 

1308.91 

1862.90 

107150 

2162.38 


152535 


103847 


233802 


U450B 


73150 

78257 

131290 

640.66 

97651 

35L73 

99380 

24984 


101183! 

120358 


104254 


Nov 

a 


2126.3! 


Thu 

Ha 

22 


Us 


714.17 

96409 

115L79 

1886.96 

161302 

40436 

35338 

38988 

28686 


120623 


1205.43 

1525.00 

101728 

2262.40 

240558 

1219.66 

50257 

289335 

828.02 

422.45 

98537 

91206 

1040.98 

128883 


1829.93 

113401 

2092.08 

1492.47 


1018.43 


230901 


1124.29 


71752 

765.41 

1299.79; 

624.36, 

960.99 

34727 

97738 

24653 


1007.40 

1188.60 


102382 


Nov 

20 


21152 


Year 

ago 

(approx) 


Index 

No. 


865.90 

1Q3L44 

139239 

242704 

1899.25 

0.00 

080 

453.06 

357.49 
163351 
1260.74 
1425.98 
1099.95 
225404 
259131 
1560.70 
53550 

365229 

772.44 

49856 

1123.49 
151239 
1189.43 
164087 
215632 
1094.72 

080 
1844.63 


1132.67 


2244.31 


1225.66 


797.05 

82884 

134578 

67353 

111187 

44388 

1158.00 

31489 


124407 

142338 


112352 


Year 


22428 


FIXED I N T ER E S T 


ENSUES 


British 
Up to 5 years — 

5-15 years 

Over 15 
irredeemables — 
All stocks 


years — J129J 


Ma-Uakri 
Up to 5 years..- 
Over 5 years 
Ail stocks.... 


A Li 


Tae 

27 


J120.44 
4127.68 
.09 
J144.74 
Jl2722 


- 158.01 
.. 145.21 
.146.05 


10029 


73.41 


Day's 

change 

% 


-0.03 

-OOS 

- 0.21 

10.07 

-OJO 


+0.04 

-0.08 

-00)7 


+030 


+026 


Man. 

Nov 

26 


120.47 

112787 

129-36 

(144.64 

112736 


(157.94 

14533 

146.16 


100.70 


7322 


xdadj. 

today 


xdadi. 
1990 
to date 


10.71 

11.95 

10.78 

13.46 

U35 


3.04 

3.45 

3.42 


10.99 


6.44 


AVERA GE GRO SS 
REDEMPTION YIELDS 


18 



Inedeembfes.. 


25 yean. 


Mex-Unfcri 

Inflation rate 5% UptoSynJ 
Inflation rate 5% 0w5jrraJ 

taftatioaratelON UptnSyrs. 
Inf latl Wi rate 10 % 0ver5yn. 


Beta A 


5y«rJ — | 

15 yean 

25 yean — 


Pretoria. 


Toe 

Nov 

27 


9.49 

1032 

1037 

1088 

10.75 

10.66 

11.02 

10.94 

10.88 

1036 


3.71 

4_L2 

2.42 

3.94 


1332 

12.87 

1234 


1284 


Mon 

Nov 

26 


9.43 

1028 

1033 

10.85 
10.71 
1033 
10.99 
10.92 

10.86 
1037 


3.72 

4.12 

2.43 

3.93 


13.49 

12.91 

2234 


12.87 


Year 
, a 9° 
Kacprox) 


10.18 

930 

9.71 

1126 

10.22 

934 

11.40 

10.41 
9.98 
9.77 


3.83 

3.73 

2.95 

3.55 


12.77 

1239 

12.05 


10.73 


First Dealings Nov. 28 

• Last Dealings Dec. 14 

“ Last Declarations March 7 

For settlement March IB 


ajkrnfcaginggg baflulaWefrew tas PubUswri, 


10 as 215&5; U an 2160 .^Nn« att3;^lgn2165j6j^pra216W^2^^«^W43s3^n^60.6{ 
The Financial Times, Number One. Southwark Bridge, UndM SE1 9HL prta 


RISES AND FALLS YESTERDAY 


British Funds. 


Corporations, Dominion and Foreign Bonds _ 

Industrials 

Financial and Properties 

Mines 

Others — 


Totals. 


Rises 

Falls 

Sane 

2 

54 

25 

4 

4 

13 

326 

266 

957 

131 

111 

502 

25 

lb 

50 

3 

1 

6 

15 

40 

97 

58 

47 

101 

564 

544 

1,751 


LONDON RECENT ISSUES 


EQUITIES 


tarn 

flam 

PaM 

UUA 

1990 


m 

□ 

n 




Alld Ljem 

420 

67 

85 

90 2 

7 


» 

rite 

E3 

□ 


a 

■ 

U 

m 


J 

(*483) 

460 

500 

36 

13 

54 

32 

63 Ub 
43 32 

16 

40 

US 

2 

H*. 

F.P. 

H 

160 

% 

17 

US 

3 

20 

8 

MratantRemrojEl 

FkVai Grasp lp 

IS 

J 

■ 


E 

- 


ASM 
(*126 ) 

110 

120 

a 

13 

23 

17 

- 2 
22 4b 
U 8 

4 

7 


FJP. 





OJD 

E a 

Q 

as 

130 

7 

13 

12 

t 

uoo 

225 

T 

FJ>. 

FJ>. 

FA 

FJ». 

FA 

i 

53 

« 

23 

245 

126 

31 

TO 

18 

185 

109 

fPeHaaJOp 

Smaller Cos. tor. Ts50p— 
Bo. Waraats — 
fSUmted Platform Up _ 
IMthemlOp 

3 

70 

U 

185 

111 

1 


zi 

5.4 

&3 

BtfLAiraan 

P141) 

130 

140 

160 

17 

11 

4 

24 

17 

9 

25 4 

U 7 
12 21 

6 

13 

23 


FIXED INTEREST STOCKS 


Ibk 

Pita 

/riant 

POM 

Latest 

1990 

Start 

ante 

Prte 

+or 

£ 

w 

Dae 

wrt 

law 

£ 

* 

ISO 

Into 

FA. 

KB 


un 

3ppa 

63 

WtatiWTefSl2pelSr.tte.lx.2005 

CM 

44 

FJ*. 



F’trmFInlstaWeUCflaPf 



9 

loop 

F.P. 

F.P. 

FA 


110b 

usp 

ins., 

101b 

teUtt&Colmn9JpeC*Bds20Q5 

rmco Capital 9pc Co*. Cbl BL 2005 


41 

-b 







RIGHTS OFFERS 


tea 

Prim 
• P 

Anant 

Latest 

1990 


Critop 

Price 

a 

+ or 

n 

Don 

MSM 

law 


" 

11 

SH 

_ 






285 

45 

KB 

HI 

21/12 

*552 

bP- 

& 


EiretonelPartw 

^5 

-25 

90 

m 

Nil 

I 

SS 

•Haemneell 



3^ 

NO 

— 

13^ 





H 

— 

bl» 

ffff 


I 


10 

NB 

— 

bP® 



25 

Nil 

— 

r 



100 

W.. 

— 






TRADinONAL OPTIONS 


Calls in Aviva Pet, Amstntd, 
Beristofd InlL, Premier Cone^ 
Tusfcar Re. and WMteoate Lota. 
Put In Brent WMfeer. Put and call 
in Amber Dsty. 


LONDON TRADED OPTIONS 


PROFIT-TAKING pushed values 
lower in the futures and options 
market yesterday before prices 
recovered during the afternoon. 
After the recent firm trend, local 
traders took the opportunity to 
capitallBe on earlier gains. 

The move was accelerated by a 
lack of conviction In the under- 
lying cash market, where senti- 
ment toiled to follow any direction 
ahead of the Conservative party 
leadership election result. 

Proposals to establish a United 
Nations deadline lor an Iraqi with- 
drawal from Kuwait had only a 
limited effect, while a steady 
trend in oil prices encouraged 
market attention to focus else- 
where. 

Selling in the FT-SE futures 

caul ‘ ran 

"IT 

M 

45 


contract saw the premium over 
the underlying market narrow to 
20 points, before selling in the 
cash market saw the premium 
widen. However, trading was still 
futures led, and after a lack of 
follow-through from the early 
sell-off. values started to recover, 
followed by prices in the cash 
market 

At the close, the Footsie 
December contract showed a pre- 
mium of 29 points over the under- 
lying index, unchanged from yes- 
terday. Volume was described as 
moderate at best and was down 
from Monday's 8.109 as just 4,600 
lots changed hands. 

Traders said that the market 
was aJso considering the possibil- 
ity of an early announcement on 
CULLS PUTS 

Ppttw Jw <pr M tm hut M 

SUrcMK 120 11 17 2D H 5b 9 

MM) U0 7 13 15 9>i 13 14 


plans to extend trading on the 
Footsie contract to 17.30 GMT. 

The extended trading session 
would be through the automated 
pit trading system, with a planned 
start date of February. The 
scheme is dependent on gaining 
approval from the London Inter- 
national Financial Futures 
Exchange board, although some 
traders have indicated that the 
board appears keen to see the 
trading time extended. 

In options, there was some 
interest in British Gas (3,175 lota) 
and Rolls-Royce (1,023). 
Alifed-Lyons (550) attracted inter- 
est after yesterday’s release of 
Interim figures. Other trading was 
confined to small amounts, mainly 
for private clients. 
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All-round progress lifts 
Allied-Lyons to £286m 



Lydia van der Moer 

- Derrick Holden-Brown: all divisions increased margins 


By Philip Rawstome 

ALLIED-LYONS, the drinks, 
food and retailing group, yes- 
terday reported a 10 per cent 
rise in interim pre-tax profits 
as the first contributions 
□owed in from the £530m 
acquisition of Whitbread’s 
spirits division and the 2195m 
purchase of the US Dunkin' 
DonutS chain 

Pre-tax profits for the six 
months to September 15 rose 
from £260m to 2286m. The 
result was within the range of 
City forecasts but an increase 
in tax charge to SO per cent, 
with the prospect of a further 
rise next year, affected market 
sentiment. Shares fell by 17p to 
481p. 

Earnings per share for the 
first half rose 3J> per cent from 
22p to 22JSp. An increase in the 
interim dividend of 11 per cent 
to 6£7p (5.65p) is proposed. 

Group turnover rose from 
£2-4bn to £2L5bn, and trading 
profits advanced from £319m 


to 2373m. 

Profits from wines and 
spirits Increased by 24.5 per 
cent to £173m (£139m), and 
from beer and retailing by 10 
per cent to £140m (2127m). 
Profits on the food business 
went up by 326 per cent to 
257m (243m). 

Sir Derrick Holden-Brown, 
chairman, said that all divi- 
sions dis play ed strong tr ading 
performances and increased 
margins. 

James Burrougfa, the former 
Whitbread spirits business, 
ami Dunkin' Donuts bad fully 
met expectations and would 
make a more important contri- 
bution in the second half. 

In the wines and spirits divi- 
sion, both Ballantine'a and 
Teacher's whiskies increased 
market share, Conrvoisier 
enjoyed substantial growth, 
and Kahlua and Tia Maria 
liqueurs increased sales. 

In beer and retailing. Allied 


Breweries achieved significant 
growth in sales volume and 
market share with Casttemaine 
Xxxx; Lowenbrau and Tetley 
bitter. The supply agreement 
with Greenall Whitley would 
bring benefits from January, 
and in a frill year would add 
500,000 barrels to Allied’s pro- 
duction. 

Although pressure on con- 
sumer spending caused some 
trading down from branded 
catering chains to lower cost 
pub meals, the trend benefited 
the group’s 85 Big Steak out- 
lets. 

After the sale of Embassy 
hotels, and other disposals, and 
the purchase of a 4 per cent 
stake in the company by Sun- 
tory, die Japanese drinks com- 
pany, thy ratio of debt to share- 
holder assets fell from 78 per 
cent to 72 per cent. Sir Derrick 
said: “It will fall further by the 
aid of the year ” 

See Lex 


Northern Foods enjoys investment pay-off 
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FINANCIAL TIMES 

NUMBER ONE SOUTHWARK BSUOOE, 


By Maggie Urry 

NORTHERN FOODS, the 
yoghurt, recipe dishes, biscuits 
and pork pie maker, increased 
pre-tax profits by 18 per cent, 
from £40 .3m to £47.4m. in its 
half year to end September, 
and saw its shares rise 4p to 
354p in response. 

The profit gain came on a 
sales increase of only 6 per 
cent to £ 567.6m (£535.3m). 
Operating profits were 248.2m 
(£41J2m) with the margin up 
from 7.7 per cent to 85 per 
cent. 

Mr Christopher Haskins, the 
group chairman who takes a 
sceptical attitude to totalled 
healthy eating, said the results 
were the pay-off from the 
investment in recent years and 
the drive to improve efficiency. 
He said: 1 am confident that 
we shall be able to report good 
progress over the year as a 
whole.” Christmas trade was 
beginning although retailers 
left receiving stock later each 
year. 

Mr Haskins said that about 


one-third of the group’s turn- 
over was to the four major food 
retail groups, with Marks and 
Spencer the largest customer. 
He said tying the fortunes to 
the supermarkets expansion in 
fresh foods and prepared 
dish** was the right strategy 
as retailing became more 
sophisticated. Further, the 
group had cut out about £20m 

Of awnnal sates where ma rgins 

were not satisfactory. 

Acquisitions were likely in 
m ining months, Mr Haalrina 
said, and those would most 
probably be within existing 
business areas in the UK. 

An four divisions increased 
profits and margins. The great- 
est profit improvement came in 
convenience foods, with operat- 
ing profits up 41 per cent to 
28.9m on sales 13 per cent 
higher at £i2&9m. Even so, Mr 
Martin Clark, finance director, 
thought there was scope for 
increasing margins further 38 
more work was put through 
the group’s factories. 


Sales of prepared meals - 
such as Thai Peanut Chicken 
Curry which Northern Foods 
makes for Marks and Spencer 
- were over 40 per cent up, Mr 
Clark gaiH Sales of fiTiod rolls 
were buoyant and a £10m 
investment had been made in 
the group’s sandwich factory. 

The dair y division, which is 
foe largest profit contributor, 
increased operating profits by 
11 per cent to £3?~3tn on sales 
up 3 per cent to £221 5m. The 
margin now exceeds 10 per 
cent. The low level of sales 
growth was foe result of the 
gradual decline in doorstep 
milk deliveries, although sales 
of milk in cartons to supermar- 
kets were up by one-fifth. 
Prices for commodity products 
were weak, and profib there 
fell slightly. 

The meat group, which 
included Pork Farms and Bow- 
yers, saw sales up 7 per cent to 
£137-2m and operating profits 
ahead 14 per cent to ClOJim. A 
small contribution came from 


“All divisions displayed 
strong trading 
performance and 
increased margins!’ 

(Extracts faun tbe QntnxMorii 

Pre-Tax Profit Earnings per Share Dividend per Share 

1990/91 1989/90 1990/91 1989/90 1990/91 1989/90 

£286m £2 60m 22.8p 22.0p 6.27p 5.65p 

Up 10.0% Up 3.6% Up 11.0% 

28 weeks to IS September 1990. 

“Hiram Walker-Allied Vintners will benefit from its successful 
acquisitions and well supported premium brand portfolio. Allied 
Breweries maintains its consistent long-term strategy and will gain 
from the progressive implementation of the five-year brewing and 
supply agreement with Greenall Whitley. J Lyons has good prospects 
in its core sectors and more gains to come from the integration of 
Dunkin’ Donuts and Mister Donut. 

Allied-Lyons’ strategy of building on its strengths in brands, 
internationalism, and operating efficiency I 

underpins our expectation of faster growth M 

despite more testing economic conditions.” ALLIED# LYO N S 


Pale&orpes, a meat supplier to 
3 Sainsbury which Northern 
Foods bought from Sainsbury 
for £l4m. The improvement 
stemmed from greater effi- 
ciency helped by lower pork 
prices. 

Operating profits from the 
grocery business were 16 per 
cent up at £6.4m, on sales 7 per 
cent ahead at gam. The divi- 
sion was dominated by the 
Fox's biscuit business, which 
gaHwpd share in a slow market 

The group’s finance were 
strong, Mr Clark said, with 
gearing reduced to 14 per cent 
at foe half-year althoug h 
that was a seasonally high 
point for borrowings. He said 
the balance sheet could fund 
acquisitions of up to £150m 
without any rights issue. 

Interest charges took £1.1m 
(£l_2m). Earnings per share 
increased 17 per cent to 15 .3Sp 
(13.07p) and the interim divi- 
dend is raised 14 per cent to 6p 
(525p). 

See Lex 
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Argyll beats analysts’ forecast 
with 21% advance to £143m 

By Maggie tiny 

ARGYLL, the Safeway, Presto 
and LoCost food retail grou p, 
confirmed foe trend erf super- 
market group’s results, with a 
21 pa - cent rise in pre-tax prof- 
its to 2143.1m in the 28 weeks 
to October 13. The profit figure 
beat analysts' best expecta- 
tions, but the shares were 
unchanged at 242p. 

The gain <-ami » on sales up 16 
per cent to £2.47bn, including 
VAT. Operating profits were 
up 29 per cent to 21349m, and 
the margin on safes excluding 
VAT rose to 5^ per cent &2 
per cent). 

Mr Alistair Grant, chairman, 
said he was “confident of a 
pipftdng outcome for the year.” 

The group had now com- 

§ toted the three-year phase 
uring which many of the 
Presto stores had been con- 
verted to the Safeway format, 
following the takeover of Safe- Aitere*- j pay rices 

way in 1987, he said. The last ■ 

conversion was completed in a better product mix and - stores, which was cost!* 

August This also meant that an improved product offer. money tn the short term b 

foe half-year profits c ontaine d From other activities, «?V »g was "agood investment-’’ 
no exceptional items, com- £& ijy 9 per cent' to 26708x0 Interest receivable of £BJ! 
pared with a £&8zn debit a year and profits by 6 per cent to <£i&9n0 inducted £24hn of <tti 

ago. £31.433 beca us e of the shift hi denAt from Ahold ami Casin 

Safeway’s sales rose by 28 ^ presto stores into Safe- foe two cuiif ii iffi n t al Europe* 

per cent, of which 39 percent- ^ay. This trend should also food retail groups with wins 
age points came from new ^ now as the enm nw ytirme - Argyll h as arranged era 
store openings and conver- w w iciwirt Argyll said. Lo-Cost shareholdings, and there was 
sons. The other 9 percentage safes were up 15 per cent on a £L6kn(£L4ra) provision again 
points from comparable stares riurparaH* basis and the supplemental intone 

Included v olum e growth of 1 remaining Presto stores saw on its convertible Eoroboa 

per cent Kke-for-hke sales safes in fine Interest capitalised was £85 

Operating profits from Safe- with inflation. (£5Jm). Profits included ofo 

way were up 48 per cent to The group's balance sheet income, largely property pn 
£lQ2J5m as its . margins rose stffi has a low level of gearing; its, of SOm (£2jm>. 
from 5^ percent to 6 per cent although this is expected to Earnings per share were 1 
Mr Grant said that the Safe- rise to 20 percent by foe year 16 per cent on a 80 per cent h 
way chain was now a more sta- ^ ri as the capital expenditure charge to 10j8p, a slower rate < 
bte and much larger business, programme reaches ffg gk q in growth than m profits becau 
This allowed it to concentrate foe current yean of the issue of shares to Abo 

over the next three years an The. group, was spending, end Casino. The dividend 
improving its infrastructure, about £30tn the year also 16 per cent op at 22Qp. 

such as electronic point of sale buying freeholds of some of its See Lex 

scanning in the shops. ----- ■ - - -- 

BOAHO MEETINGS 

competitive stance on prices, - , — 

Mr Grant said, although this today 

did not mean a price war was asm. iraw nutapmn cm- ow 

i^i=s=^=== a 

aims to improve service levels North wm «ww, opiamiict, ohmi t Dae. 

in the stores and foe own label 

products cm Otter. Trwt k»fcSav*1taMyTh*s.WMUi. . ■ •- Enwxnoor W to S c a Bana Dec 

Mr Grant was aiming for 15 "numom r rg. 

per cent sales growth each - - - - 00a » r " dk 

year, with margin improve- BPeinta. — — — — — J*?*-®" w ra on — - — ow 

ments coming irom enunen- »cn «rr un e i» ■m*u»i*in i rnm« dk. 



des, a better product mix and 
an improved product offer. 

From other activitie s, sa les 
fell by 9 per cent' ta £670£m 
and profits by 6 par cent to 
E3L4m because of foeshift hi 
some Presto stores into Safe- 
way. This trend should a lso 
end now as the cunverstons' 
finished, Argyll said. Lo-Cost 
sales were up 15 percent cat a 
comparable basis and the 
remaining Presto stores saw 
Kke-for-hke sales gains in fine 

with hribrtton. 

The group's balance sheet 
stm has a low level of gearing; 
although this is expected to 
rise to 20 per cent by foe year 
end as foe capital expenditure 
progr amme reaches 2355m in 
the current yean' 

The group was spending 
about £30m during foe year 
buying freeholds of some of its 


-stores, which was costing 
m on ey tn the short term bat 
was good investment.” 

Interest receivable of £8£m 
(£i&9m) inducted £2-6to of dtvi- 

^tenrta from Alydd ?md CaafrlO, 

foe two cohthieatai European 
food retail gro u p s with which 
Argyll has arranged crass 
sfrarehbldihgs^ ««i there was a 
• g ftp (£t4ra) provision against 
snppfemental interest 
on its co nv ertible Eurobond. 
Interest capitalised was £&5xn 
(£S.lm), Profits included other 
income, largely property prof- 
its, of 2lm (£2.im). 

Earnings per share were up 
16 per cant cm a SO per cent tax 
charge to iojSp, a slower rate of 
growth than m prints because 
of foe issue of shares to Abold 
and Casino. The dividend Is 
also 16 per cent up at 2i®p. 

See Lex 
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Apollo Metals 57% 
ahead in another year 
of rapid improvement 
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By Jane Fuflw 

APOLLO Metals, the 
USM-quoted processor and dis- 
tributor of aluminium plate 
and bar, enjoyed a third year of 
rapid growth, producing a pre- 
tax profit increase of 57 per 
cent. 

The taxable figure grew to 
£2.4m (£l.53m) for the 12 
months to September 30 on 
turnover of £26.86m, against 
219.07m. 

As foe company, which was 
bought by foe management in 
1985, farther reduced debt, 
interest charges fell to £104JX)0 
(£195,000). Tear-end gearing 
was roughly halved to 10 per 
cent 

The figures were also helped 
by an exceptional property 
profit of £128,000. 

Mr Clive Orford, deputy 
managing director, said the 
company supplied special 
alloys to high-tech engineering 
sectors, such as aerospace arm 
medical equipment Apart from 
buoyancy in these sectors, the 
trend to reduce stock had bene- 
fited Apollo, which carried out 
foe first stage of foe manufac- 
turing process. 

Although nearly 90 per cent 
of sales were in the UK, 
exports doubled to 23m. 

Sir Orford said that demand 
from high-tech companies 


Correction 

MMEC 

Mr Mark Kemp- Gee was 
incorrectly described as chair- 
man of Merchant Manufactory 
Estate Company in yesterday's 
Financial Times. Mr John 
Adams, former deputy chair- 
man of Higgs and Hill, is 
MMEC ’a new chairman. 


Correction 

N’thumbrian Water 

Northumbrian Water's 
earnings were 33 -2p per share 
in foe six months ended Sep- 
tember 30 1990. not 6_2p. as 
reported in yesterday’s Finan- 
cial Times. 
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A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 

Order your copy 
today. 


remained strong whereas cus- 
tomers in onglTiP win g 

were quieter. But he believed 
that continued efforts to con- 
trol stock would encourage 
companies to make more use of 
processors and distributors. He 
remained positive about the 
outlook. 

Mr Bob Teare, chairman, 
said the cmnpany was increas- 
ing capital spending to more 
than £lm this year, compared 
with £635,000. This was partly 
related to expansion of machtn- 
fa g fatriHtipfi at the .Birming- 
ham factory. 

The company is in the pro- 
cess of finding a new finance 
director as Mr Rod Shaw has 
decided to leave next ApriL Mr 
Orford said the parting was 
amicable. 

Fully diluted earnings per 
share rose to I2p (&2p). A final 
dividend of 2p makes a total of 
3p(2P). 

The share price gained 5p 
yesterday to dose at 130p Just 
above this year’s previous 
high, giving a market value of 
£L44m. 

When foe company joined 
the USM in December 1988, via 
the placing of 38 per cent of the 
equity, the price was 58p a 
share. 
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-Redundancies as expected contracts fail although orders exist for four years’ work 

-Vosper Thornycroft advances 15% to £6m 

§By Jane Fuller 

fy,°; 


SPER Thornycroft, maker 
if Royal Navy mine-hunters 
know stationed in the Golf, 
| increased pre-tax profit by 15 
| per cent to £&lxn In the six 
| months to September 30. 

The increase, from £5.3m, 
was achieved alter incarring 
redundancy costs of £1.5m. 
About 200 of the 2,100 work> 
force were shed when two con- 
tracts, for Brunei and the Min- 
istry of Defence, failed to 
materialise. 

This was offset by an 
increase in interest received 
from £l.3m to £L5m. The group 
had £53m cash at the half-way 
stage. Turnover advanced 30 
per cent to £63 ,2m (£4&6m). 

Mr Peter Usher, chairman 
and leader of the management 
buy-out team when the group 
was privatised five years ago, 
said half the sales were 
exported and a bigger propor- 
tion of profit came from over- 
seas orders. 

“Our exports to the Middle 
and Far East are not affected 
by glasnost." be said. He saw 
"long-term value 1 * for the 
group in the Gulf. 

Two big contracts, for the 
Royal Navy and Saudi Arabia, 
were progressing well. The 
group's order book totalled 


H Young 
confident in 
spite of fall 

H YOUNG Holdings, 
distribution services and 
merger broking concern, 
reports a pre-tax profit of 
£510,000 for the year ended Sep- 
tember 29, compared with 
El. 77m for the previous 14 
months period. 

Mr John Wilson, the execu- 
tive chairman, said it was a 
poor year for profitability 
caused by lack of consumer 
demand. But demand for opti- 
:al frames and lenses had pro- 
gressively showed improve- 
ment and was now estimated 
to have reached 85 per cent of 
the levels which were enjoyed 
prior to the implementation of 
sight test charges. A slight 
improvement had also been 
seen in the electronics divi- 
sion. 

Turnover last year totalled 
227.33m, compared with 
237.81m for 14 months, but Mr 
Wilson said in spite of the diffi- 
cult trading conditions there 
oad been an encouraging start 
■jo the current year, with the 
list two months sales being in 
ine with budget and showing a 
17 per cent increase on the 
same period last year. 

After tax of £163.000 
[£565,000), earnings per ordi- 
nary share emerged at 2.1p 
|7.9p) t but the dividend is 
maintained at 6p with a pro- 
posed final of 4p. Net assets of 
the group increased by 47 per 
cent from £8.8m to £lZ9m (8lp 
per share) and at the year end 
the company had cash of £2.5m 
compared with borrowings of 
E5-5m at September 1989. 

Hanover Druce goes 
£2.2m into the red 

Difficult trading conditions in 
estates agency businesses have 
ted to Hanover Druce’s losses 
accelerating from £28,000 to 
£2 .21m in the six months to 
August 31; for the whole of 
1989-90 the loss was £2.75m. 

Following successful negotia- 
tions, Hanover has ex c ha n ged 
contracts for the sale of certain 
residential estates agencies for 
£4. 56m. Because of the size of 
the transactions shareholders’ 
approval will be required. 
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between £400m and £500m, the 
equivalent of about four years* 
work. 

He said defence spending 
cuts in the UK would not have 
a big effect on Vosper because 
the Royal Navy was keeping 
up the number of mine-hunt- 
ers. It was tendering for seven 
more Sandown class vessels. 
Yet he did express concern 
that rivals were planning 
to use imported bulls 
which he believed would be 
subsidised. 

About 30 per cent of the 
group’s turnover is non-ship 


Mr Isidore Redstone, the 
chairman, said disappoint- 
ing half year’s trading, which 
unlike last year, did not benefit 
from property sales, reflects 
the diffic ult conditions in the 
property markets, with high 
interest rates and a lack of 
investor confidence caused in 
part by political and economic 
uncertainties. 

He said there were early 
signs of some revival in the 
property market which, If sus- 
tained. would show a marked 
improvement in the group's 
trading. 

Turnover was £8.87m 
(£15.05m, which included £4. 7m 
in respect of property in which 
the company had an interest). 
The loss per share was 3A6p 
(2L2p loss). No interim dividend 
is being paid (L5p). 


IAWS at l£5.4m in 
‘difficult period 9 

IAWS Group, the USM-quoted 
food, fertiliser and agriprod- 
ucts company based in Dublin, 
announced pre-tax profits of 
X£5.39m (£4.9m) for the 10 
months ended July 31. For the 
previous 12 months profits 
were I£5.65m. 

The directors said that all 
divisions bad continued their 
programme of development 
and expansion and had per- 
formed well, in what was a dif- 
ficult period for agriculture. 
The current year would be one 
of consolidation, they added. 

Turnover for the period was 
I£238.68m (I£242-31m) and earn- 
ings per share worked through 
at 6ip (6.6p). The final divi- 
dend was Ip for a total of 2p 
for 10 months (L9p for year). 

Hie group reporting period 
was changed to facilitate the 
acquisition of R&H Hall, effec- 
tive from September 1 1990. 

Radio City falls 
to £882,000 

A decline in national advertis- 
ing led to a 34 per cent Call in 
pre-tax profits of Radio City 
(Sound of Merseyside), the 
independent radio station, 
from £1.34m to £882,000 for the 
year to September 30 1 990. 
Turnover slipped from £4J*3m 
to £4J5m. 

The directors said that for 
most of the year, but particu- 
larly in the second half, it was 
very difficult to maintain reve- 


b ufldlng , although Mr Martin 
jay, managing director, said 
the engineering work and ser- 
vices were often related to ship 
sales. One promising non-de- 
fence area was that of safety 
equipment for North Sea oil 
rigs. 

Earnings per share rose to 
129p (lL3p). The interim divi- 
dend is increased to 3.5p 
(3.12Sp). 

• COMMENT 

Although the "peace dividend* 
has sent defence companies 
out of fashion, Vosper has con- 
siderable defensive qualities. 
Mine-hunters escaped rela- 
tively unscathed from the UK 
government's defence review 
and the group has a healthy 
export record. Continuity of 
work is secure until 1994. Ten- 
sion in the Gulf is an obvious 
bonus, demonstrating the need 
for mine-hunters and patrol 
boats, and putting Vosper 
marte vessels on parade. Yet 
some niggles have surfaced. 
The rate of MoD orders for 
minehunters is likely to slow 
anH the chairman's question- 
ing of rivals* hull imports gives 
a flavour of the compe ti tive- 
ness. The recent redundancies 
showed tb«t replacement work 


NEWS DIGEST 


nue levels of the previous year. 
Local advertisers continued to 
support the station at about 
the same levels, but national 
advertisers were regularly cut 

The weakness in national 
advertising had a direct effect 
on the associate. Broadcast 
Marketing Services, and its 
contribution fell from £275,000 
to £180,000. 

The launch of City Talk last 
month coincided with the start 
of the worst advertising reces- 
sion for at least a decade. How- 
ever, in its first few months 
the new station had built up an 
audience of more than 420,000 

sriiiTts 

The start-up and launch 
costs of City Talk were shown 
as an extraordinary charge of 
£331.000. Earnings per ordinary 
and “A" ordinary share were 
2L23p (33-77p), while a recom- 
mended final dividend of 7p 
makes a total of lA5p (lOp) fair 
the year. 

A-Scandinavian 
Trust declines 

Anglo- Scandinavian Invest- 
ment Trust has seen net asset 
value decline from 95.6p at its 
launch, December 21 1S89, to 
90.7p at September 30 1990. 

Some 65 per cent of funds 
were invested in other invest- 
ment trusts, and it was 
intended to raise that level to 
at least 75 per cent in the 
course of the current year, said 
Mr Richard Granville, chair- 
man. 

In the initial period the trust 
made net revenue of £787,000, 
for earnings per share of 3 JBp. 
The final dividend is 2J8p fora 
total of 3.38p. 

Walker & Staff 
lower at £180,000 

Walk er & Staff Holdings, the 
distributor of valve and pipe- 
line equipment, suffered a fall 
in pre-tax profits from £191,000 
to £180,000 for the half year to 
September 30. 

Turnover advanced to £4.08m 
(£3.79m) and the directors said 
that margins had been main- 
tained although overheads had 
risen substantially. Adequate 
provision had been made 
against stock obsolescence and 
bad debts. They warned that 
the result for the foil year was 
anticipated to be lower than 
the £388,173 achieved last time. 



peter Usher; defence spending cuts would not have big impact 


is not readily available when 
occasional disappointments 
occur. While defence, like ciga- 
rettes, is proving a persistent 
market, fester growth of other 
activities would be welcome - 
and Vosper has the cash to 
move this along. Ftor the foil 
year, pretax profit is expected 


Earnings per share 
amounted to 5J3p (5.4p) after 
tax Of £61,000 (£69,000). 

Scot and Mercantile 
net assets decline 

Sco t tish and Mercaiitite Invest- 
ment Trust reported a fail in 
net asset value from a restated 
127Jp to 95p at September 30 
1990. 

Pre-tax revenue in the six 
months to the end of Septem- 
ber dropped from a restated 
£726,424 to £644,967 for the 
period. After tax of £166,654 
(£184,234) and minorities, earn- 
ings per 5p ord and ‘A* ord 
share came to l-81p (2.09p). The 
interim dividend has been 

maintained at L2p- 

Property Partner 
setback and warning 

Property Partnerships, which 
owns and develops commercial 
properties for Investment and 
also operates hotels in Nor- 
wich, reports a slight setback 
from £L16m to £L07m in pre- 
tax profit for the half year to 
September 30. 

Gross rental income from 
investment properties rose 
from £796,000 to £912,000 and 
operating profit increased from 
£586,000 to £633,000. 

But operating profit from 
hotels fell from £661.000 to 
£503,000 reflecting a marked 
decrease in consumer spending 
and Mr Paul King, the chair- 
man, thought that in the pres- 
ent uncertain economic cli- 
mate it was unlikely that 
trading conditions would 
improve in the coming months. 

After tax of £376,000 
(£404,000) earnings showed a 
marginal decrease from &SSp 
to 6.49p but the interim divi- 
dend goes up from 2.25p to 
2.45P. 

Soothnews profits 
well down at £0.4m 

The downturn in advertising 
was more severe than antici- 
pated, had attacked margins 
and adversely affected profits, 
reported the directors of South- 
news, the USM-quoted local 
newspaper group. The interim 
dividend is halved at 0-8p. 

On the news the shares fell 
22p to close at 50p. 

In the half year ended Sep- 


to approach £14m, compared 
with £l2m, giving a prospec- 
tive p/e of 7.4 on yesterday’s 
close of 216p, up 9p. This is a 
respectable rating for a defence 
company, although its compar- 
ative strength and prospects 
for dividend growth may war 
rant a little more. 


tember 29 1990 turnover fall 
from near £10m to £9.04m, 
operating profit from £127m to 
£562,000, and the pretax bal- 
ance from £L31m to £415,000. 
Earnings per share were L78p 
(5.62p). 

Mr Gareth dark, the chair- 
man, said a decline in recruit- 
ment advertising came on top 
of the drop in property and 
motor advertising, resulting in 
an overall fall in margins from 
13.7 per cent to 6^ per cent 

He expected the difficult 
market conditions would pre- 
vail well into mid-1991. So 
steps had been taken to focus 
on core activities, thereby driv- 
ing up gross margins and cut- 
ting overheads significantly. 

Actions taken included clo- 
sures of the magazines because 
they would have taken too 
long to generate an adequate 
return, the loss-making free 
newspapers, the Wandsworth 
Times and the Isle of Wight 
Post, and the inhouse typeset- 
ting facilities. 

The head office at Ruislip 
would be (dosed on December 7 
and a new look building 
located at Harrow. 

Marginal rise 
for Hewetson 

Hewetson, which serves the 
(xmstruc^nn industry, margin- 
ally lifted pre-tax profit from 
£l.lm to £1.17m in the six 
months ended September 30. 

Turnover surged from 
£16.22m to £22m. Operating 
profit, however, only rose 
£267,000 to El -54m and then suf- 
fered increased interest 
charges of £376,000 (£172,000). 

Mr Peter Price, chairman, 
said construction materials 
was helped by the acquisition 
of Construction Material Ser- 
vices, which was engaged in 
the processing, preparation 
and distribution of pulverised 
fuel ash products. 

It made an encouraging con- 
tribution to profits compensa- 
ting for the depressed level at 
business in the housing mar- 
ket 

Flooring products continued 
to grow, Mr Price said, but 
there had been considerable 
pressure on margins. 

Overall, the recent level rtf 
trading was broadly similar to 
the first hall 

Earnings in that period were 
7,71p (7.14p) folly diluted. The 
interim dividend is again Lfip. 


Beer sales rise helps Marston 
increase 7% to £9.68m 


By Philip Rawstom* 

STRONG volnme sales growth 
of Pedigree and other beer 
brands lifted first half pre-tax 
profits at Marston, Thompson 
& Evershed. the Midlands 
brewer, by 7 per cent, from 
£9 .04m to £9.68m. 

However, in line with Cfly 
expectations, the pretax figure 
was reduced by a 74 per cent 
slump in property profits to 
£168,000 as disposals were 
d elayed because of the market 
downturn. 

Turnover increased by 17 per 
pant from £45^m to £53Jm and 


trading profit rose from £7iSn 
to £9.4m. 

Earnings per share were 5 
per cent ahead at 733p (6w86pV 
*Che fti fririm dividend is raised 
by 13JS per cent to L26p (blip) 
- "r rftet-Hng onr ennfidenc e in 
tiie outlook for the year", said 
Mr Michael Hurdle, chairman. 

Trading so far in the second 
half hadbeen satisfactory, and 
pretax profit gr owt h would be 
higher, be added. 

Beer sales volumes showed a 
5 per cent Increase (faring the 
six months ended September 


29. PecHgree continued to bene- 
fit from the dts trlbuti on agrg^ 
sneot with Whitbread and from 
-a sound if not spectocuJar- 
demand for the brand fto* 
other brewers* pubs as a “guest 
-facer** 

During the six months. Mar- 
which with further capita* 

experafitme of fflra. resulted to 

rnettaterest tacome decline 

from £745,000 to 037.000. 

Analysts forecast foil-year 
pretax profits of about £189m. 


IBC shares emerge at 4Vzp after 
suspension to give £1.7m value 


By Andrew Hill 

SHARES in International 
Business C ommunications, the 
business information group, 
fell sharply from 3lp to 4%p 
yesterday when they em er ged 
from a two-month suspension. 

At yesterday's dosing price 
the company, which also pub- 
lishes the fleet Street Newslet- 
ter tip-sheet, is worth just 
£i.7a. 

That compares with a mar- 
ket value of more than £80m 
when the shares peaked in the 
middle oS 1988. 

IBC is weighed down by 
£73m at debt, and unveiled a 
rescue plan on Friday which 
could leave its bankers control- 
ling nearly 76 par cent of the 


canroanv. For wd > share held, 
shareholders are being offered 
three new shares at lOp each 
and one new debenture at 
half its nominal value rtf 
71p. 

The group has been trying to 
sell off non-core businesses, 
and yesterday announced a 
buy-out of its design consul- 
tancy subsidiary S pnng e tt for 

£250,000. 

The deal releases IBC from 
significant deferred pa y m ents 
to Sprinsetfs rnmnammit. 

IBC warned shareholders in 
a circular posted on Friday 
that investment in the com- 
rnow carried "a significant 
of risk*. H shareholders 


reject the rescue plan, the 
banks gffl withdraw t h e i r sup- 
port for the company. 

•' Mr Don de Groot, IBC*s 
chair man, said yes terd ay: “We 
are not oblivions to the share 
price -but having included a 
st ro n g warning Fm not totally 
surprised that the first deal- 
ings are at this teveL" 

IBC fa Involved fa organising 
s pedaH st confere nc es and pub- 
fishing newsletters. 

Farther noncore businesses 
earmarked tor sate include 
typesetting and market 
research subsidiaries, which 
could raise up to £2m towards 
reducing the group debt. 


New Cavendish in the red 


By Man! Deb 

NEW CAVENDISH Estates 
reported a downturn from a 
£844,710 pre-tax profit to a loss 
of £102^00 for file year to June 
30, partly because of a £2m pro- 
vision against the sale of a 
freehold office. 

The sale at the prop erty in 
Little Russell Street, Blooms- 
bury, London, was expected 
last week and the prefimmary 
result was delayed in enH rf pa. 
tion. 

But the contract was aborted 
by the purchaser because of 
the nrrefarhto poffilcal 

The provision was o ffe e fc by 
&l.Im (£450,000) development 


profits, management fees of 
£530,000 (£182,000) and net 
rental income of £551,000 
(£308,000). 

Interest and other income 
came to £401^)00 (£454,000) 
white finance administra- 
tion char ges totalled £707,000 
(556,000) and tax took SX79JDQ0 
(£276£00X 

Losses per share came out at 

2 Qgp , fl p fart w ra tny a of jffip 

a year ago. Again these is no 
dividend. 

Ur Hunk Schep, the chair- 
man, said that in view of the 
state of the property market, 
the group h— tw t rain. 


tain Bs low gearing and defer 
plans tor aipaMkm. . . 

This change in policy lad to 
the resignation last month of 
Mr Richard Farr as chief exec- 
utive and Mr Ewing as 

fiwma director and company 
secretary. 

Mr Ewing fa to stay on as 
non-executive director until 
tire little Russell Street prop- 
erty sate, which would leave 
the group with no development 
or trading properties, and 
bmMb it to pay off all debts 
and have man than £3m in 
cash reserves, Mr Schep 
aided. 


Minet expands 
in New Zealand 

By Richard Lapper 

Minet International, the 
subsidiary of the Minet Hold- 
ings insurance group, has 
announced the acquisition of 
the Australasian insurance and 
risk management business of 
the David Archer Group. 

In New Zealand, David 
Archer and Associates is to 
merge with Mlnet's existing 
local subsidiary, Minet Insur- 
ance Brokers (NZ) to become 
Minet Archer. Mlnet's and 
David Archer's Australian 
operations are to be m e rg ed. 
Mr Archer will became manag- 
ing director of the New Zea- 
land company in which he 
holds a 20 per cent stakE. 


Gartmore Value 
net assets lower 

Gartmore Value Investments 
net asset value amounted to 
20-8p 34Jp fix- half year raided 
October 31 1990. Net Revenue 
was £86L0OO (£L68m for nine 
months from incorpo ra tion) for 
earnings of 1.73p fiL87p) per 
share. Second interim dividend 
09p making L8p (L6p). 


Thl» advertUemePt ii bmibI by Brcwin Dolphin a Co. Ltd-. which U a membra of'lht Secu ri t i es Ano da tkm. 
In compliance with the requirements of the C oun cil of The I nternati onal Stock Exchange of the United 
Kingdom and the Republic of Ireland Limited ("The Stock Ex chang e**), it docs not constitu te uofferoru 
invitation to the public to subscribe for or to pori-hmi any securities. 

Application has been made for grant of permission Co deal in the Unlisted SnritrlfU j Market o a The Stock 
i« thgmvBwavy share capital of the Company. It is em ph a sise d that an application has Wimakfiv 
those stcnritUi to be admitted to listing, b is expected that e dmhsiwn to the Unlisted Securities Market will 
become ofleedre and that dealings lo tfac Ordinary Shares will commence on 3rd December. 1990. 

No application is being sought for the co n vertible cumulative redeemable pref er ence shares to be dealt in in 
the Unlisted Securities Market or admitted to listing. 

RENTAMINSTER PLC 

(Inc or porated in Bn^ lnd under the 
Companies Act IMS, Rsgtasiod No 2I9731«) 

INTRODUCTION TO 
THE UNLISTED SECURITIES MARKET 


B RE WIN DOLPHIN & CO. LTD. 

Shave Capital 


Audtorisd 

c 

833 J33 
16.607 

850.000 


in Ordinary Shares of 5p each 

in c onvertible cutnuJacivc redeemable preference shares of 5p each 


I s su e d sad fully pad 

633.9 JO 
16.667 


650,377 


The principal activities of the Group are the supply of labour to cfic construction and shopfitting industries, the provisi 

» m-l the marketing of asyUem for maintaining and improving the perfoimas 


of sales and management training courses ; 
of diem companies* sales forces. 

Details axe included in the Companies Fichc Service available from The Stock Exchange. Copies of the Introduction 
particulars may be obtained during normal business hours on anv weekday (excluding Saturdays and public holidays) up to 
and including 30th November. 1990 from die Company Announcements Office. The Stock Exchange. 46-50 Finsbury 
Sdiure. London EC2A 1 DU (by collection only) and up to and including 12th December. 1 V90 from: 


Brew in Dolphin & Co. Ltd. 
5 Giltspur Street. 

London EC1A9DE 
38th November. 1990 


Remafninster PLC 
60 Ebury Street 
London SW1W9QD 


EAST MIDLANDS 

The Financial Times proposes to publish this survey on: 

17th December 1990 

For a full editorial synopsis and advertisement details, please contact: 

Paul Ma Jefferis or Anthony G. Hayes 
on 021 454 0922 

or write to them at: 

George House 
George Road 
Edgbaston 

Birmingham B15 IPG 



COMPANY NOTICES 


hovaadhdKlqdkdSndiiUra 

NOTICE OF MV i nn W WrarTJ W EDOM HU^^ 

Declaration of Dividend No. 183 on the 40 per cant Cmutaw Preference 
shares of RS.Q0 each. 

Dividend No. «Q of one rand {RL0& par «fiw* in mp*cS at tfw six month* 
•nding 31 December 1990, has been dedarad peyabfo to the hoMen of 
the 40 per cent cunuiative preference shares reg i stered m the books of 
the Company at the dose of business on 28 December 1990, and to 
persona presenting oowai No. 183 da n d le d tarnjha preference share 
warrants to bserer. A nonce .regarding payment of dividends on coupon No. 
1 to detached from share warrants to bearer w* be pubGshad in the press 
by the London Secretaries of the Company on or toaut 21 December 1990. 
Deci m ation of Dividend No. 31 on the 8 per earn Cumulative Second 
Preference Stem of RbOO each. 

Dividend No. 31 of 4 cents per share in respect of the she months ending 
31 December 199Q. hss been declared peysble. to the holders of the 8 per 
cent cumulative second preference shares, regtetared in the books of me 
Company at the close of buwness on 28 December 1990. 

For the purpose of these efivktends the preference store transfer regi s t e r s 
end registers of .members wffl be dosed from 29 Decembw 1990 to 1? 
January 1891. both days inclusive, arid warrants will be posted from the 
Johannesburg and United Kingdom herafar offices on or about S February 
f 881. Registered sfcaretafcfers paid by the United Kingdom Regis t rars vnff 
receive their dvidand In United Kingdom currency convenad et The rate of 
exchange appficeble on 2 Jantmry 1691, less ap propr ia t e taxes. Any such 
shareholders may, howevec elect to be padd in South African currency, 
presided -that the request Is received ax the Company's transfer offices in 
Jobannesbisg or the United Kingdom on or before 28 Decentfto 1 990. 

The effective rate of notH —M ent shareholders' tax le t 33C9 per cent. 

The rSvidands are payable srtgecc ^ conditions which can be inspected at 
the head office and London office of 'the Company and also et the 
Company* transfer offices in Joftannesbuts and the United Kingdom. 

8y order of the board 

H J. Crankshawk * 

Secret ary 


COnsafedated Share Registrars Limited 
First Floor, Edura 
SO.Corranisatansr Street 
Johannesburg 3001 
(P.O..Bok 61061. Marrfnrtown2ia7) 

Bwdsys Registrars Lknitad 
9aume House, 3« Beckenham Ftoad 
Backoriiam. KsmBn34TU - 


27 November I960 


36 Stocfcdete Street 
■KWbertafc 8301 


Anglo Amadcan Corporation of 
Sooth Africa Lamed 
40 HoRom Viaduct 
London EClPlAJ 


De Beers 
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Some light on size of PPI offshoot 
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By David Barphard in Istanbul 

QUESTIONS about the size of Meyna, the 
Joridshhbaaed frtd± and vegetable subsid- 
iary of Polly Pe ck Inte rnational , received a 
partial answer yesterday when Mr Richard 
StonejOT Coopers * Lybrand Deloitte. 
oesennea toe company as “a trig OBsO&ng 
baafnesa,.^ 

Mr Ston e, one of three administrators 
appointed by a London High Court to han- 
dl e the affairs of Polly Peck. ««»M n«t 
Meyna had an annual turnover c£ around 
£20Qm. • 

“K seems to be a business fl a a* operates 
extensively across the country," Mr Stone 
said , addin g that he believed that op to TO 
per cent of Its activities might be concan- 
* 4 , -, v< ; tra ted i n tte Tnridsh domestic foodstuffs 

7 J i x market rather exports. . 

Sf, Is regarded several stoddao- 

* U 3ft kers* .analysts m the City as one of the 

; w * pdadpal co ntribu t or s to the group’s over- 

" ill Is! ‘ all pre-tex profits of neiinTast year. Esti- 

1 ' d j I ir ™? te8 ** j* 8 - eamings. have ranged between 

£50m and E9Qm. However, until now the 


company's activities have been shrouded 
in secrecy because of a news blackout 
imposed by Polly Peck in the airfmwn 

Mr Stone said that he did not know the 
reason for the news blackout and »fa>t as 
be was an administrator tor the Polly Peck 
grotto rather than for Meyna itself, be was 
not able to order it to be lifted. 

“We have not got into an the detail of 
the accounts yet." Mr Stone said. “It is 
now a question of number crunching." He 
added that it was too early to form judge- 
ments. 

He said that figures from the Mersfn- 
based Mediterranean Exporters’ Union 
showing that Meyna exported only around 
•4.5m of produce last year might be 
explained by earnings from exports to the 
Middle East and exports unsold through 
other companies, though be dpcifapd to 
name other companies involved or say 
what he believed the group’s overall 
export earnings to be. 

The administrators are not at present 


planning any disposals of Polly Peck sub- 
sidiaries, other than Russell Hobbs, the 
UK maker of small electrical appliances. 
“Nothing is for sale." said Mr 
Stone. 

He said Mr AsQ Nadir, the Polly 
Peck chairman, had provided promised 
support for the administrators’ efforts to 
remove a court injunction in northern 
Cyprus which denies them access to Sun- 
zest, the group's fruit export company on 
the island, describing progress on this 
front as slow but sore. 

ffls findings will be put to an informal 
committee of the group’s 60-odd bank cred- 
itors on December 12. 

Meanwhile Polly Peck officials in Istan- 
bul said that Mr Nadir's return from 
Cyprus was imminent. Mr Nadir has spent 
only a few hours in the Turkish business 
capital since the group was placed in the 
bands of the administrators last month, 
and has been in Cyprus since November 
16. 
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Cattle’s to raise £18.2m in rights issue 


By Clara Ptarson 

CATTLE’S (Holdings) 
yesterday announced an 
£L&2m rights issue partly to 
finance toe £llm acquisition of 
Compass - Credit, a fellow 
consumer credit company, 
from Standard Chartered, the 
banking and financial «wwac 
group. 

The rights Issue, Cattle's 
first far-more than 10 years, is 
being made on an ll-for-20 
basis at a price of 50p per- 
share. Yesterday the shares 
dosed at 55p, down 7p. 

The compan y is paying £8m 
in cash for Compass, which 
has also declared dividends in 
favour, of. Standard Chartered 
to talling yam 

Cattle’s says there will be 
significant benefits from, 
putting together Compass with 

Christie £1.5m 
in loss and 
passes interim 

By Andrew Hlfl 

A decline In the sale of 
businesses drove Christie - 
Group, the specialist business 
agency, into flic red In the half 
year ended September SO. 

It lost £L5m before tax and 
has passed its interim divi- 
dend. In the equ i valent ydM 
of 1889 It made a profit of 
£608,000 and finished with 1 
£L21m for the 1989-90 year. 

There was an t n twim and 
final dividend, each of l.4p. For 
the curr ent te rn t he d tvMead 
position wn a id bsmlewf et 
the yearend. - 

Mr David Rogg, managing 
director, said yesterday that 
the group had "hit a pause" in 
business during fitly and 
August, particularly in its 
agency activities and related 
mortgage operations, bat 
since then business had stabi- 
lised. 

Turnover during the first 
half declined fin m £12. tot to 
£9JS8m; earnings of L57p per 
share were transformed into 
an Interim loss , of 464p. The 
company said it had managed 
to cut costs but had main- 
tained its spending on market- 
ing in an attempt to increase 
market share. 

Mr Sugg sabt “Clearly we 
have maw economies in areas 
such as property overheads 
and In training and support 
personnel, but we have 
retained au of the capacity in 
oar [agency] network.” 


jUMwrf i pri r ite nrktliw finre 

subsidiary involved in weekly 
collected credit. 

It made £L78m pre-tax profit 
on £45-9m sales last year, but 
Cattle ’8 believes this 
substantially understates Us 
profit potential. 

Mr Roy Wandby, chairman, 
said the acquisition was 
expected to add about £2Am to 
£Sm to operating profi ts next 
year, although It .would not 
enhance «™ing» per share 
fffltn 1992. 

Compass, makes personal 
cash loans but is also invoived 
in the Issue of "shopping 
checks", credit documents 
which customers mw Birhangw 
for goods and services at 
various shops. It has about 
120,000 customer-households. 


as against Shopacheck’s 


Cattle's said it expected to 
wiaitA a Sfffl di vidend pg ywp»it 
of not less than 5L3p tor the 
current year, making a total 
payment of &8p (5L5T5p). 

The company described 
progress so for this year as 
"satisfactory", although Ur 
Wandby said the imposition of 
the poll tax had adversely 

aflfeffhiH itonawH- In ftw first 
half, it maria pre-tax profits of 
£3.71m (£3. 39m) on £93. 6m 
(£8&8m) sales. 

Altar Hm ftoii ti» enlarged 
group win have b o rro wi ngs of 
abOOt flWni It makaa Inana at 
rntaa anhata m Hany Tii ghor thaw 
hawk Twvting rates ^ ham-a 

is particularly sensitive to cuts 
in interest rates. 


Mr Wandby said the effect of 
the recent one percentage 
point cut in interest rates 
following the UK's European 
Exchange Rate Mechanism 
entry would produce an 
iwwwatWaia improvement in its 
profitability of about £500,000 
on an annualised basis. 

Compass, which was 
established in Sheffield 90 
years ago, was acquired as part 
of Hodge Group, a finance 
house bought by Standard 
Chartered in 1972 and later 
renamed Chartered Trust. 

After the acquisition, Mr 
Eddie Cran ana Mr Graham 
Dunn, two directors of 
Compass, are to join Cattle's 
board. The rights issue and 
acquisition are conditional 
npnn npp another. 


BS wins approval for Scott’s 
merger but battle could go on 


By Richard Gourtay 

BS (SOUP, the Bristol-based 
stadium and property com- 
pany, yesterday gained 
approval tor its merger with 
Scott’s, the London-based res- 
taurant whalWj af|tir an acrimo- 
nious battle with minority 
shareholders which high- 
lig hted gaping flaws in the art 
of property valuation. 

The BS four-for-one offer, 
which was approved at an 
extraordinary general meeting 
yesterday, could, give the fam- 
ily of Mr Isadora Kerman, 
ri eilfiii an Of both BS »wri 
Scotts, control ofBS. 

The deal .values Scott’s at 
£7JL5m but minority BS ahare- 
htdders who commissioned an 
independent valuation of 
Scotts’ London restaurants 
said this grossly overvalued 


the restaurants. 

The minorities' valuation 
piflfoH a value of only £23m o n 
the properties compared with a 
£6u4m figure produced by char-, 
tend surveyo rs » pnw*wi<»ri by 
fflngw r and FriadlaiuW , tha BS 
financial advisers. 

The Royal Tw a t Uu tw ctf Char- 
tered Surveyors confirmed 
both valuations were maA* on 
thp same basis and admitted it 
was embarrassed that two of 
its member fimw had arrived 
at such wildly different views. 

Yesterday a group of minor- 
ity shareholders vowed to fi g h t 
oil “The RICS baa a lot to 
answer to.” said Mr Geoffrey 
Hamllton-Fairley, managing 
director of Abingdon Manage- 
ment, a private investment 
company. "For the Miw of the 


Sheafbank operating profits rise 


Sheafbank Property Trust, 
property development and 
investment group, reported 
pre-tax profits down from 
£843,027 to £500,891, after a 
transfer of £820,682 to a non- 
distzibutable reserve, in the 
year to March 31. Operating 
profits increased from £601890 
to £940,668. 

Mr Jack Gradel. chairman, 
said the property investments 
of UK Estates had progressed 
well Sheafbank’s investment 


of over 50 per cent in Schlesin- 
ger Investments Corporation, 
an investment and financial 
services group, will be making 
a positive return in tike form of 
dividends in the year commen- 
cing April 199L 
Tax took £19,901 (£99,261) 
and earnings per lOp ordinary 
came out at 2.48p (4.65p) basic, 
and 2.41p (A2p) tally diluted. 
The proposed final dividend is 
&68p (same) to a maintained 
total of 0.75p. 


v ahation profession the RICS 
can not leave this discrepancy 
at that" 

The merger gives the Ker- 
man family 39.9 per cent of BS 
voting stock. Scotts, which 
Kerman interests control, owns 
a farther 268441, or 5 per ceul, 
of BS shares. 

Last week the Takeover 
Panel dismissed an appeal by 
Abingdon to refer a valuation 
of the assets in Scott's Restau- 
rant to the RICS. 

The Panel mH BS sharehold- 
ers had been supplied with doc- 
uments complying with gen- 
eral principle four of the 
Takeover Code which says 
shareholders should have 
enough information to mwWp 
them to reach an informed 
decision. 

The BS merger with Scotts is 
not the first time that contro- 
versy has surrounded Mr Ker- 
man’s ownership of BS shares. 
In 1989, the Kerman interests 
in BS rose above SO per cent, 
the level at which the Take- 
over code would normally 
require a fall offer to be made. 

The Stock Exchange allowed 
BS shareholders to approve ■ 
conversion of some of the Ker- 
man interest into non-voting , 
shares. As a result the family 
now also owns non-voting 
shares which it can convert 
into voting shares simply by 
notifying BS. 


Appointments Advertising 


appears every 

Friday 
in the 

International Edition 


(in the UK Edition) 

For further information in North America 
please calk 

JoAim GredeH 

on 

212 752 4500 
or write to her at 
14 East 60th Street 
New York, NY 10022 
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USS 250,000,000 

Paolo 

Snb onBnated Variable Bate Depositary Receipts Doe 
2000 

issued by the Law Debenture Trust Corporation pic 
evidencing entitlement to payment of princ ipal 
and interest on subordinated deposits made with 
Istituto Bancario San Paolo di Torino 
London Branch 

Notice is hereby given that, in accordance with condition 9 
of the terms and conditions of issae of the above-mention^ 
Receipts. Istituto Bancano San Paolo di Torino, Nassau 
BranSTbas been substituted for roodoBanetfip ton Paolo 
£ Torino, London Branch for the purples 
tL h nrTnrooriale amendments have been made to the 
SUffiTSSJSS and Trust Deed and related 
agreements. 

No new receipts will l* issued and existing receipts wffl not 
be overstamped or exchanged. 

n f »he amending agreements can be inspected at the 

a . the ^SS^SSSSSo BANK S.A. 

Luxembourg 

Agent Bank. 


SWITZERLAND 
FINANCIAL 
& INVESTMENT 
CENTRE 


The FT p ropc aci to puhtidi da survey oa 
Drrn >11 12 19Ml 

» yrnm nf maM It. ikn OO^t. nt «n 

Imutn o la E nro |g wbo are FT itute . 

IT you aunt to meh dm im por tant amfirnte, eaB Patricia 
Ssnidan oa 071 >73 3426 or Gut oa 071 >73 3079, or 
FTnanrial TUuu (Soioeriand) Lid. IS Rne dn Cembicr, 
CH-1201 Ocacva. SwHaatnd Tcfc (022) 731 1604 


FT SURVEYS 
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■ (do. AppttcMioa 


(uiaorptao ed and p 
ornaaca Act 1989 


jdacmg 

TCCecobtSCo 
Shara Capital 


Amtaorbed 


£500,000 


Nosober 
5,OOOJMO m 

ordinary iharCa of 
I Op cacti 


Issaed and to be 
issued fully paid 

£220,000 


Number 


2 , 200,000 


bitifid«ari«ih^ iadMHK^«awillilihklha fW [ -.« q^ lf 
avaflahle &an Thp Sutcfc Eactanac and in llmaalaigl — ^ie^« rfg.r»J 
T i mfto d. Copie, aeo avafliMo da rin g norm il buiin eai homa qq vwefafcyaty to «ad 
iiir hiHIn | f I4h Dgmln IHOfinn duCmpaw 

Sods Ewtaaga. 40-50 RnrteySqn«ra.LoodQaEC2A IBP and np» and fadodfag 

I4th Dotmbez 1990 toxn T C Cooraba A Co. 4/5 Baohd Sneer. Loedai EC2A 4BX 
28tkNovtnbtr I9SQ 


GItUKIio Boa’da. t’.hairnu'tn. lkuico >1 i s]>n r: « j'An ; i.'fi 
Walter Scipp. -Chairman, Cbnnncrzbank 
f can -Yves H a be rcr. Chair man . Crrd i t LvoTiiiais • 

yirr.mn i'li ■ iirn ' i'in Win r « i \ i ’» TT *1 7 \ 
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development 
of Eastern 
Germany 
is a European 
challenge ! ” 

w.. the founding members of 
The European Initiative for East- 
ern Germany, believe that the 
successful development of this 
region could fuel a long phase of 
growth and prosperity for Europe 
as a whole. For this reason, we call 
upon our fellow Europeans to join 
us in making an investment in 
Eastern Germany now - for the 
benefit of your own companies and 
for a healthy European future. 


Th«* European Initiative 
for Eastern Germany lias 
been established. in order 
to encourage European 
companies to invest in the 
former territory of the 
German Democratic 
Republic. The guiding 
principle of this initiative 
is that the economic de- 
velopment of the region 
is not merely a German 
task, but rather a matter 
of European concern. 





Llaigoa office 

P.O. Box 100505 National teerg l ari ats 
IVfiOOO Frankfurt .‘Main Paris TcL |t J 49 28 71 S4 
T*L (0 69) 13 62-26 S6 Roma T«L (06) 54 45 26 2S 
Fax (0 SB) IS 82.20 08 Madrid TcL (91) 5 76 22 02 
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Clive Cookson and Peter Knight report on chlorofluorocarbon substitutes being introduced by the refrigeration and electronics industries 

-We rushed to get 


T 


| he toughest technical 
problem ever faced by 
the refrigeration 
Industry - how to 
replace CFC coolant with an 
environmentally acceptable 
substitute - has been solved, 
following an intensive research 
and development programme 
by chemical companies and 
fridge manufacturers. 

When the Montreal Protocol 
to protect the ozone layer was 
signed in September 1987, 
refrigeration faced the hardest 
struggle of all the industries 
forced to phase out chlorofluo- 
rocarbon (CFG) consumption. 
No one knew then what chemi- 
cal(s) could replace R12, the 
general purpose coolant in 
fridges ami air conditioners. 

It soon became clear that 
only one compound had the 
right chemical and physical 
properties: a hydro fluorocar- 
bon called HFCi34a which has 
hydrogen atoms instead of the 
chlorine that makes CFCs so 
destructive to ozone in the 
upper atmosphere. Co-opera- 
tive toxicity and environmen- 
tal testing by the chemical 
industry showed that 134a was 
safe. But unfortunately it was 
not compatible with the cheap 
mineral oil lubricants used for 
the last 50 years with R12. 

“II was a big shock for the 
refrigeration industry that 134a 
wasn't going to be a simple 
drop-in replacement for RX2," 
says Bridget Paterson, 134a 
product manager for ICI, the 
UK chemical giant and CFC 
manufacturer. The Industry 
had to find suitable lubricants 
for 134a and then redesign its 


products to work with the new 
chemicals. 

The first potential lubricants 
investigated - poly alky lene 
glycols - turned out to be a 
step in the wrong direction. 
They lubricated well but 
absorbed water and after a 
while began to react chemi- 
cally with other materials in 
fridge compressors. 

Attention then switched to 
synthetic oils called polyol 
esters. Extensive testing of 
refrigeration equipment with 
these ester lubricants over the 
last few months has convinced 
the industry that they are the 
answer to its prayers. 

A combination of 134a cool- 
ant with ester lubricant 
appears to work as well as RX2 
plus mineral oil in domestic 
fridges, car air conditioners 
and email commercial refriger- 
ation systems. And the amount 
of redesign work required will 
be less than manufacturers 
had feared. 

Several manufacturers 
expect to launch CFC-free 
fridges with the new combina- 
tion on the retail nart 

year. For example, Electrolux 
of Sweden delivered its first 
test shipment of 400 fridges 
and freezers to customers in 
the Stockholm area this 
month. 

For users of commercial 
refrigerators, the most impor- 
tant test has taken place dur- 
ing the autumn in the cellar of 
the Hobs Meadow, an Ansells 
pub in SolihuQ near Birming- 
ham. Its eight-year-old Cope- 
land cooling unit has switched 
successfully from running on 


Victory is 
near in the 
cold war 




Rl2 and mineral oil to 134a and 
a new ester oil developed by 
Castrol, the UK lubricants 
company. 

The conversion involved lit- 
tle more th aT| out the 

system with the new ester 
(which is wiiarihto with the old 
chemicals). The only hardware 
required was an Inexpensive 
new expansion valve. 

The Hobs Meadow test seems 
to disprove the widely held 
view that if would be Impossi- 
ble to make old refr ige rato rs 
run on 134a. “This is a real 
breakthrough for commercial 
users because it means that 
they can switch to CFC-free 
refrigeration while keeping 
their existing equipment,” says 
Sev Lloyd, Ansells refrigera- 
tion engineer. It win save the 

Allied Lyons fOOd <w«f drmta 

group £$0m which it would 
otherwise have had to spend 
on new equipment to comply 
with the Montreal Protocol 

Other important wimnwrifli 


users of R12 refrigeration 
systems are dairy farmers (for 
cooling miiir tanks) and the 
shipping industry (for chilled 
containers). A retrofitting test 
of 134a is now under way at 
the Shipowners Refrigerated 
Cargo Research Association in 
fi n mhrld g ff 

Both 134a and ester lubri- 
cants represent significant new 
markets for the chemical 
industry - likely to be worth 
more mb MW each by the 
mid-1990s. 

Chris Tane. new fluorocar- 
bons marketing manager for 
1CL expects the volume erf 134a 
consumed to be only 40 per 
cent of R12 consumption, 
because people will use it less 
wastefully and because R12 
hail other ap ptiftaHrwis besides 
refrigeration, for which 134a is 
not suitable. 

But industry experts predict 
that the price erf 134a will settle 
at a level four or five times 
hi gfw than Rig (now about £1 



per kilo and rising rapidly as 
production is cut back in 
accordance with the Montreal 
Protocol). Tane says the higher 
price is Justified by the more 
complex process required to 
make XS4a and by the need to 
recoup the large investments 
in naw man ufac t u rin g ftw*tHtw»g 
for CFC substitutes. 

ICI has invested more than 
£l00m in the search for CFC 


substitutes (which it has chris- 
tened with the brand name 
Elea). Its first commercial 
scale 134a plant, a £30m facility 
at Runcorn on Merseyside, was 
completed within a year — far 
faster titan most comparable 
chemical plants — «wd start ed 
production last month. K2 is 
building a second 134a plant in 
t iindglanB, a £75m facility due 
to come on stream early in 


1993. And if the market devel- 
as Id hopes, a third plant 
be built in Japan in the 
mid 1990s. 

Dn Pont, the world’s largest 
CFC manufacturer, puts tta 
investment in CFC al to nati v es 
at $240xn to date mid expects 
the total to exceed JUm over 10 
years. Its first commercial 13te 
plant, in Carpus Christi, Texas, 
is exp e cted to come on stream 
within the next week or two. 

Although Du Font and Id 
have made the largest public 
commitments to 134a produc- 
tion, half a dozen other inter- 
national chemical comp a nie s 
say they also plan to compete 
in the market. A pilot plant at' 
TOxmft Poulenc's ISC dMdcB 
in Avonmoath near Bristol 
gives UK refrigerator and com- 
pressor manufacturers another 
source of 334a for testing. 

The market for new lubri- 
cants is more open than the 
134a market. Chemical compa- 
nies, oil companies and special- 
ist lubricant blenders areal! hi 
a position to supply the esters 
required. In the UK Castrol 
and Id have ma de the early 
running. 

Even though the refrigera- 
tion industry now seems to 
have settled cm the best combi- 
nation of coolant and lubri- 
cant, it did not become dear 
ttwMI about six months 
that 134a pins ester was 

answer. Uhtil then uncer- 

over the hthrlrant smfi - 
the (fistraetkm off paiyalkyiene 
glycols held back the devefop- 
meut of CFC-free fridges - and 

even wow m an y nmmi ftw-lii t w* 

are proceeding cautiously. 


plant conipteted andnow we' J 

not Vising 

orders we had hopedj^. 

Tom Christie. a J*^„ r r 
consultant working tor uu 
Pont in Geneva. 

Manufacturers ** “““SX 

sore - the pumps 
the coolant circuits in fridges. 
freeams and afr coPtUtioo^T 
now have consldjgabto 
ence of testing thdrwpd^wn* 

cm 134a plus ester. Danfos*. toe 
Banish co»pi»5«_«S£^J; 

led the way and concluded in 

the spring that 
nmoa I34a 

rfafaw that 134a would con- 
sume more electric pp *y ™ 
therefore con tribute indnecuy 
to the greenhouse effect. 

Fridge manufacturer s, who 
typically buy hi some comprea- 
sors and make some <rf theft 
own, remain cautious- 
compressor manufact urers 
may have got over t hei r prob- 
lems but we still have to test 
the system as a whole, to make 
sure tiwt It all works pro perly 
in our c abin et." says Stewart 
Atffrpn, joint managing direc- 
tor of Lee Refrigeration, the 
UK fridge maker. 

Bat the consensus of the 
industry is that the probtemar 
making reliable, energy em* 
dent fridges that <fo not harm 
the ozone layer has been 
solved. b»»ii numbers are 
likely to appear in the s hops 
next year, with the main surge 
in safes expected in 1932. 
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P ut it In a washing machine, 
add detergent, jiggle it about 
with ultrasonics and then 
dry it with jets of hot air. 

This is how some electronics 
manufacturers have replaced CFC- 
113, a common chemical solvent 
once used extensively to clean elec- 
tronic parts. 

The washing mapMtia method is 
hardly high-tech but it is effective 
In some applications. For example, 
at IBM's factory in Havant, UK, the 
metal castings for disk drives are 
now cleaned in water Instead of 
CFCs. IBM is phasing in the water- 
wash method but still runs old- 
style CFC washers especially for 
some components, such as electric 
engine windings, which cannot be 
cleaned effectively without chemi- 
cals. 

Electronic components have to be 
scrupulously clean. Computer disk 
drives, for example, have such fine 
tolerances that a fingerprint can 
cause a breakdown unless removed 
before the drive is assembled. 
Washing machines that use CFCs 


Washing away those chemical troubles 


look like old-fashioned chest freez- 
ers used to store Ice cream in 
itthnp ff. Around the month of the 
chest are refri g era tion pipes. The 
chest Is filled with liquid CFC, 
which is highly volatile. The 
vapour, which Is integral to the 
cleaning process, rises to the 
chest's mouth where it is cooled by 
the ref ri geration pipes and held in 

snspensian- 

The articles to be cleaned are 
stacked in plastic-coated metal bas- 
kets and lowered into the CFC liq- 
uid. This is sometimes h—terf or 
agitated with ultrasonic sound to 
Improve Hanning. After a while the 
baskets are lifted and dried in the 
vapour layer. 

Since CFCs were found to dam- 
age the environment, washing 
mnrhinn maker s have managed to 
prevent much of the chemical from 
evaporating by sealing the 


maehhwn with air-lock doors. The 
automatic mechanisms that low- 
ered the baskets into the chemical 
were re-designed to ensure that the 
vapour layer was not disturbed too 
much. This prevente d evaporation. 

IBM Is committed to stop nring 
CFCs worldwide by 1993. And at its 
Havant factory the managers have 
already halved their use of the 
chemical by what they call “con- 
tainment - — shnpht housekeeping 
measures, such as preventing 
drafts and keeping a stricter con- 
trol on wastage. Used CFC is sent 
away for recycling. 

Better management of the chemi- 
cal has certainly helped die envi- 
ronment but it also saved IBM 
£210,000 last year. Why did it take 
so long to make the changes? “The 
last thing you need on a high-tech 
mHimfflrtnrlng Una is change. Engi- 
neers are nervous about changing 


bedded-down proce sse s," says Jack 
Climpsan, pi«w* controller. 

IBM Is working with Kerry Ultra- 
sonics, the UK-based maker erf CFC 
washers, to develop suitable water- 
based washing martUngn. Such 
machines already handle about 
2,000 disk-drive ««e«»hHea a day at 
the Havant plant. 

Water-based washing machines 
dean in three stages. First, the 
articles are Immersed In a warm 
water and det er ge n t mixture which 
is agitated with ultrasonic sound. 
Second, the articles are removed, 
sprayed and rinsed in de-lonised 
water (to remove staining salts). 
The rime tank has fitter cartridges 
that remove particles as 
as 0J1 microns. 

Third, the articles are dried 
under Jets of dean, hot air. Water 
vapour is removed in a closed-loop 
extraction system. 


This system works well with disk 
drive assemblies or similar items. 

Other pl umih i g Tngrtinrig arp wwriwl 

for more complicated electronic 
wwipmiwili Tne Intricate windings 
of electric motors, for example, pro- 
vide too many crevices for water- 
based ctenwing awii chemical sol- 
vents are stiD necessary. 

Electronic circuit boards have to 

be cleaned after assembly because 

the soldering pgo cesa leaves re sin 
flint residues. Da Past, ft* chemi- 
cal company, has introduced a 
hydrocarbon cleaning solvent 

called Axarel 38 - a hkaid of sol- 
vents and detergents which remove 
resin. The boards are then rinsed in 
water and dried with hot air. 

Digital Equipment Corporation, 
the US-based compu ter maker, has 

developed a purely water-based 
washing system designed to dean 
cir c uit boards. The system Is simi- 


lar to a domestic dishwasher where 
water is sprayed on to the articles. 
Digital’s washer continuously 
changes the angle at which the 
spray hits the boards. This, and the 
tiny size of the droplets, enables 
the water to dislodge the flux and 
any residues that might collect in 
the mlnnta (up to 0.004 inches) 

gaps between the board and the 

witnjmnq i fg toft. 

This system also uses detexgmxt 
srnf h number of wash, lluao »*»a 
warm-air drying cydes. Digital has 
donated its technology to the 
Industry Co-operative for Ozone 
Layer Protection. This Is a US- 
based group set up by the Enviroo- 
ment Protection Agency and the 
Industry to exchange 
infiiwn«ft« wrf technologies an 
CFC T *p^ w<w|W!B t- 
Water-based cleaning methods 
•might p rev ent ozone damage but 


they also have environmental 
drawbacks. Water co n s umption , for 
example. Is becoming a critical 

tm rl wiMB M inhil teno- While Water 
washers might not use excessive 
amounts of water the process 
places an increased strain on 
resources and demands recycling 
and watertreetment plants. 

But the main drawback is the 
.energy needed to dry c omp on e nts 
in hot air. This is modi higher than 
when chemicals were used to wash 
ami dry tiie articles. 

Electronics m a nufacturi ng plants 
mwiwy surplus hot air, most of 
which is wasted. TIds air is not hot 
en ough to be nsed tor drying, but ft 
should not be beyond the capabili- 
ties of engineers to use tin waste 
heat to preheat air for dryer* and 
so reduce energy consumption. 

The IBM Havant plant 1ms not 
advanced tills far. But at least it 
nsesaB the methane gas generated 
by a nearby sewage treatment 
ptewt to keep Its wwfan warm. 

PK 



Nikkei of Japan is one of the world’s leading financial publishing companies. Providing clients with a global financial overview that gives facts 
and figures, incisive comment and detailed analysis. 
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T3ni Dickson and Nancy Dunne take a sceptical look at the US stance in Gatt talks 

EC reels from low blows in farm trade battle 


I F THE Uruguay Round 
were a boxing match the 
referee would sorely have 
stopped tbeflgfat.- 
Driven on by heady .free 
trade- ideology, the US’s two 
top: .-heavyweights in the 
Geneva negotiations. Mr CUn-- 
. tog Yeotter and ifa^aria wm. 
have ha fly with such a volley 
of propaganda poncbesin the 
lastJav months *Mt r the-Eonk 
pean Community has been- left 
Teettag on the ropes. 

Mr Ray MacSharry and Mr 
Frans Aadriessen - the Brus- 
sels dno constantly squabbling, 
between . themselves over who 
should enter the ring — are 
now farced to defend a pos i ti on 
that seems timid aiid protec- 
tionist andishighly unpop ular 
with all save a small but vodf-. 
enuts- interest group. 

-However,- as .feus - mount 
that the faur-year process of 
International trade reform 
could and in failure, the US. 
side must face up to the charge 
of fighting dirty. 

Washington’s extraordinary 
exercise in self publicity has 
certainly had a disproportion- 
ate effect oh opinion formers, 
but to some extent the lade cf 
a dear JSC riposte 1 b to hbmw 
for . this. More seriously, the 
American -team’s stream of free 
trade > rhetoric has put up a 
smokescreen around some of 
the less, high-minded motives . 
for its attach on Brussels pol- 



ThsEC’s Ray MacSharry (left) is on the ropes, but Clayton 
Yeutter, for the US, faces charges of dirty fi ghting 


Icy, brushed aside important 
domestic differences pt>h 
glossed over some si gnificant 
difficulties -that .would be 
bound to result from a farm 
trade free-for-alL 
Far e xa mple, an important 
inspiration for the American 
stance in the Uruguay Round 
has been the determination of 
tbe.^owerfiil US grain lobby to 
regain lucrative world markets 
lost to the EC in the early and 
-odd 19608. The EC’s dumping 
of its surpluses was certainly 
damaging and unfair but the 
Americans made their own 
contribution to that glut by 
operating a subsidy system 
(admittedly now refined) that 


effectively protected its own 
fanners Aram low world market 
prices. 

M eanwhile, those who 
disagree with the new 
conventional wisdom 
in Washington are variously 
dismissed as “fringe groups” 
and “dissenters” — fahpla that 
give the impression that their 
views are marginal and do not 
count. 

In fact, US interest groups 
anxious about the potential 
impact of a Uruguay Round 
deal on something close to Mr 
Yeutter’s terms are numerous. 
They include producers of 
sugar, meat, dairy products. 


peanuts and mohair, who are 
all protected through quotas. 
The National Farmers’ Organi- 
sation. the American Agricul- 
ture Movement and family 
farmer organisations are all 
against the US Gatt stance, a 
fact that is often forgotten 
amid the din created by US 
agribusiness and the conserva- 
tive US Farm Bureau (which 
claims more members than 
there are farmers, largely 
because it awards membership 
to everyone who buys its insur- 
ance). 

At least the EC - for all its 
inadequacies - has tried to 
spell out the impact on differ- 
ent producer groups of Its over- 
all proposal for a 30 per cent 
cut in support. No such exer- 
cise appears to have been car- 
ried out in Washington - per- 
haps because its results might 
have contradicted the simple 
message of the US negotiators 
that a successful Uruguay 
Round deal would leave every- 
one better off. 

That simply cannot be true 
for, say, American dairy farm- 
ers, who would be highly vul- 
nerable both on price and qual- 
ity to imported European 
cheeses after US border protec- 
tion and EC export subsidies 
bad been swept away. 

Two other issues deserve 
serious attention. One is the 
impact of free market econom- 
ics on the environment - a 


point that has been taken up 
actively by US conservation 
groups and is at least acknowl- 
edged, if not seriously thought 
through, in discussion of farm 
policy reform in Brussels. 

The other issue is Washing- 
ton's apparent faith In the abil- 
ity of governments to develop 
new rural aids not linked to 
production. The idea that 
“social" problems of the coun- 
tryside can be resolved by 
“decoupling” subsidies in this 
way has been widely swal- 
lowed with little accompanying 
analysis. 

There are indeed powerful 
vested interests lined up 
against any reallocation of sup- 
port - but there is a large 
school of thought on both sides 
of the Atlantic that believes all 
subsidies keep “uncompetitive” 
farmers in business to grow 
another day. 

Simple messages may seem 
easy to sell - but it is not just 
the substance of the US 
approach that has failed to 
impress in Brussels. The hec- 
toring tactics of the American 
side have infuriated European 
politicians in the last few 
weeks and may yet rebound. 
With the approach of the single 
market and the ending of the 
Cold War, the EC Is becoming 
more than a loose 12-nation 
trading bloc that can be 
knocked around with impu- 
nity. 


NZ gold mine 
starts producing 
this week 

ByDaflUaywardln 

Wellington 

NEW ZEALAND’S newest, «nd 
largest, bard rod: gold mine, 
Macraes, starte production this 
week, ahead of the December 1 
official opening riahi 
Initially, Macraes will pro- 
duce about 55,000 ounces of 
gold in its first year, with out- 
put subsequently rising to 
90,000 a year. 

The mine has an estimated 


gold deposit of 1.235m troy 
ounces, - but there - are 
indications that other grid 
deposits win be available in 
the area. 

The urine is located in an old 
grid rush area mid has brought 
new prosperity to the town of 
Macraes Flat, where the 
population had dwindled to 
only 20. . 

The operation is expected to 
lap* at least ten years. Tot each 
ounce recovered, the mine has 
tap roceB p about 15 tonnes 
ore, with an average grade of- 
about 2JI grammes of grid per 
tonne. 


Missing prices 


Early editions yesterday 
without ’ US pri c e s and some 
London prices owing to a tech- 
nical fault at Beaters. 


Canberra gives Moscow farm export credits 


By Kevfn Brawn in Sydney 

THE SOVIET Union is likely to 
return to the market for Aus- 
tralian wool and wheat, and is 
also interested in purchasing 
mutton, butter and bauxite, Mr 
John Kerin; the primary indus- 
tries minister, who has been on 
a visit to Moscow, said yester- 
day. 

‘ In a statement Issued in Aus- 
tralia Mr Kerin said that he 
had reached agreement with 
Moscow on A$525m (£205m) 
worth of government-backed 
trade credits far the purchase 
of wool and wheat. 

- The ' minister. - who was 
scheduled to travel from 
' Moscow to Peking for a further 
round of trade folks with the 
Chinese government, said the 
agreement provided a hatte for 
restarting wool exports to the 
Soviet Union, which was once 
the biggest buyer of Australian 
wooL 

The. Soviet Union withdrew 
from the murtntt hi May after 
Novoexport, the import 
agency^suldrit w^vUnable-to 
pay for vrori- already shipped. 
Moscow has agreed to pay ah 
outstanding debt . of A$84m 
before taking lip fhfl new line 
of c redit. 

Mr Kerin said that he had 
“established the foundations 
for a major wheat contract,” 
details of which should be fina- 
lised soon with the Australian 
Wheat Board. Australian 


NEW ZEALAND wool exporters have failed to persuade the 
government to underwrite wool sales to the Soviet Union, 
writes Dai Hayward in Wellington. 

Last year, Moscow bought NZ$1 74m (£54m) worth of NZ 
wool but sales this year have stopped because of late pay- 
ments by Soviet buy er s. It is believed Moscow still owes 
NZ$35m Cot wool shipped earlier this year. The New Zealand 
Dairy Board is owed about NZ$115m. 

A consortium of wool exporters asked the government to 
provide up to gloom of credit for Soviet buyers. Mr Philip 
Burden, the trade minister, said such a move would have to 
be a last ditch operation. 

“Credit guarantees are a last desperate option,” be said. If 
guarantees were gi v en, the Wool and Dairy Boards would 
have to carry their share of the risk. 

The return of the Soviet Union to NZ wool sales would 
bring welcome relief to the hard-pressed wool industry and a 
lift in prices. 


wheat sales have fallen from 
8Jm tonnes, worth A$5Q0m, in 
1965-86 to less than 200,000 
tonnes this year. 

A high level Soviet delega- 
tion is to visit Australia in the 
near AlLUTB to drgfmgp mutton 
purchases, but Mr Kerin mH 
butter sales would have to be 
negotiated jointly with the 
European Community and 
New Zealand because of the 
eriatemce of previous trading 
agreements. 

“In addition to wool, wheat 
and meat, the dlfinismnn-s also 
covered a major Australian/So- 
viet joint venture for the pro- 
duction of alumina (trfiiinniiiim 
oxide) and the supply of Aus- 
tralian bauxite (al uminium 


ore), alumina *™i manganese. 
Negotiations in these areas 
were difficult, but I will be 
talking to Australian compa- 
nies on my return,” Mr Kerin 
said. 

The potential export deals 
negotiated by Mr Kerin will be 
welcomed by the Australian 
agricultural sector, which has 
been depressed by falling 
world prices for many com- 
modities. 

Figures published yesterday 
by the Australian Bureau of 
Agricultural and Resource Eco- 
nomics showed that the farm 
sector's average terms of trade 
declined by 1&2 per cent in the 
year to September. The bureau 
calculated that in that period 


fanners had been paid on aver- 
age about 58 per cent less for 
sheep, 32.7 per cent less for 
vegetables, 19 per cent less for 
wool and 17 per cent less for 
wheat 

However, Mr Kerin warned 
farmers to be “realistic” about 
marierf conditions. 

“The world grain and batter 
markets are in oversupply, and 
prices are low. Sales of wool to 
the Soviet market should help 
kick-start depressed wool sales, 
but they will not remove the 
need for strong action to 
reduce Australia's excess sup- 
ply. We must push on with 
those measures resolutely,” he 
said. 

The Government recently 
approved wool Industry plans 
to impose quotas and slaughter 
up to 20m sheep to try to bring 
production into line with 
demand, which has been fall- 
ing sharply in the last two 
years. 

• The Wool Council, which 
represents growers, said that a 
report calling for the abolition 
of the industry’s minimum 
reserve price scheme was mis- 
leading and simplistic. 

The report, commissioned by 
an independent group of wool 
growers, called for a free mar- 
ket in wooL and urged the Gov- 
ernment to buy the industry’s 
stockpile of 4.4m bales of 
unsold wooL 


Brussels bows to pro-hanging 
lobby for rabbits and game 


By Tim Dickson in Brussels 

PEERS OF the realm might 
well have been raising their 
glasses in a toast to the 
European Commission last 
night following the adoption by 
the European Community of a 
new directive that amounts to 
a reprieve for the ancient 
British tradition of hanging 
game. 

The original measure on rab- 
bit meat and farmed game was 
reported to have caused con- 
sternation in the English 
shires and on Scottish estates 
because of a draft clause specif- 
ically outlawing the sale of 
uneviscerated rabbits and 
birds. 

A distinctly blue-blooded lob- 
bying campaign is understood 
to have have been mounted to 
fight off what was seen as the 
latest European threat to a 
treasured British tradition. The 
hapless veterinarian who drew 
up the Commission proposal 
was bombarded with angry 


telephone calls drawing his 
attention to the merits of hang- 
ing game animals, innards and 
all- 

in the end. however, all has 
ended well and British 
arguments pointing to the 
microbiological and textural 
merits of keeping the innards 
in after slaughter have carried 
the day. 

Yesterday’s agreement only 
covers fanned, as opposed to 
wild, game but, as one UK 
farm representative pointed 
out, the victory establishes an 
important precedent for other 
battles ahead, notably concern- 
ing public health standards for 
Britain’s special breed of Tradi- 
tional Farm Fresh (TFF) or 
New York Dressed turkeys. 

Directives were also passed 
yesterday on a system for fix- 
ing pesticide levels and on the 
disposal and processing of ani- 
mal wastes. Despite objections 
from the Commission the 


Council agreed a derogation 
allowing knackers' yards in 
Britain and Ireland to continue 
until 1995. 

Mr David Curry, Britain’s 
junior farm minister, said that 
the British negootiators had 
done their best In the face of 
hostility from most other mem- 
ber states. And he insisted that 
a review that is now to be car- 
ried out could yet provide this 
national institution with a 
reprieve. 

Meanwhile, Mr Ray Mac- 
Sharry, the EC’s Agriculture 
Commissioner, said that he 
would be asking his commis- 
sioner colleagues to extend the 
current EC standstill on the 
milk boosting hormone bovine 
somatotropin (BST) until next 
August at least. 

A group of EC veterinary 
experts meeting separately in 
Brussels yesterday put off giv- 
ing an opinion on two BST 
products. 


Tapioca price rises sharply 


By Ronald van de Krol in Amsterdam 


A TEMPORARY shortage of 
Thai tapioca has sent prices 
sharply higher on the Euro- 
pean spot market in Rotter- 
dam. 

The spot price has risen 
steadily over the past couple of 
weeks to touch a high of DM34 
(£11.60) per 100 kilograms yes- 
terday, well up on the average 
price of DM28 and DM29 seen 
over the past few months. 

Traders attributed the steep 
price rise to shortages of Thai 
tapioca, which are expected to 


last until the end of December, 
and also to buoyant demand 
caused by a shortfall in Euro- 
pean grain harvests, particu- 
larly maize, this summer. Tapi- 
oca is sometimes used as a raw 
material substitute for maize. 

A new four-year Thailand-EC 
export agreement on tapioca 
shipments is due to take effect 
on January 1. Thailand nor- 
mally borrows up to 750,000 
tonnes from the new quota to 
ship at the end of the year, but 
the Thai borrowings have been 


lighter than expected, creating 
shortages for the European 
feed industry. 

“People who can't wait until 
the New Year or who aren't 
geared up to substitute another 
grain for tapioca are prepared 
to pay exorbitant prices to 
bridge this period,” one trader 

said. 

Traders said that although 
tapioca prices would probably 
fall back after January, the 
underlying trend would remain 
firm in the early part of 1991. 


Bird society calls for greener farming 


By David Blackwell 

THE EC Common Agricultural 
Policy should be reformed in 
order to reward farmers for 
looking after the environment, 
according to a report from the 
Royal Society for the Protec- 
tion of Birds. Europe’s largest 
voluntary wildlife conservation 
organisation. 

The RSPB is launching Agri- 
culture and the Environment: 


Towards Integration in Brus- 
sels this morning and plans to 
put its ideas to farming organi- 
sations and governments 
throughout Europe. 

The report outlines a series 
of policies under which 
farmers will not benefit from 
the CAP unless they are taking 
part in schemes designed to 
produce environmental bene- 


fits. 

Mr Jim Dixon, the RSPB 
agricultural policy officer, 
believes the proposals “offer 
decision makers a realistic way 
of reducing the budgetary bur- 
dens of the CAP. They give sta- 
bility to farmers' incomes and 
make the CAP a positive force 
in the environment, not a 
destructive one.” 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,630-1,670 
(same). ■ 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
2.75-2.90 (sam e). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, L30-L50 
(L50-1.75). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 


in warehouse, 1220-12.60 (1220- 
1275). 

MERCURY: European free 
market, min. 99.99 per cent, % 
per 76 lb flask, in warehouse, 
165175 (170-185). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, S per lb Mo. in ware- 
house. 2502.60 (same). 

SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, in w areh ouse, 4.80-540. 

TUNGSTEN ORE: European 
free market standard min. 65 
per cent $ per tonne unit (10 


kg) W0 3 , rif, 37-49 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
ViO<, cif. 225-2.35 (same). 

URANIUM: Nuexco 

exchange value, $ per lb, UjOa, 
11.45 (same). 


LMB WARBHOUSe STOCKS 

(As si Monday's don) 
ton nee 

Aluminium 

+3.000 to 3124)75 

copper 

-3.750 to 174,600 

Lead 

+ 175 

to 43,050 

Nickel 

-576 

10 2.148 

Zinc 

+ 25 

to 60,475 

Tin 

+ 845 

to 12.725 



* 


WORLD COMMODITIES PRICES 


RIARKETREPORT 

Three montfr copper traded down 
to a ZVywttterfing low of £1277 
a tonne in ftarti trading on the 
LME. hi dollar terms, the throe 
month jwtee breached the $2,525 
a 'tonne chart support base 'when 
a flurry of tang HquidaHon 
triggered stop foes operations 
and fresh selling. The growing 
contango (discount for cash metal) 
refiecte stowing Industrie! -growth 
and substantial stocks of copper, 
traders said. Both aluminium and 
zinc Weire stfeo In retreat on the 
kerb. Traders said sharp - 
movements in the flagship copper 
contract' were bound to affect . 
overall metal market sentiment 
but they expected consumer 


buying at around 81,550 to cushion 
any fail in aluminium prices. 
London robusta coffee prices 
. continued to rise on technical 
factors, but industry support was 
. lacking, according to traders, who 
doubted tithe ratify would last 
-.New York arabica prices were 
' lower across the board at midday. 
Nickel prices advanced on a 576 
forme fall in stocks. Values were 
also underpinned, by news 
Faksonbridge Is considering 
cutting output at its subsidiary 
in the Dominican Republic 
because of rising oil prices, 
traders said.. 

Compiled from Reuters 
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WOW - London POX 

{$ per tame) 

fleer 

-. Close 

luvuua 

Hlgh/LOW 

Dee 

22000 


227.00 

Mar 

221 JO 

22250 

999 PO 22000 

May 

22150 

223.00 

22340 221 AO 

Ana 

223180 

25®. 00 

22840 22340 

Oct 

223.60 

22550 

ng 

Whits 

Close 

Previous 


(Bar 

3045 

307.0 

9074 3054 

May 

3035 

3075 

3084 3084 

Aug 

307 J) . 

811.0 

3104 910.1 

Tumoua n Jtaw114T (1538) lots of 60 tonne*. 

White 895 (1BSS) 



parts- 

White (FFr per ton not Mar 1522. May 

1590, . Aug 1581. Oct 1470 

• 

! 

i 

X 

Sfberrel 

Latest Previous HgWLow 

Jan 

32.70 

3U2 

3840 3230 

Peb 

31-2B 

31.28 

31.99 3040 

Mar 

2QJ0 

2955 

3040 39170 

1PE index 32SB 

3051 


Turnover: 11238 (14548) 

GAS OH- - M 


5/tonne 


Leteat 

Previous 

WglAaw 


30350 

30950- 

313.75 30240 

Jan 

28950 

294.76 

29B4S 28740 

Feb 

27240 

277.75 

28040 27~U» 


266.00 

260.00 

26L00 gyW 


241-00 

24640 

25040 34140 


23850 

244.75 

24640 23840 


236.00 


235.00 

JUJ 

232.00 


22740 23200 


— Turnover 10810 (13008) lots at 100 tonnas 


C ttUundM BTC 3S9U BWC S99Q, STD 
S480 BWD *«S: c and t Aimnqi BTC *510, 
BWC $510, BTD *450. BWD *450. 


rep. — 
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MBflk endng Z3rV Nowmbar amwnwd » 
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•Men amounwd to aw mma. 


COCO* 

- Loaf 

tan POX 

e/toraw 


Cteee 

Previous 

Hoh/Lostr 

Dee 

688 

699 

705 687 

Mar 

738 

748 

75B732 

May 

756 

7T4 

784 75* 

■M 

778 

785 

8 07 775 


798 

815 

825 794 

Deo 

822 

837 

847 821 

Mar . 

848 

881 

870 B56 


Tifiw ar Tens (3ne of 10 nmaa 
toco Indicator prices (SDRs par tonne). Daily 
prtea tor Nov 36 802.75 (991 S6) 10 day avaraga 
tor NOW 27 96586 (854.16) 


copn 

R-Im 

dee POX 

e/tanne 


Ctoee 

Previous 

HgWLovr 

Nov 

825 

C80 

625 593 

Jan 

835 

007 

636 604 

Mar 

S88 

578 

5B0 576 

May 

506 

577 

589 680 

M 

SOB 

589 

602 892 

Sap 

611 

803 

616 808 


Turnover 12074 (71825 lots of 5 tonnes 
ICO Indicator prices (U8 cants par pound) tor 
Nov 2& Comp, dally 7087 (8028). 15 day aver- 
age 8089 (89.75) 


MTATOn - W8 Sftonne 



Ctoee 

Previous 

HlfiNlOw 

Apr 

1*05 

1434 

1434 1404 

w«y 

1604 


1614 1604 


Turnover 271 (208) lots at 40 ttmee. 


MVMUL - 

M-POO 

E /toms 


Close 

Previous 

WgtWLovr 

Fsb 

11540 


11540 11540 

Apr 

11740 


11740 11740 

Juo 

11840 

11640 

11840 


Turnover 1SB (60) tats d 20 tames. 


HWaWTBITMMB - BH 

1 SKlAndeoc point 


Ctoee 

Previous 

Hfgh/Low 

Nov 

1330 

1325 

1390 

Osc 

1338 

1343 

1340 1335 

Jan 

1315 

1312 

1316 1305 

Apr 

1285 

1271 

1270 1285 

Jul 

10SS 

1045 

1036 

Oct 

Bn 

1140 
. 1834 

1*17 

1140 


Turnover 158 (907) 


ORAisa 

1 - RPR 


E/mne 

Wheat 

Ctoee 


MghiLow 

Jan 

12040 

11945 

11940 11845 

Mar 

fffl 

12335 

12345 12335 

May 

1 2545 

12540 

12840 12840 

Jun 

12&35 


12645 

Barter 

Ctoee 


High/Low 

Jan 

11646 

11645 


Mar 

120.16 

12030 



Turnover Wheat 228 (23). Beriey 0 (0). 
Turnover lots of 100 tc inn se 


MOB 

M 

(Caah Seatononl} p/kg 


dose 

Previous Hlgh/Low 

Jan 

87.0 

87.0 BB4 

Apr 

944 

84.0 


Turnover 25 (17) lots Of 8360 kg 


LONDON 

METAL EXCHAHOa 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb doss Open Interest 

Ahiinhdisr 

1, M.7% purEy (8 per tonne) 



Total dally turnover 10,256 lots 

CMah 

3 momna 

1540-2 

1575-6 

1540-2 

1575-7 

1590/1549 

16850572 

1580-1 

1584-6 

1572-3 60462 lots 

Copper, Grade A (C per tonne) 



Total dally turnover 21482 lots 

Cash 

9 months 

1277-8 

1297-8 

1303-6 

1316-7 

12940255 

13180277 

1282-3 

130510 

1281-2 108431 tols 

Lead (t per tonne) 




Total deity turnover 1476 lots 

Cash 

3 months 

333-6 

341-2 

342.5-45 

35044 

338/398 

348/340 

937434 

3458 

338-40 10420 tots 

Mofcat (S per toms) 




Total dally turnover 1424 lots 

Cash 

3 months 

8175-225 

8000-25 

3000-10 

78754)00 

8NXV79SD 

8275300 

802590 

8025-60 7454 tots 

Tin (f par tonne) 




Total dally turnover 1454 lots 

Caah 

3 months 

3835-46 

5950-60 

801505 

6030-60 

5895 

6000/5900 

5980-6 

582030 

5895-40 8458 lots 

zinc. Spade) Mgh Chads (S per tonne) 



Total dolly turnover 3430 lots 

C— h 

3 months 

1267-8 

129840 

12758 

12658 

1268 

12650 290 

1267-8 

12558 

1251-2 18417 lots 

LMB Closing VS rasa: 

SPOT. 14740 

3 months: 14497 

6 months; 14336 9 months: 14190 
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£ equivalent 
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Old Sov, 
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Sffrarto 
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428-00 
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44440 
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65 
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8 

16 
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6 

23 

66 

62 
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1 

4 
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Copper (Orana A) 
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39 
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22 

13 

67 

75 
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a 

5 

73 
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Cocoa 
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B7 

32 

31 
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38 

59 

57 
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04 
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3400 
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New York 


GOLD 100 troy Srtroy oz_ 


Cose Previous HHgh/Low 


Nov 

385.3 

886.1 

0 

0 

Dec 

3854 

388.7 

3874 

3824 

Jan 

387.6 

3884 

0 

0 

Feb 

386.9 

380.7 

3904 

A 

Apr 

392.1 

3024 

393.0 

388 6 

Jun 

3954 

3964 

3894 

3884 

Aug 

308.7 

399.4 

0 

0 

Oct 

402.1 

402.7 

0 

0 

Dec 

4054 

4064 

4094 

4034 


PLATMtm 50 troy oe Stony oz. 



Ctose 

Previous 

Hlgh/Low 


Deo 

4204 

424. D 

0 

0 

Jan 

4234 

427.0 

4254 

419.0 


4274 

431.0 

4284 

4254 

Jul 

4314 

4350 

4304 ' 

4294 

Oct 

4354 

4994 

4354 

434.0 


SILVER 5.000 troy oz; eents/troy oe. 



Close 

Previous 

High/Low 


Nov 

410.0 

414.8 

0 

a 

Dsc 

4104 

4154 

4110 

407.5 

Jon 

4124 

41/2 

0 

O 

Mar 

41B.0 

424.1 

4220 

416.5 

May 

425 0 

430,0 

4270 

423.0 

Jul 

4304 

4354 

4334 

429.0 


4366 

441.7 

a 

0 

Dec 

444.7 

4494 

4474 

444.0 

Jan 

4466 

452.1 

0 

0 

Mar 

4534 

468.7 

0 

0 


HIGH GRADE COPPER 25,000 lbs; centa/ltra 



Close 

Previous 

High/Low 


Nov 

11230 

117.80 

11840 

112-20 

Dee 

11230 

116.45 

11540 

11220 

Jan 

111.10 

11520 

114.40 

111.00 

Mar 

103.70 

112.75 

11245 

1(ffl50 

Apr 

10745 

111.70 

109.00 

108 00 

May 

10640 

11040 

11040 

107.10 

Jun 

108. IS 

10940 

D 

O 

Jul 

105.40 

10265 

108.70 

10600 

Aug 

104.70 

10740 

0 

0 

Sep 

104.10 

10745 

10640 

106.70 


CRUDE OIL (Light) 42,000 US galls StoamH 


Latest Previous HlgMLow 


Jan 

3247 

3246 

33.40 

3235 

Fob 

31 60 

31.83 

3? ?Q 

31 40 

Mar 

30.40 

3048 

3090 

3020 

Apr 

29.25 

29.33 

29.50 

28 95 

May 

3ft S* 

2828 

28.40 

2745 

Jul 

2660 

28.74 

26.90 

26.50 


25.77 

25 79 

2540 

25.75 

Oct 

2545 

25.41 

2S.49 

2440 

HEATING OH. 42000 US galls. cents/US galls 


Latest 

Previous 

Hlgh/Low 


Dee 

916S 

8236 

9400 

9125 

Jan 

8115 

9215 

9350 

9075 

Fob 

B845 

6329 

9000 

8815 

Mar 

8380 

8400 

0440 

8340 

Apr 

7875 

7910 

7960 

7850 

Jul 

7190 

7235 

7240 

7180 

Aug 

7180 

7250 

7210 

7200 

COCOA 10 tormes;S/ionnes 


Close 

Previous 

High/L«7w 


Dec 

1280 

1310 

1330 

1274 

Mar 

1324 

1357 

1377 

1318 

May 

1360 

1393 

1410 

1355 

Jul 

1393 

1430 

1447 

1393 

Sep 

1435 

1465 

1478 

1425 

Dec 

1470 

1499 

15W 

1465 

Mar 

1488 

1525 

1538 

1538 

COFFEE “C* 37.3001b*; cento/toe 


Clone 

Previous 

Hlgh/Low 


Dee 

84.85 

65.30 

86.00 

8450 

Mar 

88.00 

68 20 

8890 

88.65 

May 

9020 

9040 

91.00 

8840 

Jul 

9250 

8240 

83.00 

9140 

Sep 

9445 

94.30 

95.00 

93.80 

Dee 

9640 

97.05 

9725 

9745 

Mar 

9845 

99 05 

100.50 

100.50 

SUGAR WORLD “11” 112000 lbs; centa/lbs 


Close 

Previous 

High/Low 


Mar 

948 

10.00 

1040 

940 

May 

998 

10.03 

10.00 

940 

Jul 

9.09 

1043 

1003 

943 

Oct 

0.99 

10.03 

1041 

9.94 

Mar 

1041 

10.04 

0 

0 

COTTON 50400: cents/tbs 


Close 

Prevtous 

High/Low 


Dec 

7544 

7546 

75.69 

75.32 

Mar 

7403 

7345 

74.17 

7346 

May 

73 55 

73.80 

7340 

73.80 

Jul 

73.61 

73.85 

73 65 

73.61 

Oct 

6748 

67 65 

67.75 

67.70 

Dec 

££. IB 

6524 

6540 

65.18 

Mar 

65 90 

66.03 

0 

0 


ORANGE JUICE 15.000 Ins; cems/lbs 


Close Previous Htgh/Low 


Jan 

107 75 

10745 

10840 

105 50 

Mar 

110.00 

109.75 

110.00 

10&2S 

May 

111.10 

11060 

11040 

109.10 

Jul 

111.35 

111.00 

111.00 

111.00 

Sap 

111.35 

11140 

0 

0 


| INDICES 

| REUTERS (Base: Sopiember 18 1931 

= 100) | 

NOV 27 

Nov 26 

mnm ago yr ago | 

1706.7 

17064 

17174 

1031.5 

DOW JONES IBaso: Dec 

II 

| 

100) 

Nov 26 

NO» 23 

mflifr ago yr ago 

Spot 1ZL72 
Futures 126.37 

12306 

12541 

125.50 

12740 

129.12 

13148 


Chicago 


SOYABEANS 5,000 bu min; cents; 601b bushel 



Ctoee 

Previous 

Hlgh/Low 


Jan 

502/2 

578/4 

583/4 

573/2 

Mar 

585/8 

560/2 

597/0 

587/2 

May 

608/2 

604/0 

609/4 

600/2 

Jul 

019/2 

616/0 

621/0 

011/0 

Aug 

620/6 

815/4 

621/4 

612/4 


609/0 

609/4 

610/4 

6060) 

Nov 

011/2 

608/2 

011/6 

605/4 


SOYABEAN OO. 60,000 lbs; cents/K> 



Ctose 

Prevtous 

High/Low 


Dec 

2044 

20.34 

2047 

2045 

Jan 

21.13 

20.61 

21.24 

20.5* 

Mar 

21.47 

20.98 

21-58 

2040 

May 

21.77 

2142 

2148 

2143 

Jul 

21.97 

21.45 

2ZJDS 

21.08 

Aug 

21.90 

21.42 

2145 

21.55 


21.90 

21.47 

21.95 

2140 

Oct 

2140 

21.55 

2140 

21.90 


SOYABEAN HEAL 100 ions; Sfton 



Ctose 

Previous 

Hlgh/Low 


Dec 

172.6 

1734 

173.4 

170.1 

Jan 

175.0 

1758 

1760 

173.0 

Mar 

1787 

179.7 

1704 

1784 

May 

1014 

1614 

162.0 

1794 

Jul 

104.0 

1844 

1844 

1824 

Aug 

10S.S 

185-5 

185.5 

184.5 

Sep 

184.0 

1844 

1644 

1844 


MAIZE 5,000 bu nun; cents/56lb bushel 



Ctose 

Previous 

Hlgh/Low 


Dae 

218/2 

013/8 

210/4 

215/4 

Mar 

230/0 

230/4 

230/4 

227/2 

May 

23816 

239TO 

239JD 

235)0 

Jul 

244/0 

245/6 

245/4 

241/4 

Sep 

244/4 

246/0 

247/4 

243/6 

□ec 

245/6 

247/6 

240/0 

244/0 

WHEAT 5.000 bu min; cents/COIb-bushel 


Close 

Prevtous 

High/ Low 


Doe 

242« 

243)4 

244/2 

239* 

Liar 

25W4 

260/2 

260/E 

256/4 

May 

268/0 

268/0 

260/6 

265/4 

Jul 

273/0 

275/6 

277/4 

272/4 

Sep 

279/4 

281/4 

281/0 

279/0 

Dec 

292/0 

293/4 

292/0 

230/0 


UVE CATTLE 40.000 lbs; cants/lbs 



Close 

Previous 

Hlgh/Low 


Dec 

79.10 

79.75 

79.60 

79415 

Feb 

76-25 

7630 

75.75 

76 JO 


76.05 

76.62 

7665 

7600 


73.82 

74.25 

7425 

73.75 

Aug 

72.30 

72.55 

72.65 

72.30 

Ott 

7225 

72.50 

72.65 

7225 

Dec 

73.00 

73.00 

73.20 

73.00 


LIVE HOGS 30000 to. centsflbe 



Close 

Prevtous 

Hlgh/Low 


Dec 

52.50 

52.02 . 

5270 

51-82 

Feb 

5082 

50.25 

50.77 

49.95 

Apr 

47.57 

47.75 

tit St 

4720 

Jun 

51.45 

5165 

51.00 

5125 

Jul 

51.90 

5220 

62.05 

51.70 

Aug 

5635 

5650 

50.40 

50. CO 

Oct 

45.10 

4525 

4525 

44.95 

PORK BELLIES 40.000 lbs; centt/lb 


Close 

Previous 

Hlgh/Low 


Feb 

7615 

69 AO 

70 47 

67.55 

Mar 

09 67 

SSL 10 

70.00 

5725 

May 

89.00 

68.50 

7020 

67 JO 

Jill 

68.70 

00 42 

69 10 

8720 

Aug 

6640 

66.10 

66.60 

66.70 
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LONDON STOCK EXCHANGE 


Slow session before Conservative vote 


23 


FINANCIAL TIMES STOCK INDICES 


LONDON SHARES were left 
becalmed yesterday as the 
stock market awaited news on 
Its two areas of current uncer- 
tainty - the Golf and the elec- 
tion of a new leader lor 
Britain's ruling Conserv a ti ve 
party. With no developments 
on either front reported during 
equity market trading hours, 
dealers were left to focus on 
the day’s list of corporate 
news. 

.Underlying sentiment 
remained firm, however, and 
was supported by a steady per- 
fh rmanc B by sterling and an 
easing in prices for Brent 
North Sea crude ofl. A nervous 
opening to the new session mi 
Wall Street, down 1.49 Dow 
paints in London hours 

as a US insurance group firmly 
rejected rumours of a bank- 
ruptcy filing, held the UK mar- 
ket back at the dose. 
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Equities opened firmly but 
then ran into renewed profit- 
taking which took the FT-SE 
Index briefly <w*n ter- 

ritory. The Footsie 2,150 area 
once again proved to be a rally- 
ing level and a squeeze cm mar - 
ketmakers* positions sent the 
market ahead to a net gain of 
more than 14 points at midday. 

Sentiment was helped by 
reports from the pn)WatT 
that Ur John Major, currently 
the UK chancellor of the exche- 
quer and the City of London’s 


favoured candidate in the Con- 
servative party leadership con- 
test, appeared to be gaining 
support among Conservative 
members of parliament as the 
next prime minister. 

The stock market is con- 
vinced that Conservative elec- 
toral prospects will benefit 
under the new prime minister. 
Ur Major, who has already 
delivered one cut in domestic 
interest rates as chancellor. Is 
closely identified with the 
City's hopes for another rate 
cut soon - preferably before 
the end of the year. 

Nervousness over the near 
term outlook for the Gulf situa- 
tion moderated following 
reports that the United Nations 
Security Council may delay 
until January 15 a proposed 
deadline for Iraqi withdrawal 
from Kuwait. However, the 
danger of an outbreak of hostil- 


ities in the Gulf remains a sig- 
nificant restraining factor for 
the UK equity market. 

There was little substance 
behind the early gains in share 
prices yesterday and the pace 
slackened as London waited 
for further stimulus. With the 
outcome of the Conservative 
party vote not due until after 
equity trading hours, there 
was uttie to provide the UK 
market with a lead. 

Share prices drifted off as 
the New York market opened 
lower and the gain on the Foot- 
sie was cut to only 6 points at 
nm time. A steadier trend in 
the final minutes left the 
FT-SE Index with a final read- 
ing of 2,159-5 for a gain of 7.6 
on the day. 

Among companies reporting 
yesterday, Allied-Lyons had a 
tumble after the market took 
tiie view that a 10 per cent rise 


in first-half profits was not 
good enough. Reuters, the 
global electronic data informa- 
tion group, made little 
response to the announcement 
that News Corporation had 
sold 11.08m shares. 

Rosehaugh, the property 
group involved in major devel- 
opments in the City of London, 
slipped lower after disclosing a 
loss for the year si gn ifi c antly 
higher than market expecta- 
tions. Brent Walker, the trou- 
bled leisure group, moved 
erratically before closing lower 
on the session. 

The return to disappointing 
levels of business on the stock 
market was underlined by yes- 
terday’s Seaq volume of only 
378.6m shares, compared with 
345.7m on Monday. Hints of 
financial tensions among Lon- 
don securities firms resurfaced 
yesterday. 
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1DOO 

High Low 

Sineo CocnpOMian 

High low 

OooMwm Sica 

82.43 

8251 

8158 

81.78 

8150 

8350 

8450 

C2/1) 

74.13 

00/4) 

127.4 40.18 

(9/1/3Q (3/1/75) 

Ru4 Uitorwl 

89.48 

89-25 

88.08 

88.78 

88^48 

8252 

9251 

(8/1) 

8350 

(30/4) 

106.4 8053 

(28/11/47) (3/1/751 

Orifcwy Sftorw 

1B0B.7 

1688.8 

17125 

16725 

18785 

1768.3 

19685 

(3/1) 

1610.4 

(24/9) 

2008.8 49.4 

(5/B/88) (28/6/40) 

Odd Mlnoo 

1575 

158.7 

155.3 

1665 

1S&2 

290.7 

378l5 

(8/2) 

155.0 

dam) 

734.7 43.5 

(15^83) (26/10/71) 

FT-SE 100 Sfwrw 

21595 

2151-9 

21705 

21275 

2126.3 

22425 

2483.7 

(3/1) 

19905 

(28/9) 

2463.7 8885 

(8/1/90) (23/7/84) 

FT-SE Eimfcac* 100 

94851 

950.43 

972.78 

972.49 

972. 47 ♦ 

- 

100050 

(28/10) 

848.31 

(27/11) 

1000.00 ML31 
(Z6/10W) (27/11/90) 

OnJ. Dhr. Ylohl 

558 

5.68 

5.63 

5.77 

6.78 

452 

tod ieo Bori- in isnors*. W M 192MMowy 

Earning YRJ 46(fuH> 

1158 

1158 

11.78 

12.08 

12.06 

11.81 

,/n% Ban akWB 12W2L BNh 1000 FT6E Id 31/1203 

P/E RatlofNocM^) 

10.20 

1U19 

10.38 

1054 

10.04 

10.41 

& FT-SE Ewouw* IDO 31W90. ft M 1003 ♦knacdia 


SEAQ Borgns 4.45pm 23.210 28.707 28.153 26.962 24.128 24.418 


Equity Tumovert£m)t 

Equity Bargains? 
Shares Traded (m!)t 


680-28 731.78 872.85 800.79 1137.80 

28,228 24.189 24.554 22530 24.738 

3885 365.4 402-5 378.1 


GILT EDGED ACTIVITY 


Indices* 


Nov 28 Nov 23 



Gil! Edged 
Bargains 


172J2 174.0 


5— Day average 174.9 153.0 


fExcfudlng Intra-market 
business & Overseas turnover. 


latest Share index: 
Tel. 0898 123001 


Analysts 

downgrade 

Allied 


ALLIED-LYONS was the 
second worst performer among 
FT-SE 100 stocks yesterday as 
analysts downgraded the com- 
pany after the release of 
interim figures. The 10 per cent 
rise in profits to £286m was at 
the low end of expectations 
and made worse by a higher 
than forecast contribution 
from the non-core property 
side. The stock lost 15 to 483p 
in good volume of 4m shares. 

Mr Graeme Bathe at County 
NatWest WoodMac the tax 
charge payable by the com- 
pany in the year ending early 
1992 would be 34 per cent, 
rather than 32 per cent County 
cut its earnings per share esti- 
mate for that year from 56Jp 
to 52. 7p, folly diluted. 

Mr John Spicer at Klemwort 
Benson reduced his earning * 
per share forecast from 548p to 
52-5p. “We already had a 33 per 
cent tax charge pencilled in for 
that year,” he said. BZW 
changed its recommendation 
from a buy to a bold. 

Mr Sadie added that A»wum«f 
for the company’s shares in the 
stock market was likely to be 
hair! hack in the new year. He 
expects Canadian property 
company Olympia & York to 
exercise its conversion rights 
over 80m convertible shares, 
almost 9 per cent of the com- 
pany. 

RAe recovers 

British Aerospace brushed 
aside news that Rover plans to 
cat jobs at its Swindon and 
Cowley plants and gained 11 to 
533p in moderate volume. The 
rise in Bab's shares follows a 
setback an Monday stemming 
from speculation that Saadi 
Arabia might cancel an order 
for further Tornado F3 fighters 
and reports that Germany 
could pull out ctf the European 
Fighter Aircraft project 

Analysts said the market has 
come round to the view that 
Monday's drop in BAe may 
have been excessive, consider- 
ing that foe stories which trig- 
gered the fall were not particu- 
larly new. Mr John Lawson at 
Nomura Securities commented: 
“It has been down and people 
were ready to hear more posi- 
tive news.” 

BAe’s recovery was also 
helped by a recommendation 
by UBS Phillips & Drew. Mr 
Paul Compton at UBS said that 
with fe rrato " rising in the Gulf, 
it was “very wrong” to have 
BAe at a depressed level. 


Siebe were lower with deal- 
ers attributing the setback to 
nervous selling ahead of 
interim results. These are 
scheduled for next Tuesday 
and some analysts have no 
dear view on what to expect 
The figures will f ncind* only 
one month's trading from Fox- 
boro, the US group whose 
acquisition earlier this year 
- aroused market /iHHrfsm 

Klein wort Benson and 
County NatWest are looking 
for profits of around £85m, 
compared with £80-8m last 
year. Siebe has experienced 
some decline in its US busi- 
nesses, but the effects should 
be countered by cost reduction 
measures. The- crucial factor, 
one analyst said, could be the 
state of the balance sheet after 
the |656m Foxboro takeover. 
Siebe shares dropped to 274p 
before dosing 9 down on the 
day at 278p. 

British Gas slipped 4% to 
233%p in heavy trading as 
some investors took profits. 
The gas industry regulator 
Qfgas is pre ss ing British Gas 
to reverse the price rises 
Imposed on some large users 
two months ago. “The issue 
has no major profit implica- 
tions," according to Mr Chris 
Rowland of BZW. But he cau- 
tious that the move reflects the 
increasing intrusiveness of 
Ofgas, which “has no direct 
powers to regulate these 
prices*. The dispute does not 
bode well for the review of 
prices to small users currently 
in process, Mr Rowland adds. 

BZW suggests switching into 
Shell, citing the dividend 
growth and yield premium 
offer ed by flhgfi shares. 

Analysts sazd there had been 
a little switching out of British 
Gas ahead of the electricity pri- 
vatisation, but most fond man- 
agers are not duct of cash for 
the electricity shares. 

Reuters advanced 6 to 649p 
on reports that News Corpora- 
tion’s holding in Reuters has 
fallen to 8m shares, or £55 per 
cent of the company’s ordinary 
capital, following disposals of 
Um shares. The shares are 
believed to have moved out of 
News C or p o ra tio n’s hands as a 
result of conversions by inves- 
tors holding preference shares. 
Last year. News Coip issued 
3300m of preference shares in 
the US market. The issue was 
convertible into Reuters shares 
held by News Corp. 

While shares in BP and Shell 
were the initial be n efi c ia rie s of 


FT-A All-Share Index 
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this week’s sharp ofl price rise, 

"Hamnd-llrwrii * anrii as T-***™** 

ami Enterprise ™<fa up some 
ground yesterday. 

faano led the way, prining 
14 to 438p, while E n te r prise 
rose 9 to 638p. Lasmo held a 
presentation yesterday to the 
London Oil Analysts Group, 
hi g h li g h tin^a ome of the conn 

Most investment funds are 
"already at least averagely 
weighted" in cdl stocks, ana- 
lysts said, but some trading 
accounts are starting to t*k^ 
speculative positions as expec- 
tations of a Gulf war in the 
new year mount. 

La the hanking sector. Royal 
Bank of Scotland lost 7 to 147p 
ahead of final results due 
tomorrow. The impending 
results have “refocused atten- 
tion on some negatives such as 
debt provisioning'*, an analyst 
said. The results are expected 
to bring more details of the 
bank’ s rec ently announced 
restructuring. 

Brent Walker moved errati- 
cally as the market waited for 
news of the fate erf the com- 
pany’s £103m bond issue. The 
shares ended 6 lower at 9Ip, 
having been above £1 and 
below 70p during the session. 
After trading ended, Brent 
Walker announced another 
delay hi the completion of the 
bond issue; the new deadline is 
midnight on November 30. 


NEW HIGHS AND LOWS FOR 1990 
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Electricals were mixed with 
Thorn EMI remaining under 
pressure and shedding 10 to 
639p. British Telecom put in an 
uninspiring performance, slip- 
ping 4 to 286p. Some investors 
were seen to be following bro- 
kers' advice and switching out 
of BT into Cable and Wireless, 
which advanced 12 to 432p, 
although volume was thin 

BT has run up very quickly 
with “privatisation fever”, said 
Mr Chris McFadden at Smith 
New Court, while C and W has 
underperformed the market. 
Hie argued that C and W looks 
attractive from the viewpoint 

Of f undamentals. 

Acorn Computers, up 5 at 
22p, continued to build on 
grains made on taTlr that it will 
form a joint venture company 
with Apple Computers to 
develop reduced instruction set 
computer technology. Acorn 
confirmed the news on Monday 
and the new company was 
formed yesterday. 

Rolls-Royce was supported 
by bargain hunting *nd edged 
up 2 to 159p. Strong interim 
results and bright prospects for 
the fixture lifted Vosper Thor- 
nycroft Pre-tax profits for the 
half year were up to 26.1m 
from £5 .3m and the interim 
dividend has been raised to 
3^p from 3.125p. 

Orders for minehunter ves- 
sels have been on the uptrend 
and Vosper has £400m to SSOOm 
worth of work outstanding, 
according to UBS. “It is a very 
stable company with a very 
stable management”, and a 
unique product which provides 
the foundation for continued 
growth in the range of 10 to 15 
per cent per annum far the 
foreseeable future, UBS com- 
mented. Vosper closed with a 
gain of 9 at 216p. 

The bearish sentiment sur- 
rounding WariQe Storeys, the 
survival equipment company, 
since the annual results a few 
weeks ago continued to harm 
file shares. They fell 9 to 231p 
on market talk of yet another 
downgrading; although traders 
were unable to name the 
Investment house involved. 

Conversely, Amersham 
international enjoyed a further 
rise on the benefits arising 
from the recent disposal of its 
diagnostic division to US group 
Eastman Kodak. Amersham 
shares have climbed since the 
news was announced two 
weeks ago from 248p to 325p 
yesterday, 4 higher on the day. 

Rosehangh, the troubled 
property development concern, 
reported a much worse than 
expected annual loss of £165m, 
against a profit in the previous 
year of £36m- There is no final 
dividend payment The sharp 
deterioration was doe in the 
main to a £137m provision 
against property development 
projects. The company stressed 


that it is now concentrating on 
completing, letting and dispos- 
ing of its trading stock. The 
shares fell 7 to lOlp. 

Frogmore Estates 
announced that it had not 
received any offers for its 
fccqioH share o* pifa»i t after 
touching a h igh of 334p, the 
shares finished just a net 2 up 
at 320p. The statement fol- 
lowed recent suggestions in the 
marlwt llmt Marfchpalh Securi- 
ties had received an offer for 
its 27 per cent holding in Frog- 
more. Markheath closed 3 
ahead at 41p. 

A 28 per cent profits 
Improvement at the interim 
stage from Argyll failed to 
inspire investors. The shares 
ended unchanged at 242p. Mr 
Philip Dorgan at Goldman 
Sachs said any benefit from 
the figures was counterbal- 
anced by the company’s state- 
ment that it would have to rely 
more on organic growth In the 
future. The period of conver- 
sions of Presto stores to Gate- 
way has ended. 

Other food retailers lost 
ground against the market 
trend. J. Sainsbnry shed 3 to 
292p, Tesco gave up 4 to 227p 
and Asda eased a penny to 
126p. Traders suggested that 
the sector, which had been 
bought on defensive grounds 
through most of the year, was 
now being bypassed in favour 
of the higher risk stores sector. 

Interims from Northern 
Foods showed profits up 18 per 
cent to £47m. Mr Michael Lan- 
dymore at Henderson Crosth- 
waite said trading was good, 
especially in high margin bis- 


TRADING VOLUME IN MAJOR STOCKS 
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cults and fresh food. The 
shares rose 4 to 354p. 

Tomkins, the UK conglomer- 
ate, moved up 4 to 223p with 
the help of a buy recommenda- 
tion from Robert Fleming Secu- 
rities. Analysts there rate the 
group one of the best placed 
within the sector to produce 
earn Ing a and dividend growth. 
“As management passes the 
acid test, share price perfor- 
mance will not look back from 
a discounted rating,” said 
Fleming. 

International Business Com- 
munications made a weak 
return from suspension after 

annnnnring tho jiu pnMl of its 


design consultancy business. 
The shares opened at 7p, com- 
pared with the pre-suspension 
price of 31p, and dropped to 
only 2p before steadying at 
4%p. 

Dismal half-yearly figures, 
with profits down 68 per cent 
and a warning of a continuing 
trend, lowered Sonthnews 22 to 
50P- But excellent annual 
results and a positive state- 
ment raised Apollo Metals 5 to 
130p. The Apollo chairman said 
prospects look promising, with 
order books re maining strong. 

Barry Wehmiller dropped 37 
to 188p after the rhairman told 
shareholders at the annual 


APPOINTMENTS 


Prudential 

restructure 

■ prudential ^ - 

CORPORATION has made the 
fallowing changes from 
January 1. Mr Keith 
Bed ell-Pear ce (pictured), 
director and general manager, 
fi4»iri operations and marketing, 
home service division, is 
promoted to chief executive or 

Prudential Marketing Services. 



/ 


Scolding company whiclx 

controls Prudential Holborn, 
and Prudential Corporate 
Pensions. He will be Jomed by 
Mr Trevor Pollen, 
international 
Prudential Portfolio Managers, 
who will become operations 

Terry Sbrimptotf 

becomes director and general 
manager, field operation* , W 
RaoS Pinnell will become 


marketing director, and Mr 
Derek Austen, finance director. 
All become members of the 
home service board. 

Mr Austen will be succeeded 
by Mr Richard Brewster as 
finance director at Prudential 
Portfolio managers. 

Hr Peter Nowell, chief 
executive, Prudential 
Corporate Pensions, becomes 
group chief actuary designate. 
He will take over from Mr 
Hugh Jarvis as group chief 
actuary and appointed actuary 
of the Prudential Assurance 
Company when Mr Jarvis 
retires in ApriL 

Mr Richard Gawthorne, 
finance director, Prudential 
Corporate Pensions, 

additionally assumes 
operational resp o nsi b ili t y. 

■ Mr Bernard Harvey has 
been appointed development 
director of THIRD WAVE 
SYSTEMS. He takes over from 
Mr Umen Bewtra who has 
becoi**** wiamiging director. 

Mr Harvey was b us ine ss unit 
riirgx-tnr (finance systems). 
Software Sciences. 

■ Mr Paul Wesley has been 
appointed engineering director 
of Noble and Lund, part of the 
FMT GROUP. He will be 
responsible for 
Kearns-Richards, recently 
acquired by the group. 

■ NESTOR BNA has appointed 

Mr jawips Rlmd ic as pre s i den t 
and chief executiveofficerof 
its US subsidiary MRA Staffing 
Systems Inc from January 1, 
succeeding Mr Norman Thoms. 
Mr wo® president and 


chief executive officer of 
American Nursing Resources 
Inc. 

■ ANDREW SYKES has 
appointed Mr David Sixties 
as director of marketing. He 
was director of Cleanaway. 

■ PRIMESHAKE 
INTERNATIONAL has 
appointed Mr Tony 
Hakowieckl rrIrr and 
marketing director. 

■ JOHN WILLIAMS 
INDUSTRIES has made two 
main board appointments. Mr 
Russell Glyn Davies is 

group financial 
r, a po sition he held 
with Playera (UK) prior to its 
acquisition by JWI last year. 
Mr Robert Stuart Palmer, 
managing director of Economic 
Drums, an engineering 
company within Players (UKX 
assumes overall responsibility 
for engineering activities 
within JWI as a board director. 
Mr RnsseJl Davies has been 
made company secretary. 

■ The board of managing 
t rustee s of MUNI CIPAL 
MUTUAL INSURANCE has 

. Mr Maurice 
i as chairman of tbs 
company. He Is a trustee of 
Municipal Mutual, and chief 
executive of the British Rail 
Pension Trustee Co. 

■ SCHWARZKOPF, a 
subsidiary of Hoecbst, has 
appointed Mr Philip Lockett 
as inanughig director. 
Previously managing director 
of consumer goods for 


Lionheart, Mr Lockett takes 
over from Dr Rafammd Haje. 

■ Mr Graham Spooner, a 
director of tuvefttment capital 
group Si, has been appointed 
director in charge of the south 
west, based in BristoL 

■ MARKHEATH SECURITIES 
has appointed Mr Peter M. 
Paul as managing director erf 
subsidiary Camford 
Engineering. He joins from 
BBA Group where he was 
managing (Erector of the UK 
automotive components 
division. 



ANZ GROUP PRIVATE 
BANKING has appointed Mr 
Peter Willis (pictured) to the 
position of assistant general 
manager, private banking, 
London. He joins from ANZ 
Group in Australia, where he 
was Involved in the 
commercial lending area in 
Sydney. 
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meeting yesterday that full 
year results are expected to be 
creditable by industry stan- 
dards, but they would not be 
np to the company’s earlier 
expectations. 

Water issues again attracted 
profit-taking. In spite of the 
bullish tone of underlying fun- 
damentals, the sector’s recent 
rise proved sufficient to per- 
suade investors to switch else- 
where. The Water Package lost 
£23 to £2500. 

■ Other Market statistics, 
including the FT- Actuaries 
share Index, Page 27 
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IFrWqjr Garda 18p. V 
CasV.'jroie Suren lOu. B 
IDyfWentttenft lOp 
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Hire Purchase, Leasing, etc. 


LF Yeoman 50 d. 

mbrld^Grp lr5o_ 


50] 1 0145*. 3 H 17 -^ 2 4 

501 I |Q< (; a .]15 3 0 fl 121 


MB 


BUI Luslcg irlOp.J 36 '»] [ 3 


lie's iHdFJ 10p 
iv Flnancljl... 
edevlnrs Ir5p 
TroStGro lp 
I'COddtesur IR2Ct. 


5S -7 1 "3 3 1 9i 9 5) 7.9 
41? *2 | f20 5 2 1 r.b^ 9.6 
135 Ua51% 7.9 1 71 10 1 


13 7 1 5051 4 /.HI 1 illO 1 

19/ rearffl5^ 3 J 

lb21 *2 5.91 L3121 


2B0 -1 *t 

23 

200 

cut, +*. as 

127 -f 

£««, . a: 

899 -6 i 
211 4 
494 -1 eg 
278c *3 

185 

147 *1 
562 -51 it 
04 *1 

£141 - *4 Qi 
102 «2 
75 -I 
36... . 


225j -2 i 
£247l -1 hO 


224]WclKenrel'TO PJr.k. 
ZSOlYcrkjriirs C-iems 


19... . 
231C -9 
12 


;&;ru!e Cotta lOp . 


*Bhil 1 


BEERS, WINES & SPIRITS 

4C8jAiiinM.yp« ■■ ■A 433[-15!(16 95j 2.2j 4 

IlBAGriiase^BiadiSL .1 £20, -1, OSI Od - 2 

096 ] 8 js 5 ...J 103 a -5 ( r 282|35 3 

13iYBc(Wl ntr.cn ... 3 1301 . *53235 


520 408 ailled-trow .. .. 
£ 2 oJ- CIS, 1 . anfteusfr-BuKfiSL . 

1128 895 Boss .... 

170 130 Bennington ... 

20o 161 Bulroer.H P i5d . i 
227 135 Bwttmrood Grewey 
400 290 Clark (UjfJif»l. 
286 115 Dnm.saij Aifp 
225 85 Do 4 Ci 2rdP1 

167 95 r£l4nfi]r F.t* ■4'5it, 

430 335f6Fui'er.S7A.%i.' 
6S1 SlJjGrard Metrrs 5 Cp , 
369 29Mreenjii wnr.iry I 
174 139| Da S.«pcCiP(a. ■ 


420j SldiGreenr k>rg . . 
82-4 t2tEuirn«s. 

224] 171 Pc. 5 % X C.H rrt 


£272 £213- PoSt, txCeU . y\ 
257 IsaH.jrij-dPK* Kp C 
75 50HHji*. , d3. , r«f>52'i j 

1531 12anrpeui»rs:. <r^S 
725 5C5it'rir £rr«»v Y50.1 
825 54f V acjiii'-G'e-i rrt. J 
485 360U=na;IU=l 
480 375|y43l.*:: Brewtry M 
222 fJ 

5131 35X#Mer*ejwd not 
405 2t0|”:rrand £ 

39J r:SB=:t4He»X5. d 


.0 483 -15 *16 96 

.. £20 h -1, OSI OC 
.a 103a -5 '28 2 

0 1301 . *51 

0 19a -1 7 65 

,5 136) 3 93 

v 3381 . 13 54 

0 13 5t -1 (4 65| 

y 9H -4 41; % 

:6 IDS -2 4 1 

.y 402 *2 5 

c 6071 *17 75j 

ffl 345, r8.q 

» 161q 5 95*J 

0 371? . 4 9 

a 746i -2 (15 ?] 

yi 2D4rf-l 5 75% 


3 5 3 bllO 2 

2 3 5 2 11 0 
1.6 5 a] 14.4 

3 1 39 9.9 
17 5S 02 
5.1 4 m 8 3 

2 3 5 4 *7 

4 1 1 S 17 S 

2 8 3 9jl0 6 

29) 331132 

49< - 

3 4) 3 5^10 9 
33 2 7113 1 


DRAPERY AND STORES 

163) llSjUUnPaulSp . y) 116) . . 

5141 392J4ie.rn 1C5 K 47jj -l 

61 1 }) J2 : :|A-njer Car 2 'a; 0) 50d . ... 

270 lfilSrp^lOp .. aj 2Ml. .. . I 

sd iLa.ra^Sr U 671. I B 


430) 2b5-:-4;;rr» . 
42C[ 373*4rs: n *red 


511-1 '-5 22 

2S3i 0 4? 

354, -2 13 a 


57VD"v5ea;(rri . . . | £41V -5, ';SS2iO 

324 i«lVj.iGk.: ICp. . B 222 ! ... I ui: S4| 

469) SPOi’An ttrsai 'i . cs 449t -3 ! r!4 J1 

79| 5<4f.v .W.T3re*ie.!e.H 56. . ..| 13 iJ 
430 339r.'..- . LC^irj S 3S4= -i V9 a 
495J 4»S.-a%-STi* a 50l r, *35 -5 I *11 51 

4151 335J Pa her. V 50s V 34N -5 i :li 5. 


425 • 

d J275 

2 a 4 £ 12 4 

4 Cl 0 5152 9 

5 l! 0 3,626 

3 S| 1 ? 21 7 
33 35)ll 0 
3 II 2 ' 14 5 
3 5, It: 231 

*3 a • 

: ^ 4 «i :i * 

□ 24.' - 

2 a 4 - 12 3 
2-S * 4, 13 0 


83 2«3'o;MLe.'..n:5C5 3 44 _ 

32a lifted* Src='-:!s ft l*5d 

73iJ] 15. Jen-' 4 Jicit-— F 28 :>cj 

I«4 13*i3-c«i.iA-!C5 0) 177 -f 

ZA SSB-.n-roG-etrSOs .3 90-3 

7751 6« Cj-:a*s 1C-3 yi 70C 


HE] a£! 2: 4 20c 

■40 14-; Cas.et Ms 


3 £: 3 1] 12 3 
2 Cj J el 19 5 

ZO 4 oi 14 4 


■40 •; 1 14 •; vrt.*t 10P y( 1W -} 

4^ 12to(«- 4 lil*I 

17? '5.-:-C.'*isea -Vat 5s yt 75, .. 

*15( 2o5-2'.j'Cb y) 315) . 

-25d 214 Ci-ssm Cj.-Ci 1C; 4 222 

15S *2 V Tti>4 20: aJ 120^-21; 
417] 2*5 C: irs ’.!»(* 450c 1 323d .. 

133) !2C -K: 4 12ff . 

■47-;* 1C 2ci"ja Zi.-j 12p 4 12 -X 

l'e! ft X*S 

*135) ««-iwi ::-;s 4 10S *2 

110( 6C:j.H»->£ro;.a!a5e. 4 931 — 


4£8j 31P:i‘S? -cv-n A ‘ 4 33ft 


34SJ 21 s* n-.lCo 

led 11? 2 iftiiTj 17: 


BUILDING, TIMBER, ROADS 


25d IbOiAMEC 5* . ft 

12S SC.P: b-jcCriiPI . yi 
5505Sey .. .. 4 

2$*iA :* t-K- yi 

Tf-A'rj: 4 

33»Ar;cC.-re 

;6A-;'iiSes 12:._ C 
*&Arr; .!!, ICs ... y| 
155AC-itKC-pa; lit _*■ 
372,4:: ir.v^i: ft 

12!#3ussic?. r 
K'r d 
2,Sa:jc».::f B' :« r 
S.Ea.irj.Be- 1C: V 
1;3 j :«-!•*- - J 
C4SJ'i -A b 

“rr-io 1C: 4 
sa.SjreciGrp 1C: B 
SSjSJrMUUn.lC: 5 


2: 

3 r - a se 


3 1' - a se 
-j - 
02 s - 

< Si i9!?2:s;-i 

•C3813 3.4M 8 SI 


6C) 4;: : Y-'D,C«P , 5e4 SOI . 
4*H 315-2 n.ra 12: ft 373d -1 
47 11 £*i Gt.: !: |i 11^ 

S4£-:reS::(w5.-: ft 39i 

5C) 21 ■: ii At 7 '_r? 5o 5 2ft -1 

146i 52E-J-1 1C? . ft 95d 

F;r fipropea.1 Hone Procu^s 
41j I7Ure.ft.Vn5c ft ISM).. 

2911 I7.s? v4r.r*st 5: ft 21«! 

13ft 65-‘-KL--’7 s^s t. S51 I 


34*| .Vi.-';- -sir 12: . . r 
65| 2Wfix*^--ro:=i5cv 
6C1 3:«MJ7 5: 1 


11 25, 1 ft 8 3, 7 0 
313 4 3 5 4) 55 
1 4 6 2| 7 ci 31 
*255! 2 a 4 dll 6 
Cr 75* ' slue 6 1 
0 a 3 1 8 d 43 

S 4 Sj 3 4 

H101 


81 [Bearer ICp 

144)B<'I*3, 


«? 7j.if-.sp 1:= 4 02 

145 460;.r..tui:T :c:ei 47. 

!KC!!2KO*»j:C-.r«! ft 1335 -5 
11*01 ESCw.'S A a, 1118 -* 

711 3>'.-.vr— ;-rcr“.l: r 35l 


275 l:.4-i->l.-neG-:;Cs .4 170d -2 
*32) !4: ; r*» «-e 1C: .6 U»;2 . 

136 leS-Hee-ta:? iCr 4 23 

U6 l!(Mc:sR::-«n:C5 ft 121 -2 

42] liyci. u •!•«.:•: T 1*:- 

bO- I4inj-en_:k:r Srplpy Is 

153 SJlrtraie C( Lertsc . . y 94 .... 

lib 7*JlnS70«5: .... V 76 ... 

2*C lOSJJaM-JsVtc.lOs.v 150 .] 

407 267A -grijrcr . . a 396 *1 1 

SS*: tlli-l 05 S.;xLn 4U72>: -1 , 
74y eCLrsi'ertnelOp .y 63 . ... 

455 415 LiS<nr . . y 415 . 
25S 215) Dc%c.i-v:5 . . y 225 ! 

L5.i 6l«Limi:e!fir-c50e. . 749 *25, 


144)B*'i*ay 
9i8e::«ir£( IP: 
142]Brr>eiey Grp.s 
nei0ft:Sr» 20: 
127)5 ne Group lOp 
87.B lock leys 20: 
lbaBiLtC.-cit 50? 

,Dc T^scC.li?* 

5oc: :«rnry;5Ct 

Srctdpn 
BS&E4 
British Dredging 
Bryant Grouj .. 
Bcdirjli Austin 1: 
Lfl 5 p . . 

CS Group 20p 
MW Group 5p 



MSI +1 1 U. 


USB*: tlU- 05 S-; ?c Li MOO 4U72>; -2 
7*y eCLrsl'eftiseiOp .yj 63 . ... 
455 AISLiSrry . . .4 415 . 

^5 215 Drfben-Vte ..4 225 .. 

U5.i bO-aL-mitrilncMe. . 744 *25 

211 135sU:*3Ch«hinj5o ft IBS 

153 103i0o 7 5s Cm Pf 5c . yi 135 

IBS l22-7.li' leu 5p 4 122 

272M IdllMarlsi Scerter at 239 +1 

94 36Mir*.,ni4.i20p....v} 38c 

366 301Me->:res'J I. .. . ft 365 

213 lCftUcss Bros Grp 5p .yi 123 


213 120|Mp 5S Bros Gr: 5p .y 

108 19iNet: lOp c 

2G0 183fl I Ivor Group y 

155 “Opo'A’ y 

50 34B«n6, KceirMn lp.y 

105 14k-PJ. 1L a 

35 ftp anf Ida Group . ...y 
129 73 FyVKC(r>relrjlbg ,y 

■117 BcJPemos lOp . . . 0 


75 rProe Group lOp 
40 3*Proi!flltr lp 
136 105 OS Holdings 10p...t 
241} URamarTem. 5p .. y 
°275 170Ramen lOp . . .( 
■108 720a btiPbCm Pf.., 

•178 108 Do Cfly Cum Pf £L 1 
75 3fal-fis. l «iShop5p ..y 
116 90 Riu Oogn Grp Sp._ \ 

102 63 S4U Surts U 1 ; p... y 


102) 63B&U 5ur» 12‘rp... 1 

4a31»; Do 31*?DcPf. 124* 


158 119 50101150 0 

114 73 Seara. a 

67 48 rSuni Group lOp _.y 

3*5 257 iStarom Grp 10p..y 
390 282 SmiUi'W. H.)A50p u 
31 B5SpeciaieyesZp.... y 
S* 30 SUrtwg Group 20p_.y 

1*5 97 Storehouse lOp a 

150 115 T 4 SSwna 5p.... V 

44 15M Tie Rack 5p -0 

202 102 nmt Prods. lOp... 0 
43 13 Upton 8,SouttwH._ y 

78 59ftIiterlFranki5p....y 

76 36 PivatHHJgs y 

76 58 iWensum 5p y 

209 86 Wickes.. ............ 0 

112 25 W ildlng Off. IOd.. y 

85 28 cWorldof LNlfwrlCfc t 

166 >2 123reWytiale Gdn.Ctre.- y 



ELECTRICALS 
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FT MANAGED FUNDS SERVICE 


FINAN CIAL TIMES WEDNESDAY NOVEMBER 221990 

• c "'5£ 


AUTHORISED 
UNIT TRUSTS 


Ht c«. mu 

One Pite frier 


strna 


aStepS lfc*.- , K 


ss 


ks & pS ss *-- 1 ®* 


piwwSUptqr & Co Ltd— Draw. 


Cfeflt 


Otfir * ir Yield 
Wa ■ v> 


■ml Growth + „ 

*® rathly home . 
■kvui Ameriewi . 

Orwrl * ...ft 

jA'JIfll . ... . h 

seller Cso Att 6 

Smallo-Coiloc.. .. 6 


-Oil 

-911 

<*> 


H 


06 


Abbey Unit Tst Mngn QOOOIH 
MKoMontara Rd. Boungmann 03*5717373 

Anrrrluan Income . b|5S91 34 3b 4 L 7b I «B lb lb it. 
cuts & Flirt lilt . blue 2 110 2 117.0 +0Jp S3 

High let Eraliy ... b 117 4 UO 7 b U8 3 

Waridw.br Bond . dl 2«i0 3 WQJ* 201.7l-o.il? 44 

C 41 ft II I fimtt 


22*3 22.40a 23.06 
40*4 48.1b 5 UN 
»» «» 5J.O. 

87 33 87 J3 93 Ols-064 
32.92 3242 35 Obf-O 18 

1728 1 72 » IBS. 8 

104 A 104 44 112 2 — _ 

Bfyawrt Unit Tst Mgmt Ltd d400)F 

Heflfrth H it. Poroun Sa wlNOJR 071-43 

taomtCraMh tllMJ lM.3rfl70bIr3blb.42 
Bwfcmastaf M«ngmt Co Ud O20UH 


CotnUII Unit Trust Mngn Lid OOOOIF Gubnon Fond Managers 0200IF 

PO Box 136. Brekrafcnn Km BHJ4XR. 061-556,4611 Gannwre «m lb-16 MonmanA Sum 


UKEooAftoc b ; 

UKEC0rtT*« b 

MmMtoral Me — b| 
UnmulUoJl Act „ 
PreoretySitae..- 
Property SB Acc ...... 6 

GHlAFucdMIxe 

07i.435.63a2 

High Income Are — .51 


43.07 43.48 46 74 
48 07 44.40 33.00 
51.14 S1.95to»-27 
13.77 54.UriS8.il 
21 .35 2U5* 23 21 
23.61 2X61*25.69 
36.27 36 54 3887 
42.42 42.74 45.47. ... _____ 
3408 J9J9*4140l-&«to70 

46.07 45.43* 4833 ~ 


-014 450 
-047 450 
-0 43 1 00 
-0*5 1.00 
42* 3 bO 
-0.26 AbO 
•403 UL20 
•0.0* 1029 


071-7822000 


Linton EC3R8AJ 
Deal lugs only 0277-264421 

hmr S«Mr Fiw*n 0809-284 33b 


LAS Unit Tst Maps Ltd aOOTOH 

- - 1EH35EB 031 

^7.01 50 Oil- 


British Growth 51 

CashTrwi •* 0 


American Crown . 

Asian Pacific _ .. 
Anris & Earn-ngi 
CjauifternrAa _ o 
CjpiUl Orient Inc ,.0| 
Comg:. & Ene^y - b 
1992 Enl 


1492 Enfrtpme .. . b 
Euro Caaiul Act ... b 

foroCacitai Ik b 

General . . .... b 

4 loan .....o' 

IlKtrUrtfl . . - b 

UK Graft* Ax .6 

UK Grown on . 

US Emr-ffog Cus 
inn & Grown 

Ethical 6 

tamuljeul b 

0li4ml & Growth . 6 
Clotul CwU ISk 6 


144 7 144.7 U4 7l 

43 40 45 41 101 s 
1-3 9 »7J*156 9 

44 89 94 S9 !D0 0 
83.96 83.96 04 08 
73 31 73 31 78 40 
54 54 55 92 £9 48 

82.04 8209 87 79 
7SB2 7862 8429 
1910 151 On 161 4 
83 68 B3 00084 71 
75 29 75 29 80.52 
13b 7 IX 7 c;!*. 2 
88 38 88 3&494.K 
39 U jn 63*42 J8 
762.2 2b2 2m «80.4 
40 b7 4>83 *J « 5 

50 65 5135 54 62 .. 

42.05 43 JJ 45 8b [-0 1314 91 

47 1b 47 49 50-SSHJ IeE-98 

AMntst Management Ltd O20QIH 

10 Queens Timer Atari-reo *89 lflj 0800 S3 



15 SI Botelpb Sum. London EDA 713 
EmrralH Colli .. 5b 
'•teM liniBI . sC 
Fniaouiipruo su 
(Accra Uni* V.. 5U 

General Inc 51a 

lAeaffl UollU 5 (a 

Inurar .. .... 51a 

'Aecum Umiii . . !■(, 

InuruUoufV ... 5U 
(Attain Un.li) V.. 5L 
Smaller Co's . 51. 

lAcarm UailaJ 5<a 

ImPgnftHiori 3 

lAttom Un-U) f j 

NfefllwConirPcrtV . 3 


07 


,-2474542 
1-8 13 4 8b 
H> 13 4.0b 
1-0 U 4 05 
-024 405 
40.7 8.M 
+1.4 4.14 
. .. . 525 
,-0.1 S25 
|-027 0 72 
-0.3 0.72 
•OH 3 19 
•008 3.19 
AM I M 


Crown unit Tft Service* Ud 02001H 


-0 SO 6.70 


89.51 89.53 31.581-006 


PmcStal* <M- 5 Llra'Zl 7531 60.65 


OoUeaani . ... SI+UA9.91 149.41 lb0.7b 
UK Smaller Co* _.5(a 175.17 75.17*0061 
Tmh 


Crowe Kotor, Woking i 

American _.6 

Canadian Cwth 6' 

CobrfF Z| 


U221XW 04837 5033 

88 2 88 Z 9484 -0C 3.75 

1932 1932 20 77 -001 1 45 
24 59 2439 25 OB HJOl 13 Jb 
1153 1153 1235 430 1 76 
307 S 310.7 334.1 +13)3.95 
2936 297 6rf320 0 +140 bJ9 
111 0 111 0 119 4 -030 1 33 
30 51 3L lb 33 51 -DIB 0.91 
2043 209 3 225 0 43 0.00 
25.18 25.18 77 08 MID 13 29 


EmOpMO b 

GrowUi 

W lmamr 

xJHxXaqT — b 
bwTreMFd. — 

Jeuier . 

Ibgd kit Canity . _b 

Dimension) Tit Mangmt Ltd fMOOJF 
130uriKllSIim,LMdmiSWlY«U 
Emtsean Small Cm _ .0]U60? 1160.901188 b| 


43 bb 43 66 4638 
45 fa 45 83 4850 
48.7b 49 75 52.93 
5179 5285 5b 73 
23b S 23b 8rf 251.0 
«19.b 419.6 4445 
137 1 137 1 145 3 
2845 2845 301.6 
83 21 8331 88 20 
LUO U50 121 <1 
79 52 79 52 84 29 
89 10 89 10 94 4$ 

45.0b 45 06 46.64, __ . 

47.89 47 89 49.57 ho 11(3.69 
4067 4067 42 09 hO «S 91 
Biwage Unit Tst Mangmt Ltd (09 05 IF 

lw Fortneai5* Lomtcn EC3M sal. 071-480.7216 DtoorOlonary Uwt Fund Mngrj tlOOTlF 
Sbon Dated fi.K . 1UIU152 faO 52 fal38b0nl272 £70 Crrig MMUnton. 6b Wlbsn Sc EC2 071-377,8819 

goo Dramnond Fond Uangt LW QOOffiF 


Japan Small Cot 0DQ17 2 10U 241(0641 

UKSfri 


(SmaUCoa Oh2b«3 92b83 993 I 


Entra Income .— ..S’a 

AtbrarSonJE 

Hi* Interna 5U 

toemnr 5*a 

hnl Fad kit 5*a 

Wain etto i rfl Tnato 
Curteeilam.. -J'a 
FraoUtrMarMs _S(a 
fihfaalliK&Blh.5ia 
GaU&MIKB ...56 
UKAhanuihBl.Sh 
am»Tmb 

American ~.ila 

Enropeai 91t 

EnnSelOom 5(a 

AeierfeaEaweinr— 5<a 
Ho^ltedq 5<a 


53.45 H4M5930 793 

20 00 20.00O2UJ9 IJ 5b 


28-54 »U 3052 S.HT 

95 la 95.13 10L80 *2? 


2L43 214} 22-56 709 


19 21 19 21 2037 


2562 25.62 27 47 


72.21 72.21rf 77.21 
5335 5335 57 43 


75.03 75 JO BOJ5I-L30 



.56 

_ t&SwU-Sla 

IbMt 5 (a 

Japan 5i| 

Maxtomni DM* 2 

■tnaader Equity Jb 
UK EqoRy _V> 


IB. 75 19.9Q -OJA 

14.91 15 86 41 U 

51-82 5L8Z 55.13 -026 4.71 
3JA4 31.64 33.66 431 2.90 
43 00 43.00 45.74 -93S - 

9919 99 22rf 101,2 ri)J0 13 6 
20.98 20.9te£232 -0.02 0.96 
..^-,.6035 6035*64.201-00114 78 
£aIL -C ampnandAmal KaU 


8madwalk Kit 5 Aaoq«^ 

Inrnmi 31*57 8 487 8 097.7+ 

tnl&Geatral 3l2« 7 2603 265*l+0.4lL74 

Keen Unit Trust Magmt O3001F 


1 WMto Kan Yard, i 


Yard. SI 
MntMu O to,Sl3 


ugrss ,— .11 

bn*. 5 

(Atom (total 5 

bmnixuaui 5| 

(AccuniUnltrf 5 

Jraan ....... 3 

(Aaam (total 5 

Pacific 5 

(AtwmUetaJ 5 

Portfolio 9 

(AedaaBlMtSl 5 


39.07 39 83 


42.elwaj£jL2 — _ 


Laomrtln UuH Tst Mnvnt Ud 0200W 


1 Wlllr H art Yard, Cardan SE1 1NX 


AmerlraBGrewui-Sli 
Cob. 

Fjrroean 5^ 

Europe x| Ikok __ 5(i 

Etemot Li 

Eump* Income „. 3 1 - 

Eacnwl American _ 31^ 

Ei men Pacific _ 36 
Eilra Income . ...SU 

Fjr East Eng Ecm.SE 

Fort In* T9 S 

Fund lm Tu Act 5 

Oill A FiaM lot ...5* 

Japan 3l< 

Pacific. 3*u 

Propenj Sfurr ....5^ 
Soulier Com ouIb _5I, 

Spcclil SnoatlsiB . 5<e 
UK Growl*. . . 5<> 
World Growl*. 5f« 


2386 2386*330 
50 34 5Q34 SO 34 
bb 57 6637 70 71 
. 68 70 W70H72.J9 
l 179 20 679 20*102.0 
1KJ ]*U 172.4 
CS9.4 Z99.4rf 301.0 
181 7 UU 7 1893 
X 29 3b » X 74 
38 27 X 27 40 99 
9b78 96 78*1033 
1529 152.9*163 7 
15 87 lb Ob 17.15 
1395 141.7 148 0 
27i3 27 53 29 45 
48 92 SO 43 S3 Hi 
35 90 35.40 MJa 
SO 66 50 bbrf 54 Dfl 
31 28 31 72* 33 86 
40 98 40 98* 4360 
Acorn Unit Trust Managers Ltd (1100)F 
1 While Hart Yd. Loadpo SnSgr SE1 INK 071-407 $966 

E 111 tail T« 5184 29 84 29 92_IO)-0 C 0 00 

EUluiTMAec 5lM95 85 95 93.93l-oailo.oo 

A cum* Fond Managers Ltd QOOO)F 



43 23 43 94 46 75 

44 20 44 93 47 00 
37 20 37 20* 40 L? 

4194 43 67 46 46 
42 49 44 24 47.07 
40.59 42. W 44.73, . 

40 91 4ZJ6 45.08 NMMI2J27 


b 00 
-0 3 0 00 
-on 2.48 
-0C8 248 
-OO 227 


CEF Sri Hnjfi be Ecfr Sb 
axsriH-wiKEeicc i 
CCF Sri Iml GrrUI _ 3*j 
CCFSrMnrT* .. 5b 
CCF Sri Mr Id 4cc ..Sb 
«FSdlKSrnCai...Sb 
CCFSeetSeftCaaa Mj 
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FT MANAGED FUNDS SERVICE 
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CURRENCIES, MONEY AMP CAPITAL MARKETS 

FOREIGN EXCHANGES 

Dollar falls on economic fears 


MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 


THE DOLLAR fell yesterday 
on growing worries that the US 
economy might already be in 
recession. It was not helped by 
speculative reports that a US 
insurance company was in dif- 
ficulty. Sterling was little 
changed as dealers awaited the 
result of the Conservative 
party leadership contest, while 
the yen was weak in reaction 
to firm oil prices. 

The pressure on the US unit 
began in London following 
reports that the Soviet Bank 
for Foreign Economic Affairs 
had sold around $20Gm for 
D-Marks. But there were also 
some technical factors con- 
nected with the decline; chart 
analysts said that the dollar 
had hit an important resis- 
tance point at DM 1.4900-50. 

Towards the European close, 
the dollar began to fall quickly 
as speculation moved round 
the market that the Equitable 
Life Assurance Society, of the 
US. was planning to file for 
Chapter li bankruptcy protec- 
tion. This was quickly and 
strongly denied by the com- 
pany. but the dollar remained 
depressed. 

Reports that the US economy 
is slowing down kept the dollar 
weak. The National Associa- 
tion of Business Economists 
said the economy is already in 
a recession. Further signs of a 
slowdown came from the Con- 

£ IN NEW YORK 


ference Board's consumer con- 
fidence index, which is close to 
the lew point struck during the 
trough of the 1982 recession. 

The dollar closed lower at 
DM1.4800 from DM1.4920: at 
SFrl.2590 from SFrl.2670; at 
Y12M0 from Y 128-75; and at 
FFPL9925 from FFr5.0300. The 
Bank of England's dollar index 
was down 0.3 at 60.0. 

Sterling was more subdued 
as dealers waited for the out- 
come of the Conservative party 
leadership ballot. The fall In 
the dollar boosted the pound 
against the US unit but 
depressed it slightly against 
the D-Mark. 

The resolution of the leader- 
ship contest is expected to give 
sterling a boost, many analysts 
said. There have already been 
signs that some European 
investors have moved back 
into sterling. The prospect of a 
reduction in interest rates 
before Christmas has so far 


had little effect on the cur- 
rency markets. The ending of 
political uncertainty has had a 
bigger impact than worries 
over a cut in rates," one senior 
currency dealer said. 

Sterling ended firmer at 
S1.9750 from $1.9655; and at 
Y253-3Q from Y253.0Q. But it 
weakened to DM2.9225 from 
DM2.9325; to SFr2.4875 from 
5Fr490G; and to FFr3 .8600 from 
FFr9.8850. Its index finished 
unchanged at 94.5. 

Ln New York the pound 
staged a further improvement 
to SI -9810 following the news 
that Mr John Major, the UK 
chancellor of the exchequer, 
will become prime minister. 

The yen was lower as crude 
oil prices held on to most of 
the gains of the previous ses- 
sion. Tension in the Gulf and 
the possibility of military con- 
flict in the new year weighed 
on sentiment. The D-Mark rose 
60 points to Y86J90. 


UFFE LONG GILT futures ofisms 
E 50,a«WfaBfMt% 

Suite CanMrtUemMts Pib-totUenwi 
PrU, Mar J« Mar An 

84 4-14 440 0-34 1-22 

85 MS 4-17 (MS 1-33 

86 2-47 >42 1-03 1-58 

87 2-07 34a 1-27 2-22 

88 1-3B 2-38 1-58 2-54 

89 L-M 2-10 2-M 3-26 

90 0-59 1-49 >15 &C1 

91 (M3 MB >63 4-44 

EOJruM VBfcn tout, Cain 416 Pan 165 
Piatons day's open JnL Cilh 6848 Puts 2231 


LUTE EUMMAK QPTBN5 

Aula sriafa nMM% 

Suite Calh-srtUfments Phs-mUwwb 
P rice Dec Mar Dec MAR 

WOO 0.91 100 0 001 

9025 0U 077 0 0113 

9(00 0.43 0 55 0 02 0 06 

9075 #-19 036 0.03 0 U 

9100 0.03 019 0.12 0 20 

9125 0.01 0.10 0J5 0J6 

9150 0 0.05 0.59 Q-S6 

4175 0 002 084 0.73 

Enimaud "*u« total. Calls <01 Pits 377 
Previous daft ope* M- Calls 15839 Pras 20606 


UFFE IIS TREASURY ROND I 
5168, DM 6408 D 1 188% 

suite CaJh-fStfcHwn 
price Mar Jin 

91 4-00 4-22 

92 >1S 3-46 

93 2-33 309 

94 >57 3-41 

95 1-23 >12 

96 0-62 1-31 

97 0-42 1-29 

98 0-29 1-10 


futures opiwra 


Pms-MUiemnts 
Mar Jot 

<H6 1-28 

tt-M 1-52 

1- 15 2-15 

>39 2-47 

2- 05 >18 

Z-44 >57 

>24 4-35 

4-11 5-16 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 

Aarim Ecu 
Nn 27 


% Spread 
n Weakest 
Cuntnej 


LONDON (UFFE) 

28-YEAS 9% NOTIWAL GAT 
£50,900 XMi pf 10896 

Cta* Hlah Low Pm. 
Dec 87-07 87-16 87-04 87-17 

Mar 87-22 87-30 87-20 87 30 

Jun 87-24 88-00 

Esttamd wftam 2091 2 g894ffl . 

Pterions day'] open M- 28337 (294231 


US TREASURY BONDS 896 
SlOfl ,906 32Mb o< 108% 

Close Hie 
OK 94-20 94-1 


Estimated mlpmr waL Calls 0 Prts O 
PrtrtoiB day's open toLCalh 264 PMs 165 


UFFE EMMD0UA8 0PTBH5 
Etenwfah pf 188% 

Strike CaUMrtUements Pnts-jMKntenB 
Price Pee Mar Dec UAR 

4100 0 84 L39 0 0 

4125 ©59 LIS fi 0 01 

9150 035 0.91 001 0.02 

9175 0.13 0 M 0JM 004 

<J7Q0 0 02 0 47 0.18 0 08 

4223 0.01 0.30 042 0.16 

9250 0 0.17 066 028 

9275 0 0.08 0.91 044 

EsUiNUd to tape total. Calb 0 Puts 0 

Pmlea day's open In. Calb 3733 Peis 2381 

CHICAGO 

U.S. TREASURY BONDS (0871 S% " 

5100.000 32adi of 108% 

Clase HMi Low Pre 
Dec 94-16 94-29 94-10 94-i 

Mar 94-05 94-17 93-31 94-1 

Jun 94-24 44*04 93-20 9>; 

Seo 93-11 43-20 93-09 4>1 

Dec »3-30 93-CE 93-28 9X 

Mar 92-18 92-26 92-16 92-3 

Jun 92-07 - - 92-1 

Sep 91*29 - - 92-t 

fee 91*20 - - 91*3 


Close nms Low Prw. 

94-20 94-28 94-10 93-28 

94riJ9 94-14 94-02 9>16 


tSooi 
Imran . . 
3 months . 
U rratirts 


L9S2-1«S32 
1.03- Eton 
2J5-2 4^ri 
?62-7.5£ra 


1 4640-1.4700 
OSe-O 'Wm 


Span bti Peseta 133631 130178 -2-58 3.15 45 

D-Mark .. .. 2 0558b ^^»^27 -0.13 D61 U 

Dutdi Guilder 2Jlb«3 2J1S45 -0 04 0A3 4 

B*t*aa Franc 42 4032 413901 -0 03 Oil 3 

I risk Punt ._ 0 767417 0 767969 0 07 0 41 -1 

Italian Lira 153824 1539 .40 0 .08 QAl -2 

Dudjn krone 78419® 7 07156 0J3 0.L1 -15 

French Franc 6 89509 6 92289 0.40 0 08 -20 

Sterling 0.696904 0 700272 048 000 -9 

Ecu central rates set hr ite European Coomisslcn Cwrercies are in dessendl^reUtirestreEgtli. Percentage changes 
are fee Era a PMitlre ctanje dencies a weak curerey Owuencr Mm the ratio tetween two spreads. Use 
prrrantage diHnvnc* tctwvn (he aortal market and Era central rates *«• a rantney. ms tfle maximum permlucj 
percentage deviation of the currency * marvel rate from its Era central rate. 

Adjustment calculated by Financial Times 


POUND SPOT - FORWARD AGAINST THE POUND 


Estimated volume 3801 192901 
Previous day’s open tot 7349 (7633* 

6% WnDNAL GERMAN GOVT. KM 

MgMW IQBjte of 180% 

Close Hink Low Pit*. 

Dec 83 06 S3J5 02.97 8312 

Mar 82.91 83 18 82.84 82.97 

Jun 82.82 02.85 82.80 82.88 

Estimated wlume 39053 (40410 
PttvWos day’s open lit 103865 (1C37381 

6% NDTHItUU. UMG TOW JAPAHE5E GOVT. 

Brain noon looim pf i*o% 


U_S. TREASURY BILLS (OUO 
Sira patois of 100% 


Oav Hlrt Urn Pm. 

93.02 93.08 9299 93.06 

9358 93.68 9356 93 65 

93.77 93Ji5 93.77 9304 

93 01 93 86 93 81 93.85 

93.65 - 93 63 93.67 


SWISS FIAK Omu 
SFi 125,000 i per SFr 


UFFE BOW FPTOMS PfTOH* 

□MZS^OW) petgft pf 100% 

Strike Cam-setUeraeto* PutMmlemna 

S3 t£ & f£ *2 

H if it ™ a 

H 1» Uj fg f-g 

8300 09l L28 L» L« 

8350 0.W IS i-28 L73 

l«0 5.86 VW W 

8450 037 0.70 1.96 ZJ8 

Estimated votamt total Gilt Z77Z 
Previous day’s opm to. Calb 257*2 


UFFE shoot smote OPISMS 

1M% 

Strike Cal Luui t m m u P*t*aJm**i 
Price Dec Mar Dec MM 

twin on 2J9 0 0 

0.71 2.15 O-DI 0.01 

8650 0.48 Ml a© OJB 

8675 02J 1.67 9.07 _ D0 

8700 0.12 L44 0 27 * 0D5 

8725 Ote 221 0-35 0.W 

8750 0§2 180 6 57 011 

§775 «[ 0.79 0.81 OJS 

Est imated voteme total. Calls 3322 Ftas 1»1_ 
Prrrtaa day's ppcfl tot. Calb 79478 Ptos 81875 


JAMNESE YEN OnO 

YLUftSdaYUO 

~ txoe Hi^i Uiw vm. 

Dec 0.7796 0 78L3 0 7760 0.7747 

Mar 0.7796 0.7812 0.7760 0.7744 

Jun 07790 07764 07745 077B 

Sep 07778 


00715018 MAM (DHO 
0M125JB0Q S per DM 

Bow ira Uar 

Dec 0.6759 0.6779 0-6736 

Ite 0.6745 0.6766 ObTOO 

Jun 06726 DA727 06702 

Sep 0.6707 

Dec 06688 

three-mmth EUKKnmu moo 

HandtomW 

CJow Hitn Lop 
D ec 91.72 9L® 91,70 

Mar 9226 92.40 92-25 

Jun 9242 9254 9241 

Sep 9243 9252 924S 

Dec 9221 92J1 9229 

Mar 9206 9215 9206 

Jan 9LK 9190 91® 

Sep 91.67 9274 9L&5 

STAHBUD & mss 908 «0EX 
COOtnras Met 


Est Vol. (Inc figs not uowir! 51119 29041) 
Previous days open tot 161977 1164595) 


39 9240 

9? 53 9252 



Hidi L» 
91.87 91 61 

9140 9238 

9252 92.49 

9250 9247 


Est Vifl Tirac U4S •*» Stew* *802 49791 
Previews day s open int 46026 146140 


THREE MONTH CURflUARK 
DM 1m paints of 1D0*> 

~ ciSe ffip [ST 

tfcc 90 91 909b 90.91 

Mar 90.99 9103 9099 

Jun 91 06 91 C3 91 05 

Sep «1 09 9’ ID 91 07 

Dec 9;il 9U0 9108 

Mar 91 Jl 

Jun 91 11 91 10 91 10 


Esumated volume W29 156161 
Previews day's corn im. 78536 I7S6351 


THREE MONTH ECU 
ECU Ira paints of 100*. 

Close Hiqfi Lew 

Dec 89 09 8994 8990 

Mar 90.23 90 24 90 22 

Jun 90Jd 

Ses 90.39 

Estimated wtamc 190 190) 

Previous day's apes hr. 1786 (1761) 


FT-SE 100 INDEX 
£25 m Wl toda pohri 

Cost High to* 

Dec 21890 2199 0 2170 0 

Mar 2221 0 2226.0 22220 

Jun 2258 0 

Estimated volume 5380 16109) 

Previous days open iot 27034 (27084) 


POUND-S (FOREIGN EXCHANGE) 


1-mtb. 3-mth. fr-mtlr. 12-mtA. 
1.9648 1.9507 1 9314 L0985 


PryiisuS day’s epen tot Calb 318 797 Pets 347.630 (AIT amnciesl 
PmiocS days hokum Calls 27.543 Pm 14.632 UUI earendd) 

10 TEAR 10*. H0THWAL FREHCH BOND aUCTOT FUTURES 

(hen Cose Oac?» Hub Um 
O wes: hr 99.62 9942 -0 02 99<S 9924 

Martfi 99.56 99.38 ^SB 9956 9924 

Jure 99 50 99J2 -1102 9950 99 24 

Sertffnuer • ■ - . . 

Eaimated vol are 57.916 TcsaJ Oden Merest 85,660 


OPTION ON LONG-TERM FRENCH BONO (MAY1F1 


Jaw DeceeRer 
335 0 01 

2.72 DO 

210 012 

L60 066 


Est»naun vol tone 28.555 Tool Cm Werec 495 611 

■ntREE-Mpme mw mum imatif) [Paris mtetot Mtm« mri 

Owrao- 90ra 90M 9eS 89« 

14 writ 9013 9003 -004 9013 9007 

Jane 90U 9009 -003 9013 9QC8 

Septerier .9004 90 05 -0 DZ 9006. .9004. 

EstTjted wlunr 4,914 Tetal Open intml 36,469 

CAC-40 FUTURE5 IMATIF) State todn 

Opw Case Orwge Hi# 

RcemriW 15960 lfcflEQ v40 16140 

Oeeerrfier 1604 0 16120 *45 16220 

J4K-* *y 16120 1620 0 425 16250 

Mwei - 1633 0 +L5 1630 J) 

Eiti rated vol one 3 J23 Total Open Interest 9.Z40 

base lending rates 


Flits 

Jap Feb 
CUM OM 

0 09 063 

028 1.07 

0.77 169 

123 243 

202 350 

328 4 86 


OU4-STERLING Ss per £ 


Close HWi Low Prer. 
19730 L9740 1.9628 L9620 
LR504 L9520 1.9406 1.9392 
1.9322 L9310 1.9310 1.9212 


ABN Bill 

Ato&CCTwan* 

Allied Trust Bail 

AJBBoflk 

• HBUjAidadw 

Associates CajiCorp 

• BACMBtiait Batk._ 

Bank of Banda 

Banco Bite) Vizcaya __ 
Baik Credit&Coacm — 

Bask of Cypres 

Ban! of Ireland 

Bank of India 

Bait of Scotland 

Barbae Beige Ltd 

Barclays Bank 

Bwdunat Bank 

Brit Bk of Hid Eat 

• SeswnShiptey 

CLBankNedaiand 

• QmifrtauseBai* 

Citibank NA 

City Uadtasts Bank— 

Osdesdate Bank 

Coma-Bk.ofliMdodPfc 
bwneathcBartk 


14 CobKs£Co 

14 CytnsPopitaBk— 
14 tolar Bank PLC_. 
14 toaoLnrie — 


1S>2 Ento Trust LW_«— 
14 Financial &Gffl.Bafik_ 
14 Frt. tetiOHl Bask Wc. 

14 • RofaotFloatiM&CoL 

14 ftowl Fraw &PtiK.„ 

14 Gbubaok 

14 •GunoesiMabag 

14 HFC Banfcpfc 

14 • Haotnstak 

14 Hanostere Trust Rc 

14 HffftaUe&GenlDYBat. 

14 tHIUSamd 

14 C. Heart & Co. 

14 Hoogbog&SIngfe 

14 •LapddJoseffeiSas. 

14 Lb# Bask 

14 Ifqhai Bari Ltd 

14 MdhmeflDoBghsBok. 

14 UUMBaok 

14 Moost Banking 

•14 HatBiafKanit 


% % 

14 NatWestarester M 

14 Horrim Back lid 14 

14 Hytreft Mortgage Ba* 14% 

14 ffcreaJBankPLC 15 

14 tettegte Bari lit „ 14% 

14fc RcjaiBk of Scotland M 

14 MTrestBaMr 14 

15 •SaAh&WtbRBSes^ 14 

14 Standard Qateml 14 

14% KB W 

M U^aakpk M . 

14 • Listed Bk of ton* 14 

14 UaHRdMizafdBKk^. 14 

14 IWtj Trust Bade Be _ 14 

14% Western Trust 14 

14 Htelpac Boot tap.— 14 

14 WUtmmUUav 14 

14 YorksMieBa* 24 

14 

14 • Members of Brito* Hereto* 
14 BmUsg ft Securities Kotses 
14 Assoctotion. * DtposrL oov 5J% 
14 Saerte 7.7%. Tm Far-SO^eOf 
14 tostad access 


MONEY MARKETS 


Firmer UK rates 


FT LONDON INTERBANK FIXING 


(ll.Q0p.ni Nay 27) 3 montto US ddton 


6 months US DoUn 


UK INTEREST rates were 
firmer yesterday after the 
Bank of England left the 
money markets short of liquid- 
ity. underlining its recent mes- 
sage that it did not want any 
early easing of monetary pol- 
icy. 

The second ballot for the 
Conservative party leadership 
kept turnover in the cash mar- 
ket to a minimum. Dealers had 
anticipated that Mr John 
Major, the chancellor of the 
exchequer, would become the 
new prime minister, although 
not at the second ballot. 

A reduction in UK interest 


UK clearing bank base leading rate 
Id par cent 
from October 8, 1990 


rates is still expected before 
the end of the year, although 
opinion in the market is 
divided over the size of any 
cut The futures market is now 
discounting a full point off 
base rate before Christmas, but 
the cash market believes that 
only a V* point cut is likely. 

December short sterling 
closed 8 points lower at 86.94, 
while in the cash market, 
three-months money was up & 
at 13&-& per cent 

In its daily credit market 
operations, the Bank left 
operators about £15Qm short, 
which kept money rates tight. 
A liquidity shortage of £450m 


was later revised to £600m but 
was met with only £466m of 
help. 

Before lunch the Bank 
bought £209m of bills outright, 
including in band 1 at 13% per 
cent £im of Treasury bills and 
£77m bank bills. It also bought 
£13lm band 2 bank bills at 13£ 
per cent. In the afternoon a 
further £212m of band l bank 
bills at 13% per cent were 
purchased. Finally, late 
assistance of around £45m was 
provided. 

The factors contributing to 
the shortage were bills 
maturing in official hands, 
repayment of late assistance 
and the take-up of Treasury 
bills, which drained £236m. 
Exchequer transactions 
absorbed a further £330m. But 
this was partly offset by a 
£40m rise in the note 
circulation and bankers’ 
balances £?5m above target 

In Frankfort short-term 
rates rose after liquidity 
became tighter as banks 
attempted to meet their end of 
month reserve requirements 
with the Bundesbank. Call 
money rose to 8.00-8-20 per cent 
from 7.50-7.70. Banks’ reserve 
holdings fell to DM59. lbn on 
Friday, from DM64 .7bn on 
Thursday and DM71.9bn on 
Tuesday. Holdings averaged 
DM70.7bn marks for the first 25 
days of the month, compared 
with the likely net reserve 
requirement, which dealers 
estimate at about DM68bn. 
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Global strength and pan-European depth give our foreign, 
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NEW YORK 

DOW JONES Nov. Nov. Nov. 

27 26 23 

g55SS 2543 AJ. 25J3J7 2527^3 

Home Bools 90J8 9024 90J3 

Toraport 899.13 835-80 844.12 

UtlOtla 2D9J3 20908 20900 

STANDARD AND POOR'S 

Canpedta* 31SJ0 316-52 315.10 

Mamtab 373.06 371J5 369.71 

FOtoal 22J2 21 JU 2134 

HVSE Carapmta 173A7 172.96 17239 

iw. UkL Vote 297.00 295.92 295.90 

NASDAQ Composite 35405 348.86 34904 


Dow bdattiU Dl«. YWd 


S & P tafeatrld dtv. ykM 344 

SfiPIndl. P/E ratio 1539 

NEW YORK ACTIVE STOCKS 
Stndcs dosing Chang® 

Tuesday traded price on day 

TremodCarp 2J53.400 1% + % 

MCA 2379,300 651, + % 

PMIp Hkaris 1.789J0O 48% - % 

Wane Maa 1.719.700 31% - % 

Gen UoUas L5760OO 37% ~ 

Baxter laU . 1067,400 27 ♦ % 

IBM UBWOO 113% - % 

Pepsin 1J880OO 26 + % 

Unto Ine 1351000 14% ♦ % 

Gat Electric U37.500 5J% * % 


Nov. 1980 Since compilation 

22 HI OH LOW HIGH LOW 

Id 2999.75 2365J0 2999^ 4LH 

06/7) Oiyiffl (16/7/90 (2/7/321 

Id 9304 88.44 — — 

am aw 

M 1917 77 B2L93 153201 1232 

Ihta Q7/10) (5/9/89) (8/7/32) 

ia 23623 190.96 23623 1030 

a/D 04/8) B/1/9M (8/4/32) 

BOV'S High 256262 CS4L5Bt Loa 2S1609 (248909 


12912 0/11) 
624.7 07/11) 


(d 368.95 

06/7) 
U 43737 

06/7) 
Id 3107 

apy 

u yi n 

06/7) 
Id 38245 

(5/11 

fc) 46960 

06/7) 


368.45 

06/7/9(0 

43737 

06/7/90 

3524 

19/10/89) 

201.13 

06/7/90) 

39703 

00/10/89) 

485.73 

(9/10/89) 


4.40 

0/6/32) 

362 

autjya 

864 

o/ifl/ye 

446 

(25/4/42) 

2931 

19/12/72) 

5407 

(31/10/72) 


Nov. 8 year ago [approx.) 

409 307 

Nov. 7 year ago (approx.) 

335 207 

14.48 1425 


TRADING ACTIVITY 


t Volume Million* _ 

Nov. 27 Nov. 26 Nov. 23 


New York 

Aan 

NASDAQ 

bales Traded 

RbB 

Falb 

Da clan yd 
New Hto 
New Lows 


147390 131340 63350 

13.057 9.485 5066 

(U) 84.730 09.416 

1.999 1,975 1080 

940 788 643 

569 716 661 

482 471 556 

15 4 1 

37 42 24 


CAHA PA 

TORONTO Nov. Nov. Nov. Nov. 1M0 

27 28 23 22 HIGH LOW 

MeuiS & liberals 256137 255465 258265 2565U 3453.05 WU ZW660B/W 

r^yvetf 314001 31Z738 3118.42 3UO01 4009.47 Q/U 3009.9106/10) 

MONTREA L Ponfalla 166767 1662.% 166100 166505 2060.900/11 160724 06/1(8 

^EfflS?btoM tadSSutffi i^W«»«dal to Transportation- (O Closed. Ud 
UrarallaMe. 


Nov. Nov. Nov. Nov. | 1440 

27 26 23 22 I HIGH I LOW 

jSwSrtHOflflO) 13503 13554 1366.6 13686 1713.702/11 UUW 

All MWei g/lBB 6M.7 6Z7.4 635.9 637.7 6600 0/11 624.7 B7/ID 

D^SlkiQOftZW 44611 45216 45407 45436 70529 09/0 _ 400.9805/91 

Sixteen »0 OniBSB 504532 507531 509555 510663 6599.43 Q2/U W59.99 (25/9) _ 

O/HG) 325.92 326.10 32512 33L88 38829 taip) 7251212301) 

SSaftSral (1975) 4120 4132 4123 4103 677JB3/I) MMWjjL 

Q^^ttQlfUAa 42636 43318 432J7 42335 56462(30/5) 4UUB06/9) 

St 40 (31/12/87) 1605 92 160734 1645C& 1639.68 2129^00/4) _M8539 05/9)_ 

TOmS2o 1/12P» 622.74 63L77 63933 64655 BUOffl 

SanWtooK 1768J 17950 1B16J 1838 2 ,24140 

141526 144516 1483J6 1496J0 196855 003) 133409 <W» 

KJZwM 2998.96 299552 301606 302308 355909 (23ff) _ 27352400 

^CSl(4mW 1223.47 1226.73 1211.43 122539 189510 020) 120535 0601) 

££ ton. ML (1972) 5G177 SU73 52144 51750 763J2 Q4^_ 5K77 B7fm 

huuqujiM) 2376206 Id 23400JB 3871288(4/1) 2022106 000 

T+nU^MimiiM 5734J8 174708 (d 172766 2867.70(4/1) 1525 43 0/lfl) 

S^ 8 m" £ 3C4J0 4477 J6 06/7) 2859.440/101 

l05ECtoktt t«W861 468.42 47L50 47564 47636 63232 0/8) JUIffl, 

2280 227.9 229.7 2283 2759(28/7) 2=6 0/ll| 

MlSSaiWP Ml 1673 16B-4 1673 2063 (3/D M 

oSSzMianm 67502 67127 66768 mis 91533 nm ts546mnii 

gBTSSlW 61062 63400 64575 (6575 1160.70 Bfl 3400 Bflg 

g^towG!W751 31009 31230 313.90 31136 44607 06/7) _ ^flL4501jIg 

SXUtSm 128&K 13190 12360 U420 MIWI 

kt (23ff/7HI 27860* 27B4 0 27630 27670 32150 16/2) 2640.0 tt/IO) 

68737 t.ai.56 679.99 67903 9Z802W1) 5663707.^ 

6WSEC30/W85) 22506 22752 23004 23221 309.74067) 2093708/g 

M^SatoLQJZOT) 8156 8223 8257 B386 l»9ggj SOA 03110 

6143 6146 6253 6Z70 8®605(n UMBW 

SBC Sewol q/4/87) 510.4 510.4 519.4 5203 8983 03/7) 5184 06/11) 

SSitoWttOOftW <38632 458586 492639 461407 ia495J4O0g_ 256047 0001 


<4831 45236 45407 C436 1 7C529 09Q) I 400.98(25/9) 


3S.92 326.10 32532 33108 38839120/7) 32532 123/11) 

firn a\u tm aios 6773 CB/1) 3989 04/10) 

42636 43338 43237 42856 56462 (30/5) 41030 (26/9) 

1605 tt 160734 164006 163968 212932 00/4) M8539 05/9) _ 

622.74 63L77 63933 64655 8323209/71 

17683 17950 18163 10383 24140 0/4) 16287 00/9) 

lS 144^6 lmJb 149630 196855 00^ 133409BW 

2998.94 299152 301606 302300 356989(23/7) 273824 0/2) _ 

nwn im73 13IL43 122539 1B951D B2/1) 120535 06/11) 

5Q877 51173 52144 51750 76852 04ft) 50077(2701) 

ww<i Z376206 Id 2340030 3871208(4/11 202ZLB6O/1IB 

173430 1747(8 63 172766 2067.70(4/1) 1523.43 0/10) 

300130 302L40 le) 302450 44773606/7) 2899.490/101 


46842 47150 47564 47636 63232 Oft) 499.08 08/9) 

2200 227.9 229.7 2283 271.9(20/7) 2K0WU) 

£77 1673 1684 1673 2063 O/D Ufi 6 WlU 


67502 67237 667 60 664351 91533 (2J8) 6S3-46(21AD 

61062 63430 64175 653.75 1160.70 C0/3) 3400 B/UB 

31009 31230 313.90 31336 4466706/7) 30L46Olflffl 


3400 0/10 


12080* 13190 12360 1242.8 22300 06/1) 
27860* 27B40 27658 27670 32110 16/2) 

10737 63056 679,99 67903 92802(4/1) 

22806 22752 23004 23221 309.74 06/7) 

0156 8223 B287 8386 1329.9 0/7) 

6143 6146 6253 6270 8*503/7) 

510.4 510.4 519.4 52P-2 6903 03/7) 


12360(23/11) 

264800/10) 

5663707/9) 

20937(28/9 

0150(27/11) 

513.4(28/9) 

5184136/11) 


<g632 458206 492639 461407 1249834 00/2) 2560-47 0/UI) 

592.60 60105 63895 6*230 1143,78(25/7) 99260 g7/ll) 


(3874175) 592.60 60105 63895 6423B WO MObfn *wmkhui 

MS *^dtal W.Q/1/7IB B) 46L8» 4635 464.7 4640 5710H/D 4Z3.108ff) 

a in ^ ^ ZT 

&we Hines at all todlces ■* 100 ewrac Braads SE. SEQ ^ 26 

tatouiah - 264.3 Australia AJlOriftaUT aod MWng - 500. W Basal, lu) (JiaolUblc. 


TOKYO - Most Active Stocks 

Tuesday 27 November 1990 
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Stocks Ckttng Chanoa 
Traded Prices on doy 

Nippon Stool 73m 388 -3 PtO ll i W Bs e 

iSSoMn. 8 Fre 50m 1380 +20 

KyPMtn Dec _ «ni 1080 ■« Pma Mesi Pttrs . 


Stocks Closing Change 
Traded Prices on day 
30m 3050 +170 

30m 1020 -1W 

30m 705 +2S 

20m 7ia 0 


ESrs ££ a SS ‘S IK -4 


ICbuI Tft * Bk* 

UittdMtobH. 


flfl 


3.75 
130 
3-75 
139 1-001 


Hand - Delivery 
now available in 

WARSAW 

DAY A 

REST OF POLAND 

DAYS 

For subscription details and more 
information contact Nina Kowaleska 
in Warsaw 

Phone 48 - 22-489787 

or Andrew Taylor in Frankfurt 
Phone 49 -69 -7598118 
Fax 49 - 69 - 722677 
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FINANCIAL TIMES WEDNESDAY NOVEMBER 'S 1990 


4pm prices November 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


is Hanoi PI Si* Ctoe-PuT 

Wtfv u. Stock Dtv.'nu.c in qw»CIm 

37«j 9fe AMR .48 « 7 M life 11 „jl + u 

.ft r* acm IT : 01 u 31 fife ft + % 

ft b% 


Oi'ge 
Oom Prt*. 


3T* 9* AAR .49 42 7 300 life 

Pl» ?* ACM n : 01 11 251 8% 

11=* ell ACM In 1.35 li 1139 10 

9% fife JCfJ u ri {t1 14. 2j4 yfe 

11% 10 iCVMU ISO 13. 1ST fife 

life B* ACM Sel 25 13. 125S S* 

rfe ACwSa 1.01 II 1X0 Sfe 

MS ’ft *L l+O .18 .7 18 478 a 

Sfe 1 AM IrH J47 ife 

20* 4% All In pi 2 30. Si 87. 

70'* 29% AMR 13 2555 48% 

4 1 *j ASX 22« |i- 

»1. raC. i f a ... ...t 


r* ■ ?% 7% 
f*S n* nii- >t 

V? 9 !i ft 

ft 84 ft 
» SIS- * 

ft »> '%- * 


w 87, as fife- 4 

13385 48* 44^ «%- J 

258 IS ife IS- 4 


••J SfifeASA 3 78 *52 £14 sou q}\- V 

«* Ji%Abaje*04 MM 6485 «T* *24-4 


14 ic-j £D>M» g JO 70 

11 S 4*1 ACiraC .40 74 a 55 

9% 5 AcmeE 02 6J3 9 10 

32% 1ft ACHJ3H 3. 19 HW 

lift M*Ada&i 1.72* 12. 1JS 

15% 10 AOU* £13 

Z0% 18 Adrt pf :04 11. 3 

21* 19*1 AftD Dl 140 71 70 

11 % ft AMO 148, 

3ft 13 AMD cf 3 a. 89 

9% IS AOrnt .16 7.5 90 


70 US 11*4 life- * 
If u 54 5% 3 •* + % 

- - as a£- ' 


a 10 as as* 4 

wit* m* mu 4- * 
US I«% Ufe 144, 

219 10*0 10* 10*- * 


IM Lew Ik* Bftfllt 9BB4 W1 5 L*w 
31* l7*M3tK U8 83 * MB Vlr IM 


3 17* 17* 17*+ * 

21* 19* AftD til 140 71 70 30* igfe 19L _ > 

II* 3* AMO 1484 4* 4 4* " 

3ft 13 AMD pf 3 20. 89 14 14* 14*+ fe 

9* 1* Antes! .16 7.5 90 3* 2* 3* 

M 23 Awnl.1 278 6.S SBM7 40* 37* 39* +3* 
12* Bfe WilPD 24 3.4 3884 7 fi* 7 ’ + * 

Ufe IB* Aftnuns .68 &fi 53563 13* 12* 13*+ % 

IJfe 13 Af.irr»»i S3 13* 12 * 13 l + 1. 

3S 1 3 Ailear B 283 3 2* 3 

61 42 j AirPrJ 1.44 £8 13 268+ 52 50fe 51**1* 

27 :3 ? AirFrM JO 14 6 S62 16% 16* 18*+* 

74* life AifQOa 18 42 Ufe 13 | 3 - I. 

30* 13* Airinoae 252 76. 8 35 15* 15* 15* + * 

23* 21* AMP D(213a 9.1 2 3* Ufe 23% - * 

10* 9 AIsPOdMT 91 9 9* 9fe HS 

Safe 90 (VaP tt 9 9.4 xU+O 96 «% 95* - fe 

P2* W AlaPpiaiS 9.1 2100 SO 90 60 +1 

90* 84 * AJ«P pi 8J8 92 rJOO M 90 90 +Ife 

M tft AlaMir 20 1.3 S 1» 15* 15* 15*+* 

19fe 9 AOryln J5 3513 H 10* 10 10 - * 

27* 19* Alberto #2D .7 21 S3 27* !fi* 27 + * 

3* life AlCiilA 1 20 1.0 IS 175 19* 19 19*+ * 

37* 24*Altsn« +8 1 5 21 155B 33»2 32* 35 - * 

ttfe 16S Alcan 7.12 64 36566 17* 17* 17* 

377, 2TS Ak»Std W 28 12 239 31* 31* 31fe 

34 16* AletAls 1 4.7 17 UCO 21* 21* 21*-* 

58* 20* Aitotfr S3 24* 23 * 23*- * 

97 74fe AliegCp 1 73 11 8 1 SO* 80 * 80* - * 


47* 30* BruGos 2538 5412 21247* 4S* 47*+ fe 

SB* 58* aritPI 4 37 b 63 22 4270 81* 80* 81* +2* 

wfe 5* S*«P wl 2710 10* 9* 10*+ * 

28* 13* BniSU 2.160 16 52183 24* 24 24fe + * 


57* JO* PrifTM 3.120 S5 116H 56* 55* 3GS 


12* 3* B/aadto 20 
37* 26* M> 1138 
12* 7* 6.00k® 58 


62 4 671 4 3* 3*+ * 

3.7 13 ;« 33* 33* 33*+* 


3* 3*+ * 


12* 7* 6.00k® 58 GB 61823 8fed7* 8* 

32 * 25 BUyUG 1.6+ 62 14 238 39* a* a* 

29* »* BhUC p»2.47 91 1 27 27 27 - * 

irfe 8* Bwnan 32 36 13 iso 9* 8* Bfe + * 

30* 13* BnunGo l BQ 7X1 12 40 22* 22 * 22* 

49* SlSfintnFr 64 10 13 963 21* d20* 21*- * 


18* 6* OnwA .44 5.B 71SM 8* 7?, 7* - * 

26* life Grjmvi .72 4.8 26 171 15* 13 15 - S 

2B* 22 7 4 Butkov® 260 11. 3 78 M* 24 fe a* - * 

IT* 12 BuAkrH 154 11 4 IJfe I3fe 13*+ * 

14* 10 fe EMrr. 1.64 14 10 20 11-4 IT* 11*+* 


14* 10 fe 5 him 1.64 
18* 4* Surd s 


4 IJfe 13* 13* + * 

.10 20 11* 11* II* + * 
7 +4 97, 9* a*- * 


39* SSBumift 1-3) *^83+1 28* a* ffife 

9* 7* BrfMo p< 5S 59 190 4* 9% 9* + h 

SO* 38* BrtRsc .70 1.6 28 729 «Jfe 42* 43*- * 

20* IDfe BumPP 1.3 b II. 35 161 12* 12* 12* + * 

11* 1* Busmld 2299 1* 1* l*~ * 

- C-C-C - 


11* 1* Busmid 


31* 14*C8S SovfISB 12 7 2382 17 16* 19* + * 

44* afeCBfln 60 1J 17 23 33* 23* 39*+ * 


206* 151 fe CB3 4.49 18 12 053 153 >33 155 +2* 


34* 18* AlgLim «.BS 42 8 400 20* 20* 20* - * 

42fe 34 AUgPw 118 66 10 612 37* 37 * 37*- * 


3* 15-16 CCX 

IS* S* C£4 10 331 8* B 8*- * 

8* 1 * CF fneo 1 51 73 1* 1* 1*- * 

65* 33 * CIQNA 3.04 7 7 83062 39 , 37* 33* +1* 

8* 4* OOM. fid 


10 1 

10 331 81 


7 83062 Hi 37* 39* +1* 
L OSd 4* d 3* 4 - * 


20 9* Aliens 8 71 11* II 1!fe+ fe 

21* 12* AJ«i» p!1.75 10. 88 17 11 17 - * 

19* 12* Alsrgn 2i 20 21+27 13* U* 13* 

17* life AinC+p I.74e 12.13 139 14* 14* 14* + * 

17 8* AUG'E n 71 10 9* 10 + * 

12* ;*AJINEun 7+S 9* 9 9* 

IS* 8* AJrrcn n 1614 11 10* 11 + 1* 

25* 15* Allan 0*297 14. 271 21* 21 21 

10* 3 A'ldPd S 79 4 * 3 * 3*- * 


241, 19 fe C1PSCO 1.84 8.6 11 S3 21 fe 21* 21fe+* 


22* 12* CML 


35* S+SCVS Eng« 1£ 10 1557 »* »* 36*+ * 


17 6* AUG'E n 

12* 7* AJINEu n 

IS* 8* Airrcn n 
25* IS* Allah 0129! 
10* ] A'ldPd 


12* 2* CMS Enh 

ICS* 43 fe CKA Fn 


12* 8fe C.NAI 1.16 13. 


= fe 2* 2*' * 

59* SBfe 58 ^ — * 


45 fl* 8* 8*+ * 


37* 24* AMSflnl 1.80 67 6\794 27 fe Mj 27 - * 


10* 9* AUIT .784 7.8 

10* B* AMIT2 a 73a 7 8 

9fe 8* ABUTS n .84 7J 

II* 9fe AMICI 34j 8-5 

9* 8* AMIC2 72 7 9 

10* 7* 4UIC3 n.E6 7 2 

9* 7 j AMPi n 6=0 7 3 

40* 24* AL7EL 1 40 44 


7.8 1Q1 10 9* 10 

7 8 Bi 9* 9S 9* 

73 1GS 3* 9* 9* 

8-5 4S2 3* 9* 97, + * 

79 622 9* 9* 9* 

72 180 3* 9 9* + * 

7 3 391 9 8 * 8 * — * 


24* 16 CTS .7. 

22* 12 CUC mt 
10 2* CVREI .95f 


40 * 24* ALTEL 1 40 4 4 14 +47 S* 31* 32 + S 

77* J9*Ai.3U 1823 29 82555 55* 54* 54* - * 

20* 12* AnuxQ 03 .6 35 16 Ufe U* Ufe- * 

23* 17*4mi» .SO 44 74421 igfe 17* IBfe - * 

14 S-lf AmBes .101 15C9 11-18 3-18 9-16- 1-16 

127, 8* Amraal .48 7.4 35 8* 6* Sfe - * 

6fe SJSviAjiKJdr 177 S-16 * *-1-32 


U S-lf AmSes .101 15C9 11-18 3-18 9-16- l-U 

127, Amcasl .48 7.4 35 6* 6* Sfe - * 

6fe 5-HwAPWdf 177 S-16 * * -l-J 

13* 15-64 ti-und et 4 fe fe fe 

86 42 * A/nHci 63 141 12 1207 48* «fe 43 + * 

Ufe 9fe Am+Si nS2 9.1 158 10* 10* 10* 

10* 9* AA4i 96 n 2+ 10 12 U - * 

24* 15* ASjrJt s Id 5+4 1375 19* 18") IS* - * 

38 * 30 3 ABnvi ,1 54 J ? 13 7374u33* 38fe 39fe-l."j 

30 fe M* 48:3 p!2.75 9 1 5 20* 33* 3C* + * 

151 I28fe *Bra pl267 17 2 uTS7 157 !S7 -5 

41* rsliASiC.M .92 3.1 12 14 agfe 29 29 - * 

23 fe 18* ABl-.P a 68 4 5 10 22 13* 19* 19*- * 

2C « IS* ACj£B4 1J6® 12. 40 17 I6fe 17 - * 

21 fe IS’i+C+rCvCUe 15 23 16 fe 16* 16*- * 

? * 5 * ACas'n 56 17 442 j fe 5 '4 Sfe-* 

61 fe 42 *C»jn IJ5 28511173 4Sfe 47* 42*- * 

-V* 29 AE'P® 2 40 35 ?:7iJ 2'J, 3 22* - * 

30* i-feAmsf? <2 4f;ii2i'4r:* ;3fe 22*- * 


54* C CPC 2 2E 17 1272 78* 79 * 78* - * 
34* 23feCPI .55 23 13 6B6 24* 24* ;+fe- * 

9 7 i 6* CRI IMII CF 15. 24S 7 67, 7 + * 

life 10* CRI Liq£460 21. 33 11* >1* 11*- * 

21* IB CRSS 12 t.l 3 '.87 10* 10* IB* 

39* 26 CSX 1 40 4.7 71196 29* 29* 29* + * 

24* 16 CT3 .73 4.7 IQ $ if* 16 1B*+ * 

22fe IS CUC mi 37 28 1?7, I7fe 17*+ * 

10 2* CVREI .95f 8 >29 1* 2 fe 3* + * 

30 fe 21 * COOVf# .73® 23 17 517 Ufe 25* 25* » * 

Xfe 6fe Catltrn 24 S3 25 24* 25 + 1 

J7 j 23 CjWI 104 38 11 399 79 fe 2Sfe 3*+ * 

18* 14 CWOG n .16 3 liS 17* 17 17 

28 fe T3*CJj«neo 16 2281 19* 18* 1U* + 1* 

33* 10* C44T4' 112273 15* 14* 15*- * 

24* 2* Caircd .12 33 1451 3* 2* 3*+ * 

19-j Sfe Can: n 99 6 d 5* S - * 

36* t? Cji-ro: 8+a 26 II 323 M* IS* Sfe + * 

ll- >21 Cj'lc-i 247 £-18 9J2 >32-1-32 

i* 11-32 I-nrA ; 218 * H-32 11-82 


18* 14 CMOG n .16 3 935 17* 

28 fe T3*C4»nee 16 2161 19* 

33* 10* C4«T4' 11 2253 15* 

24* 2* Caired .12 39 1491 3* 

!Sfe Sfe Cali.*n 99 6 

30* t? C+i-u: 6+3 21 II S3 S* 

1* >22 Cj'lc.-i 247 £-18 

i* 11-32 2Trfl j 218 * 


62 4jfe CJi-oSo l.SS 2.1237 lCT ££'« 55* 56 + * 
22fe I4fec^r=cg SI l£97 T6fe 16* 18*- * 

3* fe C4 »iCj 73 Sd * *-3-16 


3* fe Cj»iCj 73 *6 * *-3-10 

"fe 1 CmCj t+5-lr +3 2 1* 1* 1fe+ * 

an jfo C4cC<s 23 oi4 im 4oi* ue +bo* + i* 
54* 2?feC47 N’H.'I 25 91 S3 25 33 * 34 fe - * 

IS* life Cass'G 2 2S 18 7 53 73 "i 13* IJ,- * 

14* 12 : : Carv s>i 48 w. 2+ r.* n* life* fe 

Sfe 1- Corcer 290 ife 1* 1*- * 


26* I6*Ca»l<l-0 'J4 +}!l 17 £•* 23 * 23* 


'3* 12 * 47a— Iv 2£ 


13", 5* C4>3'iP 

2: II* CAr«P! 83 

+3 38 C3-*. 2 ?2 

57 :<>; Cl-T-c L43 

!fe y.j Cj-; -J 10 
: ■ C+r-i* 


|J 171 s* 5* tfe- * 
96 5J t£fe iff* 10*- * 


66 12 1241 -U* +3* 44 - * 

52 s i+4 :j* safe J? - * 


Ml- 
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ti* «*«toioo s : u tww aft sz . szfe+ * 

21 fftPMaBUS MSlSXtt Wfe W* Wfe 

41 aftfiDBpHSSB M TV 38 % 29% 35%+ % 

■m-.m fittjNMJ* 99 »»:4ft.43fe ofe+i 

■ m- 41 KpCWB - tt X4M 44 44 44 

M, ?6 « (*9930 . « . ZKtt 98 II. M tl* 

Wfe «%MEj*Mt tt tt II 11 tl 

tt* W*nEMP10» tt 39 W% TD% W% 

tt* WfeWE 993029. ' TL N9 W* 10% 10% 

t» 105 ncpanxji a nao in iM*ti4*- * 


88* 34 MeOnO 202 50 B147B 4f% 4ft 

6ft 39%Mc04f2.t8 40«S13ff48* 47% 

3ft 29% HcXas 160 8u4»4312»V 28* 


39* 19* Mead 1 <2 W B« 2ft 23V 2< • 

26 15-« Mean £4 20 11 92 IB* Wfe 18% 

21* 18* M afar Z33 13. 12 MB W* 78 1ft 

«. » Ud«m 0j 02i an ff as* 86* 


91 SB Madttn 02 0Z1 371 ff 

19* 11 Uadusa fl i« 12% 

30* T7*6ffiOdn 14« XO S 396 2ft 
27* 25 iteUonpttBO 17. 6 9 2 

26% 2. “Mod P9tt60 IX 63 2ft 26 
57* 32* UalMla VC 30 11 t96B ttfe 

«ft X* Merest 07 30 7 332 27 J, ; 

91* ff Marek 204 20206280 85* I 

18 10* Marfa s 00 X4 U 23 T(% 


ti an it h* 8ft + * 
fl its 12% a* 12*+ fe 

8 589 2ft 23 23*+ % 


ws ncpmeji » nao ire <m*im*- * 

S PWpfULR , « 0169 ff* 98* 97* + ft 
PtC pM90O «a 0130 Mfe 93* Wfe 


H'S 


ff 8ft PtCpMBJO ta 0130 Mfe 93* Mfe 

Blfe'tt nepurjo 90 32W 7V 78 7V -1 

W - WfePWSUD I ' I3B K 11% 11% „% 

50% at. fiHMr 132 *0 W 179814ft ®9* 4B%- * 


35* 20*Mardb 04 20 861.22* 21* 22*+ fe 


2ft 77 fiMQfrOtt 80 70J Ufe Ufe Ufe-'fe 

21* 21 IWMl.tt 4230 1557 28* 28* Sfe 
0% WVFMVH 09.. ZOO W1 U* 13 M'+Ife 
17* . nfe PM— 9 - 8 386 14% Ufe M*- * 

SV JBfeMadM Ut • S8U 17 20 S* 29 ^ 

W* ft Pur j . M 30 71972 4* 4* 4* 

ft J5e w. 78 7* 7* 7*+ * 

ft «%»**- 08 U 9 31 Sfe Sfe 5*+* 

2»'i2*222rra+ - e ^ »ft w* 10*+. I 
•ft * g™? - 21 * J S 38* 9 58* +3 

2ft 5 PtaeFS - 2 313 5* sv Sfe 

41* ttfe Wpfttl H 89 14* u 14 - * 
Sft *7 Wnyftw.100 82 20 2257 OB* 35V 36 + * 

S? JftSST if vismsbo w* «*«*- * 

s--aa sjs * % & % 

ia®*" -^^C* 

4BV 20 V (Uamld JM I* 


27fe IftMeilyn 1 X3 10 2256 W* Wfe 18 +* 

28 12* UaryQ 306a U13M81 Wfe W* W- + % 

ft 3* MexaLP 0N 1121 ffe 3% 4fe+ * 


H57 2Bfe 26* aft 
Wl M* 13 U +|fe 
» M% Mfe M*- * 


10* 4 MeaLP pt: 


10B 4* 4* 4fe- * 


12-18 5-WMes»Of .He 38 2 414 11-32 S-W 0-18 


4* 2* Uesab JO, 

9* SfeMaarefc 
M* Bfe Metrffe .*+& 
25 IS* Meft pf 2 


11% 8* MaxGq n 94 

17* fl* MoFd £3a S2 064 
4* 7* Mtoldby 06 20 


« * 32 2* ft ft- * 

7 5 7 ..7 vZ - * 

50 3 96 8% 8*t 8*+ * 

tt fl «l Wfe «%+ * 
M 9* ft ft • 


14* 4* MdwAb- 

22* 5* MdAf pn.41l 


19* 18 IMwfU nl£9 9A 480 W%‘ » 
36 9ft UUKpre A4 UWM2.32 » 


4M Wfe'tt} W*+ V '■ 


28% IftMauR 39 8021 33 27* ZJ 

91* 73* MMM 202 30 M341I 81* ■ 

27* 23* MlnoPL 106 70 11 211 28. 25 

2% 1* UM ffT . Ife 1 

69* 66%ltaH 890 40 44 7121 8ft -« 

28 13* ItoSia ' ff 1W 1ft U 

22 1 MooCa 2 348 1%; 1 

42* 3* htonCe |XBi 22 3* 4 

16* ft Menrcil JO 23 tt W 6% I 

60* 3ft lieasaa «104 41 N28BB47V 46} 
22 l7fett>nPwal42 74 0 Wirt 7*\ 
19% 76 UenSt 1.78 90 - 47 » -17; 


19% » UenSt 1.78 90 

Sfe 2* MONY 429e 
20* 21* Moore 04 41 

44* 20* Morgan 1 JC 40 
life 7* MorgOr JDe XI 
10 5% UorKag JO 14 

13 6% Itopfi 


3014X11 87* W* SO*- * 
TJ 11 311 29. 26V 25%+ * 
ffl ffe Jfe ife- fe 

40 44 7121 8ft -fft «rt+ V 
97 118 W* «fe Wfe - * 

70 0 ar wfe wfe wfe 

90 - 47 » -17* 17* • 

4 206 2* 2fe 2* 

41 M 659 23* 22% 23 - fe 

40 B«M T 40* 3ft 40* + * . 
XI 37 9* 9 9 - fe 

24 2 5% 8% 5% 

157 8 51 Hi' 


4SS 


»* 26* - * 
ft 3S+ * 
3* 3fe+ * 


10* 8* PogoPn 


*lL “H*S S. & a!+ 


21 73 3ft 38* Sfe 

WVMjffo 20 61 UV MIL 


mtfwyero 20 61 n* mil mi, _ l 

WfePo^LU J2 52 Sill 13% 13% 35-4 


ft 2* Partoc W « 3. t 

a* Ponce 70428 m ir* w 

% * tm bC " 

2VPo» 0J2 w u* ir 


3 

17*+ fe 
8 *+ * 


ulpSSrnS 750 ft 5* 8V+ c 

g£i? <* • aS & as Si 

• 2?' =i 1 4+m 


aft X "*■ "0 tt% Wfe 19% + * 


75* 47%MoryS 100 20. 8 8S M 52* 53* +1fe 

00* 30* MOTKod L4B S098 468 37* 37* 37*- * 
15% X* MteFtty .451 229 3 2* a + * 


I Morton 08 2J15T7Q9 43 >i 
iMoarla Jt 1-4 U 7303 541; 


10* ft Umia JB 62 311 9* 9 ... . 
11% TftlfodH JO 70 621 11* life ii%+ fe 


a% 48 - \ 

r 


are >«reri«Ba( « G5I2 277 iU, SiT LCr ? 

^ ii™- s*5t?a-i 
I hgf'Z 

2 2-4 18 5015 82b 


2. ! g nn,M -Ott 

U* 2 POflJd us} 


23* 18* kMIKS §107 BJ 11 101 20* 20 20*- * 

26% 33* fpaJee 100 8010 <27 28* 26 2S*+ * 

U 6* irUMn n 3T21 7% 7 7 - * 

19* 9 IWy .15* L5 II Wfe 10* 10*- V 

2+ 7* UoJ 23 726 9* ft Bfet fe 

57* 20* ItM pf 307 11 0 2ft 2ft 25*+ * 

- J-J-J - 


2% 7J2Uurraog 77 fe fe fe 

47* ff UurpO 1 2012 7H Sffe 87* 37fe 

M* IlfeMoeOm IJOe 94 M U* Ufe «%+ * 
21 6* UyerL .We 0 11 11 14% 14* M%+ fe 

2ft WfeUytao JO 10 223801 20 1ft 20 +1* 

15* 7 ABB 02 12. 13 90 8 8 B 

36% 24*HBD 1-40 46 8 411 31* » 30*- fe 
* *N® 44.804 984 904 ’ 

eft 45 NOT 1 2011 129 Slfe SOfe 51*+ fe 


ss.hss^ a is It v- -'4 

r te.- si i s m 

s rs s r-3 s \ !?:% 


\ SiJ ii-'' 


i %«ffl 
eft 45 NOT 


7* 5* JHM LPI.We IX 6 171 B* 6* 8* 

30 14* dWP 9 10 1135 1ft 75* Wfe- fe 

life ft Jadvet ttb 43 13 157 7* ?fe ' 


27* 13 -Mete a 18 442 S3* 22* 23*+1 

Ufe ft Jokart n 12 7fe 7* 7fe+ * 

29% 18* Jftiver 00 2£ 37 18D0 23% 23 23*- fe 

+5% 32* JRvr pi 3JB BA 9 SB 35% 35%- fe 


12 7fe 7* 71 

0 23% 23 23* 

9 X 35% 3515 


40* MB 3J 87188 26 23* 2ft +1% 

»* •ft MCR IM Z0WI934 fig 54* S+ft 

IS* iftWPSCO 10* 60 «J 2782 w* tx* 

B 8* FX Ind .00 5J 7 146 11% life nfe- fe 

«% ft W Grp .12 IJ 7 83 ft d ft 6%+ V 


»* ttfevpSNHof 
“5 Sfe*** SIC 
2ft JftnjWHplO 
m. J®, llPWI IBF 


2 1 ' 2fe 2* 3V 
*=" »* 20* 

7 20 30 20 + fe 

■ »* 19*- fe 

“ » 20 


4ft XfeJRwpfSJO 93 271 37* 37* 37fe+ fe 

ri 1* Jammy .08 40 M4 2 1% 2 

16* 7* JgQTC n ff 8% Sfe 6%+ fe 

45* fffeJMPI 102 40 8 631 35% Xfe 36*+* 

74* 51 * JofmJn 136 2.1 20 8277 6ft Mfe 66*+ * 

32* 17* JortnCn 1J4 00 10 1567 22* 22 22*+ fe 


Mfe fl* K8 Grp .U IJ 7 83 ft 

W 13* HW 106 IX » 0 IS* 

44* HfeHWML 102 84 4T18S 1ft 

70* 22 WACCO 00 2.4 4 x96 26 


16* 7* JpOTC n 


81* 44 Natoa 1£Q SJ 18 1118 SO 
44% 31* Nasiui .72 10 12 1383 39* 


m 

«* SO +2* 

5V+ * 


»fe I'SST „ S 23* a jo — fe 

PSS^S s-s 


g Si f^2 « tt S - 

% » ® JSS li VJSt 3 


sfe ZIVNtAua 10Br SS to 23 sfe S + 

3?% 2*WfiOr10B SB 51021 27% 2ft Sti 


11% ft Johnta ,Ua l£ 28 1 ft ft ft- * 

30{ 22* Jeslen 00 2.8 20 612 30* 30 30* 

- K-K-K - 

28 11 KLU 1074 Jt S 46 life life life- fe 

37 * 23* K man 1.72 60 W W04 26* 25% S% - * 

a* 21% KN Engl-12 4013 31 2ft 25* 26*+ fe 

22* 13% KanPIp UO H 72 IS* IS* 16* 

6* J* Kaneb 328 4* 4* 4*- * 

36 * 29* KClyFL 268 84 TO 335 32 31 81%+ fe 

42* 39 KCPL ptX80 00 *40 39fe 39fe J8fe-1* 

48 fe MfeKGPLpfUS 90 *200 47 47 47 -1 

25* 22% KCFT. 0tt3J X9 t Sfe Xfe 24* + fe 


t u *a li s 

01 44 NCmrpnaff 3 L 1 48 * «* 4K1? ’ 


9* 1% Ka£dn 


I* * MEflt 5 5.32 


37* 23* K man 1.72 
safe 21* K# Engi-72 
22* U% KanPIp 200 
6* 3* Kdieb 


2 3-TONiHmo 
W 11 Ml 


a* 22? 142 
n\ '« Jt''? 


TO* S%F9F S S 85 *4 >1 Bfe 

JV «% PtQCS 2; m « IJS *% J 

■% a*PHVM * ^ S', A 

P J* ft «■ 


47* 29 NO pi 8 13. 1 34 34 


34 - V 
2% 


1, M* PIGM S 

ft Bfe mu 
ft 8 pifirr £ 
5?i ft PHUT so 


21* 22% KCPL dG. 33 09 l 24* a* 24* + fe 

50% Mfe KCSeu 10S 20 7 93 37 38* 3B%+ * 

2! 19* AanGE 1.72 X4 15 823 27 26* 28% - fe 

23* 19% liansPL 100 05 10 1491 21% 21* 21* 


«* 29*NUadE 00 2J12MB8 36* S 

» .5ft" 1* • n. dS ^ 


«mir S 
ife ms 


W-15 VTONBerawi 


® Slfe 22 fe ttfe + l* 
™ H-l» 564 5« M 


ZT* 14% KAtyin 


KaufBH JO 4.4 3 422 


16* 16* IBfe 

6% ft 6%+ fe 


74 68% Kfillaai 102 27 19x13171% 70* 71%+ % 

Mfe 5* KfiUnd 00 0013 278 8* 8% 8*+ * 

51 17* Kemper .92 4052 586 21* 21* 21*- 

9* 6* K041HI 1.05 17. 418 ft 6* 6* 

9% 7* KmplGv 08 99 1BM 8% 8% 6% 


1% Sft+1* 

! |rH« ’"-iiifK 

J PW e to *£ H-TO+bU 


"v ife ms 

TO-10 5840B3W 

3 


3 Piuses W’fjijt 

Wfe WbSSJ. ‘-fi 87 ” S It ,?t * *TO*»- fe i » 

WV N*C to ia ft 'i( fl " ' *■ !T^- * 

"J s»’ 5 ■ J li 9 ttvKRiS-; 


TO*- fe 


9* 6* KS41HI 1.05 17. 418 
9% 7* KmplGv £8 99 UM 


10* 7 KmpUl lr®0 IX 235 7fe 7% 7fe 

12 10* KmpMu .87 7J 279 11* II* 1l*+ * 

13 10* KmpSff 90 a+ 121 10* Wfe 1ft 


si s-K 1 s as » hy. Si;' 

3** B ftortEn ““i Wi # u* + 


3T 24* Kanmt |.16 41 8 213 26* ff* 28 + fe 
(4% 7* Kwhs U 122 10* TO* «*+ fe 


?** 5 l*wt£q 

“5 20 NevPw i£0 
8% 2 Neva Am JSO 

’ij? “^ttitNASi 
^.fe^O S204 

®* 8* NGonn nja. 


£ i* ii: > 

2&Z 2+1. to l" -r . * 


ft ?55l b ’i B ':A 


-. »v'« 

Ia.' HiTi’/k--. 


m nave * + °m «R»w mo'— 

dcfiigned and conainiciad W 
Buuaaf. wWi lnrtwur views fr om W H OP 1 . 
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NYSE COMPOSITE PRICES 


BH W ha 

«*• um Stac* MhVHLE KMMW! LM, 

Continued from previous Pago 


CVgt 

i Prov. f2 MoHh 


WJ 

McTKE H 


Um OnuciM wan 


Ml 

Dtv. YU. E - 


IB IB >« 


91* ft** RW IB 81 8% Bh U. 

B% <* 25 -B>a 17. • 309 8*« 4* 6 

«* » HT2 n 1-fite 4.7 50 35% 35% 38% + % 

87% M JOa 1.138 854- 6*h 03% gJ2 J ? 

108 3 7T% ItaloPUr 1 JS LB 18 IKD 07*? 98* 9M| H 
B* 5% RbopfO JOfia BIB VS & A fat 

38% 18* Roycro JB 1.7 518 W* 18 ■££ 

22% Wfi RJao* B4 \A 8 128 18% 18% 16i+ % 

»* TS 5* 3B0 «. 8 98 30% 18% £* + £ 

2% 1** *WW*B 3 3 IS 1% ill l 

71% 57% Rayon 240 3J 8 727 es3 67% 88^ * 

97% SI MrDffpJO 2317 118 »£ 2* S%+ V 

9 1% HBPM8 _ 1378 1? 1% 2 

W% 11% RETT l At 11. B 38 12% 12% 12%-r £ 

15*2 «<.«« IJi H. 7 1 12% «% £2 * 

7% 4% RacnCq 158 4% 4% 4% 

20 e%Ho*tX* BB sta 79810 10% TO? -j®C + % 

11% 1% Man JW) 20 a% 2% a%I £ 

% D-HtFtogto 818 18-64 3- 10 13-64 4- 1-M 

IS Mi tae ML 5 40 8% eh B %+% 


ss|;$ 

>3+ % 


f1% 3% swop M 4% 3% 4* + % 

« S* S»m» ft 10 7% 7 7% 

40 40% SVtGf pfTJSO 17. 8 48 42% 43 + % 

0% 3% SUM 65 4 8% 3%- % 

41% 26*SOMW elJD 82 SB 90 82 31 % 32 4- % 

25% 8% SteneC 22 7.1 4CUB »% 8% 10% 

9, 3% 3KnRa 30 3% 3% 3%-% 

m «■•»' « 6% 0% 

95% 11 StoTc d TO 760 IB 18% 18 4- % 

28 14% Strata . 13 880 21% 20% 21%+ % 

30% W*8MdRl M U 13 SE8 28% 25% 26% + % 

32% 21*StijrmR 1JO 82 9 25 22% 22% 22%+ % 

«S S SttevSb .10* 13 5 18 •% 8% 8%+ % 

W% 7% SonQfa nT.W n 4 29 U 8% 8% - % 

4% 9% SonOisB 199 2% 2* 2*- % 

22% 8% SunB 247 846 M 9* 9* 

13% TO*SunEng MOa W. 36 89 »% 10% «%- % 
43% 28% SanCa ISO 99441 » M 80% 30% + % 

90% 21% Sun* ■ 1.10 4.1 8 324 27 28 26% -M 

4 1% 3mMi MTS 1% 1% 1%. % 

«% 8% SunM pti JB 20. 85 8% ft ft 

24% 10% SunTM B2 *A 3 875 21 % 21 21 - % 

20% *4% SqprFd iS4 SLI 18 881 16% 18% 18% 

39 .31% SuiNtiu BB 29T3WB1 2fi 29% 26%+% 

26% UliSiMiftP 18 0 204 10% 10% 18% 


43% 26% 
30% 21% 
4 1% 

si k 


6 % — % 

k' H 

«%- % 


II 8% UWng JOa dJ ffl 9* B% 9% 

2% 532«iUIUM 112 8-32 S-» 5-32 

1% % UPuMn 20 9- IB 9-16 9-16 + 1-16 

36% 12% Uaa*rG 06J 1242 14% 14 14% - % 

1% 7-32USHoo< 434 % 5-16 11-32 

26% 7% U3S4M -52 95 72001 9% 6% 9% + % 

66% 81% US &a • 90 B43IE26 hB6% 63% 65% + 1% 

40% 32% USWwt a 2 SJ 122187 37% 39% 37%+ % 

62% «0% Un Tech 1.80 40 6218? 44% 44% 44%+ % 

49% 20% (MM ■ 1 4.7 M 3264 21% 21 21 % 

17% 9%uwn 86 8. T 13 246 10% 10% 10% 

7 3 Unltnfa 42 73 3% 8% 3% + % 

15% II Lbihnr JO 27 9 21 n% li% n% - % 

36% 22% UmrtGo 1.46 03 13 195 28% 23% 23% - % 

33% 23% Unvfd JB 2 9 16 240 30% 30% 30% + % 

M% 10% LilTvHR 1.48 13. B 70 11% 11% 11% 

6% 1% (Match 09 2% 2% 2% + % 

8% 1 UnUd s 106 1% 1% 1% 

0 5% UnlM p* 1 9% 5% S* 

6 1% UMd (MB B 1% 1% 1% 

1179 28% 27% SB + % 


22 8% flfmPt DUOi ll 2070 10% JO 10 - % 

38% 2B% RhaAJd JO 2a 14 682 34% 34% 34%+ % 
»W2 6-T28 nuiOaft 3 6-138 5-lSl M28 r 

«% FWH» « 68 HA » W%4^ % 

5% 4% RMCOO n 160. 4% d 8% 4 - % 

22% TOj.RoctiQ TJ8 8JT0 W1 18% 18% 18%- % 

43% 34% noohTI MB 6.1 17 OB 23% 27% 28%+ % 

21% W% HckOr 1 32 11.18 020 18% 18% 18% - % 

28% 18% Rodnaf :JX a? « 2300- 25% 1 28% 2fl%- % 

104% MB RkM pftjft J- I .187 1W W +6% 
7% 3% Rnflw IB 82 3% . 3% 3%+^C 

2? ??!; ££** 1M ««» ai£ 3o% 31V+1? 

28% 11% R«8lr _ 352 13% ^ra% 13%+ % 

10% T% RWBdE JB 1.1 18 1787 8% 8% 0%+ 2 

20% 19% Mias M 3ft 18 256 16% » 16% + 2 

0% 5% R oH jB I jo -3J-7 M 8% 0% 6%- % 

lS% 8% RWHJi 5669 11% 11 11%+ V 

26% «% msa (xzaeen. . 33022% 22% 22%+ % 

Ht 68 RoytOASB U 128137 79% 76% 79% +1% 

9\ 7 Ro V* 33m SJ 12# 7% 7% T%+ % 

45. 31 KBmd JO U5 22 1057 39% 88% » + % 

18% 13* AUttBi JOB <0 18 B3 tS lfi lfl - % 

11% ft Bu—Ta 28 U n 6% 6% S%+ % 

31 IB RlMMII J»1J18 320 21% 21% 21% 

»% t2% Rydtr JO -4J 13 3641 13% 13% 13%+ % 

2S t4%RyteH A) 4016 60 15% 14? 1S%+ 5 

22 0% Hyland 80 U S 4B6 U 12 12. ' ~ 

12* 3* Ryroar 8 4% 4*--'4% 

10% 4% Rynr pfl.TT 20. T? 0% B a 

41 33% 8CEa> 2J4 8J12 2B2B 38% 38 M%+% 

14% 8% SCOR U 20 1J10-30 10% 10% 10% 

8* 4% BL Ind .17b 3988 27 5% 4% - 4% 

47 21 SPSToc T2B 62 48 87.34* 24 : 24* +1 

82% 12% SPX Cfl . f &J H 75 U 14% 14* - % 

14 1% SantsM TOi 530 2% 2% 2%- % 

13% W* SabnP 148a 13. 0 12 11% 11% 11%- % 

11* S Sutacrd .15 23 7 241 6% 6% B%+ % 

16% 6% StftdBo 4 2 8% . 9? 8%-? 

44* 27% SolDOn A0 1.125 572 37% 30% 36% - % 

18% 10% Safawy n 733 12% 11* 12%+% 

4% 2% Safwy at 217 2%. 2* 2%-'% 

ft* 4% SaKCaa 1.12 * 17 87 5 4* 4% 

45* 29%8U0On -20 .7 371 31 sa% 30% - % 

27% 22* SUoLP 1 JO &011 47 28% 28 2B%+ 2 

1S% 2 xtSahUtt 28 2 2 2 

68% 32* SftlAaM -32 U 14 1788 41 40* 40*+ * 

27 20 SaJOnm J4 28 12 2378 24* 24% 34%+ % 

13% 10 emmer VOfta 10. 608 W* 10% 10* - % ‘ 

40% 30 SDMOs 2JO 8J 123BM 46% 42% 43 if- 2% 

8% ft% 8JBBDB JBB 8J 17 180 5% S* 5% ■ 

29% n* a arts n 31 128 92% 21% T* — % 

30 Vflt SAnitRt 2.08 U ffl 183 23% 28% 23% 

gu 4*SFa£P JO 17. 160 4* 4% 4* 

27* 14* SPEW nQH JS 17ft 16% 19* 16%+ % 

19% IS SFERwt • 40Su«6% IS* 16% +1 

2 B a sempo am man ss% a&% 23%+ % 

23% 11* SFof'Cp.lOa 3 3549 13 12% 12*+ * 

5% 5 SFaf’C ad' 282 5% 5 S% + \ 

33* 24% Sand, a 34 32 IS *10079 30% 28% 29%- % 
27% 31% SavG (4A2J7 03 W as* 29* 25*- % 

0-M 302 Sawtai 237B 7-04 *C32 5-32-1-4* 

7% 2% Km pOJOI .36. 3B 2% <f 1% 3% 

7 3% Savn pUXia S3 12 3% d 3 3 - * 

36* 30* SCANA 252 7-2 B 127 » 34* 35 +% 


20* M* BvrFd aJ4 2.1 IB 661 16% 
2ft. 21*Su|NAiJB UBWI SB 

SSh M* SmM B20O 1J 8 204 18% 
17% 10% SMHMtf JBe A 194 12* 

»% 9% SfMTc 41 TWO 10% 

12* 8% Syra*C0 7 100 7% 

18 12* Gynma J8 2J 13 IT 13% 

63* 40% 3ynMH UBO 2J 18 8711 56% 
38* n%Syaea JB J21M8S 31% 


1ft M - % 
G% «%+. % 
21% 21% 

13% 13%+ % 
M? 1S%+.% 
12 12.' • 
4*-"4* 

B B 


38% 2B% Sjnco JB J 21 1483 31% 
«% 5% OynCt 24 ISO 10 

- T-T-T - 

24* 4% TEST AO 8J 7 618 0% 

W* 9% TCP Fa AO SB 9 118 T 

8* B%.TCW 84 12. 242 7% 

51% 33% TDK • JM J M Sft 

32% 28% TECO U2 S.1 13 ftM 31* 

0% B%m UB 19- 7 64 8% 

17* ft* TJX M 4J 12 914 11 


B 204 18% 10% n% 

104 12* 12% 12* 

*1 TWO 10% ft* ft* 

r 100 7% 7% 7%+ * 

13 IT 13% 13* 13% - % 

18 8211 56% 68% OB* - % 

211483 31% 30* 81%+ % 

« 188 10 0* 8*- % 


Sir 


33% 33%+ % 
31% 31%+ % 
» *?♦ * 


94% 29* Unocal .70 29 18 4179 28% 27* 28 + % 
19% 11 UnocEx AO u 18 177 12% 12 12%+ % 

44% 33 UBtotn 1 2B tO 4287 »% 35* 35*- % 
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74* 08% UoQ pCS40 0J 19600 72% 72% 72% + 1% 

» 00. uEipw a 9J no 06* as* bb%- % 

7ft* Gl*llnPac £32 3J It 1073 6B 64* «&%+ * 

10* 0* UPfnv 48 7J 6 29 B* ft* 0%- % 


SO 3% 2% 2% + * 

62 10% W* M%+ * 

M% 14*1 ’ 




47% UnB pMJO 
n%UoBpS40 


10* 0* UMMr 48 7J 6 29 B* M 
25% 15% UiTax JO 1.1 01 6W »* 18V 


1* UntadF 5SJ HU 21 

1% Unlay* .7^ 4280 3 

■ Untsy P<3.76 sa 1003 71 


6% 3 UnH 

21 12* (JAM 48 

20* 7. UDadnaJO 


£013 130 13* 
24 5 10 0% 


46 +1* 
2. 

72% + 1% 
08*- % 
«a%+ * 

f* 


40 20% BtanlWk 1J0 4J 11 730 20% 20% 28* - % 
25* [8%SUt»x JO 3J 8 13 21, 20% 2A- * 


18* UfeUDPBfflrJM U) 31 M M* M% 14*+* 
34% ZB* mount 232 7* 9 37 30 20* 20*+ % 


11% B* 
10 8 
0% 5% 


StaUSa IM IT SO 9% 9% «%+ % 

GOUcp 20 32 TO 401 8% 0% .0%+ % 

SBlOl 1 17. 6 2» S* S* 0* _ 


3*h 21* UPU prZJO 
12 7% Untand J4 

24* 4* UnWnx 

20* 13* IIXIXtv SO 


BJ ZSOO 34 

at a iT7 7 % 

SJ 381 4% 

2J10 12 »V 


a 24 + % 
7* 7* + % 

-if A; i 


Sates Oguraa ere unofltelxJ. Yearly htghs and Km reOaa lha 
praviowi 52 weeks ptea the current weak, buf not the [ateat 
eroding day. Wham a apM or stock mvfdand amounOng 10 25 
pamml or more turn bean paid. Vw year's Mgh-only range and 
dMdnnd are shown lor dm new steak only. Untese orfwnrtae 
noted, retea el dMdond are annual rPoburaemanls baaed an 0x» 
Waal dnefarsbon. 

axflvldand ataa nftaM- t+ennual rote of dhrfdend plus stock 
OMdand. c-HquidD0na dMdeixL ck+aaUed. <+new yearly uk. 
e+fivfctend declared or paid m preeadlng 12 monthaj-dlvidend 
In Canadian tends. flub)act to 16% non-residence tax. MMdend 
declared after apMHip or sock dhUand. J-dtaldend paid This 
|W. oroiBad, deterred, or no action taken at Meet dividend 
meeting, k-dtvtdend declared or paid this year, ail accumulative 
tame with dividends in arrears, n-new wave in the peat 52 
weeks. The nigh-tow range begins with (he start at tracing, 
nd-next day delivery. P/E price-earnings ratio- r -dividend 
declared or paid in preceding 12 mondrsjrtus mock Avldend. 
emtook spat Dh/kfenda begin wltii data or spilt xia-aaies. 
(-dividend paid In stock In preceding T2roorflh*. i«i mated cash 
value on nx-dividuml or ai+dtatiibuOon data. IHW» yearly high. 
iMndkig haKod. vWn bankruptcy or reonhseroMp pr bomg 
reorganised under tee Bankru p tcy Act or aeourlttos assumed 
by such companies. wd-dimbutBci. w+wben Issued. ww-wHh 
warrants- xHss-dtvidand or ns -fights. xdtarox-dMrtbution. w- 
wMxniI warronta. y-ex-dlvhtePd and aalea imulL yld-ytaid. 
z-sateo to tuft. 


NASDAQ NATIONAL MARKET 


45 


3pm prices November 27 


Lew Bin rta C la sa 


23 Sfc ft* ft* 

112 5-32 5-J2 5-32 
SO e-IB B-I8 9-15+1-16 
1242 14* 14 14% - % 

Of % 5-16 11-32 


J 43 IE25 006* 83* 6S* + 1* 
S3 122107 37% 39* 37%+ * 
40 82182 44% 44% 44*+ % 
4.7 14 3284 21% 21 21% 

6.1 «3 246 10* 19* 10* 

C 70 3% 8% 3*+ % 


_ _ 

Slock MV. 100S tflgh Low LastCBng Stock Dtv. IBM HHte tow UMCteag Stota, tnv. 1t»s High Low lastOteg Slack Dtv. TooT tOWh Low LaatOteg 

ASWBd 21 532 Z7% Z6% 27% ♦ 1% OF Sou ,15a 3 5 6% 8* 0% - % karehr J8 26 116 B% 7% 8% + * RigaM TJS 13 96 Vt 8 01. ^ 

ACC Cp .16 13 HO 7% 8% 6% DH Teh 6 499 7% 7. 7*+ % Itte'er .10 24 318 11% 11 1, li*+ * fllvFo, jm 10 56 22 21 22 + * 

ADC 13 240 22 21 22 +1 DNA PI 222 3% 3% 9% Kayton M 11 107 31% 30% 30% - % RoanSv 1.10 M 740 331 331. 33%+ 4 

ACT t 7 1756 22% 21% 22%+ * OS Bnc 1 JO 6 67 10 10 ft , KteyOII 275 265 6* 9 % 9% RoebCS JS 6 539 7 9 * 7 + % 

B 35W 2H, 25* 26%+ % DSC 7 4171 5 4* S + % -S9 U 47 30% 39* 90%+ * Ravllfli JO 61 8% B 8% 

>nn 4* 3% 4 - % DVlFn 438 12 11% 11%— % KyCnU AO 5 141 6% 6* 9% + »* RossSF B 517 S% 5% 5*+ * 

15 210 13* 13% 1J% Dantvg 12 6 12* 12* 12% KyMedS 3 6 ft 0% B%- % Re Tech 17 138 5% 4% 5 


Low Last Chng Stuck Dtv. 100s HHte tow IMCMl 

0% 27% r 1 % . OF Sou ,15a 3 5 6% 6% 0% - % , 

B% 6% I DHTch 8 498 7* 7. 7*+ * I 


AMEX COMPOSITE PRICES 


4pm prices 
November 27 


Stock Ota. 

AT0E 

ATT Fd2.47e 

Acton 

AvEqr 

AteaW 

AWn 

AMar 

Aiphatc 

Mia 

Arratel .10 
Ataraal J7e 
AIlzaA 84 
APed 120 
APieca .18 
A5cC 

AmSwM JB 

Ampal 

Astretc 

Atari 

AitaCU 

Audvax 

B HO 3.40# 
BAT \nJS 


9-16 + % 

BSN 

Bock g 

Banyan 

BaryBG 

a*rwn 

BayMaa-TOa 

Beard 

Berg Br AO 
BmU4r 1 JO 
BteH A 
BlauntA .45 
BoffPh -04 

BowVal 

Bowmr 

Bowna JS 

Breen g 1 JJ4 

CMH Cb 
C aEng 30 
Caiprop 
ttlDR e -ZB 
Career .48 
CFCdn g.0ie 
ChOvSs 
CiiDvA sjlie 
CltpEn 
CrnFwr .11 

Cniteo n 

Confine JOa 

Cmrffrc 

ConcdF 


E 100a MW I 
448 9* 

”i% 

7 141 14* 

0 « 0% 
90 * 1* 
7B * 
130 2% 

S7 739 45 
9 2651 M* 
11 S 90% 
« 2* *% 
W XI 70* 
32 78 16% 
13 6% 

7 182 6 

183 30 1% 

2 1% 
25 219 2% 

176 O-W 
17 I* 

- 8— B - 

3 27 9% 


3 - * 

Xp\ 

M* 

«+ % 

1* +7-W 

M 

^-* 

% * 

8 

5 

l%+ % 
)?! . 


11 10840 II 3-18 If 1-H II 


TOO 5* 
20 8 * 
WW8 H6 
130 9* 

50 6 

20 25 13% 
18 4* 

15 411 27 
9 6 25* 

MUM* 
7 124 7* 

VS71 4% 

■ 41 3 

15 219 ft* 
104 12* 
- C-C - 
582 16-10 
12 249 7* 

W ft 4 
SB 2 0. 

9 BOB 19* 
129 4 5-10 4 
a 81 17* 
28 1400 17% 

m 2* 

S 10 5 

670 ft* 
14 ft M% 
42 13 1* 

4 40 4* 


S S+* 

1-32 1-32-1-32 

ft ft 

IS* t3% 

4% 4%+ * 

20 % 20 * + * 
25* 25*+ % 

*7^ ^ + 

0* 4 + % 

13-18 15-16+ 1-10 

7 T 

3* 4 

8 6 - % 

10* 19*- % 

8.194 5-10+ + 10 
17 %| 17* ♦ % 

17 17, 

2 % 2 * + % 

S 5 
9% ft*- % 
n ia% - * 
1 % 1 % . 
4* 4*+ % 


ConcFB 
Canon 
ujearato JOe 
CentAb- 
ComMi 
Cbreng ,10a 
Craaa UB 
CraCP JDa 
CrCPG JOa 
Cites .46 


Ducnm 
Duplex JO 

EAC 

EaemCa SB 
Emgp 2J0a 
EcnoBy J7 
EctaEn .18 


FaMnd JO 

PAuaPr U8x 

1&-M-+1S- 
FtachP J« 
note AO 
Forma. 
FUHory -07 
froqEl 
FraHL 


on 

Gtenffd JO 
Giwn g 
(asdW 1-20 
GJobWfl 
GUFU 
Green 
Oraknr JO 
GCdag .40 

H an p B UR 
Hasbro -2D 
roneb 
wm 

Ham -V 


$ a 

i? 


4%+ % 

% r K 

I 7% 7. 7, - * 

I 4* 4% 4% — % 

! 21* 21% 21*+ % 

20* 20* 29*- * 

i « «f17% 17*- * 

I 19 19 19 - % 

G-lft % 8-18+1-16 
19 4* 8 - * 

it an 

9-10 * * 

tti tO* TO%- * 

‘‘ft P ft 

11* w* »*+ V 

0* 7* ■ 

13* 13* 13* 

B* 11* 12 + % 

• 2% 2% Ipi 

_ i* 1% i?+ 3 

91 91 31 - * 

>046 0* 8 10-101 


3 * 3 % 

ft ft 


9-10 5-W 

a* a* 
12 11 * 
>0* u% 

ft ft 

9-W *■» 
1 % 1 * 
9% B% 


ICH 

ImpOH guo 




Mnarfc Jia 
KMby 


7 1ft 20 dIB* 

800 3% J* 

4 80 2* 2% 

- 1-1 - 

1036 3% 3 

1074 01% 50* 
4 931 1* 1* 

7 2* 2% 

2BS 1 d * 
405 2* d 2* 

i w-w ia-M 
212 * * 
20w gas 3-i8 
o 1% i* 

- J-K - 

16 771 0* 8* 

40 1 19-10 

14 &S TK ^ 

- L-L - 


a%+ * 

2*- * 
19-18 

5 +1-18 

T* 

ft 

16-10- M6 


LaaPtir 

Uonai 

Lean SKI 
LyecbC 


W 7^ 7?f 7^+ * 

V 3 | a* •*♦«! 

B6 5* 3% 3*+ * 

20 1 7 7 - % ! 


66 3* 3% 

20 7 7 

51 1 % 1 % 

31 831 1* 1% 

SB 0 6% 6% 

12 8 19* lfi* 

- M-M - 


Mdcora 
Ham JO) 
MkteStr 
UteME J32 
MoagA 

mm .tot 

Ntawe 
MPoW 
HBWy 
Mewtn a 
MIxAr 
HT Tim JS 
HCdO 8 JO 


OEAs 3SJ 
OUf JSo 
QdeiA 
Otatoa JM 
OowxpiJDa 
Pence J8 
PagOM .Ulo 


110 B* 2* 

2 700 4* 4* 

3 28 1 J 

4ft 11* 11% 

21005 35% 33% 
10 900 15% 15* 

1S9 10-16 10-18 
2 S* 0* 
960 39 3* 3* 

34 SO 21* 21* 
« 20 7% 7* 

- N-N - 

TB100B * % 

2* 1HB 4* 4* 

127 2* 2% 

59 3% 3* 

IB 155 7* 7, 

B 6* 6% 

402086 IB* IT* 
2ft 12* Oh 
37 5* 5* 

—O-P-Q- 
U 32 31% 31 
S 2054 6* 4% 

12 40 4% 4* 

« 85 M% »% 

1 B 1233 ft ft 
29 404 W* ID* 


tWt s 

34a + 1 
1 »*+ % 
16-10 

Si* 

^*- 5 


k*-i 

10% + * 


Stack Dtv.E loot Htoh Law Ctw* Cm* 
Perimc JO 7 3S0 B% 7% B*+ * 

Patent 1-70 52 B* 8* B* - * 

PTHLD -I4e 4 309 B* S* 0* 

PtOMm JO 9 1 30% 90% 30%+ % 

fttxrf A VW 0 271 17* 16% 17 + % 

P*Gem .12 10 71 5* 6% 5*- * 

PreedA .10 79 6% a 0*+ * 

«*«»» 32 * * *- * 

ProMed AB 9 7 4* 4* 4%- % 

ProtCre 23 5% 0% 6% 

- B-R - 

RBOV 20 4* 4* 4*- * 

Ragan .12 1 22% 22% 22%+ % 

fltedei bb a 8 - * 

Rudcft JOa 0 2B0 10% 19% 19%- * 

- S-S - 

SAW UB 0 2 25% 25% 25% 

Satem 4 18 4* d 4% 4*- * 

Sauce n 66 13* 12% 12% - * 

SpedOP 40 4* 4* 4*- % 

Sparing 25 50 3% 3% 8%+ % 

StertEi .0*1 14 34 1* 1* 1* 

Sumna 015 2* 2 2*- * 

Synxtey JO 6 18 8* G* 6* 

- T-T - 

TIE 715 * % % 

TU 4 1* 1* 1*- * 

TabPrd AB 10 16 13% 13% 19% - * 

TWCKa JS 38 821 27 % 26% 27 

Tetaaph 9 » 2% 2% 2* 

•marred 47 184 6* B B*+ * 

Thrtna 19 ISO 14% m 14% + * 

TodPat JO 15 »2 20* 20* 20*- * 

TWCty 4 124 2 1* 2 - * 

mtetax TIM B* 6% 6*+ * 

- U-U - 

Unborn IB 7-10 5-18 %-1-H 

UFoadA J3a 5 64 1% 1% 1% 

UFbodB JOa 5 20 1* 1* 1* 

USCefl 26 17* 16% 17* + 1% 

UmPM SB 3% 6* 6%— % 

- V-W - 

ValFtg JO 527 7 7 - % 

WmgB 925 2% 2% 2% 

WongC 2 4* 4* 4*+ % 

WIMrd 1360 7 6* 7 + * 

WAaBa A4 ft 1 »* 10* IB* 

WOgU 51029 5* 4* 0* 

WRET 1.4S U 428 13* 19% 13*+ % 

Wo rt tei 7 32 12% |1* 12%+ % 

-X-Y-Z- 

*»«« 131 W* U 14 


H 100 14% 14 14% + % 

» OSS 14% 13% 14* + 1 

8 478 10% 9% 10*+ * 
2 343 19 18* IS +1% 


DaiiGp .19 12 470 60% 70 - % I Ktaibal J8 S 18 17 10* 17 - % I Roum JO 


Adu>5v TG 12 243 19 18* 19 +1% DntSCe 

kCOOeS J4 15 4367 28* 26% 28% + 1 Daup*» 1AB 

AduCira 3 SOT 4% 4% 4% + % CtesShu JO 7 151 7* 7% 7*+ * 

AdvLoC 0 427 7% 7 7%+ * D«UbE X 11 10 28* 20* 29% 

MvPoiy W 2* 2% 2*- % OktoGn JK) 11 22 31% 30% 3\% + 1 

AdvTel 12 364 17% 16% 17 + * Dtlctan .44 U 114 21% 24 24%+ % 

Aovanla .12 8 31 10% 3% 10 + % DoUCPt 19 0708 13% TS% 12% - % 

AdvLSy 13 5BB 12* 12% 1Z*+ * OopGty 166 7 2 20* 20% 20%- % 

Ancon 2.71a 6 ZS 65 65 4S + % Dntsn 20 “ 


S 1(1 0% 6 G*+ >2 I KrxSTLr 

ID 90 3 2* 2*-t-Wl KVacnn 


Datita 6 1(7 0% 6 

DfSwIca ID 30 3 2% 

Doltca 17 110 28% 28 28* + J 

Dautam TAB 6 37 28% 20% 20% + * 


tzso 1 % % 

4 0% 0* 0*- % 

24 1394 20* 10% 10% - % 

W 479 12% 13% 12% + % 

36 415 6* 6% B*+ % 

- L-L - 


15 601 15% 10 15%+ % I Salat*. 1J6 1 805 


RcTactl 17 138 5% 4% 5 

Rom JO 740 10% 13 13*+ * 

RyanF 11 1356 5* 5 5% + * 

- S-S - 

SCI 3ya to 331 7* 8% 7%+ % 

SH .10 17 295 18 16% 17*+ * 

SFFad 3 474 4% 4 4 - % 

SHLSy 22 4 a 3% 3% - % 

29* 28% 29%+ * 


19 0709 13% 12% 12% - % 

7 2 20% 33% 20%- % 

2 10 10 16 


2* 2* 2%+ % Dibr 

AKBsh 11 W 9% 3* «*+ % Ofgltta IS 42 17% 16' 

Agncyfl J8I 10 289 7% 7 7% DlgMIc 101483 19* 10 

Agrtico 0 JO 391 5* 5* 5* DfgiSd 92 1* 1 ! 

AiHM 16 126 5* 6* 5*- * CAgtt&y 384 12% 1U 

Arwioc 148 543 7% 6* 7% + % Oforwx 12 86 17% 18^ 

Akzo IJSe 4 620 20* 20 20* + * OxlaYr JBB G U ill f 

Akhn M 967 24% 23* 24 + * WKJrf JO 11 24 6% 0 

fllrufir 78 15 405 0* 9 9*+ % DornOt JB 21 546 7% 1' 

AtxBU JU B 1441 ?1 20% 20*+ % DrchHu JO 20 20 7% t 

Mtaafl 156 14* 14% 14* DraeoE 13 131 6* 8 

A/ng (V 7 210 6% 6 6*+ % OreaG 0 450 6% S' 


6 09 9% 9% 9% I SogaSit 

430 2* 2% 2% -9-18 | SUude \ 


An Mia 
AirWlsC 
Akzo IJSe 
Akh» 


Dlbrtril JO 10 IB IS »% 1B*+ % I LoddFr JB 13 1618 5 


LVMH 1£7e 16 I 146 146 146 » * I StPiulO ,«q B 29 7* 

La Pole 14 Jl 8% 7* 7 % - % I SrPoui 2.40 7 1444 01% 


IS 42 17% 16* WL 

OigUic 10 1483 19* 10% T9 + * 

DulSd 92 1* 1% l%+ * 

CAgttSy 384 12% 11* IS 

Owncx 12 88 17% 18% 17%+ * 

OxlaYr JBB 19 13 9% 9% 9% ♦ % 


16% T9 + * I LamRa 
1% 1%+ * I Lancatr JO 19 


until B JB 17 6968 17* 17* 17* 


5* * % I Samna 


IB B IT 10* 10* + 
25 4533 33% 32 32% - 

ft 29 7 * 7 % 7% — 
7 1444 0r% ea* 6i* + 
4 16% 15% 10% 


SantiFm JO 8 ZB 10 9* 9% 


827 5* 9 5-16 5* -1-16 San lord JO 19 284 21 20* 20* + % 

Lancatr JO 19 338 17 16* 17 SevnF a AS 13 Z08 73% 23 2S%+ * 

Unoe 54 14 623 21% 20% 21 - % Sduns S3 16 1086 25% J6% 26%+ * 


OxlaYr JBB 19 19 9% 0% 9% ■ 


25 527 15% 14% 15 


17 4553 25* 24% 25% + 1* 


a*+ * I Loom 

7*- * I Lmnn 


13 1 si o* a e*+ % Legam 15 so 22* 22% 22* aec&cp sa 9 IS is% is* 15*- * 

8 480 5% 5* B*- * UbMB 94 6 28 18* 10% 10% - * Saibel JO 72 * 4* 5 + * 

5 284 21* 21 2T*+ * LtelnoS 15 2GZ II* 11% 11% - % Scioto 1.04 5 3 T3% 13% 13% 

2 xBt 7* 7* ?t|+ * LtaTch _ 10 45 IB* 17% »% + % Some. JO 19 IBB U* 13* K*+ % 


a n-i 


SwBcp fill! 15% IS 


AlnOrg ,40a 9 34 26% 28 25% - 


AWCap -S4r 11 181 


AMCan J6a 
Aiwa 
Alim a 


248 16% 15 
48 11 10 

12 TOSS 4* 41 


10 IB* i 
15* 15* 

10 * 11 


Ataane JZ 5 25 7* It 

AltaGM OTm 25 8062 1-16 2 


7%+ % I ECtTal 


DracaE 13 i» 6* 8 6*+ % 

OreaU 0 450 6% 5* 6%- * 

Drayda 25 204 21* 21 2T*+ * 

DnnjE ,10a 12 *81 7* 7* 7*+ * 

Durtrn* JO ft 18 15* 15* U* 

DurFU JO IB 106 28 % 25% 20% + % 

Dynasty 1221 7 6% 6*+ * 

OytahC 9 211 IS 14% 14% - % 

- E-E - 


8%~ * I Locntar 

6*+ % I Legom 


2840 u30(« 29 * 29*+ * Scrte, a JJ71 8 2450 IS* 15 16%+ % 

6 10080 6 4 1 5*- % ScraBd 6 79 6% 6* 6*+ * 

18 49 37 % 26% 27%+ % Saippa .40 14 137 IS* 15 |5* + * 


12 629 16% 18 16% 
15 50 25* 22% 22* 


5 9767 9% B% 9% + % 

9 12 15% IS* IS*- * 


IB* 17% _ . , _ 

LillyA J20 8 706 11% 11* 11*- * Segunt 

latent t 1010 55% 54 55% + 1* Sequoi 

UncFn 1.12 6 63 TT 19% 17 + % Smith 

UneTIa .74 17 23 20 25* 26 + * 5-cFrtt 

Linday a 5 174 15 14% 14% SOvEnv 

LtnoaiT 17 448 12* 12* 12%+ * STirMed J4 

UO0DX 1 19 3 66 66 59 +2 SKrtShd 

LOG Lab JS 12 3349 20% 77 27%+ * Swwti a 

Laewen 8 21% 21 21 + * Showbz 

LonoStr 912 3 2* 3 + * SmraOn 


Altera 14 2039 0 0% 9 + * 

AFFF 1J0 29 16* 15 10 

AFTxE 1 111 6* 6* 6* 

AWAIrf 622 5* 5* 5% 

ABnw. JO 5 82 8* 8* 8* 

ArnCaR 18 110 10% 10% 10% 

AmCily 14 0? 10* dIO 10 - % 


EMCN 8 
ERC Ea 
EglFU 

Pmmmt 

EaaiFrt .10) 
Estr£» 
Egghead 
EtPaa 


U 20 25* 25 25%+ * 

55 53 21% 20% 20% - % 

21 I 14* 14* 14* 

65 6 6 G 

757 9% 9* ft* 


AFTm a IS tt) 4 3% »%+ * BcScl 

Aflroot -70 19 1294 31* 30* 31*+ % EhuAB IJOe 

Ainlnlg B 428 2* 2 * 2%+ * EiecArf 

AMS 16 230 15* IS* 15%+ * EropBan 

AMedE 25 207 9% 9 9*- * Emu toy 

AMflna (.72 B 4 28 % 28 28%+ % EnCtoan 

ArnPae 6 85 8% 8* 8* EngVofl a 

APeCv a 22 557 17% 17% 17* Enflpil a .12 

ASotts JM IS 2255 11% ID* 11 + % EmrEle 

ATvCm 33 2S5 34 33* 34 + * Enzon 

ATrav a 7 1060 9% 9* 9* + % Palis TJO 

Annul tr J4 70x1509 0 % 9* B%+ % EntOil -10a 

Amgen a 55 6373 u58% SB 66*+ 1* Erletl a 

AmleCp 547 B% 8* 0 + % EvnSut 


54 11* 11* 11*- % UCFn JOa 
21 461 6* 4* S*v * LOUS 

2531 10* ft* 8% 

1947 3% 3* 3* MCt M 

0 18 3* 3* 5*- * UECA 

4 14 22% 22% 22% - % MSCar 

101116 7* 7* 7*+ * MTS AO 

906 22* 20* 22* + 1* UB g JO 


Sensor JO 19 926 U* 13* K* + * 

Scqunl 20 3048 19% 17% 18% +1* 

Sequoi 8 313 9*d4% 4*-* 

SrvTch 18 23 13% 12* 19%+ * 


11*- % I UCFn Jt 14 17 19* 19 19* 


+ * LAVS II 4786 21* 2D* 21 + * SigmAl .44 20 788 56* 98 55%+% 

- U-M - SignOg 7 39S 8* 5* 5% 

MCt -W 17 23088 20* 19* H% - * SlKV* S.EW 5 108 8% 8* 0% + * 

- * UECA 26 20 7* 7 % 7*- * SiHenVl 12 409 5* S 5* + * 


80 5* 6* 5% 

17 55 11% 11% 11% 
58 22 17% »% 17% 


MSCar 8 7 11 10* 11 

MTS AO 6 2? 15 15 15 

MB g JO B M 11 13* 13* + % 

tledGE 2J0 11 29 34 33% 33%- % 


Sunpin s JS (0 


IB 23 13% 12* 19% + * 
2 4% 4% 4 % — * 

tO 13 10* 10* 10* -1 

161277 16% 16 16* + % 

6 517 3* 3% 37-16+3-18 

9 72T 6* 6% 6% - * 

ID 1963 2i* 20% 21%+ % 

10 82 14% 13% 14 + % 

14 222 10 % 9% W - % 

20 788 56* BS 55% + % 

7 395 8* S* 5% 

5 108 8% a* 0%+ * 

12 409 5* S G*+ * 


8 129 10* 10% 10% - % 

9 238 u 10* 17% 19* + % 


22 557 17% 17% 17* I Engph a .12 13 70 5 5% 6 + * I MauBx 39 6Z7 19% 17* 18 '-I 

13 2255 11% ID* 11 + % I EnvElo Z7 15 14% 15 + % I Manila 1 9 78 18 17* 18 


1509 9 % 9* 9%+ % 

[73u58% 55 6612 + 1% 

AfnKCp 547 9% 8* 9 ♦ % EvnSut tft 164 18% 18* 18 

Amvesf JO 75 1* 1* 1*- * Everex 4 1338 4* 4 * 4 

An logic 10 30 8* 8% 8*- * Exabyte 10 1210 12* 12* 12 

Ansiy 36 ID 601 13% 10% 13* - % Exeafc 4 10% 9% 9 

Anangel 1 JSa 4 Oil 9% 9 9%+ * Ex Ida 8 6 7* 7* 7 

Andrew 11 23 19% T9 19 Expta 8 6 14* |4* 74 

Andrea 10 101 8% 5% 5% - % - F-F - 

ADaqEn 34 14 48 16% 16% 16% FHP « 12 823 13% 13% 13 

AftoteC .46 10 13051 38 % 38% 37*+% FLS pi f 7B20%2fl 28 

AgiebaaJMo 24 79 9* 9 9* FaOGrp 61 17% 16* is: 

ABLOECI 28 11 S3 32* 3Z* Ftat » 10 34 10* 9% » 

ApfdSia 1130 12 9D% 11%+ % Faatnl 8 31 398 19* 18% 19 

Ad Id Ml 7 1602 19 19% 18% + % Fferoac 15 371 7* 7* 7 

ABUSPw .12 12 43 17% 16% 17%+ % FWhT a 1.09 W 76 28% 20% 29 

Archive 7 1167 5* S* 5*- % 50-011 10 30 4* 4% 4 

Arbor .18 15 113 17% 17 17%+* FttteA ■ JO 229 11% 11 It: 


EqtOil .10a 
EricTl e 
EvnSut 
Everex 
Exabyte 


004 7* 7 7*+ * MtrsNt 

5 41 14% (3* M% Mar can 

51 1060 4* 4% «* Martel 

38 2142 33* 53 33*- * Uarifld 

19 164 18% 18* 18%+ % marker 


280 11 29 34 33% 33% - % Socaty 1.76 6 3S7 2S% 28* 20% 

19 232 34 * 23 * 23% + % SoOySv JO 8 54 4* 4* 4* + % 

ktaoQP J0b 7 100 10% 9% 10%+ * SnoPbs 10 209 16* 15 15* 

39 6Z7 19% 17* 18 -1 Sofia* s 8 5705 3% 3% 3% + % 

1 9 78 18 17* 18 Sour 8 26 10* W% T0*+ * 

ZJZ 0 393 42* 42 43*+ * SonocPo JZ 25 317 21% 26% 27 + % 


23%+ % I SoetySv JO 0 54 4* 
10% + * 1 StiaPb s 10 209 16* 


39 2142 33* 53 33*- * Uartdd 

19 164 18% 18* 18%+ % marker 

4 1338 4* 4 * 4% + * Mental 

10 1210 12% 12* 12% + % UnteSt 

4 10% 9% 9% - * Uanhl 

8 6 7* 7* 7*- % Morteh 

9 5 14* |4* 14*- % Maned 

- F-F - MacoM 

12 823 13% 13% 13%+ * Maxim 

76 20% 29 28 +2 Manor 

61 17% IB* 16%+ % McCaw 

10 34 10* 9% 10*+ * McCoi 


49 20% 20% 20% 

5 40 6% 8 6% 

53 33*- * I Uartdd 70S 8% 6 8* 

IS* 18%+ % I marker 5 6 12% 12% 12% 

4* 4%+ * I Unntst .080 11 5 6% 0% E% 

12* 12%+ % I UnteSu .40 TO 12 IS 15* 15* 

9% 9% - % I Martel 120 7 15 26% 2S% 26%-* 


0% SCxrM JO 6 339 10% 15* 10%+ * 

6% SCflIWi 2J0 9 10 26 27% 27%- * 

6* StRfM A* 6 322 9% 9 9* 

2% Soulret 1-04 6 181 16% 15% 16 - * 

E% Spiegel JOa 8 170 13% 12% 12%+ * 

5* SldUic 16 1001 5% 5* 5% + % 

0%- * Stdfieg SB 7 730 9%d 8% 9 + * 

7% + % SteplM 333540 10 17% W + * 

4*+ % Star Be JB 6 S4 15_% 14% 14% - * 


6 205 7% 7 


MauH A* 20 


577 4 * 4% 4*+ % Ste.Bc J6 6 34 15% 14% 14% - k 

20 10 13* 13* 13*+ % StaSrBo « 11 I8U 33% 33% 33* 

W 1110 10* 10 10*+ % SKWtTc.ttta 12 193 10% 9% 9%-1 

S 1741 4% 4* 4%+ * SrwSlv 34 17 1689 33% 32* 32% 


3602 15% 15 IS* 


S* 5*- % 
17 17%+ * 

b* 6*+ ^ 


AfClCO 6 BBS b% fa* fa*+ * 

ArgcGp ISO 7 89 GO SB 60 

ArtaFl 14 3 18 19 18 

Armor J4 16 47 11% 10% 11 + % 

Arnold 1 II 0T4 32 * 32 32* +2 

Aabton EG5 7* 7* 7%+ % 

AapctTI 599 9% 8* B - * 

Asalx » 70 2 % 2* 2% + % 

AadCmA 39 a 21% 21% 21% - 1 

AOdnan AB 19 8% 9V 8V 

ABScAr 30 7 m 14% 14* 14%+ * 

Armor! a 21 660 19% 19* 19%+ * 


50430 10 30 4* 

Fijj*eA a JO 229 11% 

FlteNo) 14 237 8 

FlnNas 12 1036 3* 

FAtaBk J? B 476 16% 

RATo JM 243 7% 

FBOti 1J0 7 87 20* 

FtChar J2 8 OB 18* 


MoGrtii J4 10 36 24* 23% 23% SlrwtaCl 1.10b 7 74 19* 18V 18V - % 

MedcoC 04 1GC56S2 29* 28* 28%+* SuueO a 25 431 24 22 * 23%+% 

Med« .10 17 58 15* 15* 15*- * SlryMr 28 818 27 2S% 27 +1* 


10 34 10* 0% 10*+ * McCoi 1 .48 182086 23% 22% 23 tl 

31 398 1ft* 18% 19*+1% MoGrtii J4 10 36 24* 23% 23% 

15 371 7 * 7* 7* MedcoC 04 1GC 5652 29% 31% 28%+* 

W ro 28% 20% 20%+ * Medal .10 17 58 15* 15* 15*- t 

10 30 4* 4% 4* - * MedCre 31 1756 40* 40 40* + •, 

229 11% If 11% + % Medlmg 17 T58 ID 9* 9% 

14 237 B 7* 7% Mansna 24 15 1054 17% lfa% T7 + ^ 

12 1036 3% 2% »*+ * Malami 24 5 12 0* 6% 6* 

a 476 16* 16% 18%+ % Mentor .16 16 2127 12% 12% 12* + * 

243 7% 7 7 MentOr S4 18 )524 12* 11% 12* + 1 

7 87 20* 19% 20*+% MtreSc 1.40 6 600 19% 19% 19%+ V 

8 86 W* 15* 10 + % MrcBks JO 8 5W 19% IB* 19* + 1 

9* 10 + 


Stekety JO 7 155 
Sr ox 60 7 414 


12 * 12 * 12 *+ * 
13% 13* 13*— % 


599 9% B* 9 - * FCoIBn A4 6 157 10* 9* TO + * MrchNI 

fl 70 2 % 2* 2% + * Ffcam 1.12 5 238 12% 11% 11*+ * MxraGii 

38 6 21% 21% 21% — 1 RPdMta JO 4 29 10* 10% 10*+* l+tinac 


MedCro 31 1756 40* 40 40*+ % SturlH 5 .06 13 11 0 8% B% 

Ntedimg 17 tss id 9* 9% Suiiom 7 w tt* 18 + * 

ModSn if 24 IS 1054 17% 16% T7 + % Sum ho 1H 4 2 21% 21% 21%- % 

Malami 2* 5 12 6* 6% 6* Sume-p .72 6 865 14% U% 14% ♦ * 

Mentor .10 16 2127 12% 12% 12% + * SumltB JO 09 9% 9 9* - % 

Mentor J4 16 1924 12* 11% 13* + 1 SumrITc 818 II* TO* II* + * 

Mtre8c 1.40 8 600 19% 19% 19% + % SunSpi S 40 2% 2% 2* - * 

MrcBks JO B SW 19% IB* 19* +1 Sundwn IS 7* 7 7*+ * 

MrchNI 1 JO 2E 204 15% 14% 15 - % SunGnt 9 224 1?% 11% 12 

MnrcO/l JO 5 107 19* 18 19 - * SunMte 14 606 19% 18* 19 + % 

1JO U 184 11% 11% tl%+ % SunMod 14 1449 uH* 17* M% + 1 

8 48 2* 2 2* Sun aw JB 07 25 13* T3 13 

327 I 13-18 13-18— * tkxgAf a JJ8 41 1178 18% 17% 18*+ * 


8% 9% 8 V 

7 BB 14* 14* 14*+ * 
21 860 19% 19* 19%+ % 


RfnCp 34 4 24 mh W% 10% - % 

FiFiBk JO 9 104 12% 12 12%+ * 

Fdtew * J2 9 82 20% 19% 20 + % 


Anbxft JOa 21 2911 47% 45% 47 +1% I FHUCp J2 10 75 7 % 7* 7%+ % I MothdA J7 B 55 6 


11 1 12 * 12 * 12 * 


Auiomf 
Avraek 
Avnaia J2 


IS 124 4% 4* 4%+ % FMrn 6 4% 4% 4% 

111 2* 2*27-16- * FPeaFn 1.50 4 10 M* 14* 14* 

x238 4* 4* 4% — * FSecC 1 JB 8 257 20* 19* 20 - % 

1 2057 2* 2* 2 13-18+1-10 FTeim 1.08 7 596 21 20 % 20% + * 

- B-B - FWffn Jfa 20 1«S 7* I 7%- * 

7 72 18* 18 18*+ % FlWrU 1D7 4* 4% 4* 


UtehlF JO 12 1181 20% 19% 30 


6* B% 6% — % SwtflT 

11% fl% 11% I Symrttc 


BB&T s J4 7 72 18* 18 18*+ % 

BB E) JB S 109 6* 5* B* 

BHA 31 12 13* 12 12*+ * 

BHA 8 29 10 11* 11% 11% — % 

EH Inc 77 1500 11* 10* 11* + 1* 

BMA IJOa 7 zr 22% 22 22 + * 

BMC Si a 231181 23 22* 23 + % 

BSB Bcp 32 5 M 11% 10% 10%-* 

BY Sip 80 5% 5* 5*-* 

Babaga 17 8 8% 6% 6% 

BkHgwt 2581 5* 5 &%+ % 

BokerJ JB 4 1045 4* 4 4% + * 

BldLyft .11 7 I 18% 18% 18% + * 


Itt T* I 7* 
107 4* 4% 4* 


■Si* 


Rrator 120 T78 20 32 30 % 32 +1 Mierop 

Ftaarv 17 960 25% 26 26* + 1* Mtoe 

FlagFn JO GO 7% 7 7*- % Mterota 

Finer 8 40 20% 10% 20%+ % Mlctata 

Ftowtol 0 207 1* 1% 1%- * MAWata 

FlaflHa 16 112 8* 7% 8% MWAH • 


4 331 19% 18* 19 + * Svncrfr 

8 704 11% II ri%+ * Synergn 

28 44 10 15% 15* Synod 

77 3071 10% 9% 10 - % Synetic 

43 2182 7% 0% 7*+ % SySKW t 

311 5% 5 5 + % SyitCpt 

29 115 20* 19* 20% 

277940 72% 60% 71 + % T2 Mod 

35 23 22* 23 + * TBC 


FiflJoA .13 26 2003 13% 13* 13%+ % I MUlCo 1 

FdLuB .13 26 874 13% 13* 13% I MldSlfa 


iutx-ye .11 7 1 wi| ia% ia% + * 

BOIU4X 07 30 1*1 U'l 19% 19*- % 

BcpHw 51.04 7 898 38% 37% 38 - % 

Bonded 7 395 12* 12 12*- * 


FdLuB .13 26 874 13% 13* 13% 

ForAm 1.08 5 18 18 W - * 

Foroon JOOt 211 7 5* 7 

Forocb 0 31 0% B% 8% - % 

FlWyne I 8 16 18% 18% »% 

FortnF JB 40 33 8% 8 8 - * 

Foster 12 62 2% 2% 2% 


•* 8% . 

W3 5* S% S* j TOH 135 3 2% 2% 

1286 6 % 5% 6%- % I TJlnU .42 9 100 19% 18 18%+ * 

5 23% 23% 29%+ % I TP! En 639 «* 4 *% + % 


SutUr 46 9S5u25% 24 25* + 1% 

SwttfT J 2 7* 7% 7* — % 

Symntc 29 399 22% 22% 22% - % 

Synoplt 26 18S7 32% 30% 31* + 1* 

Smear 27 87 9* 9* 9% - % 

Synergn 1280 r3% 12* 13* * % 

Synod 1917 6* 6% 8*+ * 

Synetic 37 5 M% 18% 18%+ % 

SySiW 1L2Se 18 1590 2S* 24* 24% - * 

Systcpi 70 23 3* 3* 3* + * 

T2 Mad 20 KB 23% 22% 22*-f 

TBC 9 250 10% TO 10% 


8%- * TCA 24 54 221 12* 11% 12*+ % 


13% MldSlfa 8 1286 6% 5% 6% - % 

16 - * MdwGr .70 20 5 23% 23% 29%+ % 

7 UiIUHr 3a 9 479 10 17% 17*+ * 

0% — % MUHId 17 SOT 7* 7% Th + % 

ia% Mincm 1204 7%d 7 7* - % 

8 - * Minnie % 15 B 14 13% tt%- % 


TPJ En 
TVXft 
TU Hid 
Tataum JUSf 


Banctac 7 395 12* 12 12*- * FrthF s J8 17 94 19% U% 19%- % 

BkSou J2 67 878 6* 8% 8% Fromm JO 4 00 19 12* 12* + * 

Bankra J2e 10ft 10 9* 10 + * FmrMB JO 14 SOI 20* 20 28* + * 


9 40 02 00 02 +1* I Fukon JOb 7 13 14% 13% M% 


- % I UCaton 
+ * | Mnrr<H 
+ * I uocn a -ns 


15 B 14 13% 13% - % Tandon 

19 1000 10% 9% 9%- % TchDta 

039 TO% 10% 10% Tecum 

0412 6* fa* #%+ * Teketec 


BXWorc J5) 594 12% II* 11%-* 

BorPne 1J0 15 4 04* 44 * 44*-% 

Becna JB 18 701 23% 23 23%+ % 

Barton 30 4 3% 4 + % 

BasAm 8 59 5* 5% 5% 

Ba«F lx 27 271 31* 29* >t*+1* 

BayVw JOa 4 1380 12% 12 is - h 

EteyBXs 1.20 047 14% 14 14*+ % 


Funte 4* fa 12» 10* 9% 10 — * 

- G-G — 


0412 6* 6% #%+ * I Tekete 

17 6B 13* 11* 12*+ * I Teku 

11 40 W% IB* 10%+ % I TlcraA 


Tecum 220a 14 


039 4* 4 «%+ % 

45 0% «% 0% + VW 

11M 2* 2% 213-10+ +10 

3 12 4 3% 3% 

51179 1% 111-161 11-18 

25 1330 7% 6% 7%+% 


78 78 79 -7 


.» 13 47 9% 9% 9%+ % I UoiexA 


Motitrc 87 9* 9* 9* - 

Motel a J2 17 879 22 20% 22 +1 


G-fll 2 4 3% 3% 3%+* Marian J4 11 178 13% 13 13% TeUtm 

Gatwa 08 3% 3% 3* Mcncom J4 9 0 4* 4* 4*- % TeLum J1 

Qemct fa« 6 6 + * Mosme X W 30 io% ta% 1«%+ % t«™*x 

OoM .120 0 m 7% 0% 0%~ * Mutanb W 129 50* 05 57* +1% Teroxe JK 

GENDX » 92 II 10* 10% Mycogn 84 13% >2% 12% TeVa 

7 W* t5 15 - * -N-H- 3Com 

2 38% 37* 38% + 1* NACIta JO 14 176 33 32% 33 + * TVimST 

B 80 ,58 00 +2* NEC J20 32 10 40% 4»% 4ft%- * Tocr utl 


65 Zt* 21 2t* + 


Tetaon J1 
iorndtx 


S 6% 5* B%+ % I OitBnd JB 14 17 15* 15 16 - * 


BeauCa JB 14 25 15* 15% 15* 

BanJor 14 6 13% 13% 13*+ % 

BerUey A4 10 4» 5»% 34 34%+ % 

BetzUi *1.08 19 739 40 38* 39%+ % 

BigB .18 366 7* 8* 8*- * 


Ganethi 
Genoa pi 4 
oantyta 
1B-3-W 

Qensta 

Gauax 

Genua 

Ganzym 


2882 39% 37* 38% + 1* 
68 60 .58 00 +2* 


5 231 «* 3 1S-10 3 151 NSC 


2 5% 5% 5% 


NYUAGC .40 10 30322* 22* 22%+ * 

NeteF JSa 11 7 17% 16* 17% + * 


266 7% 8* 0*-* denote 48 8* 8* 8*- % NashF Ja II ? 17% 16* 17% + * Toppx 

Binary J3e 18 166 10* 10* ID* Geruox 28 161 5* d 5* 5* - * MCtxmBk 140 4 80 (3% IS 13 - * TrnMug 

BMgter ■ - 0386736 20 24* 25*+1* Genua 43 1* 1% 1%-* MCpw JB II 267 8% 0 8%+ * TTnwck 

ftegn 1X2.13 377 43* 42 48 +1% Garayra T78J 21% 31 21*+ * NDett A4 830 14 13% 13*+ * Trtcara 

27 1142 32 31 31*+ % GaragM 18 MB 9 8% B%+ * NWlUb IJZa 18 44014* 13* 14 + % TrlntM* 

575 1256 6* 6% 0% GteenG J4 8 867 23* 22* 23%+ * NBPzm 16 206 10% M IB%+% Tseng 

32 778 3* 3* 3*+ % GktLM .» 9 105 16* 16% 15* Nkrfltel 24 8 24 6% 8% 8% Tiibucp 

U £L “i 1 . 0*«l -72 M 488 21* 21 21%+ % MngGp 11 100 28% 2B% 28% + % ZOCnln 

7 208 28* 28% 29%+ * GtaHBt a 23 188 «* 12* 12*+ % Newer 13 *507 12* 11* 12*+ * TwrvSt 


aonwt 371142 32 31 31*+ % GeragM 

BtxMrt 5751256 6* 5% 0% GUmG 

BtocDx 32 778 3* 9* 3%+ % OMLm 

BkfcD JOb 13 XI 33* 33* 33* G«XA l 

BtWIBn 2.12 7 208 28* 20% 20%+ * QtaBBt 

BabEvn 2B 15 835 13% (2* 13 + * GtMISy 

Botramn JOb 88 153 g* 6* 8% + % GacrJO] 

BonviP 10 171 4* « 4 GoukJp 

BootaB 71 5 13% 13* 13% _ Gradcfa 

Baited 32 2912 027% 28 28%+ * OmteC 


Tekrtoc IP 177 10% 10* 10% 

Terra 15 80 12* 12% 12%+ * 

Tic™ A a 7801 12 11* IS + * 

TeCn 2539 3* 2% 31-18+1-19 

Taiefatt 9 30 5% 4% 5%+ * 

Totectd l.tOe 752109 31* M* 38* + * 
TeUtm 4 601 13* 12% 13% + * 

Tolion J1 846 ft% II* 11*- * 

Tanuax 15 2*01 9% 8* 8%+ % 

Teroxe JK 4 9 9 8% 9 

TeVa 870 10% 10* 70% 

3Com 10 6291 5 7* a + * 

Hm&Sf 23 72 0 0 0 - % 

Tocr up 127 33 29% 31% +2% 

TotocF _22r 22 30 49* 49* W* + l 

TokoiMd 728 )0% 8% 10%+ * 

Toppx JO 14 459 14% 13% t4%+ * 

TroMue 7 121 13% 13% 13% - % 

Tmwck .42* 9 20 20% 20% 20%-% 

Trtcara 12 1443 6* 5% S%- % 

TrlmMe 95 7% 6% 7* + * 


3Com 106291 

TVnbSf 23 72 

Tocr un 127 

TotocF J2r 22 30 

TotoiMd 725 


12 * 12 * 12 *+ % 
9* 8 B%+ * 


BonviP 

GdateB 

Baited 

Boxfflc JO 
BafaTc 


GoodOy 11 568 77* 18% 18* + * 
QouidP TO 234 1423 » 18% 18% + % 


8 0%+ * Nbakfiw 

16% 18* + * NtadcSy 

H>% 18% + % Nautrg 

2% 2% -3-16 NECrAm 


13 1587 12* 11* 12*+ * 
16 58 7* 7 T*+ * 

74 5179 10% 10% 10*+ % 
15 1268 12% 11% 12 - % 
2ft E4J 24 23* 23*- % 


II 5 73% 13% 13% „ I Graded 151 2 2% 2%-3-IG NECTOa 2ft Efie 24 23* 23*- 

2 2912107% 28 28%+ * I GmteC JO 11 W 18% 18* 18%+ % NE Bus JO 10 683 12* 11% IS + 

3 74 13 12% 12%+ * I GrphSC 1008 4* 3 3%+ % Noting 110 2% 2% 2% - 


42 1452 31-18 2 73-18 2 16-16 


I STB 2* 2* 2*- * NY Bcp 25e 

GWYS* AB 8 43 2* 2* 2*- * NabNk g 

Groan JO 7 53 W 14% 15* -1 Newpt .13 


Branca JO 23 6 4 % 4% 4%- * 


67 487 5% 5 


Brunos .78 20 533 15% 75* 16%+ * 


4%- * 1 GnraPtl 1303 8 5* 8 + % I NapPh 

5*+ % I Groamo 93488 2% - 2* 2 5-16+ 1-18 I NbleOr 


23 555 A 
- H-H - 


121 4* 4* 4*- * I HBO JO 8 220 5* 4% 5 - * 

482 9% 8% 0%+ * I HomOfl .70 48 28 54% 34% 34%+ % 


72 7 8* 8* 6* Handax 20 8 21 SO* 20* NteBcp .72 

II 87 12* 11* 11%+ % Hanvln 44 10 T9 23 22 22*+ * NorTsl a JM 

10 8 14% 74% 74% — * HrdgA* 14 64 14% 74* 14%+ * NwfiG 1-» 

8 1187 A% 6% 6*- % Harteym J4b 6 2 18* IS* 18* NtwoPh 

- C-G - 


3 3%+ % Notmag 110 2* 2* 2% - * Unto* 1.40 4 44 17 18* 17 

2* 2* ~ * NY Bcp 25e 8 01 10* B% 10*+ % UAEn A 1094 11% U% 11% 

2* 2*- * NabNk g 389 3 % 3 7-10 3 7-10- +18 UAEn B T74 12% II* 12 

14% 15*— 1 Nawpt .18 11 17 6% 8* 6* UBCtri ,»i 372 19% 19 19* 

3* 8 + % NapPh 197 3% 33-1633-19 UCHGs J2 14 83 13* 13 13 

2*25-16+1-18 NbteOr 622 7* 8% 8% UHltCr J3e 18 tt» 19% 19* 19* . 

«% 84*+ % Nordan JO 14 10 43 41 41 US Be I t 6 1891 18% 17% 18 + * 

Nordfl JO 20 x4271 24* 23 % 24*+I US Enr I 3 18 7% 7* 7*- * 

4% S — * Noram 4 1093 7 6* 7 USHHCJ8 202736 23% 22% 22%- * 

34% 34%+ % NBtartJ 30 791 7%, 7% 7%+ % US Tiw 1« 24 192 29% »% 2B% - % 

20* 20* NstBcp .72 68 8% 7% 7% - * USWNV 417 34% 33* 33% 


Tmwck A2t> 9 20 20% 20% 20%-% 
Trtcara 12 1443 6* 5% 6%- % 

TrlmMe 96 T% 6% 7* + * 

Tseng M 6704 7-18 4% 4* + 7-18 

Tubxcp W01 6* 6% «*+ * 

ZOCnln JM 7 328 24% 29% 23% 

Twnst 17 22 3* 2% 2% 

TyeoTy 4 1036 10% 9* 9*- * 

Tyacw JM 17x916 30* 29* 30*+ * 

- U-U - 

USTCpJS 4 374 B 5% 5%-* 

Unllab 5 5 7-K 9 7-18 3 7-16- * 

UnBrtk 1.40 4 44 17 10* 17 

UAEn A 1094 11% «)% 11% + % 

UAEn B T74 12% II* 12 + % 

UBCtH .tfti 372 19% 18 19* + * 

UCHGa J2 14 83 13* 13 13 

UHltCr JSo 18 MSB 19% IB* 19* + % 


9 458 27% 27% 27%+ * I UStxtn M 


18 409 10% 1ft 
300 3% 3 1+ 


Harteym J4b 
HarmBc -30 


6 2 »e* 

414 7\ 


IB, - * I HarpOp X 10 101 17% 17% 17% + * I Noved a 


1+Tfl 3%+ * 


43 4291130% 29 30% +1% 


CTEC 652 W 13% 14 + % I Mines JR 18 281 19* 18 19% + % 

CabtKM SI 931 9* 9* 9*+ % I HKmg JOe 23 248 9* 9* ft* 

CdbyS 2.16a W 2E6 88% 66* 86%+ % I HWco Jle 29 288 15* IS* 15* 

Caere 17 036 18* 17% n%-l | HWxtyn 121004 7* 8% r%+ * 

4* 4% + % 


Caere 17 038 18* 17% 17% -I 

Cergene 837 4% 4* 4% + 

Calgon J2 19 888 35* 34* 35% +1 

CekHo 174 7* 7* 7* + 

CelMte 9 12) 7 6* 7 + 

ComBto 487 3% 3 3* + 

Centita 26 113 19* 18% W* + 

Canon] JSa 28 63 48% 48* 49% - 


HHmg JOe 23 248 9V 
HHhco -Ole 29 28B 15% 


121004 7% 

8 7% 


9* 8* 

15* 15* 

Ml '%+ * 

T* 7* . 


18% 19*+ % ( HetenT 


Canon! Jte 28 63 48% 48 * 48% - % 

Canon le 325 4 9% 8% B%+ * 

CrdnID a JK 25 Z1Su25% 24% 23% + 1% 

CarePla 25 438 14% 13* M%+ * 


Hnarc 9 100 13% 12 12 - % Ocaei 

HeeflFd JO 9 184 15% IS* «*+ * Octal 

HchgA .18 8 981 0* 7 ?%- * OtoCl 

Hetedn 9 84 34* 34 34* + 1* OfcO( 

HetenT 5 251 7* 7 7*+ * QtWj 

Hotel 23 415 7* 6 * 7*+ * Ogita 

KntyGp 97 is% 19% 15* ~ % OhnC 

KrfyPr 37 2* 1* 1*- * OMKr 


12 205 25* 25 % 26* Unletoi 

600 2% 2 2% — % Lftiltog 

17 871 17% 16* 17*+ * UnHrm 

27 7872 iXffl* 29% 30 + % UnuHB 

11 523 11% 10* 11 + % Ur care. 

8 4 3% 3% UtahMd 

- 0-0 - 

74 3* 3% 3% VLSI 

123 5* 5 6 -MB VaJMLg 

32 837 10% id 10% ValyBc 


4i7 34% 33* 33%+* 
11 57 B% 8* 8b+ % 


Uni Mow 64 13 29 39 ZB 

Unltoo U 85 9* 5* 6*- * 

UnHrm JOa 374 31% 30* 30% 

UmMS 9 39 7% 7% 7% + * 

Ur care, c 7 2593 5 4* 4% - * 

UtahMd 18 175 8% 8* 9* 

- V-V - 
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AMERICA 


Equities modestly higher 
after subdued trading 


Shopping for pleasure on the Paris bourse 

Champagne prospects may be flat, writes William Dawkins, but luxuries still appeal 


Wall Street 


A SUBDUED day's trading 
ended with share prices mod' 
estly higher yesterday as deal- 
ers and investors looked for, 
and failed to find, a lead from 
fresh political or economic 
news, writes Patrick Harverson 
in New York. 

At the close the Dow Jones 
Industrial Average was up 
10.64at 2,543.81 after New York 
SE turnover of 147.6m shares. 
Advancing issues outpaced 
falls by 943 to 569. The Stan- 
dard & Poor's 500 put on 1.60 at 
318.11. while the American SE 
composite rebounded from an 
early loss to finis h a net 1.0S 
ahead at 297.00. 

The main economic data of 
the day - which showed that 
consumer confidence fell fur- 
ther in November and the mer- 
chandise trade deficit widened 
to $29.75bn in the third quarter 
- were in line with expecta- 
tions and had little effect on 
the market. The absence of any 
sizeable movements in crude 
oil prices also left trading with- 
out direction. January crude 
finished down nine cents at 
$32.86 a barrel. 

Among individual issues, 
MCA was again the most 
heavily traded. Strong pressure 


on the demand side pushed the 
share price up $Vs to 365% on 
turnover of almost 2m. On 
Monday Matsushita, the Japa- 
nese electronics group, 
revealed that it would pay 
S6.1bn in cash for MCA, which 
owns the Universal Pictures 
film studio in Hollywood. 

Waste Management was also 
high on the list of most active 
issues after one of the group's 
units won a 1 7-year contract to 
construct and run a chemical 
waste facility for the govern- 
ment of Hong Kong. After ini- 
tially moving up. investors 
took profits as the buying 
petered out. leaving Waste 
Management down $*'i on the 
day at $31% after volume of 
1.4m shares. 

Systems software manufac- 
turer Novell rose S% to S30 as 
more than 800,000 shares 
changed hands following a 
recommendation from an ana- 
lyst at Shearson Lehman, the 
securities house. The analyst 
said that Novell's strong posi- 
tion in the personal computer 
local area network market 
should help the company main- 
tain steady growth during the 
recession. 

Elsewhere in the technology 
sector. Dell Computer moved 
ahead after the company 
reported a rise in third quarter 


revenues from 395.5m in 1989 
to $136. 7m. Then profit-taking 
took hold and the shares closed 
off 3% on balance at $13 after 
heavy trading. 

American Stores put in an 
impressive performance, rising 
S2'/s to $48 in the wake of an 
improvement in third quarter 
profits. 

Furon, the rubber and plas- 
tics manufacturer which is due 
to release third quarter results 
today, saw its shares lose $14 
to $10% after an analyst moved 
the stock off its buy recom- 
mendation list and reduced bis 

earnings estimate for 1991 and 

1992. 


Canada 


TORONTO spent another quiet 
session, moving within a nar- 
row range before closing with 
a small gain. The composite 
index was finally up 12.4 at 
3,140.0 as advances led declines 
by 291 to 230. Volume 
amounted to 19. lm shares, 
against Monday's 18.0m. 

Golds advanced for the third 
consecutive day. registering a 
1.31 per cent index gain in 
spite of a slight easing in the 
world bullion price. Overall, 10 
of the 14 groups ended higher, 
including banks, real estate 
and construction. 


S OME OF the fizz went out 
of prospects for France's 
champagne producers 
this week, but investors are 
s till encouraged to take a look 
at the Paris stock market’s 
exclusive band of luxury goods 
and cosmetics groups. 

The sector - which 
embraces companies such as 
LVMH in luxury baggage, 
cognac, champagne and per- 
fume: L'Oreal in cosmetics; 
and Yves Saint Laurent in per- 
fumes - looks undervalued, 
according to DLP James 
Capel’s latest equity review. 

Champagne forms a small 
proportion of LVMH*s profits, 
and observers say that the pro- 
dues ns' problems — crop short- 
ages, higher costs and the pros- 
pect of increased product 
prices - are unlikely to affect 
long-term prospects. 

Meanwhile, the sector as a 
whole might seem expensive at 
first, on a prospective price/ 
earnings ratio of 12.4 last week 
compared with the Paris mar- 
ket’s average p/e of 10.4: more- 
over, it is tiny, representing 
only 6.4 per cent of the total 
market capitalisation. But the 


sector has more than its share 
of the special situations which 
tend to attract and hold hives- 
tors' attention. . , 

Share prices of French lux- 
ury goods producers took a 
knock earlier in the year from 
the yen's weakness against the 
franc. This raised fears that 
companies such as LVMH 
would lose sales in the impor- 
tant Japanese market in spite 
of the fact that they hedge 
against exchange shifts. Now 
the market is beginning to 
realise that such fears were 
overdone, says Mr David Har- 
rington of Capel's Paris office. 

Interest therefore, is begin- 
ning to revive: LVMH has out- 
performed the CAC 40 index by 
more than 5 per cent in the 
past six months, picking up 
recently on good third quarter 
results; it stands at a p/e of 
H.3. Financing costs are down, 
although it is uncertain how 
luxury goods markets will per- 
form in the current quarter, 
which accounts for 30 per cent 
of LVMH’s sales. 

The prospects of Remy & As- 
soci£s, the cognac distributor, 
inspire Bacot-Allain, the 
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FFr902 on November S. This 
was partly on rumours that 
Ceres, the French holding coo. 
pany of Mr Carlo De Benedetti, 
the Italian financier, was seek- 
ing a buyer for its 14.8 per cent 
stake, although YSL’s progress 
in reducing its debts has also 
pleased the market, says Mr 
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French brokers owned by 
S.G. Warburg. R&ny has under- 
performed by more than 8 per 
cent over the past year, but 
this may not do justice to the 
benefits expected from its indi- 
rect tie-up with Highland Dis- 
tillers. 

Bacot-Allain also likes Glar- 
ing, a small skin care products' 
group, which has outperformed 
the index by 10 per cent over 
the past year and has good 
sales prospects. L’Oreal, the 


world’s largest cosmetics 
group, which sells Lancdme 
perfumes, has done even bet- 
ter, with a 23.6 per bent outper- 
fonnance over the same period, 
although Bacot-Allain consul- 
era it to be a defensive stock; 

For something with a bit 
more speculat i ve flair. Capel is 
attracted by Yves Saint Lau- 
rent (YSL), the fashion 
desig ner, which saw its share 
price rise 17 per cent from 
FFr771 in late September to 


investment criteria inspire a 
couple of frirolouafluggestteam 
from CapeL There is La Hftfin, 
a quoted banking subsidiary of 
Suez, which has a controlling 
state in Robert Labeyrfe, 
France’s main supplier of Jbfe 
gras and smoked and 

Nord Eat, the quoted hnkttng 
company (controlled by Fart- 
has) wmch owns Spegal, a high 
qnaiit yjood ^mpany in the 

The feeling is that it would 
take more than the prospect of 
war in the Gulf, global reces- 
sion and a French government 
crisis to spoil the French pub- 
He’s appetite for large amounts 
of foie gras in December. 


EUROPE 


Oil stocks buck weakening continental trend 


<i 


ASIA PACIFIC 


Nikkei declines on rising 
crude price and weak yen 


Tokyo 


STOCKS drifted yesterdav. 
affected by rising crude oil 
prices and a weaker yen. Once 
again the market was led by 
futures, which responded to 
reports of the possible approval 
by the UN Security Council of 
the use of force against Iraq. 
writes Emiko Ttrazono in 
Tokyo. 

The Nikkei average opened 
at the day’s high of 23.737.14. 
and closed 139.35 down at 
23.623.51 after reaching a low of 
23,533.44. Volume remained 
very thin with 250m shares 
changing hands, dealers 
refraining from large-scale 
trades on the last trading day 
of November contracts. 

Falls outnumbered rises by 
641 to 314. wirh 170 issues 
unchanged. Tne Topix index of 
all first section stocks declined 
12.7S to 1.734.30 and. in Lon- 
don. the ISE Nikkei 50 index 
shed 4.41 to 1.303.02. 

Expiring margin contracts 
on business traded in May and 
June continued to haunt the 
market. About 2.3bn shares, 
mainly large-capital sieeis and 
shipbuilders, traded cm margin 
are expected to expire on Fri- 
day. Nippon Steel, the most 
traded stock on Monday, was 
again the leading active and 
lost Y3 to Y396. Mitsui Ship- 
building eased Y4 to Y4S8. 

Fears of an imminent war in 
the Gulf depressed Chiyoda 
Corp, an engineering company 
with contracts to build indus- 
trial plants in the region. The 
issue fell Y50 to Y1.600 as the 
prolonged situation in the Gulf 
was expected to depress the 
company's earnings prospects. 

Rising oil prices caused 
Tokyo Electric Power to fall 
Y100 to Y 3,250. The stock was 
also depressed by a decline in 
first-half earnings. 

Pioneer Electronic continued 
to surge, gaining Y170 to 
Y3.850 after a Y350 rise on 
Monday. The issue became a 
constituent of the Nikkei aver- 
age on Monday, replacing Mit- 
subishi Mining & Cement. 


While some participants see 
the inclusion in the index as a 
buying incentive, others 
believe that its uptrend is lim- 
ited. Mr Ian Mnrklew at Bar- 
clays de Soete Wedd said that 
the buying was overdone. 
“There is no justification for 
Fioneer surging just on the 
inclusion." he said. 

Investors responded favoura- 
bly to the terms of Matsushi- 
ta’s acquisition of the US film 
studio. MCA. announced on 
Monday night. Matsushita rose 
Y20 to Y1.540 in an otherwise 
weak electricals sector. 

Many speculative issues fell 
on the news that Mr Mitsuhiro 
Kotani. leader of the Koshin 
stock speculator group, had 
admitted in court that he had 
manipulated the share price of 
Fmita Tourist. Honshu Paper 
lost YI00 to Y2.I2I). Iseki Y50 :o 
Y900 and Fukusuke Y290 to 
Y2.790. 

Most retailers were weak on 
fears of slackening personal 
consumption, indicated by 
sluggish October department 
store sales. Mitsukoshi. a lead- 
ing department store, slipped 
Y10 to Y 1.240. On the other 
hand, Marui gained for the 
third consecutive trading day. 
While warm weather is stunt- 
ing sales of winter clothing, 
the issue's low price and stable 
income from credit card sales 
have been attracting investors. 

In Osaka, high-technology 
and large-capital issues lost 
ground. The OSE average shed 
74.99 to 26.577.01 on volume of 
42.3m shares, against 42.2m. 


Roundup 


MANY Pacific Rim markets fell 
yesterday, weighed down by 
disappointing company news 
and fears of war in the Gulf. 

AUSTRALIA declined for the 
fourth day in a row. The All 
Ordinaries index lost 5.1 to 
1,350.3. Turnover fell to 
AS151m from AS163m. Coles 
Myer. the country's biggest 
retailer, eased 2 cents to ASS-28 
after its chairman told the 
annual meeting that operating 
conditions would remain diffi- 


cult until the middle of 1991. 

NEW ZEALAND retreated 
after Air New Zealand 
announced that profit fell 40.7 
per cent in the first half and 
passed the interim dividend. 
The stock slipped 3 cents to 
NZ$1.07; Brierley Investments, 
which owns 35 per cent of the 
airline, lost 5 cents to NZ$1.14. 

Robt Jones Investments fell 
3 cents to 47 cents after asking 
shareholders to cancel an 
interim dividend and forego 
future dividends. The Barclays 
index fell 26.09 to 1.278.02 in 
turnover of NZSS.Sm. 

TAIWAN fell 4.3 per cent in 
a continued correction after its 
recent climb. The weighted 
index lost 196.54 to 4.386.32 and 
volume fell to T$67.7bn from 
TSTS.Tbn. 

MANILA was disappointed 
by the lack of progress at an 
offshore oil well in the 
southern Philippines. The com- 
posite index weakened 23.58 to 
610.62 and turnover contracted 
to 63.7m pesos from 83.8m. 

In SINGAPORE trading 
resumed in UIC after the com- 
pany said it was increasing its 
stake in the property concern, 
Marina Centre Holdings. UIC 
slipped to SS1.29 from its pre- 
suspension price of SS1.32. The 
Straits Times Industrial index 
eased 2.93 to 1.118.29 in turn- 
over of SS56m. against S$25ra. 

KOALA LUMPUR saw 
Malaysian Airline System drop 
17 cents to MS4.88 on a first- 
half fall in operating profits. 
The composite index lost 3.08 
to 468.42. 

HONG KONG came off the 
day’s lows on rumours of a 
merger between China 
Light & Power and Hong Kong 
Electric. The Hang Seng index 
closed 3.42 up at 2,998.94. Turn- 
over eased to HK$579m from 
HKS591m. 

BOMBAY fell sharply after 
Prime Minister Chandra Shek- 
har contradicted his oil minis- 
ter and ruled out overturning 
the previous government’s 25 
per cent increase in petroleum 
product prices. The BSE index 
dropped 61.51, or 4.6 per cent, 
to 1,284-35. 


MOST BOURSES continued to 
toll in quiet trading yesterday. 
The oil sector was one of the 
few areas to attract buyers as 
the Gulf crisis continued to 
weigh on investors’ minds, 
writes Our Ma rkets Staff. 

FRANKFURT ended with the 
DAX index another 27.90 lower 
at 1,415216, for a three-day fall 
of 80.84, or 5.4 per cent. The 
FAZ index was 9.05 down at 
622.72, and volume stayed slug- 
gish at DM4.3bn, ag ains t Mon- 
day’s DM3.7bn. 

Ms Heidemarie Hoppner. of 
B Metzler in Frankfurt, noted 
that Germany had maintained 
a strong downtrend in spite of 
the Wall Street recovers' over- 
night and the mild downward 
drift in Tokyo. “Maybe it’s 
because we have too many 
players, and not enough inves- 
tors.” she said. 

Blue chips led the way down. 
Strike threats in the steel 
industry were blamed for 
another DMT drop to DM206 in 
Hoesch. On the contrary tack, 
Metzler took the view that 
steel was in recession, needed 
to cut production, and that a 
strike would do just as well as 
short-time working for that 
purpose. 

The big three chemicals 
were given a rest. After hours, 
however, the pendulum of 
opinion swung again, with ana- 
lysts saying that the trio, after 
all. might be forced to cut their 
dividends for 1990. 

The volatility of the 30 
shares in the DAX index, 
driven in both directions in the 
past four months by traders 
desperate for short-term prof- 
its, has encouraged investors 
and analysts to look at low-vol- 
ume stocks, said Ms Hoppner. 
WMF, the cutlery and kitchen 
appliance manufacturer traded 
mainly in the Stuttgart mar- 
ket, rose DM35 to DM640. 

MILAN continued to drop. In 
addition to the problems of the 
slow passage of stock market 
reforms and an aversion to the 
way a new capital gains tax 
will be collected, investors 
were concerned that the cur- 
rent malaise might lead to 


SOUTH AFRICA 


GOLD AND related mining 
and fi jpanrial shares stabilised 
after Monday’s upswing as the 
financial rand recovered par- 
tially from the previous day’s 
sharp falL The JSE all-gold 
index lost 31 to L288 and the 
all-share index fell 20 to 2,611. 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


TUESDAY NOVEMBER 27 1890 


MONDAY NOVEMBER 2B 1990 


DOLLAR INDEX 


Figures In paronlheses 
Show number Of lines 
ol stock 


US Day's Pound 

Dollar Change Sterling 

Index % index 


Yen 

Index 


Australia (76) 

Austria (19) 

Belgium (6TJ 

Canada (120) — 

Denmark (33) 

Finland (25) — 

Franco (122) 

Germany (91) 

Hong Kong (48) 

Ireland (17) - 

Italy (91) 

Japan (454) — 

Malaysia (35) - 

Mexico (12) 

Netherlond (41) 

New Zealand (16). 

Norway (27) — 

Singapore (25) 

South Africa (60) 

Spain (43) 

Sweden (27) 

Switzerland (68) 

United Kingdom (298)-... 
USA (533J 


123.69 
197 27 
137.53 
125.02 
245.74 

104.35 

139.32 
116.93 
121.90 
153 82 
76.41 

129.32 
191.88 
563.41 
134.71 

48 36 

217.35 
155.95 
172.27 
145.59 
153.11 

87.70 

170.68 

128.39 


+ 0.1 
-0.5 
+ 0.5 
- 0.1 
+0.3 
+ 0.8 
+ 0.8 
- 0.6 
- 0.2 
+ 0.6 
- 1.8 
-0.4 
- 0.0 
+ 0.7 
+ 1.1 
-2.4 
+ 1.0 
- 0.1 
-3.8 
+ 1.0 
- 1.0 
+ 0.7 
+0.8 
+0.5 


9285 
148.09 
103.24 
93.85 
184 48 
78.34 
104.59 
67.77 
91.51 
115.47 

57.38 
97.08 

144 04 
426.69 
101.12 
38.30 
163.16 
117.00 
129.32 
109.29 
114.94 
65.84 
128.13 

96.38 


100.31 

159.99 

111.53 

101.38 

199.30 

84.64 

112.98 
94.84 
96.86 

124.75 

61.96 

104.88 

1S5.81 

460.98 
100.25 

39.22 

176.28 

128.40 
139.71 
118.08 
134.18 

71.13 

136.41 
104.13 


DU 

Index 

Local 

Currency 

Index 

Local 
% chg 
on day 

GiOBi 

□Iv. 

Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Yen 

Index 

DM 

Index 

Local 

Currency 

Index 

1090 

High 

1990 

Low 

Year 

ago 

(approx) 



-0.3 

7.28 

123.63 

93.25 

100.61 

95 -SO 

107.39 

158.31 

118.88 

144.45 


152.04 

-0.9 

1.80 

190 2Q 

149.51 

161.31 

153.75 

153.49 

285 63 

178.57 

147.51 


103.61 

-0.5 

5.50 

136.85 

103.23 

111.37 

106.15 

104.12 

160.02 

126.87 

147^6 


105.33 

+ 0.2 

3.81 

12S.09 

94.36 

101.80 

97.02 

105.07 

153.61 

121.24 

148.90 



-0,3 

1.58 

245.03 

184.83 

199.42 

190.06 

190.37 

277.62 

234.05 

229.90 

80.30 

77.89 

+ 0.5 

3.92 

103.52 

76.09 

84.25 

80.30 

77.53 

15229 

98.91 

120.14 

107.19 

109.11 

+ 0.0 

3.81 

138-22 

104.26 

112.48 

107.20 

109.06 

168.85 

124.98 

138.33 


89.97 

-1.4 

2.53 

117.64 

88.74 

95.75 

91.25 

91.25 

144.53 

101.38 

103.20 

93.80 

121.93 

-0.1 

5.43 

122.09 

92.09 

99.36 

94 71 

122.10 

147.49 

112.24 

116.64 

11S.36 

120.18 

-0.1 

4.35 

152.91 

11535 

124.45 

118.61 

130.34 

198.57 

139.04 

163.57 

58.79 

63.31 

-2.6 

3.88 

77.78 

58.67 

63.30 

60.33 

65.02 

109.26 

76.41 

92.18 

99.52 

104.88 

-0.8 

0.81 

129.68 

97.97 

105.71 

100.76 

105.71 

197.28 

106.58 

193.04 

147.64 

198 27 

- 0.8 

3.40 

193.01 

145.59 

157.0B 

149.71 

199.41 

250.89 

182.96 

204.23 

437.36 

1828.36 

+0.7 

0.38 

564.72 

425.98 

459.60 

438.05 

1815.27 

568.41 

324 53 

286.28 

103.65 

102.64 

+0.4 

5.24 

133.19 

100.47 

108.39 

103.31 

102.28 

149.03 

127.56 

131.24 

37.21 

41.99 

-2.3 

8.00 

49.57 

37.39 

40.34 

38.45 

4i97 

75.38 

47.90 

74.87 

187.24 

170-59 

+ 0.4 

1.81 

215.20 

162 33 

175.15 

166.94 

169.86 

276.79 

202.34 

175L29 

110.92 

122.64 

-0.1 

3.80 

15597 

117.65 

126.94 

120.98 

122.80 

209.24 

147.24 

163.95 

132.55 

132.38 

-07 

4.18 

178.98 

135 01 

145.66 

138.83 

133.30 

251.39 

151.50 

169.11 

112.02 

103.57 

+0J 

5.35 

144.11 

108.70 

117 29 

111.78 

103 28 

182.25 

128.54 

157.81 

117.82 

125.74 

-1.4 

3.23 

154.69 

116.68 

125.89 

119.99 

127.49 

234.93 

153.11 

166.84 

67.40 

68.45 

+0.0 

3.08 

87.12 

65.71 

70.91 

67.59 

68.43 

109.77 

85-00 

90.44 

131.32 

128.13 

+0.3 

5.43 

169.3Q 

127.71 

137.77 

131.31 

127.71 

176.18 

139.87 

142.91 

98.79 

128.39 

+0.5 

3.85 

127.71 

96.33 

103.94 

99.07 

127.71 

148.95 

119.06 

140.32 


Europe (962) 

Nordic (112) 

Pacific Basin (654) 

Euro -Pacific (16181—., 
North America (653)-—' 
Europe Ex. UK (664L--. 
Pacific Ex. Japan (2001.. 
World Ex. US (1608). — 
World Ex. UK (2043)--.. 
World Ex. So. Af. (2281 )■ 
World Ex. Japan (1687)., 

The world Index (Z 34 ^ 


138.40 

170.59 

128.52 

132.90 

128.10 

118.71 

11839 

133.27 
126.62 

130.28 
132.46 


+0.4 
- 0.1 
-0.4 
- 0.1 
+ 0.5 
+0.1 
-o 2 
- 0.1 
+ 0.0 
+0 1 
+0.4 


103-89 

128.06 

96.48 

99.76 

98.16 

8911 

88.88 

100.04 

95.05 

97.80 

99.43 


112.25 

138.35 

104.23 

107.77 

103.90 

96.29 

96.03 

108.09 

102.60 

105.67 

10743 


106.50 

131.26 


105.49 - 0.2 

130.39 —0.8 


102.25 
98.58 
91.36 
91.11 

102.55 

97.44 

100.25 
101.93 


105.19 — 0.B 

106.12 -0.5 


4.41 137.83 
2.33 170.74 


126.87 +05 

92.21 -0.7 


1.21 123.00 
257 132.98 


105.67 -0.3 
106.79 -0.5 


3.85 127.46 
3.62 118.58 


112.00 - 0.2 
113.47 -0 1 


624 118.59 
2.62 133.4! 


2.72 126.60 
3.03 130.10 


103.97 

128.79 

97.35 

100.31 

96.15 

89.45 

89.45 

100.63 

95.49 

98.13 

99.53 


118.20 + 0.2 4.18 131.95 

97.99 106-87 100.45 113.6Q -Q.2 3.Q4 130.39 

Copyright The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 


112.17 

138.96 

105.04 
108.22 
103.75 
96 53 
96.53 

108.59 

103.04 
105.89 
107.40 


106.92 
132.44 
100.11 
103.15 

98.89 

92.00 

92.00 

103.49 

98.21 

100.92 
102.37 


105.73 

131.13 

105.99 

106.68 

126.22 

92.81 

106.03 

107.33 

11224 

113.64 

118.01 


157.65 
223.29 
192.75 
174.18 
148.43 
145 62 
14672 
173.77 
162.00 
161.84 
151.59 


124.91 
170.59 
107 82 
116.03 
119.26 
109.94 

116.03 
117.12 
115.37 

118.04 
124.31 


130.53 + 0.1 


127.83 

169.15 

188.20 

164.13 

140.73 
117.47 
130.31 

163.73 
155.44 
154.21 
135.87 


98^6 106.12 101.15 113.78 16*05 118.33 154.30 


T, EAST London. ‘ 

Mvdtoa wcanon* 40 Hit 
End f 

BO 3012 



'.■HI! proconiod V0 Hoi «nti gamse. I 
nv*D* » IXfen 3 enla S baow L.« Po»- 
Ifr 5. yre. Pan, Lanx Eslales on 62* 

o;63 


1 uu i 

(jdn MM a m T¥ 071 723 05*4. 


bankruptcies among the 
smaller Milan brokers. 

There were also fears that 
the coalition government could 
fall after Italy’s presidency of 
the European Co mmunit y runs 
out at the end of the year. The 
Comit index fell 10.96 or 2.1 per 
cent to 500.77, a year's low. 

A slowdown in the economy 
weighed on prices. One Lon- 
don-based broker pointed to a 
letter from the International 
Monetary Fund, published in 
Italian papers late last week, 
which criticised Italy for not 
taking advantage of the eco- 
nomic growth and low oil 
prices in the 1980s to correct its 
budget deficit. 

Among individual stocks, 
Montedison dropped L115 or 8-6 
per cent to L1.223 and Enimont 
fell L38 to LL480. 

PARIS again managed to 
hang on above the 1,600 level 
on the CAC 40 index, but trad- 
ing was uninspired. The index 
ended 1J32 down at 1,605.92, 
recovering from a day's low of 
1,593.13 but falling from the 


high of 1£1&26. 

Oil stocks continued to rise, 
with BP France up FFr4 or 4.4 
per cent at FFr94; but the sell- 
ing of the media sector, trig- 
gered last week by worries 
over WPP of the UK, seemed to 
have dried up. 

Nouvelles Galeries, the 
retailer, advanced again on 
expectations of further stake- 
building by Proventus of Swe- 
den. gaining FFr38 or &2 per 
cent to FFr769 in thin trading. 
L'Oreal fell FFr 14.90 to 
FFr485.10 on profit-taking after 
its recent outperformance. 

AGF, the insurer, was active 
after a block trade; the stock 
closed FFr8 lower at FFr927 
with 109,053 shares exchanged. 

Figures released this week 
by Europerfonnance and 
MkropaL two private French 
research com panies show that 
French equity mutual funds 
are facing some of the worst 
year-end results since the 
Socialists took power in 1981, 
with an average foil this year 
of 16 per cent. 


MADRID achieved a small 
gain, with the general index 
rising 054 to 22846. Electricity 
companies were supported in 
active trading by the previous 
day's news that Endesa would 
increase its dividend. Endesa 
itself »riripri p taSP to Pta2JM5 
with 114,546 shares changing 
hands. Repsol, the oil com- 
pany, added PtalO to Pta V3SS. 

AMSTERDAM ended steady 
after an uneventful session. 
The CBS Tendency index 
ended unchanged at 918. Royal 
Dutch rase FIL10 to F113&4& 
on the back of firm oft prices. 

OSLO edged higher, with the 
all -share toAnr flABng LIS tO 
46L59 in t urn o v er of NKtg77m. 
The industrial sector, which 
includes oil-related stocks, oot- 
pacedtfae overall mariteti 

STOCKHOLM fell for the 
seventh day in a row. 'Hie 
AfiTdrsvdrMen General index 
slipped 6l6 to 81 Sj 6. a tow for 
the year. Trading focused on 
leading stocks, with Ericsson 
and Astra accounting for about 
30 per cent of tM vottene ef 


SKrl88m. Ericsson B tort SRx5 
to SKriM and. Astra sized 
SKrlB to SKr47(L 

BRUSSELS was dominated 
fay trade in Petrofina. The oil 
company eased BFirTS to 
BFrlOjss and accounted -for 
one quarter erf the market’s 
thin volume of BFi342m. Tbe 
cash market index ton 29.79 to 
5JKK52. 

Utilities were fairly active 
before the listing next week c£ 
the new utihtyrElechabrf, ere 
ated from the monger of Bd- 
giuxn’s three utility cnmp»rtw» 
FN, the arms marufoctorer, 
tost part of Monday's on 
renewed doubts about a rescue 
package for the oiling com- 
pany. FNprefexred stock eased 
HFrt to Bftt24. 

. ISTANBUL dropped another 
7J5 per cent, after Imfog5u6 per 
cent on Monday. The index fell 
265J85 to 3,277.16, a Seven- 
month low. as turnover picked 
up from a Hjjfat TL2fL4bn to 
TL64.7bn. ATHENS’ general 
index declined by.27.27 or 2.1 
per "emt io 855.18. 
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